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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS
 
Board approval is required to receive the IDEA funding allocation from LACOE to allow 
County to provide State-mandated mental health services (referred to as “AB 3632” or 
“Chapter 26.5” services), without interruption, to eligible students identified with 
disabilities and with an IEP, pursuant to Government Code Section 7570 et seq. 
(Chapter 1747, Statutes of 1984).  SB 1895 provides Federal IDEA funds for mental 
health services, pursuant to Government Code Section 7570 et seq., through County 
Offices of Education, which in Los Angeles County is LACOE.   
 
The MOU is retroactive to July 1, 2004, as a result of LACOE’s late submission of the 
MOU to the County on April 25, 2005.  Untimely submission of this Board letter meets 
the exemption criteria number two (2) shown in the Chief Administrative Officer’s 
September 7, 2000, memo regarding timely submission of Board letters related to 
contracts. 
 
Implementation of Strategic Plan Goals   
 
The recommended Board actions are consistent with the County’s Programmatic Goal 
No. 5, “Children and Families’ Well-Being,” within the County Strategic Plan.  These 
funds will maintain the level of special education services for eligible students with 
disabilities.  
 
FISCAL IMPACT/FINANCING
 
There is no impact on net County cost.  To the extent that funds are available, County 
will pay for mandated Chapter 26.5 services provided in FY 2004-2005 and designated 
as SB 90 reimbursable with these Federal IDEA funds.  
 
FACTS AND PROVISIONS/LEGAL REQUIREMENTS
 
In California, counties are responsible for providing mental health services to students 
when required in the student’s IEP under statute and regulation (Government Code 
section 7570 et seq.).  This is a Federal mandate under IDEA. 
 
Prior to FY 2002-2003, a total of $12 million had been budgeted for counties statewide 
as categorical funding to pay for mandated services under Chapter 26.5.  Since the 
costs incurred by counties in providing those services far exceeded the categorical 
funding, counties were reimbursed their excess costs through the SB 90 mandate 
reimbursement process.  However, in the FY 2002-2003 State Budget, the $12 million 
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categorical funding was eliminated, and an indefinite moratorium on SB 90 mandate 
reimbursements to local government was implemented. 
 
Thus, since July 1, 2002, California counties have not received any funding to pay for 
the mental health services provided to more than 27,000 disabled students Statewide, 
including approximately 6,000 in Los Angeles County. 
 
During the past year, intensive and extensive efforts were made to try to identify a long-
term permanent solution to the lack of funding for this Federal and State mandated 
program, but without success.  While these efforts continue, in the FY 2004-2005 
Budget Act (SB 1895), the State provided funding of $13,832,574 in Federal IDEA 
dollars to the County of Los Angeles, for FY 2004-2005 only, in order to sustain the 
program. 
 
SB 1895 also defines the allocation methodology for the disbursement of funds to the 
counties.  Since Federal law requires that IDEA funds be allocated only to local 
education agencies, the funds are granted to the County Office of Education of each 
county.  Legislation further stipulates that the local County Office of Education shall 
contract with the local Mental Health Plan for the transfer of these funds in their entirety.  
The allocation amount to each county is determined by a formula based on previous 
categorical funding allocation and SB 90 mandate claims from FY 2001-2002.  Los 
Angeles County is to receive $13,832,574 for FY 2004-2005 according to the allocation 
formula approved by the State. 
 
CONTRACTING PROCESS
 
This contract with LACOE is mandated by legislation as the means for the County to 
receive the allocated funds.  The MOU is substantially the same as that being used by 
other counties for this purpose.  It is designed solely for the purpose of having LACOE 
provide the funds as set forth in the legislation. 
 
IMPACT ON CURRENT SERVICES
 
Board approval of the acceptance of Federal IDEA funds totaling $13,832,574 from 
LACOE will enable the County to provide mandated mental health services to eligible 
students identified with disabilities and with an IEP so that they may benefit from public 
education. 
 
 
 


































