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June 3, 2004         
           
            
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
Dear Supervisors: 

    
 

APPROVAL OF AMENDMENTS TO DEPARTMENT OF MENTAL HEALTH LEGAL 
ENTITY AGREEMENTS WITH MENTAL HEALTH SERVICE PROVIDERS TO 
PROVIDE SUPPORTIVE AND THERAPEUTIC OPTIONS PROGRAM FUNDS 

FOR FISCAL YEAR 2002-2003  
 (ALL SUPERVISORIAL DISTRICTS) 

(3 VOTES) 
  

IT IS RECOMMENDED THAT YOUR BOARD: 
 
1. Approve and instruct the Director of Mental Health, or his designee, to prepare, 

sign, and execute contract amendments, substantially similar to Attachment I, to 
the Department of Mental Health (DMH) Legal Entity Agreements (Agreements) 
for Fiscal Year (FY) 2002-2003 to separate out from the Supportive and 
Therapeutic Options Program (STOP) State General Funds (SGF), a STOP 
County General Fund (CGF) match totaling $320,000 (Attachment II).  The 
$320,000 will fill a gap between the $1,618,000 received in SGF and the 
$1,938,000 actually expended by the providers.  These amendments will permit a 
$320,000 shift of funds from SGF to CGF match and will allow DMH to reimburse 
thirty (30) providers listed on Attachment II, 100 percent or $1,938,000 of STOP 
SGF and CGF for eligible STOP services provided in FY 2002-2003.  There is no 
increase in the Maximum Contract Amounts (MCAs) for FY 2002-2003.   

 
2. Delegate authority to the Director of Mental Health, or his designee, to prepare, 

sign, and execute future amendments to the Agreements and establish as a new 
MCA the aggregate of the original contract and all amendments through and 
including these amendments provided that:  1) the County’s total payments to 
Contractor under the Agreement for each fiscal year shall not exceed a change 
of 20 percent from the applicable revised MCA; 2) any increase shall be used to 
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provide additional services or to reflect program and/or policy changes; 3) the 
Board of Supervisors has appropriated sufficient funds for all changes; 4) 
approval of County Counsel and the Chief Administrative Officer or his designee 
are obtained prior to any such Amendment; 5) the parties may, by written 
amendment, mutually agree to reduce programs or services without reference to 
the 20 percent limitation; and 6) the Director of Mental Health shall notify the 
Board of Supervisors of Agreement changes in writing within thirty (30) days after 
execution of each Amendment. 

 
PURPOSE /JUSTIFICATION OF RECOMMENDED ACTION 
 
From the inception of the STOP program, the State, through the Department of Children 
and Family Services (DCFS), contracted with the County at 70 percent SGF with a 
required 30 percent local CGF match.  In prior Board letters when DMH began to 
contract out for STOP services, DMH did not address this mandated local CGF match 
requirement.  Therefore, when it came time to pay providers, DMH was unable to pay 
them 100 percent for the provision of STOP services using SGF received from the State 
through DCFS.  For FY 2002-2003, DMH received from the State a total of $1,618,000 
in STOP SGF for the program.  The $1,618,000 was paid to providers under the County 
Agreement’s terms and conditions.  Providers submitted claims totaling $1,938,000.  
Therefore, DMH needs the difference between the $1,938,000 in provider claims and 
$1,618,000 in STOP SGF or $320,000 of CGF to cover the balance of the local match 
requirement for providers.  Approval of this Board letter will allow DMH to disburse 
$320,000 of CGF to thirty (30) providers listed on Attachment II to fully reimburse STOP 
services rendered in FY 2002-2003. 
 
Implementation of Strategic Plan Goals 
 
The recommended Board action is consistent with the County’s Programmatic Goals: 
Goal Four, “Fiscal Responsibility”; Goal Five, “Children and Families Well-Being”; Goal 
Six, “Community Services”; and Goal Seven, “Health and Mental Health”.  Board 
approval of this request will enable DMH to fully reimburse providers who delivered 
mental health services to the STOP targeted population in FY 2002-2003. 
 
FISCAL IMPACT/FINANCING 
 
There is no increase in net County cost for FY 2002-2003.   
 
Through the amendment process to shift $320,000 from SGF to CGF, DMH requests 
approval to disburse the $320,000 to thirty (30) providers listed on Attachment II for their 
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