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by the Board on January 10, 2017, provided that: sufficient funds are available and 
any amendments will be subject to prior review and approval as to form by County 
Counsel, with written notice to the Board and Chief Executive Officer (CEO). 

3. Delegate authority to the Director, or his designee, to terminate the Contract described
in Recommendation 1 in accordance with the termination provisions, including
Termination for Convenience. The Director, or his designee, will notify the Board and
CEO, in writing, of such termination action.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION 

Board approval of Recommendation 1 will allow for the continued provision of prescription 
drug services to DMH .unisured clients via Magellan's network of 1,700 contracted 
pharmacies. It is projected that DMH clients will utilize at least 481 of the network's 
pharmacies during the extension period. 

Board approval of Recommendation 2 will allow DMH to amend the Contract in 
Recommendation 1 , to extend the term for an additional year and reaffirm previously 
approved delegated authority so that the agreement may be amended, as necessary, for 
the continuous provision of prescription drug services without interruption to clients who 
are in need of these services. 

Board approval of Recommendation 3 will allow DMH to terminate the Contract in 
accordance with the termination provisions, including Termination for Convenience, in a 
timely manner, as necessary. 

IMPLEMENTATION OF STRATEGIC PLAN GOALS 

The recommended actions are consistent with the County's Strategic Plan Goal I, Make 
Investments that Transform Lives, specifically Strategy 1.1 - Increase Our Focus on 
Prevention Initiatives, and Strategy 1.2 - Enhance Our Delivery of Comprehensive 
Interventions. 

FISCAL IMPACT/FINANCING 

For Fiscal Year (FY) 2021-22, the total estimated annual cost for this Contract is 
$7,200,000, fully funded by MHSA and 2011 Sales Tax Realignment revenues. Funding 
will be included in the DMH's annual budget request process for FY 2021-22. 







 

  

CONTRACT NO. MH190143 

AMENDMENT NO. 5 

 

THIS AMENDMENT is made and entered into this 1st day of July 2021, by and 

between the COUNTY OF LOS ANGELES (hereafter “County”) and Magellan Pharmacy 

Solutions (hereafter “Contractor”). 

WHEREAS, reference is made to that certain document entitled "Department of 

Mental Health Pharmacy Benefit Management Contract," dated January 17, 2017, and 

further identified as County Contract No. MH190143, and any amendments thereto 

(hereafter collectively “Contract”); and  

WHEREAS, on April 20, 2021, the County Board of Supervisors delegated 

authority to the Director of Mental Health, or designee, to extend the Contract for Fiscal 

Year (FY) 2021-22 for the continued provision of pharmacy benefit management services; 

and 

WHEREAS, on January 10, 2017, the County Board of Supervisors delegated 

authority to the Director of Mental Health, or designee, to execute amendments to the 

Contract; and 

 WHEREAS, said Contract provides that changes may be made in the form of a 

written amendment which is formally approved and executed by the parties; and  

WHEREAS, Contractor warrants that it continues to possess the competence, 

expertise, and personnel necessary to provide services consistent with the requirements 

of this Contract and consistent with the professional standard of care for these services. 

NOW, THEREFORE, County and Contractor agree as follows: 

1. This Amendment is effective July 1, 2021 through June 30, 2022. 
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2. Exhibit A-4 (BUSINESS ASSOCIATE AGREEMENT UNDER THE HEALTH 

INSURANCE PORTABILITY ACCOUNTABILITY ACT OF 1996 (“HIPAA”)) shall 

be deleted in its entirety and replaced with “Exhibit A-5 (BUSINESS ASSOCIATE 

AGREEMENT UNDER THE HEALTH INSURANCE PORTABILITY 

ACCOUNTABILITY ACT OF 1996 (“HIPAA”))”, attached hereto and incorporated 

by reference.  All references to Exhibit A-4 shall be deemed amended to state 

“Exhibit A-5 (BUSINESS ASSOCIATE AGREEMENT UNDER THE HEALTH 

INSURANCE PORTABILITY ACCOUNTABILITY ACT OF 1996 (“HIPAA”))”. 

3. Exhibit A-1-4 (INFORMATION SECURITY CONTRACT/AGREEMENT) shall be 

deleted in its entirety and replaced with “Exhibit A-1-5 (INFORMATION SECURITY 

AND PRIVACY REQUIREMENTS FOR CONTRACTS)”, attached hereto and 

incorporated by reference.  All references to Exhibit A-1-4 shall be deemed 

amended to state “Exhibit A-1-5 (INFORMATION SECURITY AND PRIVACY 

REQUIREMENTS FOR CONTRACTS)”. 

4. Exhibit A-2-4 (AGREEMENT FOR ACCEPTABLE USE AND CONFIDENTIALITY 

OF COUNTY INFORMATION ASSETS) shall be deleted in its entirety. 

5. Exhibit A-3-4 (CONFIDENTIALITY OATH) shall be deleted in its entirety and 

replaced with “Exhibit A-3-5 (CONFIDENTIALITY OATH)”, attached hereto and 

incorporated by reference.  All references to Exhibit A-3-4 shall be deemed 

amended to state "Exhibit A-3-5 (CONFIDENTIALITY OATH)”. 

6. Exhibit A-4-4 (DMH BUSINESS ASSOCIATE/CONTRACTOR’S COMPLIANCE 

WITH INFORMATION SECURITY REQUIREMENTS EXHIBIT) shall be deleted in 

its entirety and replaced with “Exhibit A-4-5 (DMH CONTRACTOR’S 

COMPLIANCE WITH INFORMATION SECURITY REQUIREMENTS)”, attached 
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hereto and incorporated by reference.  All references to Exhibit A-4-4 shall be 

deemed amended to state "Exhibit A-4-5 (DMH CONTRACTOR’S COMPLIANCE 

WITH INFORMATION SECURITY REQUIREMENTS)”. 

7. Exhibit A-6-5 (ELECTRONIC DATA TRANSMISSION TRADING PARTNER 

EXHIBIT (TPE)) shall be added, attached hereto, and incorporated by reference.  

8. Except as provided in this Amendment, all other terms and conditions of the 

Contract shall remain in full force and effect. 
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 IN WITNESS WHEREOF, the Board of Supervisors of the County of Los Angeles 

has caused this Amendment to be subscribed by County’s Director of Mental Health or 

designee, and Contractor has caused this Amendment to be subscribed on its behalf by 

its duly authorized officer, on the day, month, and year first above written. 

 

 

COUNTY OF LOS ANGELES 
 

By       
   JONATHAN E. SHERIN, M.D., Ph.D. 
 
 
 
______________________   

CONTRACTOR 
 
By        

Name  ___________    

Title   ___________    
       (AFFIX CORPORATE SEAL HERE) 
 
 
 
APPROVED AS TO FORM: 
OFFICE OF THE COUNTY COUNSEL 
 
By: Emily D. Issa 
Deputy County Counsel 
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New Sole Source Contract

Sole Source Amendment to Existing Contract      

Date Existing Contract First Approved:

























Date

SOLE SOURCE CHECKLIST

JUSTIFICATION FOR SOLE SOURCE CONTRACTS

Identify applicable justification and provide documentation for each checked item.

Check 

()

Additional services are needed to complete an ongoing task and it would be prohibitively 

costly in time and money to seek a new service provider.

Chief   Executive Office

Services are needed to address an emergent or related time-sensitive need.

The service provider(s) is required under the provisions of a grant or regulatory 

requirement.

Department Name:

Only one bona fide source (monopoly) for the service exists; performance and price 

competition are not available.  A monopoly is an “Exclusive control of the supply of any 

service in a given market. If more than one source in a given market exists, a monopoly 

does not exist .”

Compliance with applicable statutory and/or regulatory provisions.

Compliance with State and/or federal programmatic requirements.

Services provided by other public or County-related entities.

Services are needed during the time period required to complete a solicitation for 

replacement services; provided services are needed for no more than 12 months from 

the expiration of an existing contract which has no available option periods.

Maintenance and support services are needed for an existing solution/system during the 

time to complete a solicitation for a new replacement solution/ system; provided the 

services are needed for no more than 24 months from the expiration of an existing 

maintenance and support contract which has no available option periods. 

Maintenance service agreements exist on equipment which must be serviced by the 

original equipment manufacturer or an authorized service representative.

It is more cost-effective to obtain services by exercising an option under an existing 

contract.

It is in the best economic interest of the County (e.g., significant costs to replace an 

existing system or infrastructure, administrative cost savings and excessive learning 

curve for a new service provider, etc.) In such cases, departments must demonstrate 

due diligence in qualifying the cost-savings or cost-avoidance associated with the best 

economic interest of the County.

4/1/2021

ATTACHMENT III

Mental Health

January 17, 2017
✔

✔

January 17, 2017
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