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The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, CA 90012

MICHAEL D. ANTONOVICH
Fifth District

Dear Supervisors:

APPROVAL OF CONTRACT FOR
CONTRACTORS LIABILITY INSURANCE PROGRAM AND

SPECIAL EVENTS LIABILITY INSURANCE PROGRAM
(ALL DISTRICTS - 3 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1. Authorize the purchase of blanket commercial general liability insurance for the
Contractors Liability Insurance Program (known as SPARTA) and the Special
Events Liability Insurance Program (SELlP), through Municipality Insurance
Services, Inc. (Municipality), at an annual cost of $3,016, subject to anniversary
premium adjustments or changes in County operations, for the period of
May 1, 2007 through April 30, 2010.

2. Approve and instruct the Chairman to sign the attached Broker Services

Contract with Municipality to administer the SPARTA and SELIP Programs
for a three-year term, with two one-year renewal options exercisable by the Chief
Administrative Officer (CAD).

3. Instruct the Auditor-Controller to pay program costs, adjustments, deductible
amounts, and related loss expenditures as invoiced and validated by the CAD.

"To Enrich Lives Through Effective And Caring Service"
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PURPOSE/JUSTIFICA TION OF RECOMMENDED ACTION

We recommend purchasing the above coverages to assist contractors and special
event sponsors, unable to obtain insurance at a reasonable cost, by providing them with
economically priced alternatives to meet County of Los Angeles (County) liability
insurance requirements. Contractor, event sponsor, and department participation is
voluntary and, with the exception of the $3,016 annual fee noted above; program costs
will be funded through premiums paid to Municipality by participating contractors and
event sponsors. A description of the two insurance programs are as follows:

SPARTA

Every year, County departments enter into numerous contracts with a variety of service
providers, contractors, vendors, and consultants (hereafter collectively referred to as
"Contractors"). Contractors are required to indemnify the County and to maintain

appropriate insurance, including general liability insurance, in order to protect the
County from assuming indemnity and legal costs associated with claims and lawsuits
arising from the Contractor's operations.

In some instances, small or newly formed businesses have been unable to secure,
afford, or fully meet the County's liability insurance requirements. This has resulted in
departments assuming financial responsibility for liability costs that are not paid by the
Contractor or covered under the Contractor's insurance. Additionally, the County's
reasonable requirement at times has made it difficult for these firms to compete on an
equal footing with larger firms and participate in County contracting opportunities.

SPARTA assists these Contractors (which may include minority, women-owned, and
other disadvantaged business enterprises) in satisfying the County's requirements.

SELIP

In order to protect departments from inadvertently assuming indemnity and legal costs
associated with claims and lawsuits arising from special events, special event sponsors
are required to indemnify the County and maintain general liability insurance.

Community groups, small businesses, and certain other event sponsors, including a
large number of minority and disadvantaged community members, may be unable to
secure, afford, or fully meet the County's reasonable liability insurance requirements,
and thus be unable to utilize County facilities.

SELIP assists these event sponsors in satisfying the County's requirements.



The Honorable Board of Supervisors
April 3, 2007
Page 3

Implementation of Strategic Plan Goals

The recommended Board actions support the County's Strategic Plan Goal 1, Service
Excellence, by providing County departments with Contractors and Special Events
Liability Programs, which facilitates the public's access to quality services that are
beneficial and responsive.

FISCAL IMPACT/FINANCING

SPARTA

The County will pay Municipality an annual fee of $515.88 to establish and maintain the
SPARTA master blanket insurance policy. Insurance premium costs will be financed
through premium charges assessed against participating Contractors. The program will
provide a coverage limit of $1 million per occurrence, insuring against third party liability
arising from Contractor activities associated with their County contract, and premium
rates will be based upon the scope of work performed. Subcontractors to participating
prime Contractors are also eligible for this coverage.

Coverage will be subject to a deductible of $500 per claim, which will be assessed
against the responsible Contractor. In the event the Contractor is unable to pay the

deductible, it will be charged to the department contracting for services. County
departments may choose to recover deductible payments from the Contractor in any
manner they determine appropriate.

SELIP

The County will pay Municipality an initial deposit fee of $2,500 to establish and
maintain the SELIP master blanket policy. This fee is fully refundable if more than
$2,500 in premiums is written within the annual policy period. The County expects a full
refund as event sponsors paid more than $83,000 in premiums for events held during
the last 12 months.

Insurance premium costs will be financed through premium charges assessed against
participating special event sponsors. The program will provide a coverage limit of
$1 million per occurrence, insuring against third party liability arising from events
sponsored by outside parties at County facilities, and premium rates will be based on
the type of special event.
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Coverage will be subject to a deductible of $250 per claim, which will be assessed
against the event sponsor. Deductibles will be charged to the department whose facility
hosted the event. Separate funding for the $3,016 total cost of both programs is
included in the Fiscal Year 2006-07 Insurance Budget.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Contractor, event sponsors, and department participation is entirely voluntary.
Coverage limits, terms, and conditions are equivalent to those in the expiring policies.
Contractors and event sponsors will submit applications for coverage directly to
Municipality.

Municipality will provide quotes and issue certificates of insurance to the County,
Contractors, and event sponsors.

The policies exclude coverage for pollution liability, and "high risk" contracting
operations, such as aircraft maintenance, earthquake retro-fitting, and water main
construction.

Municipality's SPARTA program is presently utilized by 297 public entities, including the
City of Los Angeles, the City and County of San Francisco, and the County of
San Bernardino. The SELIP program currently has 707 public entity users.

The term of the contract is for three years, and includes a provision, whereby the CAD
may annually extend the Contract for up to two, one-year periods.

The Contract has been approved as to form by County Counsel and contains all
required Board, CAD, and County provisions, including the County's Child Support
Compliance Program, Consideration of GAIN/GROW Participants, Contractor
Non-responsibility and Debarment, Contractor Employee Jury Service, and Safely
Surrendered Baby Law.

This is not a Proposition A contract; therefore, not subject to the County Living Wage
Program (Los Angeles County Code Chapter 2.201).

The Los Angeles County Community Business Enterprise (LAC/CBE) information form
is attached (Attachment 1).
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CONTRACTING PROCESS

On October 18, 2006, the CAD issued a Request for Proposals (RFP) for the
Contractors Liability Insurance Program and Special Events Liability Insurance
Program. Notice was sent to 91 insurance brokers, including eight firms that met the
LAC/CBE criteria. The RFP was advertised in the Los Angeles Times, HOY,
Acton/Agua Dulce News, and the Lynwood Journal, and posted on the County's website
(Attachment 2).

One proposal was submitted by Municipality, a woman-owned small business.

This Broker Services Contract does not include a cost-of-living increase.

IMPACT ON CURRENT SERVICES

Renewal of these programs will assist contractors and special event sponsors who
otherwise might be unable to obtain general liability insurance which satisfies County
requirements.

CONCLUSION

Upon approval by your Board, please return two signed originals of the Contract and
one adopted-stamped copy of the letter to the CAD Risk Management Branch, attention
Rocky A. Armfield, County Risk Manager.

I ~

Respectfully submitted,

~~
DAVID E. JANSSEN Çl""
Chief Administrative Officer

DEJ:RAA
DU:AMR:tv

Attachments

c: Executive Officer, Board of Supervisors

County Counsel
Aud itor -Controller



ATTACHMENT 1

County of Los Angeles - Community Business Enterprise Program (CBE)

INSTRUCTIONS: Al proposerslbidders r~sponding to this solicitation must complete and retun this form for proper
consideration of the proposallid.

I. LOCAL SMALL BUSINSS ENTRPRISE PREFERENCE PROGRA:

FI NAM:
II
o- -- - ~- -- --- _ _ _ _ _ _ _ ---- --_... ---- ----.. -_... - -- -- -.... -- _.. -- ---- ---- ----_............ ---_.. ----- ----..- -----.. -_.. -_.... -- _.. -- -- -_.. -- - - ------.. ..---

o

I AM NOT

lAM =r A Local SaE certfied by the COWlty of Los Angeles Offce of Aftive Action Compliance
as of the date of this proposal/bids submission.

Aß an eligible Loca SaE, .J request tls proposallid be considered for the Local SaE Preference.

MyCOUDty (WebVen) Vendor Number : 5:)7 l¿tf7tJl

II. FIORGANlZATION INORMTION: The informtion requested below is for statistica puroses only. On fmal anysis and
consideration of award, contractor/vendor wiIl be selected without regard to raceethcity, color, religion, sex, national origin, age, sexua

orentation or disabil .

Business Structure: Cl Sole Proprietorship Cl Parership Ji Corporation Cl Non-Profit !J Franchise
!J Other (please SpecifY)

Total Number of Employees (including owners): :3

Race/tlnic Composition of Firm. Please distrbute the above tota number of individuls into the followig categories:

Male Female Male Female Male Femae

Black/Afrcan Amencan

Hispancltio I
Asian or Pacific.Islander

Amencan Indian

Filpino

WbÍe I I
m. PERCENTAGE OF OWNERSHI IN FIR: Please indicate by percentage (%) how ownership of the finn is distbuted.

Men % % % % % %

Women % % % % %. /(JO %

IV. CERTICATION AS MIORI. WOMEN. DISADVANAGED. AN DISABLED VETERA BUSINSS ENTERPRISES: 

If your .f is currently certified as a minority, women, disadvantaged or disabled veteran owned busness enterprise by a public agency,

complete the following and attach a cow ofvour proof of certfication. (Use back ofform. ifnt3CesSar.)

OAAC: Local SBE Form - Revised 10/23/02 RFP ~ APPENDIX D - Page 9



ATTACHMENT 2

Bid Detail Information

Bid Number: CA001-o66

Bid Tite: Contractors LIabilty Insurance Program and Special Events LIabilty Insuranc Program
Bid Type: Commodity 1 Servce

Department: ChIef Administrative Offce
Commodity: INSURANCE. LIABILITY, GENERAL

Open Date: 10/18/2006

Closln9 Date: 12/21/2006 11 :00 AM

Bid Amount: N/A
Bid Download: Available

Bid Desoriptlon: The County of Los Angeles Is Issuing a Request for Proposals (RFP) for contractors liabilty insurance
program and special events liabilty Insurance program. WrItten questions regarding this RFP are due by
November 9,2006. Proposals are due by 11:00 a~m. (PST), December 21, 2006.

Date ~~O~~~/~~;; Appendix C Tech Exhibit 11 Part 2
Download Available Appendix C Tech Exhlbn 11 Part 2 PDF 1314.03 K RfRAppendixCTechExlilbit11 Part P-

Amendment
Date: 10/1712006 Appendix C Tech Exhibit 12

Download Available Appendix C Tech Exhibit 12 PDF 2552.56 K RFPAopendl¡cCTechExhlblt12.pdf
Amendment

Date: 10/17/2006 Appendices 0 through K

Download. Available APPENDICES D THROUGH K POF 573.06.K RFPAppendlcesDlhroughK pdf

Contact Name: Ann Rain

Contact Phone/l: (213) 738-2199

Contact Emall: arain~cao.iacounty.gov

Last Changed On: 10/17/20065:41:26 PM

Back \0 Last Window














































































































































































































