
SUBJECT

Request approval of proposed charges for the Department of Health Services.

IT IS RECOMMENDED THAT THE BOARD AFTER THE PUBLIC HEARING,

Approve the new or updated all-inclusive charges for inpatient services 
rendered at the Department of Health Services’ (DHS) hospitals as reflected 
on Attachment I.  These rates, if approved, will become effective for service 
dates on or after February 1, 2016.

January 26, 2016

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012

Dear Supervisors:

PUBLIC HEARING ON PROPOSED BILLING RATES FOR THE 
DEPARTMENT OF HEALTH SERVICES

(ALL SUPERVISORIAL DISTRICTS) (3-VOTES)
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Attachment I contains the complete list of new all-inclusive inpatient rates for the four DHS hospitals.  
The recommended action will allow DHS to increase the all-inclusive charges for inpatient services 
presently being used by LAC+USC Medical Center, Harbor-UCLA Medical Center, Rancho Los 
Amigos National Rehabilitation Center and Olive View-UCLA Medical Center.  These rates have 
been revised to assure that the charges sufficiently cover the costs of producing the services, and 
will maximize Medi-Cal reimbursement.

On October 14, 2014, the Board approved itemized charges for hospital services which DHS was 
authorized to use after November 1, 2014 at facilities which were capable of issuing, processing and 
documenting the itemized charges accurately.  It was also authorized to continue to use all-inclusive 
charges for the other facilities. DHS has not exercised its authority to bill on an itemized basis and 
continues to use all-inclusive charges at all of its hospitals, even those at which Online Real-Time 
Centralized Health Information Database (ORCHID) has been implemented.  Approval of this 
recommendation will allow DHS to utilize updated all-inclusive rates for inpatient hospital service 
charges until itemized billing is implemented. This recommendation does not modify or limit the 
authority granted to DHS on October 14, 2014  to use itemized rates or to add new rates under 
certain circumstances.

Implementation of Strategic Plan Goals

The recommended actions support Goal 1, Operational Effectiveness/Fiscal Sustainability, of the 
County’s Strategic Plan.

FISCAL IMPACT/FINANCING

Approval of these rates will allow DHS to meet payer requirements and maximize reimbursement 
under various third party payor programs by ensuring charges are at least equal to the cost of 
services provided.  The revenues generated from these rates are included in the Fiscal Year 2015-
16 Final Budget.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Health and Safety Code Section 1473 authorizes the Board to set fees for hospital and hospital-
related clinician services.  DHS' rates for inpatient services were last adjusted on November 1, 2014.

In accordance with Government Code, Section 66018, a public hearing will be held as required, prior 
to the approval of a change to an existing fee.  Special notice of that public hearing (Attachment II), 
in compliance with Government Code Section 6062a, has been published by the Executive Office.

CONTRACTING PROCESS

Not applicable.
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IMPACT ON CURRENT SERVICES (OR PROJECTS)

There should be no impact on current services or access to health services as a result of this action 
since most of DHS’ patients are not responsible for paying full charges.  Most DHS patients have 
limited financial resources and are covered by a government payment program or Covered 
California, or can apply for one of the County’s No Cost/Low Cost programs, such as the Ability-to-
Pay Plan.  Consequently, the rate increases should not have a material impact on these individuals.  
Approval of this action will allow DHS to meet payer requirements and revenue projections included 
in the DHS Fiscal Outlook.  

Respectfully submitted,

Mitchell H. Katz, M.D.

Director

Enclosures

Chief Executive Office
County Counsel 
Executive Officer, Board of Supervisors
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