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LOCATION FILM FEES REPORT

On November 30, 2010, on the motion of Supervisor Antonovich, your Board directed
the Chief Executive Office (CEO) to prepare a comprehensive report on the total
amount of fees charged to film production companies and provide a recommendation
that takes into consideration the size of the production on the amount of the fee
charged. On January 12, 2011, we provided your Board a status report on our efforts to
work with affected County departments, your offices, and the film industry on this
directive.

Since that time, we have held two constructive working meetings with representatives
of the film industry, inviting their input on our draft report and recommendations.
As a consequence of these meetings, we have significantly revamped our initial
recommendations and made other adjustments based on their feedback. Importantly,
based on a suggestion from film industry representatives, we have also agreed to
coordinate semi-annual meetings between the film industry and County departments
involved in filming activity to maintain open lines of communication and address any
filming activity logistical issues that may arise.

Specifically, of the two main classes of fee increases initially contemplated: Use Fees
for the County’s Arboreta and Botanic Gardens and Vasquez Rocks, and Review Fees
by the Department of Public Works (DPW), we will now be proceeding to seek your
Board's approval of only the DPW Review Fees, which are based on cost recovery.
We have received feedback from film industry representatives that DPW’s proposed
increases appear reasonable.

“To Enrich Lives Through Effective And Caring Service”
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As discussed below, we believe DPW's proposed increases are justified. In very limited
instances, the increases are significant due to the long period of time since the last
increase in 1982. However, the proposed fees are no more than they would have been
had smaller increases been sought on a more regular basis. Further, as noted below,
we are recommending that all County film permit fee adjustments requiring your Board’s
approval be addressed as a package every three years to ensure regular review and
coordinated consideration of fees impacting the film industry.

This memorandum provides a summary of location film fees in the County of
Los Angeles, proposals for adjustment of some fees, and as referenced above, a
discussion of a coordinated process for reviewing future adjustment of fees.

Industry Background

According to FilmLA, the Los Angeles Economic Development Corporation, and the
Bureau of Labor Statistics, the entertainment industry is the third largest industry in
the County, just behind international trade and tourism. In 2008, the entertainment
industry directly employed 141,000 workers in Los Angeles County in production,
post-production, distribution, and other related activities involved in creating filmed
entertainment for worldwide audiences. Wages and salaries for these workers in 2008
in the County were estimated to be $15.37 billion. In addition, for every direct job, it is
estimated that 2.7 other jobs are supported by the strength of the local entertainment
industry.

Given the significant impact the entertainment industry has on the County's economy,
much attention has been given to the issue of runaway production. Runaway
production refers to films that were conceptually developed locally, but filmed
somewhere else due to lower production costs and/or local incentives. Canada passed
the first filming tax incentive in 1997. In 2002, Louisiana and New Mexico became the
first states to enact Canadian-style film incentives. In 2010, more than 40 states offer
similar incentives.  California recently launched a limited program, but budget
constraints prevent it from matching the scale of other states’ programs.

Film Permit Fees

According to the County Code of the County of Los Angeles, a film permit is required for
any filming on County property, in County facilities, and within the unincorporated areas
of the County (on all private property not zoned as a film studio). In an effort to
streamline the film permit process and establish a “one-stop-shop” for film permit
applications, the County and City of Los Angeles jointly established the Entertainment
Industry Development Corporation (now called FilmLA) in 1995.
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FilmLA is a private, not-for-profit organization under contract with the County that
coordinates the film permit process for on-location motion picture, television, and
commercial productions. All permits for filming as described above are issued under
the authority of the County. The current contract was signed in 2009 for a term of
five-years (with County options to extend for two additional five-year terms).

There are a number of fees related to location film permits, many that were established
in 1990, (see Attachment | which includes both current and proposed fees), which
generally fall into the following four categories:

1. FilmLA Application and Other Fees: These fees are paid directly to FilmLA
and pay for the cost of FilmLA to coordinate the permit application process, and
in some cases to provide notification and monitoring services.

2. County Use Fees: A daily fee, or rent, is charged to use the County facility.
The current fee ($400 per day) has not been increased since 1990
(the Department of Military and Veterans’ Affairs charges $125). Use Fees for
the County’s Arboreta and Botanic Gardens (within the Department of Parks
and Recreation[P&R]) are established under separate County Code and may
not exceed $6,400 for a full day, but may include additional fees for set
preparation/striking (not to exceed $500 per day), and set standing (not to
exceed $300 per day).

3. County Review Fees: These fees pay for staff time (Fire Department and
DPW) in providing the services necessary to review application materials,
generate permit conditions, and then issue the film permit.

Both Use and Review Fees are submitted to FilmLA at the time of the application,
and are then remitted to the proper County department(s). A summary of these
fees for 2009-10, provided by FilmLA, is included in Attachment Il. (Please note
that FilmLA classifies some fees differently than the County.)

4. County Service Fees: Service Fees recover the cost to departments of
providing support personnel during location filming (e.g. security, monitors,
lifeguards, inspectors, and clean-up staff) and are paid by the film company
directly to the County department(s). They are not reflected in Attachment I,
which includes only fees collected by FilmLA on behalf of the County.

Please note that for filming at the County Museum of Art and Museum of Natural
History, film companies must work directly with the respective nonprofit support
foundations. These entities are not included with other County departments for the
purposes of this report.
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Film Permit Fee Comparison

Attachment Il provides a comparison of County film permit fees with other jurisdictions.
The County charges for some fees that others do not (e. g. Fire Fuel Dispensing Truck
Fee, Pyrotechnical Special Effects Fee, Flood Control Permit Fee). However, the Daily
Use fees in other jurisdictions are generally much higher.

Proposed Film Permit Fee Increases

Because the FilmLA Application Fee is set by the contract, we recommend no change
to this fee category at this time. We should also note that waiving Use Fees as an
incentive to promote location filming in the County would result in a budget shortfall for
affected departments at a time when the County already faces unprecedented fiscal
challenges.

Review Fee — Public Works

As for the County Review Fee, the Fire Department received approval from your Board
to increase some of their fees on November 30, 2010 in the amounts shown in
Attachment |. DPW is also proposing increases. Existing County Code allows DPW to
increase Road, but not Flood Control-related, Review Fees by CPI. This explains the
large increase to the Flood Control Inspection/Monitor fee for motion and still
photography DPW is proposing since it has remained at its current level since 1982.
Regarding the Flood Control Issuance (a new fee) and Road Issuance fees, DPW
reviewed their costs associated with processing all permit applications when
establishing the amount of this fee. Consequently, the Flood Control Issuance and
Road Issuance fees are required of all (film and non-film production related) applicants.
The Auditor-Controller (A-C) has verified that the Public Works proposed increases are
restricted to cost recovery, and public hearings before your Board must be held.

We concur with the recommendations of DPW, which are tentatively scheduled to be
presented for your Board's consideration in April 2011.

Service Fees are limited to direct cost recovery and are annually reviewed by the A-C.
Similar to delegated authority for CPI increases, adjustments do not require Board
approval. Service Fees charged for filming activity factor in production size as larger
productions require more staff time.
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Coordinated Process for Reviewing Filming Fees

We have worked with all the County departments that impose fees for filming on County
property or in unincorporated areas and we jointly recommend that adjustments to
County Use, Review and Service fees for filming be presented to your Board as a
combined package every three years. This three-year interval is pegged to the triennial
Fire Code review, which triggered the Fire Department fee increases which your Board
approved in November 2010. Therefore, the next review of film permit fees for those
fees which would require Board approval if adjusted, will be conducted in 2013, followed
by 2016, etc. (Please note that any delegated CPI increases for Review Fees, or
annual cost recovery reviews for Service Fees [both of which do not require Board
approval] may occur annually outside this process).

Finally, as referenced above, this Office will coordinate semi-annual meetings between
film industry representatives and affected County departments to address any issues
and to seek a proper balance between ensuring efficient and responsive services to this
important industry and protecting County interests.

Please let me know if you have any questions, or your staff may contact Robert Moran
at (213) 974-1130, or rmoran@ceo.lacounty.gov.

WTF:EFS:MKZ
FC:RTM:ib

Attachments (3)

C: Sheriff
Executive Officer, Board of Supervisors
County Counsel
Beaches and Harbors
Fire Department
Internal Services
Military and Veterans Affairs
Parks and Recreation
Public Works

H:shared\OPS_SPSPCHRONOS 201 1\2011 (03) March\2011 030711 Location Film Fees Repori_Brd Memo.docx



County Film Permit Fees

1. FilmLA Application/Other Fees

FilmLA
FilmLA
FilmLA
FilmLA
FilmLA

2. County Use Fees

Beaches and Harbors
Beaches and Harbors
Beaches and Harbors
Beaches and Harbors

Executive Office of the Board
Executive Office of the Board
Executive Office of the Board
Executive Office of the Board

Military & Veterans Affairs
Military & Veterans Affairs

Parks and Recreation
Parks and Recreation
Parks and Recreation
Parks and Recreation
Parks and Recreation
Parks and Recreation
Parks and Recreation
Sheriff

Sheriff

Sheriff
Sheriff

Film Application Fee

Still Photography App. Fee
Monitoring Fee - hourly
Notification Fee - Motion
Notification Fee - Still

Use Fee - Motion

Use Fee - Still Photography
Prep-Strike

Extended Prep-Strike

Use Fee - Motion

Use Fee - Still Photography
Prep-Strike

Extended Prep-Strike

Use Fee
Use Fee

Use Fee - Motion

Use Fee - Still Photography
Prep-Strike

Extended Prep-Strike

On-location filming - Interior/Exterior

1/2 Day (7 hours) on-location filming - All
facilities
Still Photography - Interior/Exterior

Use Fee - Motion

Use Fee - Still Photography
Prep-Strike

Extended Prep-Strike

Note 1: Plus $200 administration fee.

Note 2:  Plus $100 administration fee, if requested.

Note 3: Additional fees and charges will be defermined after scout/walkthrough and may include (1) staff costs,
(2) set prep-strike fees not to exceed $500 per day, and (3) set standing fee not to exceed $300 per day.

3. County Review Fees

Fire
Fire
Fire
Fire

Public Works
Public Works
Public Works

Public Works
Public Works
Public Works
Public Works

* Recently adopted
** Actual staff time

Note 4: Fee is common to all Flood-control related permits. It is not unique to motion and still photography applicants.
Note 5: Fee is common to all Road encroachment related permits. It is not unique to motion and still photography applicants.
Note 6: Fee is common to all Road encroachment related permits IF a traffic control plan is required. It is nof unique to motion

Review Fee - Motion

Review Fee - Still Photography
Fuel Truck Fee

Special Effects Permit Fee

Flood Control Inspection/Monitor Fee - Motion

Flood Control Inspection/Monitor Fee - Still
Flood Control Issuance Fee

Road Issuance Fee

Road Review/Processing Fee

Road Inspection/Closure Fee for filming
Traffic Control Plan Review

and still photography applicants.

current proposed

$625
$60
$30
$155
$100

$400
$100
$100
$400

$400
$100
$100
$400

$400
$125

$400
$100
$100
$400

not to exceed
$6,400

not to exceed
$3,300

not to exceed
$900

$400
$100
$100
$400

$282 *
$277 *
$223 *
$288 *

$300
$100
$0

$52

*h

$305

_h

$798
$798
$111

$141
$258
$312
$350

Attachment |
Page 1 of 2

notes

good for 2 weeks/10 locations

or $100 annual badge

FilmLA monitor at location if required
per location

per location

daily

3 beaches per 1 day; or same beach for 3 days
daily up to 3 days

daily more than 3 days

daily at County Mall, Hall of Admin.
daily at County Mall, Hall of Admin.
daily up to 3 days

daily more than 3 days

daily for large room & parking !ot

daily for small room

daily for facilties (excluding Arboreta and Botanical
Gardens)

daily for facilties {excluding Arboreta and Botanical
Gardens)

daily up to 3 days (excluding Arboreta and Botanical
Gardens)

daily more than 3 days (excluding Arboreta and
Botanical Gardens)

daily for Arboreta and Botanical Gardens, see Notes
1and3

per 1/2 day for Arboreta and Botanical Gardens, see
Notes 1 and 3

daily for Arboreta and Botanical Gardens, see Notes
2and 3

daily

daily

daily up to 3 days
daily more than 3 days

annual certification

daily
daily
see Note 4

per permit, see Note 5
per permit, see Note 5
daily

see Note &



4. County Service Fees Page 2 of 2
current proposed notes

Beaches and Harbors Asst. Automotive Equipment Coor. $50 hourly rates
Asst. Division Chief, DBH $80
Administrative Services Manager | $65
Beach Maintenance District Manager $65
Beach Maintenance Supervisor $47
Building Complex Manager Il $53
Division Chief, DBH $99
Grounds Maintenance Worker |, A.N. $15
Grounds Maintenance Worker |, Perm $29
Grounds Maintenance Worker 11, Perm $32
Marina Maintenance Worker $36
Medium Truck Driver $33
Painter $43
Plumber $59
Power Equipment Technician $46
Power Equipment Operator $49
Power Equipment Operator, A.N. $24
Recreation Services Supervisor $49
Refuse Truck Driver $36
Refuse Truck Driver, A.N. $18
Refuse Truck Helper $29
Sr. General Maintenance Worker $40
Sr. Secretary |1 $43
Supervisor, Marina Maintenance $52
Utility Tractor Operator $44
Utility Tractor Operator, A.N. $22
CEO (County Mall/Hall of Administration)
ISD Craft Service Rates: Masonry, Carpentry $102 hourly rates
HVAC, Electrical, Plumbing $122
General Maintenance $78
Flooring $100
Elevator $124
Painting/Signage $90
Machinist $103
Equipment Operator $80
Metal Works $117
Locksmith $99
Roofing $103
Helper $60
Heat & Frost $98
Wastewater $122
Job Order Contracting (JOC) Invoice plus 26% admin, Fee
Project Management Services time and materials basis
Fire Fire Safety Officer $133 active Fire sworn Officer hourly
Fire Safety Advisors $40 retired, starting hourly rate
Ocean Lifeguard/EMT $52 hourly
Ocean Lifeguard $45 hourly
Ocean Lifeguard Specialist $96 hourly
Lifeguard Captain $125 hourly
Lifeguard Tower $165 flat fee
Lifeguard Emergency Vehicle $20 hourly
Baywatch Rescue Boat $85 hourly
Lifeguard Dory $145 daily
Inflatable Rescue Boat $75 hourly
Personal Watercraft $75 hourly
Facility Usage (Lifeguard Headquarters, $440 flat fee

Sub-Station, Concessions)

Military & Veterans Affairs Film Coordinator $50 hourly, department monitoring
Sheriff Sergeant $101 hourly rates

Deputy Sheriff $77

Security Officer $37

Security Assistant $23
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