
Request approval to execute amendments with Legal Entity providers to adjust the Fiscal Year 
2015-16 funded program allocations.

SUBJECT

October 10, 2017

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012

Dear Supervisors:

APPROVAL TO EXECUTE AMENDMENTS WITH 
LEGAL ENTITY PROVIDERS TO ADJUST FISCAL YEAR 2015-16 

FUNDED PROGRAM ALLOCATIONS
(ALL SUPERVISORIAL DISTRICTS)

(3 VOTES)

IT IS RECOMMENDED THAT THE BOARD:

Approve and authorize the Director of Mental Health (Director), or his designee, to prepare, sign, and 
execute amendments, substantially similar to Attachment I, with Legal Entity (LE) 
providers to adjust the Fiscal Year (FY) 2015-16 Financial Summaries to incorporate an 
increase or decrease to funded program allocations to the extent that: 1) the Department of 
Mental Health (DMH) has sufficient funds to support these increases; 2) County and LE 
provider agrees, in writing, to such changes; 3) changes are solely based on actual costs; 4) 
approval as to form is obtained from County Counsel prior to any such amendment; and 5) 
the Director, or his designee, notifies your Board and the Chief Executive Office of the 
amendment in writing within 30 days after the execution of each amendment.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Board approval of the recommended action will enable the DMH to adjust the FY 2015-16 
Financial Summaries to modify the allocations for Funded Programs.  These modifications are 
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needed to facilitate interim settlement payments to the provider for eligible services rendered and 
enable the County to draw-down available federal revenue for expenditures incurred during the 
State settlement process.

Implementation of Strategic Plan Goals
The recommended action is consistent with the County’s Strategic Plan Goal III, Strategy III.3 
Pursue Operational Effectiveness, Fiscal Responsibility, and Accountability, Objective III.3.1 
Maximize Revenue. 

FISCAL IMPACT/FINANCING

Under the delegated authority previously granted by your Board, the FY 2015-16 Maximum 
Contract Amount (MCA) for the LE Agreements will increase cumulatively by $2,438,055, as 
shown in Attachment II.  The increase in the MCAs is fully funded by Federal Financial 
Participation Medi-Cal and 2011 Realignment revenue.

The amendments will allow the draw-down of federal and State revenues for providers that willbe 
paid to the providers during the State settlement process.  If payments will be required 
during the FY, DMH has sufficient appropriation available in the FY 2017-18 Adopted Budget. 

There is no impact on net County cost for the requested action. 

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The County reimburses its LE providers monthly for services rendered based on the funding 
allocated for each Funded Program and the delivery of the applicable services.  The monthly 
reimbursement amount is based on the provisional rates calculated by each LE and approved 
by the County.  Within approximately seventy-five (75) days after the end of the fiscal year, 
each LE is required to submit an Annual Cost Report to DMH for a review, adjustment, and 
approval of the claimed/reimbursed costs before it is sent to the State for its own audit in the 
Reconciliation and Settlement process.   

Before the State can approve the LE's claimed costs in the Reconciliation and Settlement 
process, the costs must not exceed the funding allocation for the particular Funded Program 
and must be paid to the LEs before the County submits its Reconciliation documents to the 
State.  The recommended action will allow DMH to adjust the funded program amounts to 
match the actual costs, so that LEs can receive payment from the County for the appropriate 
actual costs and to effect final settlement with the State.  

CONTRACTING PROCESS

DMH’s LE Agreement, Financial Exhibit A (Attachment II) allows the LE provider to shift funds 
between programs and subprograms after the fiscal year ends.  More specifically, 
Paragraph X(2) of the Financial Exhibit indicates the Director may execute an amendment to 
modify the distribution of federal or State funds allocated for each Funded Program as well as 
increase the MCA to include additional funds, but only to the extent that such additions are 
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necessary for the Contractor to be reimbursed for otherwise uncompensated care.  This 
modification facilitates the maximum draw-down of available federal, or other, revenues for 
expenditures incurred in the provision of mental health services.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of the recommended action will mitigate the volume of administrative actions occurring as a 
result of State settlement activities and audits.

Jonathan E. Sherin, M.D., Ph.D.

Director

Enclosures

c: Executive Office, Board of Supervisors
Chief Executive Office
County Counsel
Chairperson, Mental Health Commission

Respectfully submitted,
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