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BURTON W. CHACE PARK COMMUNITY ROOM
13650 MINDANAO WAY
MARINA DEL REY, CA 90292
Audio

1.%) CALL TO ORDER AND PLEDGE OF ALLEGIANCE

2. APPROVAL OF MINUTES

Small Craft Harbor Commission Meeting of September 10, 2014.

3.%) COMMUNICATION FROM THE PUBLIC

This is the opportunity for members of the public to address the Commission on items that are not
on the posted agenda, provided that the subject matter is within the jurisdiction of the
Commission. Speakers are reminded of the three-minute time limitation.

4. ) COMMUNICATION WITH THE COMMISSIONERS

This is the opportunity for members of the Commission to provide natification to the public
regarding any communication received by the Commissioners from the public, lessees, or other
interested parties regarding business of Marina del Rey.

5. ¥) REGULAR REPORTS

a. Marina Sheriff (DISCUSS REPORTS)
- Crime Statistics
- Enforcement of Seaworthy & Liveaboard
- Sections of the Harbor Ordinance with
Liveaboard Permit Percentages

b. Marina del Rey and Beach Special Events (DISCUSS REPORT)
C. Marina Boating Section Report (VERBAL REPORT)
d. Marina del Rey Convention and Visitors Bureau (PRESENTATION)
6. OLD BUSINESS
a. None
[ . Celebrating 50 Years of Marina del Rey + A Golden Past, a Sparkling Future


http://lacounty.govwebcast.com/Presentation/LACounty/13579668-7c42-4683-94d3-2027cfa0b36d/Item1&2.MP3
http://lacounty.govwebcast.com/Presentation/LACounty/0799d19c-dda5-4ed5-b089-1dafb61c4557/Item4.MP3
http://lacounty.govwebcast.com/Presentation/LACounty/f002ffc4-62db-448f-bb30-d8de37ef010f/Item5.MP3
http://lacounty.govwebcast.com/Presentation/LACounty/9c8fd2d3-289f-41b0-a6fb-b7765a6e621d/Item3.MP3
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7. NEW BUSINESS

") a. Presentation by the City of Los Angeles Bureau of Engineering (PRESENTATION)
of the Venice Dual Force Main Project

") b. Review of Final Environmental Impact Report, Addendum (RECOMMEND TO

and approval of Option to Lease Agreement to Facilitate BOARD OF SUPERVISORS)

Redevelopment at Parcel 9U (Woodfin Hotel) Attachment: DEIR 2008
Attachment: Re-circulated DEIR Vol. 1
Attachment: Re-circulated DEIR Vol. 2
Attachment: Complete Final EIR
Attachment: Original Findings of Fact
Attachment: Addendum to EIR
Attachment: Findings to Addendum
Attachment: Hotel Project Update

8. M) %) STAFF REPORTS

Ongoing Activities (DISCUSS REPORTS)
- Board Actions on Items Relating to Marina del Rey
- Regional Planning Commission’s Calendar
- California Coastal Commission Calendar
- Venice Pumping Plant Dual Force Main Project Update
- Redevelopment Project Status Report
- Design Control Board Minutes
- Marina Slip Report
- Coastal Commission Slip Report
- Department of Regional Planning Visioning Process
- Firsherman’s Village
- U.S. Coast Guard

9. ADJOURNMENT

PLEASE NOTE

1. The Los Angeles County Board of Supervisors adopted Chapter 2.160 of the Los Angeles Code (Ord. 93-0031 ~ 2
(part), 1993, relating to lobbyists. Any person who seeks support or endorsement from the Small Craft Harbor
Commission on any official action must certify that he/she is familiar with the requirements of this ordinance. A copy
of the ordinance can be provided prior to the meeting and certification is to be made before or at the meeting.

2. The agenda will be posted on the internet and displayed at the following locations at least 72 Hours preceding the
meeting date:

Department of Beaches and Harbors Website Address: http://marinadelrey.lacounty.gov

Department of Beaches and Harbors MdR Visitors & Information Center
Administration Building 4701 Admiralty Way

13837 Fiji Way Marina del Rey, CA 90292

Marina del Rey, CA 90292

Burton Chace Park Community Room Lloyd Taber-Marina del Rey Library
13650 Mindanao Way 4533 Admiralty Way

Marina del Rey, CA 90292 Marina del Rey, CA 90292

3. The entire agenda package and any meeting related writings or documents provided to a Majority of the
Commissioners (Board members) after distribution of the agenda package, unless exempt from disclosure Pursuant
to California Law, are available at the Department of Beaches and Harbors and at http://marinadelrey.lacounty.gov

Si necesita asistencia para interpreter esta informacion llame al (310) 305-9503.
ADA ACCOMODATIONS: If you require reasonable accommodations or auxiliary aids and services such as material in alternate
format or a sign language interpreter, please contact the ADA (Americans with Disabilities Act) Coordinator at (310) 305-9538

Si necesita asistencia para interpretar esta informacion, llame a este numero: 310-822-4639.


http://file.lacounty.gov/dbh/docs/cms1_221031.pdf
http://file.lacounty.gov/dbh/docs/cms1_221034.pdf
http://file.lacounty.gov/dbh/docs/cms1_221035.pdf
http://file.lacounty.gov/dbh/docs/cms1_221030.pdf
http://file.lacounty.gov/dbh/docs/cms1_221334.pdf
http://file.lacounty.gov/dbh/docs/cms1_221334.pdf
http://file.lacounty.gov/dbh/docs/cms1_221032.pdf
http://file.lacounty.gov/dbh/docs/cms1_221335.pdf
http://file.lacounty.gov/dbh/docs/cms1_221033.pdf
http://marinadelrey.lacounty.gov/
http://marinadelrey.lacounty.gov/
http://lacounty.govwebcast.com/Presentation/LACounty/7e674a6d-8e2b-4e62-a133-4e9c004b899f/Item7a.MP3
http://lacounty.govwebcast.com/Presentation/LACounty/6fe098e2-0c95-4942-bf88-efd86e688892/Item7b.MP3
http://lacounty.govwebcast.com/Presentation/LACounty/8064e3bb-ce1e-43b7-bcde-bcd7dc66c2e5/Item8.MP3
http://lacounty.govwebcast.com/Presentation/LACounty/d9a7e329-c0ab-481e-97fd-df6b95704000/Item8&9.MP3

SMALL CRAFT HARBOR COMMISSION MINUTES
September 10, 2014

Commissioners: Dennis Alfieri, Vice Chair; Russ Lesser, Commissioner; David Lumian, Commissioner;
Allyn Rifkin, Chair (excused absence); Vanessa Delgado, Commissioner (excused absence).

Department of Beaches and Harbors: Gary Jones, Director; Brock Ladewig, Deputy Director; Steve Penn,
Acting Chief of Asset Management Division; Linda Nava, Real Property Agent II; Charlotte Miyamoto, Chief
of Planning Division; Michael Tripp, Planning Specialist; Carol Baker, Chief of Community and Marketing
Services Division; Debra Talbot, Principal Real Property Agent.

County: Amy Caves, Senior County Counsel; Captain Joseph Stephen and Deputy Rich Godfrey, Sheriff's
Department; Gina Natoli, Department of Regional Planning; Christian Lim and Joshua Svensson, Department
of Public Works.

Vice Chair Alfieri called the meeting to order at 10:03 a.m. followed by the Pledge of Allegiance, and read the
Commission’s policy on public comments.

Approval of Minutes: Motion to approve the August 13, 2014 minutes by Commissioner Lesser,
seconded by Commissioner Lumian, unanimously approved.

Ayes: 3 —Vice Chair Alfieri, Mr. Lesser, Mr. Lumian
Iltem 3 — Communication from the Public:
Michael Goode stated that he was diagnosed with asbestosis and had concerns that the Bar Harbor
dédmolition and any asbestos abatement conform with required practices.
Commissioner Lesser asked staff to investigate and report back.

Captain Alex Balian expressed concern as to why Fisherman’s Village was not on the agenda.

Mr. Jones responded that it was not listed because there were no new updates, but with the approval of the
Commission it will be added as a regular line item on the staff report.

Captain Alex Balian spoke on the illegal yacht charter business that was reported to the Sheriff's and the
Boating Section.

Vice Chair Alfieri asked for a follow-up on the enforcement.

Mr. Jones stated that when the Department is aware of the situation, Ms. Talbot would work closely with the
enforcement officers to address the matter.

Steve Freedman expressed concern with the Oxford Basin upkeep.

Jon Nahhas talked about the vacancy rate and recreational boating.

Item 4 — Communication with the Commissioners

Commissioner Lumian reported that he and Commissioner Lesser met with Mr. Jones and staff to discuss
how to improve the boating environment in Marina del Rey. He also disclosed communication with other
individuals.

Commissioner Lesser stated that it was a good meeting with a lot of good ideas.

Item 5a — Marina Sheriff
Vice Chair Alfieri introduced and welcomed Captain Joseph Stephen to the Marina del Rey Sheriff’'s Station.

Capt. Joseph Stephen stated that he worked in Marina del Rey years ago and was glad to be back, and
looked forward to being a good partner with the community and governmental entities.
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Deputy Rich Godfrey presented both the Liveaboard and Crime Stats reports.

Vice Chair Alfieri asked if the Sheriff's Department has any interaction with enforcement of unlicensed
charters.

Deputy Rich Godfrey responded that the code enforcement officers are responsible for the enforcement.

Capt. Joseph Stephen presented Ms. Talbot with a scroll on behalf of the Sheriff's Department in recognition
of her work with the Department during their annual tactical proficiency training.

Item 5b — Marina del Rey and Beach Special Events

Ms. Baker reported on the end of year concert series and the preparation for the Marina 50" anniversary
celebration.

Item 5¢c — Marina Boating Section Report

Ms. Talbot stated that she has been working with the Treasurer and Tax Collector, the Sheriff's Department
and the enforcement officers on the illegal charter issues.

She reported that applications are currently being accepted at the new rowing and paddling center at Parcel
7.

She talked about Waterbus ridership, and also announced that the Holiday Boat Parade will be held on
December 13"

Jon Nahhas commented on the summer concert, recreational boating events, and affordable boats for sale.

Item 6a — Oxford Basin Update
Christian Lim presented a PowerPoint presentation of the project.

Vice Chair Alfieri inquired about the financing.

Mr. Lim responded that the funding has been secured.

Mr. Svensson noted that they are aware of the maintenance issue and that they are working with the
Department of Beaches and Harbors to develop a regular maintenance program to address the landscaping

and trash issue.

Jon Nahhas commented on the project not being part of the Visioning process, and the issue of cleaning the
basin.

Commissioner Lesser stated that the project is going to look great upon completion and will be an asset to
the Marina.

Commissioner Lumian asked about the removal of the existing trees.

Mr. Svensson responded that most of the trees being removed are either diseased or dying, and they are
looking to salvage or replace them.

Commissioner Lumian inquired about the traffic impact on Admiralty and Washington.

Mr. Svensson stated they are working with the project manager to minimize the impact on lane closures, and
there is a website that list the projects in Marina del Rey http://dpw.lacounty.gov/pdd/MarinaDelRey/.

Commissioner Lumian stated that Monarch butterflies are having a hard time nesting due to the lack of
milkweed plants, and he wanted to know if there was any chance of putting these plants in the Oxford Basin.

Mr. Svensson stated he does not think it is in the planting palette, but he will check.


http://dpw.lacounty.gov/pdd/MarinaDelRey/
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Vice Chair Alfieri stated the project has been talked about for years and thought the project is terrific.

Item 6b — Update on Marina del Rey Visioning Statement
Gina Natoli stated that the revised Vision Statement has been made available to the Commission and the
public, and that she was there to take comments.

Vice Chair Alfieri clarified that September 17" is when the Vision Statement will be heard by the Regional
Planning Commission and that Ms. Natoli will take comments made today to the hearing. He encouraged the
public to submit comments to the Regional Planning Commission before the hearing and to attend the
meeting.

Steven Cho requested a status update of the Legado development. He also asked what the regulatory
structure is if there is a conflict between the Visioning plan and active projects.

Ms. Natoli stated that the Vision Statement will be submitted to the Board of Supervisors (Board) for their
approval and will be used as a guide. There will be a public hearing process for any proposed development
to address inconsistencies that may arise from the project and the Vision Statement.

Vice Chair Alfieri asked for a schedule of when the item is going to the Board.

Ms. Natoli replied that it is anticipated by the end of October.

Commissioner Lumian asked staff to provide information on the Legado development.

Mr. Jones reported that there has been no update beyond the presentation at the outreach meeting during
the Visioning process. He also stated there has not been a formal submission of a proposed project. He
advised that the lessee intends to present a project to the County, and if the project is in line with the RFP the
lessee will need to submit a project-detailed analysis before staff is able to formulate a recommendation.

Steven Cho asked if there is a process to re-examine the RFP if it conflicts with the Visioning process.

Mr. Jones stated it is up to the Board to make decisions to rescind the RFP, continue negotiations, or
approve the project.

Vice Chair Alfieri suggests those who are interested in the project should write to the Supervisor of 4"
District.

Commissioner Lumian inquired as to when the RFP was written.

Mr. Jones replied early 2000.

Commissioner Lumian asked if there was a process for reviewing an RFP when the project has not started.
Mr. Jones responded that the County is not obligated to approve the project.

Jon Nahhas commented on the lack of public input and outreach, and expressed concerns with the Visioning
Statement.

Ms. Natoli stated that she will take Mr. Nahhas’s comments under advisement.

Vice Chair Alfieri noted the following are comments and questions from Chair Rifkin regarding Ms. Natoli’s
report.

-13 she going to recommend conformity with the Local Coastal Plan (LCP) and the Visioning plan?

-Why there is not a Mobility Hub located on Lincoln Blvd to interface with the Metro transit?

-Is there a need for local transit buses to make Part 1 Strategy work or is the water taxi sufficient?
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Ms. Natoli replied that the Vision Statement is a goal of what the public and stakeholders would like to
envision for the Marina. It may be necessary to amend the LCP to implement the plan. The Regional
Planning Commission will make the recommendation to the Board since Lincoln Boulevard is already
populous and involves the City of Los Angeles. The Vision Statement only looks at what the County controls.
Regional and neighborhood transit is necessary and that is why they are in discussion with the City of Los
Angeles to enhance shuttles into the Marina.

Commissioner Lesser stated that the Commission listened to the public outcry, and that was why the boat
ramp and Fisherman’s Village were discussed and that helped change the outcome. He further stated that
the Vision Statement points out where improvement is needed and sets goals to make it better. He stated it is
intended to be a vision and not a specific plan.

Commissioner Lumian stated that it seems like the map doesn’t conform precisely to the district and that it
may be misleading. He was glad that Fisherman’s Village and the launch ramp are staying at their current
locations.

Vice Chair Alfieri concurred with Commissioner Lesser’s comments and thanked Ms. Natoli for her presence.

Mr. Jones thanked Ms. Natoli and her staff for attending these meetings and for working with the Department
of Beaches and Harbors staff.

Ms. Natoli announced the location and time of the Regional Planning Commission meeting. She also
informed that the hearing can be streamed online at
http://planning.lacounty.gov/view/regional planning commission_meeting 2014-09-17/

Item 7 — New Business
None

Item 8 — Staff Reports
Mr. Jones provided the staff report.

Jon Nahhas commented on a need to help clean up the toxicity in the water, and about the Venice Dual
Force Main Project

Mr. Jones stated that it is a City of Los Angeles project.

Vice Chair Alfieri requested to have an update of the project when the City of Los Angeles is ready.
Commissioner Lumain inquired as to the status of the dinghy docks at Fisherman’s Village.

Mr. Jones stated that there is an issue with a current tenant, and staff is working on providing slips for all.
Commissioner Lumian asked about the Mariner’s Village scoping meeting.

Mr. Jones stated that the Department of Regional Planning will hold a scoping meeting on September 16™
Vice Chair Alfieri asked when Mr. Pashaie is going to provide an update on the Fisherman’s Village project.

Mr. Jones stated that he does not know when but that the lessee is working on the financial aspect of the
project.

Adjournment
Chair Rifkin adjourned the meeting at 11:35 a.m.


http://planning.lacounty.gov/view/regional_planning_commission_meeting_2014-09-17/

LOS ANGELES COUNTY SHERIFF'S DEPARTMENT
MARINA DEL REY STATION
PART | CRIMES AUGUST 2014

West | East Lost | Marina | Upper | County | Lower |Windsor| View
Marina | Marina| R.D. | Water | Ladera| Area |Ladera| Hills Park | Parks [TOTALS
2760 | 2761 | 2762 | 2763 | 2764 | 2765 | 2766 | 2767 | 2768 | 2791
Homicide
Rape
Robbery: Weapon
Robbery: Strong-Arm 1 1
Aggravated Assault 1 1
Burglary: Residence S 1 2 3 9 20
Burglary: Other Structure 3 1 1 1 6
Grand Theft 6 3 2 3 17
Grand Theft Auto 10 1 1 12
Arson
Boat Theft
Vehicle Burglary 1 1 2
Boat Burglary 1 1
Petty Theft 6 1 2 5 1 15
REPORTING
DISTRICTS 31 5 0 3 1 4 11 9 14 0 78
TOTALS

Note- The above numbers may change due to late reports and adjustments to previously reported crimes.

Source- LARCIS, Date Prepared September 02, 2014
CRIME INFORMATION REPORT - OPTION 5A



LOS ANGELES COUNTY SHERIFF'S DEPARTMENT

MARINA DEL REY STATION

PART 2 CRIMES - AUGUST 2014

Upper Lower

Community
Advisory Ladera | Ladera
Committee 2764 2766
Homicide
Rape
Robbery: Weapon
Robbery: Strong-Arm 1
Aggravated Assault
Burglary: Residence 1 2
Burglary: Other Structure
Grand Theft
Grand Theft Auto
Arson
Boat Theft
Vehicle Burglary 1
Boat Burglary
Petty Theft 5
Total 1 11

Note- The above numbers may change due to late reports and adjustments to previously
reported crimes.

Source- LARCIS, Date Prepared September 2, 2014
CRIME INFORMATION REPORT - OPTION 5A



LOS ANGELES COUNTY SHERIFF'S DEPARTMENT

MARINA DEL REY STATION

PART 3 CRIMES- AUGUST 2014

B Orpstd

- of s_srgice |
l__ 4 {)ﬁgqoﬂ@

MARINA AREA EAST END
(RD’S 2760- (RD’S 2764-

Part | Crimes 2763) 2768)
Homicide
Rape
Robbery: Weapon
Robbery: Strong-Arm 1
Aggravated Assault 2
Burglary: Residence 5 15
Burglary: Other Structure 4
Grand Theft 11
Grand Theft Auto 10
Arson
Boat Theft
Vehicle Burglary 1 3
Boat Burglary 1
Petty Theft 7 8
Total 39 39

Note- The above numbers may change due to late reports and adjustments to previously
reported crimes.

Source- LARCIS, Date Prepared — September 2, 2014
CRIME INFORMATION REPORT - OPTION 5A



LOS ANGELES COUNTY SHERIFF'S DEPARTMENT
MARINA DEL REY STATION
PART | CRIMES SEPTEMBER 2014

West | East Lost | Marina | Upper | County | Lower |Windsor| View

Marina | Marina| R.D. | Water | Ladera| Area |Ladera| Hills Park | Parks [TOTALS

2760 | 2761 | 2762 | 2763 | 2764 | 2765 | 2766 | 2767 | 2768 | 2791
Homicide 0
Rape 1 1
Robbery: Weapon 1 1
Robbery: Strong-Arm 2 2
Aggravated Assault 1 1 2 5
Burglary: Residence 1 1 2 3 4 7 18
Burglary: Other Structure 4 4
Grand Theft ’ 1 1 2 4 16
Grand Theft Auto 2 2 1 2 7
Arson
Boat Theft
Vehicle Burglary 4 4 4 1 13
Boat Burglary
Petty Theft 5 4 1 1 4 1 2 18

REPORTING
DISTRICTS 20 7 0 2 4 1 15 14 21 1 85
TOTALS

Note- The above numbers may change due to late reports and adjustments to previously reported crimes.

Source- LARCIS, Date Prepared October 02, 2014
CRIME INFORMATION REPORT - OPTION 5A



LOS ANGELES COUNTY SHERIFF'S DEPARTMENT

MARINA DEL REY STATION

PART 2 CRIMES - SEPTEMBER 2014

Community Upper | Lower

Ladera Ladera
2764 2766

Advisory
Committee

Homicide

Rape

Robbery: Weapon

Robbery: Strong-Arm

Aggravated Assault

Burglary: Residence

Burglary: Other Structure
Grand Theft

Grand Theft Auto

Arson

Boat Theft

Vehicle Burglary

Nl & W]

Boat Burglary
Petty Theft

Total 3 15

Note- The above numbers may change due to late reports and adjustments to previously
reported crimes.

Source- LARCIS, Date Prepared October 02, 2014
CRIME INFORMATION REPORT - OPTION 5A



LOS ANGELES COUNTY SHERIFF'S DEPARTMENT

MARINA DEL REY STATION

PART 3 CRIMES- SEPTEMBER 2014

B Orpstd

- of s_srgice |
l__ 4 {)ﬁgqoﬂ@

MARINA AREA EAST END
(RD’S 2760- (RD’S 2764-

Part | Crimes 2763) 2768)
Homicide
Rape 1
Robbery: Weapon 1
Robbery: Strong-Arm 2
Aggravated Assault 1 4
Burglary: Residence 2 16
Burglary: Other Structure
Grand Theft °
Grand Theft Auto 3
Arson
Boat Theft
Vehicle Burglary 4 9
Boat Burglary
Petty Theft 9 9
Total 29 56

Note- The above numbers may change due to late reports and adjustments to previously
reported crimes.

Source- LARCIS, Date Prepared — October 02, 2014
CRIME INFORMATION REPORT - OPTION 5A



R MARINA DEL REY HARBOR
D' LIVEABOARD COMPLIANCE REPORT
2014

X
Cagpormtt

Liveaboard Permits Issued

September October

New permits Issued: 5 8
Renewal Issued: 17 15

Total: 22 23

Notices to Comply Issued: 24 22

Totals: September October
Liveaboard: 289 285
Current Permits: 251 263
Expired Permits: 30 18
No Permits: 8 4
Total reported vessels in Marina del Rey Harbor: 3883
Percentage of vessels that are registered liveaboards 7.34%

Number of currently impounded vessel: ¢

Monday, November 03, 2014
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TO: I Cfaft Harbor Commission
FROM: ary Jones; Birector

SUBJECT: AGENDA ITEM 5b -~ MARINA DEL REY SPECIAL EVENTS

MARINA DEL REY EVENTS

BURTON CHACE PARK WALKING CLUB
Burton Chace Park ¢ Lobby ¢ 13650 Mindanao Way ¢ Marina del Rey
Tuesdays & Thursdays
10:30 a.m. - 11:30 a.m.

The Los Angeles County Department of Beaches and Harbors (Department) is
sponsoring a FREE one-hour walking club. Get your exercise while taking in the
beautiful view of the Marina del Rey harbor. Please RSVP by calling (310) 305-9595.

For more information call: (310) 305-9595

BURTON CHACE PARK FITNESS CLUB
Burton Chace Park ¢ Lobby ¢ 13650 Mindanao Way ¢ Marina del Rey
Wednesdays
11:30 a.m. - 12:30 p.m.

The Department is offering FREE outdoor group workout sessions. Come get in shape

with an experienced instructor in beautiful Burton Chace Park. Ages 13 and up. Please
RSVP by calling (310) 305-9595.

For more information call: (310) 305-9595

\_" Celebrating 50 Years of Marina del Rey ¢ A Golden Past, a Sparkling Future
M
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MARINA DEL REY FARMERS’ MARKET
Marina “Mother’'s” Beach ¢ 4101 Admiralty Way ¢ Marina del Rey
Thursdays
9:00 a.m. -2:00 p.m.

The Department, in collaboration with Southland Farmers' Markets Association, is
offering the Marina del Rey Farmers’ Market on Thursdays. The Marina del Rey
Farmers' Market offers fresh, locally-grown organic and conventionally grown fruits and
veggies. Also available are prepared and packaged foods, hand-crafted products and
much more! Paid parking is available at beach parking lot #10 for 25 cents for every 10
minutes.

For more information call: Marina del Rey Visitors Center at (310) 305-9545
FISHERMAN'S VILLAGE WEEKEND CONCERT SERIES

Sponsored by Pacific Ocean Management, LLC
All concerts are from 1:00 p.m. - 4:00 p.m.

Saturday, November 15
Izmskzm, playing Reggae

Sunday, November 16
Susie Hansen's Latin Jazz, playing Latin Jazz

Saturday, November 22
Bob DeSena, playing Latin Jazz

Sunday, November 23
2AZZ1, playing Jazz/Funk

Saturday, November 29
Blue Breeze, playing R&B

Sunday, November 30
Jimi Nelson & The Drifting Cowboys, playing Country

For more information call: Pacific Ocean Management at (310) 822-6866
BIRDWATCHING 2014
Burton Chace Park ¢ Lobby
13650 Mindanac Way ¢ Marina del Rey, 90292
Thursday, November 20, 2014 9:00 a.m. — 11:00 a.m.
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The Department’s Outdoor Adventures is sponsoring a FREE two-hour excursion
through the Ballona Wetlands, with visits to sites of the Great Blue Heron and Black
Crowned Night Heron. You will also get to visit the shoreline habitat to observe
Sandpipers, Long-Billed Curlews, Willets, and Western Snowy Plovers. Don’t miss this
chance to get acquainted with the lives of our feathered friends who are an integral part
of our wonderfully diverse coastal ecosystem! Please bring water, snacks, binoculars, a
hat, comfortable clothes and shoes with traction. This activity is geared for adults, but
may be attended by children who do not need a car seat or stroller, if accompanied by
an adult. Space is limited, so please pre-register by calling (310) 322-6951.

A County van is available to pick up participants %2 hour before the program start time:
s Dockweiler Youth Center Lobby: 12505 Vista del Mar, Los Angeles, CA 90245
» Dockweiler RV Park Office: 12001 Vista del Mar, Playa del Rey, CA 90293

For more information call: (310) 322-6951

FALL ADVENTURE CAMP
Burton Chace Park ¢ Lobby ¢ 13650 Mindanao Way ¢ Marina de Rey, 90292
November 24 — November 26, 2014 7:30 a.m. - 6:30 p.m.
$70 per day / Boys & Girls / Ages 6 — 10 years old

Fall membership includes three days of sports, recreation activities, health and fitness
programs, arts & crafts, lawn games and so much more! Registration is open until the
program is full.

Call (310) 305-9595 to reserve your space.

MARINA DEL REY HOLIDAY BOAT PARADE
Saturday, December 13, 2014
6:00 p.m. - 8:00 p.m.

Fireworks kicking off the start of the parade will be shot off the south jetty at 5:55 p.m.
Beautifully lighted and decorated boats will participate in the event, which is free to the
public. The theme of this years parade is “Happy Birthday MdR". Boat owners will
compete for numerous prize packages. Best spots for viewing the boat parade are
Burton Chace Park, located at 13650 Mindanao Way, and Fisherman’s Village, located
at 13755 Fiji Way, where spectators can see and hear the parade free of charge. Free
parking is available in the County lots throughout Marina del Rey.

For more information call: Visit the website at www.mdrboatparade.org

GJ:CB:cml
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Gary Jones
Drrector

Ke Silverstrom
el Deputy
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Deputy Drrector

Brock Ladewig
November 6, 2014 Deputy Director

T0: Small Craft Harbor Commission
= A miay
FROM: ary Jone's,-Difector

SUBJECT: ITEM 7a — CITY OF LOS ANGELES’ VENICE DUAL FORCE MAIN
PROJECT PRESENTATION

ltem 7a on your agenda is a presentation by Dr. Jan Green Rebstock, Environmental
Supervisor, and Abid Chowdhry, P.E, Project Manager, from the City of Los Angeles
Bureau of Engineering on the upcoming City of Los Angeles project to construct a new
54-inch diameter force main sewer that will cross Esplanade Canal from the Venice
Pump Plant (VPP) northerly along Hurricane Street to Marquesas Way, then travel
southerly along Via Marina, crossing the Marina del Rey and Baliona Creek Channels to
an existing Coastal Interceptor Sewer junction structure on Vista del Mar near
Waterview Street. The new force main will operate as a parallel system in conjunction
with the existing 48-inch force main, to meet the peak wet weather flow demands
experienced at VPP, and to add operational flexibility and reliability. Valve vaults will be
constructed to facilitate bypass for maintenance and repair work, and the deteriorated
discharge piping manifold at VPP will be replaced.

The presentation will cover the project purpose, history, construction timeline, and what
members of the public can expect during construction.

GJ:BW:SP:ms
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November 6, 2014 Brock Ladewig
Deputy Diector

TO: Smali Craft Harbor Commission

FROM: ﬁ@/ﬁtmg Director

SUBJECT: ITEM 7b — APPROVAL OF OPTION TO LEASE AGREEMENT TO
FACILITATE REDEVELOPMENT AT PARCEL 9U AND REVIEW OF FINAL
ENVIRONMENTAL IMPACT REPORT AND ADDENDUM (WOODFIN HOTEL)

- MARINA DEL REY

ltem 7b pertains to proposed redevelopment of the landside area on Parcel SU.
Proposed Lessee, MDR Hotels, LLC, successor-in-interest to Woodfin Hotel Suites,
Inc., submitted a request to County for approval of an option agreement to enter into a
lease for a proposed 60-year term to enable the development of two hotels in a single
building, with a maximum of 288 rooms for both hotels, on the northem portion of Parcel
9U, and appurtenant facilities and amenities; the construction of a wetland park on the
southern portion of Parcel 9U; and consideration of a previously certified Final
Environmental Impact Report along with an Addendum thereto and adoption of the
Addendum. Lessee's exercise of the proposed option is contingent upon Lessee's
receipt of entittements and fulfillment of other conditions required therein. Staff will
provide a report at the meeting.

Your Commission’s endorsement of the recommendations in the draft Board letter
attached is requested. Staff will inform your Commission should there be any material
change made to this draft prior to submitting it to the Board of Supervisors for approval.
GJ:BL:dlg
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November 18, 2014

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hall of Administration
500 West Temple Street

Los Angeles, California 90012

Dear Supervisors:

APPROVAL OF OPTION TO LEASE TO FACILITATE REDEVELOPMENT —
(Parcel 9U-Woodfin Hotel)
MARINA DEL REY
(4th DISTRICT-- 4 VOTES)
SUBJECT

Request for approval of an option agreement to enter into a lease for a proposed 60-
year term with proposed lessee MDR Hotels, LLC (Lessee), successor-in-interest to
Woodfin Hotel Suites, Inc. (Woodfin), to enable the development of two hotels in a
single building, with a maximum of 288 rooms for both hotels, on the northern portion of
Parcel 9U, and appurtenant facilities and amenities; and consideration of a previously
certified Final Environmental Impact Report (FEIR), along with an Addendum thereto
(Addendum), and adoption of the Addendum. Lessee's exercise of the proposed option
is contingent upon Lessee’s receipt of entitlements and fulfilment of other conditions
required therein.

IT IS RECOMMENDED THAT YOUR BOARD:

1. Pursuant to the California Environmental Quality Act (CEQA), consider the
certified FEIR and Addendum for the Parcel 9 hotel project; find that the
certified FEIR and Addendum reflect the independent judgment and analysis
of the Board; find that the Mitigation Monitoring and Reporting Program is
adequately designed to ensure compliance with the mitigation measures
during project implementation; find based on substantial evidence and in light
of the whole record that none of the circumstances set forth in section 15162
of the CEQA Guidelines (Cal. Code of Regs, tit. 14, section 151662) calling
for the preparation of a subsequent environmental impact report exist; and
adopt the Addendum and Mitigation Monitoring and Reporting Program and
the associated CEQA Findings of Fact regarding the Addendum.



2. Approve and authorize the Chairman of the Board to sign the Option to Lease
Agreement (Option) in substantially the form attached as Attachment A,
granting to Lessee, upon fulfilment of stated conditions, an option for a lease
with a 60-year term.

3. Approve and authorize the Chairman of the Board to sign: a) the Lease
Agreement in substantially similar form to Exhibit B attached to the Option,
upon confirmation by the Director of the Department of Beaches and Harbors
that Lessee has fulfilled the Option conditions, and b) a Memorandum of
Lease as referenced in the new Lease Agreement in form approved by
County Counsel and County’s outside counsel.

4. Authorize the Director of the Department of Beaches and Harbors (Director)
to execute and deliver such other ancillary documentation (including, without
limitation, a lender estoppel certificate) for Parcel 9U as is required in
connection with the execution of the Lease and the development of the
parcel.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Background:

The proposed project results from a response to a Request for Proposals and your
Board’s subsequent authorization to enter into exclusive negotiations with Neptune
Marina Joint Venture (consisting of Legacy Partners, Inc. (Legacy), Woodfin, and
Neptune Marina) to (a) develop, construct and operate apartment and new anchorage
facilities on Parcels 10R and FF, (b) develop, construct and operate a 19-story, 288
room, 225 foot high hotel on a portion of Parcel 9U, and (c) construct a public park on
the remainder of Parcel 9U.

Subsequent to your Board’s authorization for exclusive negotiations, Legacy acquired
Neptune Marina’s leasehold interest in Parcel 10R. As the result of this purchase,
Neptune Marina no longer has any interest in the joint venture. During the period that
the development of Parcels 10R, FF and 9U were linked, several changes were made
to the development plan for Parcel 9U. The first change was the inclusion of a
timeshare component to address development cost increases and financial feasibility of
the hotel project. The second change occurred when it was determined that a portion of
Parcel 9U, where the hotel was to be built, qualified as a wetland. This determination
required the Parcel 9U development plan to be completely redesigned to relocate the
hotel from the south end of the parcel to the north end, and for the proposed public park
to be changed to an enhanced wetland park. Continued negotiations with Legacy and
Woodfin also resulted in the separation of Legacy’s development of Parcels 10R and FF
from Woodfin’s development of Parcel 9U. (Legacy negotiated and was granted a
separate option for the development of Parcels 10R and FF.) Although your Board



previously approved a Term Sheet with Woodfin for the development of a hotel on
Parcel 9U, the discovery of wetlands required revisions to the Term Sheet to relocate
the hotel and restore the wetlands on Parcel 9U.

Woodfin’s first revision of the project included construction of a 225 foot high hotel on
the northern portion of Parcel 9U and an enhanced wetland park comprising not less
than 1.47 acres along the southern portion of Parcel 9U. Legacy agreed to provide one-
half (*2) of the required funds for the park. In this iteration, the hotel contained a
maximum of 288 total units, 136 of which would have been timeshare units and 152 (but
not less than 144) of which would have been hotel rooms. The required 332 parking
spaces were to have been provided in a five-level above ground parking structure with
an additional level below ground. The proposal included the enhancement and
protection of the wetland area as a wetland park to be owned and operated by the
County. The Parcel 9U leased premises did not include any water area. The County
would have had the right to construct or have constructed new public transient docks in
the water area abutting Parcel 9U. Lessee would have had the first right of refusal to
rent at market rates and on a month to month basis up to three side-tie berths for public
serving boating uses such as charter boat service and other visitor/public maritime
boating activities available to the public and not limited solely to hotel guests. Total
development costs were projected to be in excess of $141 million.

Although the proposed size and height of the project were consistent with existing land
use entitlements and the Marina del Rey Local Coastal Plan (LCP), there were issues
raised during the public hearings, including objections to the building height and
inclusion of the timeshare element in the project. At the April 14, 2011 Board meeting,
your Board did not approve the project. In response, Woodfin modified the design to
address the issues raised during the public hearings. At its January 2014 meeting, the
Design Control Board approved the redesigned project which is being submitted for
your consideration today.

Current Project Proposal:

The project will be constructed on the northern portion of Parcel 9U with a reconfigured
footprint that includes two wings connected by a ground floor podium that will
accommodate two separate brand-name hotels that each meet at least a three-diamond
AAA hotel standard. The height of the building has been reduced from 225 feet to a
maximum height of 7 stories (approximately 72 feet), and the time share component has
been eliminated. The first among Woodfin and Legacy to exercise its option will
construct the wetland park on the southern portion of Parcel 9U in satisfaction of the
requirements of the Marina del Rey Specific Plan. The non-constructing party will pay
for one-half of the cost of construction of the wetland park.

Woodfin has also agreed that: i) the portion of Parcel 9U on which the wetland park will
be included in Woodfin's leasehold but will be owned and operated by the County ; and
i) the premises leased to Woodfin will not include any water area.



Summary of the Lease Terms:

Location: Parcel 9U, fronting on Via Marina between Neptune Marina (Parcel 10) and
Marina Harbor (Parcels 111/112), consists of approximately 3.66 acres of land with no
water parcel and is currently unimproved.

Development: 2 hotels with a combined maximum of 288 units that will be housed in
one structure and will satisfy at least a three-diamond AAA accommodation standard.

Option Fee: $100,000. Developer to satisfy all conditions to exercise of the option
within 24 months after the date of the Option Agreement, subject to one 6-month
extension in the Director's discretion. The option conditions include obtaining all
necessary discretionary entitlements, obtaining project financing, and Director’s
approval of the final project plans and specifications.

Cost of Development: Hard costs of not less than $46.7 million in January, 2015 dollars,
inclusive of developer’s share of cost to construct the wetland park, and inclusive of
costs for initial hotel furniture, fixtures, equipment and operating supplies.

Term of Lease: 60 years

Rent:

1. Minimum Rent (construction through Lease Year 11 after the construction period):

a. Construction Period: $107,500 annually payable until the earlier of 30 months
after lease execution or receipt of Certificate of Occupancy, after which lease
year 1 commences (each, a “Lease Year”).

b. Guaranteed Minimum Annual Rent: The following rent during the first 11 Lease
Years after the construction period:

Year 1: $361,440
Year 2: $397,734
Year 3: $435,675
Year 4. $447,853
Year5: $459,130
Year 6: $477,787
Year 7. $489,642
Year 8: $501,797
Year9 $514,259
Year 10: $527,036
Year 11: $540,137

c. Subsequent Minimum Rent: Starting with Lease Year 12 and every 3 years
thereafter, Minimum Annual Rent will be adjusted to the greater of the immediately




preceding Minimum Annual Rent or 75% of the average total annual rent for the
preceding 3 years.

2. Percentage Rent:

During first 11 Lease Years: 2.5% for all categories.
From the 12™ through the 21% Lease Years: 7.5% for hotel and meeting rooms,
and standard Marina del Rey leasing percentages for all other categories.

3. Renegotiation of Minimum and Percentage Rents: 21% Lease Year after the
construction period and every 10 years thereafter, with a floor so that neither
minimum nor percentage rent gross receipt percentages will be reduced below the
amounts for the previous period.

Sinking Funds: Lessee required to maintain a 2% capital improvement fund and a 3%
FF&E fund commencing 4 years after the date of the lease. Lessee required to make
periodic upgrades to the hotels to meet competitive standards for each hotel based on a
survey to be commissioned every 10 years and a minimum expenditure requirement of
2% of gross receipts.

Participation in Sales/Refinancing Proceeds:

1. Sales: Greater of (a) 20% of net sales proceeds or (b) the lesser of (1) 5% of gross
sales proceeds or (2) 100% of net sales proceeds.

2. Refinance: 20% of net loan proceeds not invested in leasehold.

Parking: All required parking provided on site. Lessee is required to provide an
additional 21 parking space on site for visitors to wetland park.

Prior Litigation Concerning the Wetland Park Project:

On May 15, 2012, your Board approved a Coastal Development Permit (CDP), applied
for by the Department of Beaches & Harbors, for the development of a wetland and
upland park on the southern portion of Parcel 9U, adjacent to the proposed Woodfin
hotel project. Project opponents appealed your Board's approval of the wetland park
project to the California Coastal Commission. Following a de novo hearing, the Coastal
Commission approved a CDP for the wetland park project. On February 11, 2013,
petitioner Ballona Wetlands Land Trust, an environmental organization, filed a lawsuit in
State superior court against the Coastal Commission and the County to set aside the
CDP. The case was settled without trial, and dismissed in June 2014. Pursuant to the
settlement, and among other terms, the County agreed to increase the size of the
wetland area within the wetland park. The development and construction of the wetland
park by Woodfin and/or Legacy will be consistent with all settlement terms.

Appraisal:



The Department has obtained an appraisal that confirms the returns to the County from
the new lease for Parcel 9U are equivalent to, or greater than, fair market value.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

The recommended actions will continue implementation of the County policies that
facilitated proactive redevelopment of the parcel, which assists the County to achieve
fiscal sustainability (Strategic Plan Goal No. 1, Strategy No.1).

FISCAL IMPACT/EFINANCING

The new Lease Agreement for the redevelopment of Parcel 9U will produce the
following fiscal benefits to the County: 1) an option fee; and 2) revenues from a
previously undeveloped parcel. Each component is discussed in detail below.

Option Fee

Lessee shall pay a non-refundable (except in the case of a default by County) fee of
$100,000 for the Option, due upon execution of the Option Agreement.

Revenue Increase Due to Project Redevelopment

Parcel 9U is currently an undeveloped parcel that is not producing revenue. Upon
completion of construction and stabilization of occupancy, the County will begin to
receive revenues commencing at not less than $361,440 in the first year following
completion of construction.

Operating Budget Impact:

Upon your Board’'s approval of the Option Agreement, the Department's operating
budget will receive a one-time $100,000 option fee as stated above. This revenue will
be accounted for as Fiscal Year 2014-15 one-time over-realized revenues.

Costs of consultants and for the Department’s Deputy Director and Asset Management

Division Chief involved in the negotiation and development of the Option Agreement
and the Lease Agreement are being reimbursed by Lessee.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Parcel 9U has frontage on Via Marina between Neptune Marina (Parcel 10) and Marina
Harbor (Parcels 111/112) and is currently undeveloped. The planned development
includes 2 hotels with a combined maximum of 288 units that will be housed in one
structure and will satisfy at least a three-diamond AAA accommodation standard and an



enhanced wetland park on the southern 1.36 acres of the parcel. The parcel does not
include a waterside component.

Approval of the Option Agreement is without prejudice to the County’s full exercise of its
regulatory authority in the consideration of the land use entitlements required for the
possible exercise of the Option.

Entering into leases of the County's Marina del Rey real property is authorized by
Government Code sections 25907 and 25536. The lease terms are in conformance
with the maximum 99-year period authorized by California law.

At its meeting of November 12, 2014, the Small Craft Harbor Commission
the recommendations to approve the Option and the new Lease
for Parcel 9U in the form attached. County Counsel has approved the documents as to
form.

ENVIRONMENTAL DOCUMENTATION

On April 26, 2011, your Board certified the FEIR, State Clearinghouse Number
2007031114, which analyzed five separate project components located on three
different parcels. These components included, generally: (1) a 400-unit residential
apartment building on Parcel 10R and adjacent waterside improvements, applied for by
Neptune Marina; (2) a 126-unit residential apartment building on Parcel FF, applied for
by Neptune Marina; (3) a 288-room hotel and timeshare resort, applied for by Woodfin;
(3) a restored public wetland and upland park project on the southerly portion of Parcel
9U, applied for by the Department; and (5) a public-serving boat anchorage proximal to
Parcel 9U within Basin B, applied for by the Department of Beaches and Harbors.

Following a public hearing on April 26, 2011, and after certifying the FEIR, your Board
indicated its intent to approve all of the projects analyzed in the FEIR, with the exception
of Woodfin's hotel project (Component 3, above).

Subsequent to your Board's certification of the FEIR, Woodfin proposed changes to its
hotel project which reduce the overall scale of the project (Reduced Scale Project). The
Reduced Scale Project includes significant reductions in the height, size, and massing
of the hotel building. The overall height has been reduced from 225 feet plus rooftop
appurtenances to a maximum height of approximately 72 feet. The project would still
provide 288 hotel rooms but in two lower-rise building “wings,” instead of a single 19-
story tower. The northerly wing is oriented parallel to the boundary with Parcel 10R and
the southerly wing is oriented parallel to the wetland park boundary. In addition, the
applicant has eliminated the timeshare component, has proposed to provide parking on
a single level rather than in a 6-level structure, and has eliminated some facilities, such
as ballroom and spa facilities.

Staff concluded that the Reduced Scale Project would not trigger the need for a
subsequent environmental impact report pursuant to section 15162 of the CEQA



Guidelines, and the Addendum was prepared for the Reduced Scale Project in
accordance with State and County CEQA Guidelines. Minor revisions were made to the
Mitigation Monitoring and Reporting Program adopted by your Board in April 26, 2011.
These minor revisions are the result of clerical corrections to existing mitigation
measures, such as revising fee payments due under the mitigation measures to reflect
today's fee amounts, and no new mitigation measures were added. The substantial
evidence contained in the Addendum, as analyzed in the CEQA Findings of Fact
associated with the Addendum, demonstrates that an addendum is the appropriate
CEQA document for the Reduced Scale Project.

The FEIR, Addendum, Mitigation Monitoring and Reporting Program, and the
associated CEQA Findings of Fact regarding the Addendum are all attached hereto as
Exhibit B.

CONTRACTING PROCESS

The proposed project results from a response to a Request for Proposals and your
Board’s subsequent authorization to enter into exclusive negotiations with Neptune
Marina Joint Venture (Legacy, Woodfin and Neptune Marina) to develop, construct and
operate apartment and new anchorage facilities on Parcels 10R and FF, to develop,
construct and operate a hotel development on a portion of Parcel 9U, and to construct a
public park on the remainder of Parcel 9U. Lessee more recently revised its plans for
development of the parcel by reconfiguring the footprint of the hotel to have two
separate wings connected by a ground floor podium that will accommodate two
separate brand-name hotels that each meet at least a three-diamond AAA hotel
standard, reduce the height of the building from 225 feet to a maximum height of 7
stories, and eliminate the time share component. The new Lease Agreement for Parcel
9U will be available to Lessee upon the proper exercise of the Option. Upon Woodfin’'s
demonstration that it has satisfied the conditions for exercise of the Option, including the
receipt of all discretionary planning and zoning land use entitlements and approvals
required to be obtained from governmental authorities for construction of the
development project associated with the Option, we will present to the Executive Officer
the final confirmation that the conditions and approvals for exercise contained in the
Option have been satisfied and will request at that time execution of the new Lease
Agreement for Parcel 9U in substantially similar form to Exhibit A attached to the
Option.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

There is no impact on other current services or projects.

CONCLUSION

It is requested that the Executive Officer, Board of Supervisors send two copies of the
executed Option Agreement and an adopted Board letter to the Department of Beaches



and Harbors. Should you have any questions please contact Don Geisinger at (310)
305-9506 or dgeisinger@bh.lacounty.gov.

Respectfully submitted,

Gary Jones, Director
GJ:BL:dlg
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OPTION TO LEASE AGREEMENT

THIS OPTION TO LEASE AGREEMENT (“Agreement”) is made and entered into as
of the day of , 2014, by and between the COUNTY OF LOS
ANGELES (“County”) and MDR HOTELS, LLC, a Delaware limited liability company
(“Optionee”).

RECITALS

A. County is the fee title owner of certain real property located in the Marina del Rey
Small Craft Harbor commonly known as Parcel 9U, and more specifically described on Exhibit
A-1 attached to this Agreement and incorporated herein by reference (the “Premises”).

B. County and Optionee desire to enter into this Agreement for the grant to Optionee
of an option to lease the Premises for a term of sixty (60) years in accordance with the terms and
provisions set forth in this Agreement (the “Option™).

C. If Optionee exercises the Option, a portion of the Premises constituting
approximately 2.3 acres and depicted in the approximate location shown on Exhibit A-2 attached
to this Agreement (the “Hotel Related Premises”) will be developed by Optionee with two
hotels that contain approximately (but not more than) 288 hotel rooms (the “Hotels™), a
promenade along the waterfront from the boundary with Parcel 10R to the boundary with Parcel
8T, parking facilities, hardscape, landscape and other related improvements (collectively, the
“Hotel Development”).

C. The remaining portion of the Premises constituting approximately 1.36 acres
depicted in the approximate location shown on Exhibit A-2 attached to this Agreement (the
“Wetland Park Premises”) will be developed with wetland public park, buffer and related
improvements (collectively, the “Wetland Park Development”) and County will reserve an
exclusive easement for public use in, on, under and over the Wetland Park Premises for the use,
occupancy, operation, maintenance, repair, alteration, reconstruction and replacement of the
Wetland Park Development.

D. County has entered into a separate Lease Option Agreement dated August 19,
2008 with Legacy Partners Neptune Marina, L.P. (with its permitted successors and assignees,
the “Parcel FF Optionee”), as renewed by Renewal of Lease Option Agreement dated August
16, 2011, pursuant to which County has granted to the Parcel FF Optionee an option to lease and
develop certain other real property commonly known as Parcel FF pursuant to a lease agreement
to be entered into between Parcel FF Optionee and County (“Parcel FF Lease”). If the Parcel
FF Lease is in effect as of the date of the execution and delivery of the Lease (as defined in
Section 1 below) under this Agreement, then the Wetland Park Development will be performed
by the Parcel FF Optionee and, conditioned upon Optionee’s exercise of the Option set forth
herein, Optionee shall be responsible for the reimbursement to the Parcel FF Optionee of fifty
percent (50%) of the development costs pertaining to the Wetland Park Development pursuant to
the Wetland Park Agreement (as defined in Section 5 below) to be entered into between
Optionee, Parcel FF Optionee and County as a condition to the exercise of the Option set forth in
this Agreement.

24181979.6



E. If the Parcel FF Lease is not in effect as of the date of the execution and delivery
of the Lease under this Agreement, then upon execution and delivery of the Lease under this
Agreement, Optionee shall undertake the obligation to perform the Wetland Park Development,
subject to certain cost reimbursement provisions set forth in the Lease.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, County and Optionee agree as follows:

1. Grant of Option. County hereby grants to Optionee the Option to enter into a
lease with County (the “Lease”) upon the terms and conditions more specifically provided
herein. The Lease shall be in the form of the Lease Agreement for Parcel 9U attached to this
Agreement as Exhibit B.

2. Option Term. The term of the Option (the “Option Term”) shall commence on
the date of this Agreement and expire on that date (the “Option Expiration Date”) which is the
earlier of (i) sixty (60) days following the Conditions Satisfaction Date (as defined below), or (ii)
the date that is two (2) years following the date of this Agreement (the “Outside Expiration
Date”). For purposes hereof, the “Conditions Satisfaction Date” shall mean the first date upon
which all of the conditions precedent to Optionee’s exercise of the Option set forth in Section 4
below (the “Option Conditions™) have been satisfied.

If by the Outside Expiration Date set forth above in this Section 2 the Conditions
Satisfaction Date has not occurred, and in the reasonable judgment of the Director of the
Department of Beaches and Harbors of the County (the “Director”) Optionee has been unable,
despite Optionee’s diligent efforts, to satisfy all of the Option Conditions due to causes beyond
the reasonable control of Optionee (including, without limitation, Unreasonable County
Activity), then upon Optionee’s request Director shall have the discretion to extend the Outside
Expiration Date for up to six (6) months to permit Optionee additional time to satisfy the Option
Conditions. The Optionee’s extension request shall include a description of Optionee’s efforts to
satisfy the Option Conditions and the status and Optionee’s good faith estimate of the projected
date for satisfaction of the Option Conditions. There shall be no extension of the Outside
Expiration Date if as of the original Outside Expiration Date there is an outstanding uncured
Optionee Default (as defined in Section 11.13 below).

Notwithstanding the limitation of the extension of the Outside Expiration Date to the 6-
month extension period set forth in the immediately preceding paragraph, in the case of the non-
satisfaction of the Entitlements Condition (as defined in Section 4.1 below), if Optionee’s
inability to satisfy the Entitlements Condition is caused by (I) a moratorium which prohibits the
issuance of the Entitlementsand similar entitlement approvals for all other similar projects in
Marina del Rey on land leased from the County, (Il) a temporary restraining order, injunction or
other court order obtained by a third party unaffiliated with Optionee that prohibits the issuance
of the Entitlements, or (I11) after the issuance of the Entitlements, the continued pendency of an
appeal, proceeding or litigation (including all appeals of such litigation) brought by a third party
unaffiliated with Optionee that contests the issuance of the Entitlements, then as long as there is
not a Optionee Default under this Agreement, the Outside Expiration Date shall be extended
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until sixty (60) days following the cessation of such moratorium, temporary restraining order,
injunction or other court order, or the denial, dismissal or other resolution in favor of the
issuance of the Entitlements, of such appeal, proceeding or litigation that contested the issuance
of the Entitlements, as applicable; provided, however, that the Outside Expiration Date shall in
no event be extended beyond the fourth (4th) anniversary of the date of this Agreement.

3. Development Work. If Optionee exercises the Option, the Premises shall be
leased to Optionee for the purpose of the development by Optionee of the Hotel Development.
In addition, if the Parcel FF Lease is not in effect as of the date of the execution and delivery of
the Lease under this Agreement, then Optionee also shall be responsible for performing the
Wetland Park Development. For purposes of this Agreement, the term “Development Work”
means the Hotel Development and, if Optionee is responsible for the performance of the Wetland
Park Development in accordance with the immediately preceding sentence, the Wetland Park
Development. In all cases, the Development Work shall be as more fully described in, and shall
be in accordance with, the terms and provisions of the Lease. If the Wetland Park Development
is included in the Development Work as set forth above, then “ALTERNATIVE A” in
Subsection 5.1.1 of the Lease shall be applicable. If the Wetland Park Development is not
included in the Development Work (i.e., because at the time of the execution and delivery of the
Lease under this Agreement the Parcel FF Lease is in effect), then “ALTERNATIVE B” in
Subsection 5.1.1 of the Lease shall be applicable.

4, Option Conditions. In addition to any other conditions set forth in this
Agreement, the exercise by Optionee of the Option shall be subject to the satisfaction of the
following conditions (the “Option Conditions”):

4.1  Optionee shall have received all discretionary planning and zoning land
use entitlements and approvals required to be obtained from governmental authorities (including
the County and the California Coastal Commission) for the construction of the Development
Work (the “Entitlements”), and both (a) the Entitlements shall not be subject to further appeal,
and (b) there shall be no proceeding or litigation pending to appeal the issuance of the
Entitlements, or to enjoin or restrain the performance of the Development Work (not including
any proceeding or litigation brought by or on behalf of Optionee or any direct or indirect partner,
shareholder or member of, or any other person or entity affiliated with, or otherwise directly or
indirectly having an ownership interest in, Optionee), or if such a proceeding or litigation has
been pending, then a dismissal, decision or judgment shall have been issued in favor of the
validity of the Entitlements, which dismissal, decision or judgment shall not be subject to further
appeal (collectively, the “Entitlements Condition”); for purposes of clarification, if the
Development Work includes the Wetland Park Development pursuant to Section 3 above, then
the Entitlements shall also include all of the above entitlements and approvals required for the
Wetland Park Development, including without limitation, any wetlands enhancements required
by the California Coastal Commission; and

4.2 Optionee shall have obtained Project Financing (as defined below) for the
Development Work (the “Project Financing Condition”). For purposes of this Agreement,
“Project Financing” means a construction loan from (i) an institutional lender or lenders, or (ii)
a venture created pursuant to the EB 5 Immigrant Investor Program that is reasonably acceptable
to County, which construction loan shall be at an interest rate or rates and on other terms that are
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commercially reasonable, in amounts that when combined with Optionee’s equity is reasonably
expected to provide sufficient funds to complete the Development Work, all as approved by
Director in accordance with the terms and provisions of Section 12.1 of the form of Lease, which
approval shall not be unreasonably withheld, conditioned or delayed. If Optionee desires to fund
the cost of the Development Work entirely from Optionee equity, then upon demonstration by
Optionee to the reasonable satisfaction of Director of the availability of adequate equity funds,
Optionee shall be considered to have satisfied the Project Financing Condition.

5. Exercise of Option. The Option shall be exercisable by Optionee only by
Optionee’s strict satisfaction on or before the Option Expiration Date of the following terms and
conditions: (i) Optionee shall notify County in writing of its exercise of the Option (the “Option
Exercise Notice”); (ii) Optionee shall accompany the Option Exercise Notice with Optionee’s
execution and delivery to County of the Lease with any additional terms provided in this
Agreement and any blank or bracketed terms set forth in Exhibit B hereto completed in
accordance with the terms and provisions of this Agreement; (iii) concurrent with the delivery of
the Option Exercise Notice, Optionee shall deliver to County the Security Deposit described in
Article 7 of the Lease; (iv) the Conditions Satisfaction Date shall have occurred and there shall
be no action or proceeding pending to contest the Entitlements or to enjoin or restrain the
performance of the Development Work; (v) Director shall have approved the Final Plans and
Specifications for the Development Work pursuant to Sections 6.3.3 of this Agreement; (vi) as of
the date of Optionee’s delivery of the Option Exercise Notice there shall not be an Optionee
Default under this Agreement; and (vii) Optionee shall have agreed to the form of an agreement
on terms satisfactory to County in its sole discretion regarding the performance by Parcel FF
Optionee of the Wetland Park Development and the sharing and funding by Parcel FF Optionee
and Optionee of the cost of the design and construction of the Wetland Park Development on an
equal basis (the “Wetland Park Agreement”) if the Parcel FF Lease is in effect as of the date of
the execution and delivery of the Lease under this Agreement. Optionee’s obligations under the
Wetland Park Agreement shall be conditioned upon Optionee’s exercise of the Option and the
execution and delivery of the Lease by County and Optionee. If as of the date that County and
Parcel FF Optionee execute and deliver the Parcel FF Lease, Optionee has not agreed upon the
form of the Wetland Park Agreement, then County shall have the right to execute the Wetland
Park Agreement with Parcel FF Optionee in such form as acceptable to County. Optionee’s
rights under this Agreement and the Lease, and its leasehold interest in the Premises, shall be
subject to the Wetland Park Agreement, and upon the execution and delivery of the Lease under
this Agreement Optionee shall assume and be bound by all obligations under the Wetland Park
Agreement applicable to the owner or ground lessee of the Premises. If as of the execution and
delivery of the Lease under this Agreement no Wetland Park Agreement is executed because the
Parcel FF Lease is not then in effect, then the terms and provisions of the performance of the
Wetland Park Development and the sharing of the costs for same shall be as set forth in the
Lease.

Upon Optionee’s proper and timely exercise of the Option, County shall execute and
deliver the Lease as soon as reasonably possible thereafter, but, in any event not later than forty-
five (45) days following the date of Optionee’s exercise of the Option. The Effective Date of the
Lease (as defined in the Lease) shall be the date the Lease is executed and delivered by County,
which date shall be inserted into page 1 of the Lease concurrent with County’s execution and
delivery thereof. If Optionee’s Project Financing is in a position to close within the above forty-
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five (45) day period, County agrees to cooperate with Optionee to effectuate a concurrent closing
of the Project Financing and County’s delivery of the Lease such that the Effective Date of the
Lease is the same as the date of the close of the Project Financing; provided, however, in no
event shall such agreement to cooperate be interpreted to require County to delay the execution
and delivery of the Lease beyond such forty-five (45) day period; and provided, further, that
County shall not be required to execute and deliver the Lease unless within such forty-five (45)
day period Optionee continues to satisfy the Option Conditions and the Project Financing is in a
position to close on or before the execution and delivery by County of the Lease.
Notwithstanding the foregoing, Director shall have the authority in the exercise of Director’s
good faith judgment, but not the obligation, to extend the forty-five (45) day period in which
Optionee is required to close the Project Financing for up to an additional thirty (30) days.

The failure of the Project Financing to close or Optionee’s continuing satisfaction of the
conditions to County’s required execution and delivery of the Lease during the above forty-five
(45) day period (as such period may be extended by Director pursuant to the last sentence of the
immediately preceding paragraph) shall not in and of itself cause a termination of the Option,
and, as long as the Option Term has not expired, Optionee shall have the continuing right to
subsequently re-exercise the Option during the remainder of the Option Term if Optionee once
again satisfies all conditions to such exercise, subject to Optionee causing the closing of the
Project Financing and the continued satisfaction of the conditions to County’s execution and
delivery of the Lease during the forty-five (45) day period (as such period may be extended by
Director pursuant to the last sentence of the immediately preceding paragraph) following such
subsequent re-exercise of the Option, in accordance with the terms and provisions of this Section
5.

6. Entitlements and Plan Preparation During Option Term.

6.1  Obtaining Entitlements. During the Option Term, Optionee shall use its
diligent efforts to satisfy the Option Conditions as soon as possible. Such efforts shall include
Optionee’s expenditure of such funds, including, without limitation, application fees, travel
costs, architectural fees and consulting and lobbying fees, as reasonably necessary to expedite
the permit, license and other approval processes. Optionee shall cooperate with the Parcel FF
Optionee in obtaining all Entitlements for the Wetland Park Development.

6.2  County Cooperation. In its proprietary capacity, the Department of
Beaches and Harbors of the County of Los Angeles (the “Department”) shall cooperate with
and assist Optionee, to the extent reasonably requested by Optionee, in Optionee’s efforts to
obtain the Entitlements (including the Entitlements for the Wetland Park Development if the
Development Work includes the Wetland Park Development). Such cooperative efforts may
include the Department’s joinder in any application for the Entitlements, where joinder therein
by the Department is required or helpful; provided, however, that Optionee shall reimburse
County for the Actual Costs (as defined in the Lease) incurred by the Department in connection
with such joinder or cooperative efforts. Notwithstanding the foregoing, Optionee and County
acknowledge that the approvals given by County under this Agreement and/or the Lease shall be
approvals pursuant to its authority under Section 25536 or 25907 of the California Government
Code and given in its proprietary capacity; that approvals given under this Agreement and/or the
Lease in no way release Optionee from obtaining, at Optionee’s expense, all permits, licenses
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and other approvals required by law for the construction of the Development Work and operation
and other use of the Premises; and that the Department’s duty to cooperate and County’s
approvals under this Agreement and/or the Lease do not in any way modify or limit the exercise
of County’s governmental functions or decisions as distinct from its proprietary functions
pursuant to this Agreement and/or the Lease.

For the purposes of this Agreement, “Unreasonable County Activity” means any
of the following actions (or inactions) that occur after the date of this Agreement and prior to the
expiration of the Option Term: (i) the Department’s failure to provide required County joinder,
if any, as fee title owner of the Premises, in Optionee’s submittal to the applicable governmental
agency of the Final Plans and Specifications (as defined in Section 5.3 of the form of Lease) for
the Development Work that are approved by the Department; or (ii) the Department’s failure to
take such other actions, at no cost or expense to County, in its proprietary capacity, that are
reasonably requested by Optionee and which are necessary for Optionee to proceed with the
permitting and approval process, or the taking by the Department of actions in its proprietary
capacity, without Optionee’s consent, which are in conflict with Optionee’s rights and
obligations under this Agreement and actually delay the receipt of the Entitlements; or (iii) the
Department’s failure to comply with the time periods imposed upon the Department under
Section 6.3 below, except in the case (if any) where a failure of the Department to notify
Optionee of its approval or disapproval of a matter constitutes County’s deemed approval of such
matter, or constitutes County’s deemed disapproval of such matter and County’s disapproval of
such matter is authorized under the circumstances. Nothing contained in this Section 6.2 or the
other provisions of this Agreement shall be construed as obliging the Department or the County
to support proposals, issue permits, or otherwise act in a manner inconsistent with County’s
actions under its regulatory powers. It shall not be Unreasonable County Activity if County fails
to accelerate the County’s customary regulatory permit or approval process. No action or
inaction shall constitute Unreasonable County Activity unless and until all of the following
procedures and requirements have been satisfied:

@) Within a reasonable time under the circumstances, Optionee must
notify Director in writing of the specific conduct comprising the alleged Unreasonable
County Activity, and the next opportunity, if any, for County to rectify such alleged
conduct. If Optionee fails to notify Director in writing as specified in the immediately
preceding sentence within five (5) days following Optionee’s discovery of the alleged
Unreasonable County Activity, then notwithstanding any contrary provision of this
Section 6.2, in no event shall Optionee be entitled to any extension of the Option Term
for any period of the delay under this Section 6.2 that occurred prior to the date of
Optionee’s notice described in this paragraph (a).

(b) Within seven (7) days following receipt of the notice alleging
Unreasonable County Activity, Director shall meet with Optionee or its authorized
representative in order to determine whether Unreasonable County Activity has occurred
and, if so, how such Unreasonable County Activity can be rectified and the duration of
the delay caused by such Unreasonable County Activity. If Director determines that
Unreasonable County Activity has occurred and that County can and will take rectifying
action, then the amount of delay under this Section 6.2 for the Unreasonable County
Activity shall equal the actual amount of delay in the receipt of the Entitlements directly
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caused by the Unreasonable County Activity. If Director determines that Unreasonable
County Activity has occurred, but that County cannot take rectifying action (or if the
proposed rectifying action will not produce the results desired by Optionee), then
Optionee and Director shall establish the length of the delay in the receipt of the
Entitlements likely to be caused by the Unreasonable County Activity.

(©) If, within fourteen (14) days following receipt of Optionee’s notice
alleging Unreasonable County Activity, Director and Optionee have not agreed in writing
as to whether delay in the receipt of the Entitlements due to Unreasonable County
Activity has occurred or the length of such delay, then the matter shall be referred to the
Board of Supervisors of the County for such determination.

6.3  Plans and Specifications for Development Work. The Development Work
shall be constructed by Optionee in accordance with and subject to the terms and provisions of
Article 5 of the form of Lease. The requirements of Article 5 of the form of Lease include,
without limitation, the obligation of Optionee to prepare and submit to the Director for the
Director’s approval certain plans, specifications, construction cost estimates and other materials
pertaining to the Development Work (which shall not be unreasonably conditioned, withheld or
delayed), as set forth in more detail in Section 5.3 of the form of Lease. The procedure for the
preparation, submittal and approval of the plans, specifications, construction cost estimates and
other materials shall generally proceed in accordance with the terms and provisions of the form
of the Lease, except that during the period commencing on the date of this Agreement and
expiring on the earlier of Optionee’s exercise of the Option or the Option Expiration Date,
Optionee shall prepare and submit to Director for Director’s approval, the plans, specifications,
cost estimates and other materials described in Section 5.3 such that prior to the exercise of the
Option Director shall have received and approved all of the plans, specifications, cost estimates
and related materials to be received and approved by Director pursuant to Section 5.3 of the
Lease, including without limitation, the Final Plans and Specifications (as defined in Section
5.3.3 of the Lease). The time periods for Director’s review and approval of the materials
submitted by Optionee pursuant to this Section 6.3 shall be in accordance with the terms and
provisions of Section 5.3 of the form of Lease, which terms and provisions are hereby
incorporated into this Agreement by reference. Such plans, specifications and other materials
shall be prepared and submitted to Director by Optionee in accordance with a schedule which
shall facilitate Optionee’s satisfaction of all conditions precedent to the exercise of the Option on
or before the Option Expiration Date. Notwithstanding any contrary term or provision of this
Agreement or the Lease, Director shall have the right to approve or disapprove the plans and
specifications for the Development Work in Director’s sole, but good faith judgment, including
without limitation, confirmation in Director’s good faith judgment that the Development Work is
commensurate in scope and quality with the improvement, appearance and amenity components
of the Required Hotel Standard (as defined in the Lease) and otherwise in compliance with the
requirements of Article 5 of the Lease.

7. Option Fee. In consideration of County’s grant of the Option to Optionee,
Optionee shall pay to County concurrent with Optionee’s execution of this Agreement the sum of
One Hundred Thousand Dollars ($100,000.00) (the “Option Fee”). The Option Fee shall be
non-refundable.
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8. Right of Inspection. During the period from the date of this Agreement until the
earlier of the termination of this Agreement or Optionee’s exercise of the Option, County shall
permit Optionee and its authorized agents and representatives to enter upon the Premises at
reasonable times during normal business hours to inspect and conduct tests and studies of the
Premises that Optionee desires to conduct, subject to County’s right to approve any invasive
inspections, tests or studies, which approval shall not be unreasonably withheld. Optionee shall
notify County in writing of its intention, or the intention of its agents or representatives, to enter
the Premises at least forty-eight (48) hours prior to such intended entry and shall obtain County’s
prior written consent to any invasive inspections, tests and studies to be conducted. As a
condition to any entry onto the Premises, Optionee shall first execute a right of entry agreement
in form satisfactory to County. County shall have the right to be present for any inspection, test
or study. Optionee shall bear the cost of all inspections, tests and studies conducted by Optionee
pursuant to this Section 8. Prior to Optionee’s exercise of the Option, Optionee shall fully satisfy
itself with respect to the condition of the Premises, including without limitation, the
environmental condition of the Premises. Optionee agrees and confirms that if Optionee
exercises the Option the Premises shall be leased to Optionee in its “AS-IS WITH ALL
FAULTS” condition in accordance with and subject to the terms and provisions of the Lease.

9. Condition of Title. Prior to the exercise by Optionee of the Option, Optionee
shall review and confirm that title to the Premises is in such condition as is acceptable to
Optionee for its lease of the Premises and the development and use of the Premises in accordance
with the terms and provisions of the Lease. Upon execution and delivery of the Lease,
Optionee’s leasehold title to the Premises shall be subject to all prior encumbrances,
reservations, licenses, easements and rights of way (a) existing as of the date of this Agreement
or otherwise referenced in the Lease; (b) that would be disclosed by an inspection or survey of
the Premises; (c) pertaining to the construction, maintenance, service or operation of sanitary
sewers, public roads and sidewalks, fire access roads, storm drains, drainage facilities, electric
power lines, telephone lines and access and utility easements across, upon or under the Premises,
together with the right of County or the City of Los Angeles to convey or transfer easements or
other rights pertaining to such matters to others; or (d) arising in connection with Optionee’s
proposed development of the Premises or otherwise consented to by Optionee. Notwithstanding
the foregoing, County agrees to cooperate with Optionee, at Optionee’s cost, in Optionee’s
efforts to address title matters, if any, which would prevent Optionee from proceeding with the
development of the Premises in accordance with the Development Work, as long as such efforts
do not materially adversely affect County (e.g., cooperating with Optionee in the relocation at
Optionee’s cost of any easements or reservations which interfere with the Development Work, to
the extent such relocation is reasonably acceptable to County). This Section 9 is intended to
address only title matters that arise in connection with the voluntary exercise by County of its
proprietary rights as owner of the Premises, and this Section 9 shall not pertain to zoning,
entitlement, land use or other matters involuntarily imposed against the Premises or imposed
against the Premises by County in its governmental or regulatory capacity. In this regard, it is
understood that Optionee’s proposed current design of the project would require that County
either modify an existing unused reservation for utilities or permit an encroachment of
approximately 2.5 feet into such reservation for hotel improvements and a comparable or
potentially greater encroachment for subterranean stone columns. County agrees to cooperate
with Optionee and consider in good faith the development of a mutually satisfactory arrangement
to permit the described improvements, subject to County’s obligations to any other third party.
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10.  County Costs. Regardless of whether Optionee exercises the Option, Optionee
shall promptly reimburse County for the Actual Costs (as defined in the form of Lease) incurred
by County in the review, negotiation, preparation, documentation and administration of this
Agreement, the Lease and the term sheets and memoranda that precede or preceded any of the
foregoing. Optionee shall pay all of such Actual Costs that were incurred prior to or as of the
date of this Agreement concurrent with Optionee’s execution and delivery of this Agreement.
Optionee shall pay any such Actual Costs incurred by County subsequent to the date of this
Agreement within thirty (30) days following receipt by Optionee of an invoice from the County
for such Actual Costs.

11. Miscellaneous.

11.1 Time is of the Essence. Time is of the essence of this Agreement,
including, without limitation, with respect to all times, restrictions, conditions and limitations set
forth herein.

11.2 Waivers. Except as stated in writing by the waiving party, any waiver by
either party of any breach of any one or more of the covenants, conditions, terms or provisions of
this Agreement shall not be construed to be a waiver of any subsequent or other breach of the
same or of any other covenant, condition, term or provision of this Agreement, nor shall failure
on the part of either party to require exact, full and complete compliance with any of the
covenants, conditions, terms or provisions of this Agreement be construed to in any manner
change the terms hereof or estop that party from enforcing the full provisions hereof.

11.3 Notices. All notices required or permitted to be given under this
Agreement shall be given in accordance with the terms and provisions of Section 15.10 of the
Lease.

11.4 Captions. The captions contained in this Agreement are for informational
purposes only, and are not to be used to interpret or explain the particular provisions of this
Agreement.

11.5 Attorneys’ Fees. In the event of any action, proceeding or arbitration
arising out of or in connection with this Agreement, whether or not pursued to judgment, the
prevailing party shall be entitled, in addition to all other relief, to recover its costs and reasonable
attorneys’ fees, including without limitation, attorneys’ fees for County Counsel’s services where
County is represented by the County Counsel and is the prevailing party.

11.6 No Assignment. Optionee shall have no right to assign or transfer its
rights or obligations under this Agreement to any other person or entity, without the express
written consent of County, which consent may be withheld by County in its sole and absolute
discretion. Any transfer of an aggregate of fifty percent (50%) or more of the direct or indirect
beneficial ownership interest in Optionee shall constitute an assignment or transfer that requires
the written consent of County pursuant to this Section 11.6. Notwithstanding the foregoing
provisions of this Section 11.6, County shall not unreasonably withhold its consent to an
assignment or transfer of its rights and obligations under this Agreement to an entity in which a
majority of the beneficial ownership interest is owned by the same persons that own a majority
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of the beneficial ownership interest in Optionee as of the date of this Agreement and as to which
there is no Change in Control (as defined in the Lease) of the Optionee. Any assignee of the
Optionee’s rights under this Agreement shall assume all of the Optionee’s obligations and
liabilities under this Agreement in form acceptable to County. No assignment or transfer of
Optionee’s rights or obligations under this Agreement shall release the assignor from any of
Optionee’s obligations and liabilities under this Agreement.

11.7 Entire Agreement. This Agreement sets forth the full and complete
understanding of the parties relating to the subject matter hereof, and supercedes any and all
agreements, understandings and representations made prior hereto with respect to such matters.

11.8 Joint Effort. Preparation of this Agreement has been a joint effort of the
parties, and the resulting document shall not be construed more severely against one of the
parties than against the other.

11.9 Applicable Law. This Agreement shall be governed by, and construed and
enforced in accordance with, the laws of the State of California.

11.10 Counterparts. This Agreement may be signed in any number of
counterparts. Each counterpart shall represent an original of this Agreement and all such
counterparts shall collectively constitute one fully-executed document.

11.11 Successors and Assigns. Subject to Section 11.6 above, the rights and
obligations of the parties under this Agreement shall be binding upon the parties’ respective
successors and assigns.

11.12 Exhibits. Exhibit A-1, Exhibit A-2 and Exhibit B attached to this
Agreement are hereby expressly incorporated herein by reference.

11.13 Optionee Default. For purposes of this Agreement, an “Optionee
Breach” under this Agreement means a failure of Optionee to perform or comply with any
material obligation or covenant of Optionee under this Agreement. For purposes of this
Agreement, an “Optionee Default” under this Agreement means Optionee’s failure to cure a
Optionee Breach under this Agreement within (a) ten (10) days after Optionee’s receipt of
written notice from County in the case of the payment of money, or (b) thirty (30) days after
Optionee’s receipt of written notice from County in the case of any other obligation or covenant
of Optionee under this Agreement; provided, however, that if the nature of the Optionee Breach
under this clause (b) is such that it cannot with reasonable diligence be cured within thirty (30)
days, then the cure period set forth in this clause (b) shall be extended for such additional period
as reasonably required for the cure of the Optionee Breach as long as Optionee commences cure
of the Optionee Breach within thirty (30) days after Optionee’s receipt of written notice from
County and diligently prosecutes such cure to completion.

11.14 Indemnification. Optionee agrees to indemnify, defend and hold County,
its agents, officers and employees, harmless from and against any claim, cause of action or
proceeding brought against County, its agents, officers or employees, and all liabilities and costs
(including, without limitation, attorneys’ fees) incurred in connection therewith, regarding any
contest, opposition or challenge relating to the Entitlements for the Development Work,

10
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including without limitation, any contest, opposition or challenge to the issuance of any
particular permit(s) or approval(s) for the Development Work or as to whether the Development
Work requires the issuance of any particular permit(s) or approval(s). Optionee shall have the
right to assume the defense of any such action or proceeding with counsel reasonably satisfactory
to County.

11.15 Reasonableness Standard. Except where a different standard or an express
response period is specifically provided herein, whenever the consent or approval of County or
Director is required under this Agreement, such consent or approval shall not be unreasonably
withheld, conditioned or delayed, and whenever this Agreement grants County or Director the
right to take action, exercise discretion, establish rules and regulations or make allocations or
other determinations, County and Director shall act reasonably and in good faith. The terms and
provisions of this section pertain to County in its proprietary capacity as fee owner of the
Premises and do not in any way modify or limit the exercise of County’s governmental functions
or decisions as distinct from its proprietary functions pursuant to this Agreement.

11
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IN WITNESS WHEREOF, County and Optionee have entered into this
Agreement as of the date first written above.

APPROVED AS TO FORM: THE COUNTY OF LOS ANGELES
MARK J. SALADINO,
COUNTY COUNSEL By:
Chairman, Board of Supervisors
By:
Deputy
MDR HOTELS, LLC, a Delaware limited liability
company
By:
Name:
Its:
ATTEST:
SACHI HAMAI,

Executive Officer of the Board of Supervisors

By:

Deputy
APPROVED AS TO FORM:

MUNGER, TOLLES & OLSON LLP

By:

12
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EXHIBIT A-1

LEGAL DESCRIPTION FOR PARCEL 9U

Parcels G3 to 101 inclusive, in the County of los Angeles,
State of California, as shown on Los Angeles County Assessor's
Map No. 88, filed in Book 1, pages 53 to 70 inclusive, of
Assessor's Maps, in the office of the Recorder of said County,
and the westerly 75.19 feet of Parcel 92, in said County, as
shown on said map.

Excepting therefrom that portion thereof within the
following described boundaries:

Beginning at the northwesterly terminus of a curve concave
to the northeast, having a radius of 25 feet, tangent to the
straight line in the southwesterly boundary of said Parcel 95
and tangent to a line parallel with and 2 feet northerly, mea-
sured at right angles, from the straifht line in the southerly
boundary of said last mentioned parcel; thence southeasterly
along said curve 25.24 feet to said parallel line; thence East
along said parallel line 1.26 feet; thence South 2.00 feet to
said southerly boundary; thence westerly and northwesterly
along said southerly and southwesterly boundaries to the point
of beginning.

Reserving and excepting unto the County of Los Angeles
a right of way for access purposes to be used in common with
others, over that portion of above described parcel of land,
which lies within the northerly 10 feet of the easterly 32
feet of the westerly 75.19 feet of said Parcel 92.

Also reserving and excepting unto the County of Los. Angeles
rights of way for sanitary sewer, fire access and harbor utility
purposes in and acroas those portions thereof designated on said
map as easements to be reserved by said County for such purposes.

DESCRIPTION APPROVED
L 14 19712
HARVEY T. BRANDT
County Engineer

Bﬂaﬂ.«é&:ﬁm puty
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EXHIBIT A-2

DEPICTION OF HOTEL RELATED PREMISES AND WETLAND PARK PREMISES

Hotel Related Premises
(2.3 acres)

Wetland'Park Premises
(3:3Gacres)
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EXHIBITB

FORM OF LEASE AGREEMENT
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LEASE AGREEMENT
PARCEL 9U — MARINA DEL REY

THIS LEASE AGREEMENT (“Lease”) is made and entered into as of
, (“Effective Date”), by and between the COUNTY OF LOS ANGELES
(“County”), as lessor, and MDR HOTELS, LLC, a Delaware limited liability company (together
with its permitted successors and assigns, “Lessee”), as lessee.

WITNESSETH

WHEREAS, County and Lessee entered into that certain Option to Lease Agreement
dated , 2014 (the “Option Agreement”), pursuant to which County granted Lessee
an option (the “Option”) to enter into a lease agreement with County for the lease to Lessee of
the real property in the Marina del Rey Small Craft Harbor now referred to as Parcel 9U and
more specifically described on Exhibit A-1 attached to this Lease (the “Premises”); and

WHEREAS, a portion of the Premises constituting of approximately 2.3 acres, as legally
described on Exhibit A-1 and depicted on Exhibit A-2 attached to this Agreement (the “Hotel
Related Premises”) shall be developed by Optionee with two hotels that contain approximately
(but not more than) 288 hotel rooms (the “Hotels”), a promenade along the waterfront from the
boundary with Parcel 10R to the boundary with Parcel 8T, parking facilities, hardscape,
landscape and other related improvements (collectively, the “Hotel Development”); and

WHEREAS, the remaining portion of the Premises constituting approximately 1.36 acres,
as legally described on Exhibit A-1 and depicted on Exhibit A-2 (the “Wetland Park
Premises”) will be developed with wetland public park, buffer and related improvements
(collectively, the “Wetland Park Development”) and Lessee’s leasehold interest in the Wetland
Park Premises shall be subject to County’s reservation of an exclusive public use easement in,
on, under and over the Wetland Park Premises for the use, occupancy, operation, maintenance,
repair, alteration, reconstruction and replacement of the Wetland Park Development; and

WHEREAS, Lessee has exercised the Option in accordance with the terms and
provisions of the Option Agreement.

NOW, THEREFORE, in reliance on the foregoing and in consideration of the mutual
covenants, agreements and conditions set forth herein, and of other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto
and each of them do agree as follows:

1. BACKGROUND AND GENERAL.

1.1 Definitions. The defined terms in this Lease shall have the following meanings:

111 “ACCOUNTING YEAR?” shall have the meaning set forth in Section
14.7.

1.1.2 “ACTUAL COST” shall mean (i) the reasonable out-of-pocket costs
and expenses incurred by County with respect to a particular activity or procedure,
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including without limitation, expenditures to third party legal counsel, financial
consultants and advisors (including the use of County’s environmental consultant), (i)
costs incurred in connection with appraisals, (iii) the reasonable value of services actually
provided by County’s in-house counsel, and (iv) the reasonable value of services actually
provided by County’s lead lease negotiator/administrator and any other lease auditors and
other County administrative staff below the level of deputy director (the administrative
level which is two levels below County department head) required by the lead lease
negotiator/administrator for technical expertise or assistance. In those instances in which
Lessee is obligated to reimburse County for its Actual Costs incurred in performing
obligations required to be performed by Lessee under this Lease which Lessee fails to
perform within the applicable cure period, if any, provided under this Lease, Actual Costs
shall also include a reasonable allocation of County overhead and administrative costs to
compensate County for performing such obligations on behalf of Lessee.

113 “ADA” shall have the meaning set forth in Section 1.2.

1.14 “ADDITIONAL DISPUTES” shall have the meaning set forth in
Section 16(a).

1.15 “ADJUSTMENT DATES” shall have the meaning set forth in Section
4.3.

1.16 “ADMINISTRATIVE CHARGE” shall have the meaning set forth in
Section 4.6.

117 “AGGREGATE TRANSFER?” shall have the meaning set forth in
Subsection 4.6.3.

1.1.8 “ALTERATIONS” shall have the meaning set forth in Section 5.2.

1.19 “ANNUAL MINIMUM RENT” shall have the meaning set forth in
Subsection 4.2.1.

1.1.10 “ANNUAL RENT” shall have the meaning set forth in Section 4.2.

1.1.11 “ANTENNAE?” shall have the meaning set forth in Subsection
3.2.2.5.

1.1.12 “APPLICABLE LAWS” shall have the meaning set forth in

Subsection 1.2.1.

1.1.13 “APPLICABLE RATE” shall mean an annually compounded rate of
interest equal to the lesser of (a) ten percent (10%) per annum or (b) the Prime Rate, plus
three percent (3%) per annum; however, the Applicable Rate shall in no event exceed the
maximum rate of interest which may be charged pursuant to Applicable Laws. In the
event that the Applicable Rate as determined by the first sentence of this definition
exceeds such maximum rate of interest, then the Applicable Rate shall be deemed the



maximum rate permissible under Applicable Laws notwithstanding the first sentence of
this definition.

1.1.14 “APPROVED GOVERNMENTAL CHANGES” shall mean any
changes to the Development Work (or other Alterations, as applicable) required by the
California Coastal Commission or other applicable governmental agency as a condition
to the issuance of required governmental permits and approvals for such Development
Work (or other Alterations, as applicable), except for any change that is a Material
Modification.

1.1.15 “ASSIGNMENT STANDARDS” shall have the meaning set forth in
Section 11.2.

1.1.16 “AUDITOR-CONTROLLER” shall mean the Auditor-Controller of
the County of Los Angeles, California.

1.1.17 “AWARD?” shall have the meaning set forth in Subsection 6.1.3.

1.1.18 “BASE VALUE” shall have the meaning set forth in Subsection
4.8.1.1.

1.1.19 “BENEFICIAL INTEREST” shall have the meaning set forth in
Subsection 4.6.4.

1.1.20 “BOARD?” shall mean the Board of Supervisors for the County of Los
Angeles.

1121 “BUSINESS DAY shall have the meaning set forth in Section 17.3.

1.1.22 “CALCULATION NOTICE” shall have the meaning set forth in
Section 4.7.

1.1.23 “CAPITAL IMPROVEMENT FUND” shall have the meaning set
forth in Section 5.12.

1.1.24 “CHANGE OF OWNERSHIP” shall have the meaning set forth in
Subsection 4.6.1.

1.1.25 “CHANGE OF CONTROL?” shall have the meaning set forth in
Subsection 4.6.1.

1.1.26 “CITY” shall mean the City of Los Angeles, California.

1.1.27 “CO DATE” shall mean the date of the issuance of a certificate of

occupancy (whether temporary or permanent) or other applicable governmental approval
for legal use and occupancy of either of the Hotels to be constructed as part of the Hotel
Development.



1.1.28 “COMPARABLE HOTEL” shall have the meaning set forth in
Section 5.11.

1.1.29 “COMPARABLE HOTELS LIST” shall have the meaning set forth in
Section 5.11.

1.1.30 “CONDEMNATION?” shall have the meaning set forth in Subsection
6.1.1.

1.1.31 “CONDEMNOR?” shall have the meaning set forth in Subsection
6.1.4.

1.1.32 “CONSTRUCTION COMPLETION DATE” means the date of the

substantial completion of the Development Work, including the receipt of a certificate of
occupancy (whether temporary or permanent) or other applicable governmental
certificate or approval, for legal use and occupancy of both of the Hotels.

1.1.33 “CONSUMER PRICE INDEX” shall mean the Consumer Price
Index--All Urban Consumers for Los Angeles-Riverside-Orange County, as published
from time to time by the United States Department of Labor or, in the event such index is
no longer published or otherwise available, such replacement index as may be reasonably
agreed upon by County and Lessee.

1.1.34 “COST” shall have the meaning set forth in Subsection 4.2.2.3(6).

1.1.35 “COUNTY” shall have the meaning set forth in the first paragraph of
this Lease.

1.1.36 “COUNTY OPTION” shall have the meaning set forth in Subsection
11.2.4.

1.1.37 “COUNTY OPTION PRICE” shall have the meaning set forth in
Subsection 11.2.4.

1.1.38 “COUNTY POOL RATE” shall have the meaning set forth in
Subsection 4.4.5 of this Lease.

1.1.39 “COUNTY REMOVAL NOTICE” shall have the meaning set forth in
Subsection 2.3.2.

1.1.40 “CVB PAYMENT” shall have the meaning set forth in Subsection
4.2.2.9.

1.141 “DATE OF TAKING” shall have the meaning set forth in Subsection
6.1.2.

1.1.42 “DEMOLITION AND REMOVAL REPORT” shall have the

meaning set forth in Subsection 2.3.2.



1.143 “DEMOLITION SECURITY” shall have the meaning set forth in
Subsection 2.3.2

1.1.44 “DEPARTMENT” shall mean the Department of Beaches and
Harbors of the County of Los Angeles.

1.1.45 “DEVELOPMENT PLAN” shall have the meaning set forth in
Section 5.1.

1.1.46 “DEVELOPMENT WORK?” shall mean the construction of the Hotel

Development [IF ALTERNATIVE A IN SECTION 5.5.1: and the Wetland Park
Development].

1.1.47 “DIRECTOR” shall mean the Director of the Department of Beaches
and Harbors of the County of Los Angeles or any successor County officer responsible
for the administration of this Lease.

1.1.48 “DISQUALIFICATION JUDGMENT” shall have the meaning set
forth in Subsection 16.14.1.

1.1.49 “DOCUMENTED TRANSACTION COSTS” shall have the meaning
set forth in Subsection 4.8.1.2.

1.1.50 “EFFECTIVE DATE” shall mean the date set forth in the first
preamble paragraph of this Lease.

1.151 “ENCUMBRANCE?” shall have the meaning set forth in Subsection
12.1.1.

1.1.52 “ENCUMBRANCE HOLDER? shall have the meaning set forth in

Subsection 12.1.1.

1.1.53 “ENR INDEX” shall mean the Engineering News Record (ENR)
Construction Cost Index for the Los Angeles Area, or such substitute index upon which
the parties may reasonably agree if such index is no longer published or otherwise
available.

1.1.54 “EQUITY ENCUMBRANCE HOLDER” shall have the meaning set
forth in Subsection 12.1.1.

1.1.55 “EQUITY FORECLOSURE TRANSFEREE” shall have the meaning
set forth in Subsection 12.2.1.

1.1.56 “ESTIMATED COSTS” shall have the meaning set forth in
Subsection 2.3.2.

1.1.57 “EVENTS OF DEFAULT” shall have the meaning set forth in
Section 13.1.



1.1.58 “EXCESS PERCENTAGE RENT PAYMENT” shall have the
meaning set forth in Subsection 4.2.2.4.

1.1.59 “EXCLUDED CONDITIONS” shall have the meaning set forth in
Subsection 1.2.3.

1.1.60 “EXCLUDED DEFAULTS” shall have the meaning set forth in
Subsection 12.3.3.

1.1.61 “EXCLUDED TRANSFERS” shall have the meaning set forth in
Subsection 4.6.2.

1.1.62 “EXTENDED TIME” shall have the meaning set forth in Section
15.15.

1.1.63 “FAIR MARKET RENTAL VALUE” shall have the meaning set

forth in Subsection 4.4.1.
1.1.64 “FF&E FUND?” shall have the meaning set forth in Section 5.13.

1.1.65 “FINAL PLANS AND SPECIFI CATIONS” shall have the meaning
set forth in Subsection 5.3.3.

1.1.66 “FINANCING EVENT” shall have the meaning set forth in
Subsection 12.1.1.

1.1.67 “FIRST ADJUSTMENT DATE” shall have the meaning set forth in
Subsection 4.2.1.

1.1.68 “FORCE MAJEURE” shall mean any inability of a party to perform
any non-monetary obligation under this Lease due to fire or other casualty, earthquake,
flood, tornado or other act of God, civil disturbance, war, organized labor dispute, freight
embargo, governmental order or other unforeseeable event beyond the reasonable control
of the party required to perform the subject obligation, including, in the case of a delay in
the commencement or completion by Lessee of the Development Work or a Future
Renovation, a delay in such construction caused by a hidden condition, including without
limitation environmental contamination, relating to the foundation, substructure or
subsurface of the Premises which was not known to Lessee as of the commencement of
such construction activity, although Lessee shall, to the extent possible, commence and
complete the portions, if any, of the work, not impacted by such delay within the
timeframes set forth in this Lease. In addition, in the case of the construction of the
Development Work or a Future Renovation, Force Majeure shall also include (a)
Unreasonable County Activity, as defined in and subject to the terms and conditions of
Section 5.6 of this Lease; and (b) an injunction or restraining order against the
performance of the Development Work or Future Renovation issued pursuant to a court
action commenced by a plaintiff other than County or the California Coastal Commission
acting in their governmental capacity, Lessee or any person or entity affiliated with
Lessee; provided, however, regardless of whether Lessee is a named party in the action,



as a condition to this clause (b) Lessee shall diligently pursue the removal of any such
restraining order or injunction and shall exhaust all commercially reasonable efforts to
appeal such restraining order or injunction.

1.1.69 “FORECLOSURE TRANSFER” shall have the meaning set forth in
Subsection 12.2.1.

1.1.70 “FORECLOSURE TRANSFEREE” shall have the meaning set forth
in Subsection 12.2.1.

1171 “FUTURE RENOVATION” shall have the meaning set forth in
Section 5.11.

1.1.72 “GUARANTEED MINIMUM RENT PERIOD” shall have the
meaning set forth in Subsection 4.2.1 .

1.1.73 “GROSS ERROR?” shall have the meaning set forth in Subsection
16.15.4.

1.1.74 “GROSS RECEIPTS” shall have the meaning set forth in Subsection
4.2.2.2.

1.1.75 “GROSS TRANSFER PROCEEDS” shall have the meaning set forth
in Section 4.8.

1.1.76 “HAZARDOUS SUBSTANCES” shall mean the following:

@) petroleum, any petroleum by-products, waste oil, crude oil

or natural gas;

(b) any material, waste or substance that is or contains asbestos
or polychlorinated biphenyls, or is radioactive, flammable or explosive; and

(© any substance, product, waste or other material of any
nature whatsoever which is or becomes defined, listed or regulated as a “hazardous
substance,” “hazardous material,” “hazardous waste,” “toxic substance,” “solid waste” or
similarly defined substance pursuant to any Applicable Laws.
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1.1.77 “HOTELS” shall have the meaning set forth in the Recitals to this
Lease.

1.1.78 “HOTEL DEVELOPMENT” shall have the meaning set forth in the
Recitals to this Lease.

1.1.79 “HOTEL RELATED PREMISES” shall have the meaning set forth in
the Recitals to this Lease.



1.1.80 “IMPROVEMENTS” means all buildings, structures, fixtures, fences,
fountains, walls, paving, parking areas, driveways, walkways, plazas, landscaping,
permanently affixed utility systems and other improvements now or hereafter located on
the Premises.

1.1.81 “IMPROVEMENT COSTS” shall have the meaning set forth in
Subsection 4.8.1.1.

1.1.82 “INCOME APPROACH?” shall have the meaning set forth in Section
6.5.

1.1.83 “INITIAL CURE PERIOD” shall have the meaning set forth in
Subsection 12.6.3(b)(1).

1.1.84 “INITIATING PARTY?” shall have the meaning set forth in Section
16(a).

1.1.85 “INSTITUTIONAL LENDER?” shall have the meaning set forth in
Subsection 12.3.1

1.1.86 “INSURANCE RENEGOTIATION DATE” shall have the meaning
set forth in Section 9.6.

1.1.87 “LATE FEE” shall have the meaning set forth in Section 4.5.

1.1.88 “LEASE” shall mean this Lease Agreement.

1.1.89 “LEASE YEAR?” shall have the meaning set forth in Section 2.1.

1.1.90 “LESSEE” shall have the meaning set forth in the first paragraph of
this Lease.

1.191 “LESSEE SALE PRICE” shall have the meaning set forth in
Subsection 11.2.4.

1.1.92 “MAINTENANCE STANDARD?” shall have the meaning set forth in
Section 10.1.

1.1.93 “MAJOR SUBLEASE” shall have the meaning set forth in

Subsection 11.1.1.

1.1.94 “MAJOR SUBLESSEE” shall have the meaning set forth in
Subsection 11.1.1.

1.1.95 “MATERIAL MODIFICATION” shall mean a modification to the
Development Work (or other Alterations, as applicable) with respect to which any one of
the following applies: (1) the total cost of the modifications exceeds one percent (1%) of
the total estimated construction cost of the Development Work (or the other Alterations



that are then proposed to be constructed by Lessee); (2) the proposed modification is
structural in nature; (3) the modification materially affects or is visible from the exterior
of the Improvements; (4) the modification is not in compliance with the Permitted Uses
under this Lease; or (5) the modification (a) changes the total number of hotel rooms, (b)
reduces the number of parking spaces, except for a corresponding reduction in the
number of parking spaces required for the Improvements (based on parking ratios
required under Applicable Law, without variance) resulting from a reduction in the
square footage or number of hotel rooms, or (c) pertains to the Promenade or the Wetland
Park Development.

1.1.96 “MINIMUM REQUIRED COST AMOUNT?” shall have the meaning
set forth in Section 5.1.2.

1.1.97 “MINIMUM STANDARDS” shall mean the requirements of Policy
Statement No. 25 and the Specifications and Minimum Standards of Architectural
Treatment and Construction for Marina del Rey approved in 1989, as modified by County
or the Department from time to time in a manner consistent with commercially
reasonable standards applicable to other comparable commercial projects in Marina del
Rey.

1.1.98 “MONTHLY MINIMUM RENT” shall have the meaning set forth in
Subsection 4.2.1.

1.1.99 “NET AWARDS AND PAYMENTS” shall have the meaning set
forth in Section 6.7.

1.1.100 “NET PROCEEDS SHARE” shall have the meaning set forth in
Section 4.6.

1.1.101 “NET REFINANCING PROCEEDS” shall have the meaning set
forth in Subsection 4.8.5.

1.1.102 “NET TRANSFER PROCEEDS” shall have the applicable meaning
set forth in Subsection 4.8.1 or 4.8.2.

1.1.103 “NOTICE OF COMPLETION” shall have the meaning set forth in
Subsection 5.7.7.

1.1.104  “OPTION” shall have the meaning set forth in the Recitals to this
Lease.

1.1.105 “OPTION AGREEMENT” shall have the meaning set forth in the
Recitals to this Lease.

1.1.106 “OPTION FEE” shall have the meaning set forth in Subsection
48.1.1.



1.1.107 “OWNERSHIP INTERESTS” shall have the meaning set forth in
Subsection 12.1.1.

1.1.108  “PARCEL FF” means the real property located in the Marina del Rey
Small Craft Harbor and commonly referred to as Parcel FF.

1.1.109 [IF ALTERNATIVE B IN SECTION 5.1.1: “PARCEL FF
LESSEE” shall have the meaning set forth in Subsection 5.1.1.]

1.1.110 [IF ALTERNATIVE AIN SECTION 5.1.1: “PARCEL FF
OPTION?” shall have the meaning set forth in the Option Agreement.]

1.1111 [IF ALTERNATIVE A IN SECTION 5.1.1: “PARCEL FF
OPTIONEE” shall have the meaning set forth in the Option Agreement.]

1.1.112  “PARTIAL TAKING” shall have the meaning set forth in Section
6.5.

1.1.113  “PAYMENT BOND?” shall have the meaning set forth in Subsection
5.4.3.2.

1.1.114  “PERCENTAGE RENT” shall have the meaning set forth in
Subsection 4.2.2.

1.1.115  “PERFORMANCE BOND” shall have the meaning set forth in
Subsection 5.4.3.1.

1.1.116 “PERMITTED CAPITAL EXPENDITURES” shall have the meaning
set forth in Section 5.12.

1.1.117 “PERMITTED USES” shall have the meaning set forth in Section
3.1.

1.1.118 “PORTION SUBJECT TO DEMOLITION” shall have the meaning
set forth in Subsection 2.3.2.

1.1.119 “POST TERM REMOVAL PERIOD” shall have the meaning set
forth in Subsection 2.3.2.

1.1.120  “PREMISES” shall mean the real property described on Exhibit A
attached to this Lease.

1.1.121 “PRIME RATE” shall mean the prime or reference rate announced
from time to time by Bank of America, N.A. or it successor, or if Bank of America, N.A.
and its successor cease to exist then the prime or reference rate announced from time to
time by the largest state chartered bank in California in term of deposits.

1.1.122  “PROMENADE” shall have the meaning set forth in Section 15.20.
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1.1.123 “PROPOSED TRANSFER” shall have the meaning set forth in
Subsection 11.2.4.

1.1.124 “PUBLIC WORKS DIRECTOR” shall mean the Director of the
Department of Public Works of the County of Los Angeles.

1.1.125 “PURCHASE MONEY NOTE” shall have the meaning set forth in
Subsection 4.7.2.

1.1.126 “QUALIFIED HARD COSTS” shall have the meaning set forth in
Subsection 5.1.2.

1.1.127 “RENEGOTIATION DATES” shall have the meaning set forth in
Section 4.4.

1.1.128 “RENOVATION PLAN” shall have the meaning set forth in Section
511

1.1.129  “REPLY” shall have the meaning set forth in Section 16.5.

1.1.130 “REQUEST FOR ARBITRATION” shall have the meaning set forth
in Section 16(a).

1.1.131 “REQUIRED CONSTRUCTION COMMENCEMENT DATE” shall
have the meaning set forth in Subsection 5.1.3.

1.1.132 “REQUIRED CONSTRUCTION COMPLETION DATE” shall have
the meaning set forth in Subsection 5.1.3.

1.1.133 “REQUIRED HOTEL STANDARD?” shall have the meaning set forth
in Section 3.1.

1.1.134 “RESPONSE” shall have the meaning set forth in Section 16(a).

1.1.135 “RESPONDING PARTY” shall have the meaning set forth in Section

16(a).
1.1.136 “REVPAR?” shall have the meaning set forth in Section 5.11.
1.1.137 “SEAWALL” shall have the meaning set forth in Section 10.7.
1.1.138 “SECTION” shall mean a section of this Lease.
1.1.139 “SECURITY DEPOSIT” shall have the meaning set forth in Section
7.1.

1.1.140 “SEPARATE DISPUTE” shall have the meaning set forth in
Subsection 16.10.1
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1.1.141 “SHALL” and “WILL” are mandatory and the word “MAY” is
permissive.

1.1.142 “STATE” shall mean the State of California.

1.1.143 “STATEMENT OF POSITION” shall have the meaning set forth in
Subsection 16.5(2)(a).

1.1.144  “SUBLEASE” shall have the meaning set forth in Subsection 11.1.1.
1.1.145  “SUBLESSEE” shall have the meaning set forth in Subsection 11.1.1.
1.1.146 “SUBSECTION” shall mean a subsection of a Section of this Lease.

1.1.147  “substantial completion” means the completion of the Development
Work, Future Renovation or other work of improvement (as applicable), including
without limitation, the receipt of a certificate of occupancy (whether temporary or
permanent) or other applicable governmental certificate or approval for legal use and
occupancy of the subject Improvements (if applicable with respect to the particular
work), subject only to minor punch-list items that do not interfere with the use and
occupancy of the subject Improvements, provided that any such minor punch-list items
are completed in a diligent manner as soon as reasonably possible thereafter.

1.1.148 “TERM” shall have the meaning set forth in Section 2.1.

1.1.149 “TIME OF THE ESSENCE” shall have the meaning set forth in
Section 15.2.

1.1.150  “UMBRELLA COVERAGE” shall have the meaning set forth in
Subsection 9.1.1

1.1.151 “UNINSURED LOSS” shall have the meaning set forth in Section
10.5.

1.1.152 “UNREASONABLE COUNTY ACT?” shall have the meaning set
forth in Section 5.6.

1.1.153 “WETLAND PARK DEVELOPMENT” shall have the meaning set
forth in the Recitals to this Lease.

1.1.154 [IF ALTERNATIVE B IN SECTION 5.1.1: “WETLAND PARK
AGREEMENT?” shall have the meaning set forth in Subsection 5.1.1.]

1.1.155 [IF ALTERNATIVE A IN SECTION 5.1.1: “WETLAND PARK
DEVELOPMENT COSTS” shall have the meaning set forth in Subsection 5.1.1.]
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1.1.156 [IF ALTERNATIVE A IN SECTION 5.1.1: “WETLAND PARK
DEVELOPMENT COSTS REPORT?” shall have the meaning set forth in
Subsection 5.1.1.]

1.1.157 “WETLAND PARK PREMISES” shall have the meaning set forth in
the Recitals to this Lease.

1.1.158  “WRITTEN APPRAISAL EVIDENCE” shall have the meaning set
forth in Section 16.7.

1.2 Lease. For and in consideration of the payment of rentals and the performance of
all the covenants and conditions of this Lease, County hereby leases to Lessee, and Lessee
hereby leases and hires from County, an exclusive right to possess and use, as tenant, the
Premises for the Term (as hereinafter defined) and upon the terms and conditions and subject to
the requirements set forth herein.

1.2.1 As-Is. Except as provided in Subsection 1.2.3, Lessee accepts the
Premises in their present condition notwithstanding the fact that there may be certain defects in
the Premises, whether or not known to either party as of the Effective Date, and Lessee hereby
represents that it has performed all investigations that it deems necessary or appropriate with
respect to the condition of the Premises or Improvements. Lessee hereby accepts the Premises
on an “AS-IS, WITH ALL FAULTS” basis and, except as expressly set forth in this Lease,
Lessee is not relying on any representation or warranty of any kind whatsoever, express or
implied, from County or any other governmental authority or public agency, or their respective
agents or employees, as to any matters concerning the Premises or any Improvements located
thereon, including without limitation: (i) the quality, nature, adequacy and physical condition
and aspects of the Premises or any Improvements located thereon, including, but not limited to,
the structural elements, foundation, roof, protections against ocean damage, erosion,
appurtenances, access, landscaping, parking facilities and the electrical, mechanical, heating,
ventilating and air conditioning, plumbing, sewage and utility systems, facilities and appliances,
and the square footage of the land or Improvements, (ii) the quality, nature, adequacy and
physical condition of soils, geology and any groundwater, (iii) the existence, quality, nature,
adequacy and physical condition of utilities serving the Premises and the Improvements located
thereon, (iv) the development potential of the Premises, and the use, habitability, merchantability
or fitness, or the suitability, value or adequacy, of the Premises or any Improvements located
thereon for any particular purpose, (v) the zoning, entitlements or other legal status of the
Premises or Improvements, and any public or private restrictions affecting use or occupancy of
the Premises or Improvements, (vi) the compliance of the Premises or Improvements with any
applicable codes, rules, regulations, statutes, resolutions, ordinances, covenants, conditions and
restrictions or laws of the County, State, United States of America, California Coastal
Commission or any other local, state or federal governmental or quasi-governmental entity
(“Applicable Laws”), including, without limitation, relevant provisions of the Americans with
Disabilities Act (“ADA”), (vii) the presence of any underground storage tank or Hazardous
Substances on, in, under or about the Premises, Improvements, the adjoining or neighboring
property, or ground or other subsurface waters, (viii) the quality of any labor and materials used
in any Improvements, (ix) the condition of title to the Premises or Improvements, and (x) the
economics of the operation of the Premises or Improvements.
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1.2.2 Title. County represents that County owns fee title to the Premises and
that County has authority to enter into this Lease. Lessee hereby acknowledges the title of
County and/or any other public entity or agency having jurisdiction thereover, in and to the
Premises, and covenants and agrees never to contest or challenge the extent of said title, except
as is necessary to ensure that Lessee may occupy the Premises pursuant to the terms and
conditions of this Lease.

1.2.3 Excluded Conditions. Notwithstanding anything to the contrary set forth
herein, the terms and provisions of Subsection 1.2.1 shall not be applicable to any sewer, storm
drain or other improvements which have been dedicated to (and such dedication has been
accepted by) the Department of Public Works of the County (“Excluded Conditions”);
provided, however, that this Lease (as opposed to any separate dedication acceptance or other
contractual or legal obligation) shall not create any obligation or liability on the part of County
with respect to such sewer, storm drain and other improvements.

2. TERM; OWNERSHIP OF IMPROVEMENTS.

2.1 Term. The term of this Lease (“Term”) shall commence on the Effective Date and
expire on 11:59 p.m. on the day preceding the sixtieth (60™) anniversary of the Effective Date.
For purposes of this Lease, “Lease Year” shall mean each full (or partial) calendar year (January
1 through December 31) during the Term of this Lease. Notwithstanding the foregoing, with
respect to any provision in this Lease that refers to a specified number of Lease Years after the
Effective Date, the number of Lease Years after the Effective Date shall be calculated based on
the following: (a) if the Effective Date is prior to July 1 of a calendar year, then the first Lease
Year after the Effective Date shall mean the period from the Effective Date through December
31 of the calendar year during which the Effective Date occurs, and (b) if the Effective Date is
on or after July 1 of a calendar year, then the first Lease Year shall mean the period from the
Effective Date through December 31 of the calendar year following the calendar year during
which the Effective Date occurs.

2.2 Ownership of Improvements During Term. Until the expiration of the Term or
sooner termination of this Lease, and except as specifically provided herein, Lessee shall own all
Improvements hereafter constructed by Lessee upon the Hotel Related Premises, and all
alterations, additions or modifications made to the Hotel Related Premises by Lessee.
Notwithstanding any contrary term or provision of this Lease, including without limitation,
Section 2.3 below, all Improvements located on or made to the Wetland Park Premises shall be
owned by County during the Term of this Lease and Lessee shall have no right, title or interest
therein, nor shall Lessee have the right to alter, demolish or remove such Improvements.

2.3 Reversion of Improvements Located on Hotel Related Premises. The terms and
provisions of this Section 2.3 shall pertain to the Improvements located on the Hotel Related
Premises and shall not pertain to the Improvements located on the Wetland Park Premises. Upon
the expiration of the Term or sooner termination of this Lease, whether by cancellation,
forfeiture or otherwise:

2.3.1 County’s Election to Receive Improvements. Unless Lessee is expressly
directed by County in writing in accordance with this Section 2.3 to demolish and remove
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Improvements on the Hotel Related Premises upon the expiration or earlier termination of the
Term, all Improvements located on, in, or under the Hotel Related Premises (including all
fixtures or equipment affixed thereto) shall remain upon and be surrendered with the Premises as
part thereof, and title to such Improvements shall vest in County without any compensation to
Lessee. Nothing contained herein shall be construed to deny or abrogate the right of Lessee,
prior to the expiration of the Term or termination of this Lease, to (a) receive any and all
proceeds which are attributable to the Condemnation of Improvements on the Hotel Related
Premises belonging to Lessee immediately prior to the taking of possession by the Condemnor,
to the extent provided in Article 6 of this Lease, or (b) remove any furniture or equipment that is
neither permanently affixed to, or reasonably necessary for the operation of, the Hotel Related
Premises, any signage identifying Lessee (as opposed to other signage used in the operation of
the Hotel Related Premises and Improvements), or any personal property, upon the expiration of
the Term or earlier termination of this Lease or at any time during the Term, subject to Lessee’s
obligations under this Lease to use the Hotel Related Premises for the Permitted Uses.

2.3.2  Duty to Remove. No earlier than eight (8) years, and no later than seven
(7) years prior to the expiration of the Term, Lessee shall deliver to County a report prepared by
a construction and demolition expert reasonably approved by County that details and estimates
the cost and required time period for the removal of all Improvements on the Hotel Related
Premises at the expiration of the Term (the “Demolition and Removal Report”).

County may elect to require Lessee at the end of the Term or any earlier
termination of this Lease to remove, at the sole cost and expense of Lessee, all or any portion of
the Improvements located on, in or under the Hotel Related Premises, whether placed or
maintained thereon by Lessee or others, including, but not limited to, concrete foundations,
pilings, structures and buildings; provided, however, such portion (“Portion Subject to
Demolition”) of the Improvements designated by County for demolition must be able to be
demolished separately from other portions of the then-existing Improvements which County has
designated to remain. Lessee shall complete the required demolition and removal and shall
restore and surrender to County possession of the Premises in the following condition: (a) as to
any portion of the Hotel Related Premises on which the Improvements are required to be
demolished, such portion of the Premises shall be surrendered to County in good, usable and
buildable condition, consisting of a level, graded buildable pad with no excavations, hollows,
hills or humps; and (b) as to any portion of the Hotel Related Premises on which the
Improvements are not required to be demolished, the Hotel Related Premises and such
Improvements shall be surrendered to County in the condition in which the Premises and
Improvements are required to be maintained and repaired under this Lease.

In the case of the termination of the Lease at the scheduled expiration date of the
Term, any election by County to require Lessee to demolish and remove the Improvements or a
Portion Subject to Demolition located on the Hotel Related Premises must be made by County in
writing to Lessee (“County Removal Notice”) by the later of (a) one (1) year following delivery
by Lessee to County of the Demolition and Removal Report, or (b) four (4) years prior to the
then-scheduled expiration date of the Term. If County elects to require Lessee to demolish and
remove all of the Improvements or a Portion Subject to Demolition located on the Hotel Related
Premises, Lessee shall complete such demolition and removal and otherwise comply with
Lessee’s surrender obligations under this Section 2.3 on or before the expiration of the Term of
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the Lease. In the case of the termination of the Lease at the scheduled expiration date of the
Term, Lessee shall have the right, by written notice to County not later than thirty (30) days prior
to the scheduled expiration date of the Term, to extend the date by which Lessee must complete
the Improvement removal and Premises surrender obligations under this Subsection 2.3.2 and/or
the Lessee’s removal obligations under Subsection 2.3.4 below to a date not more than one
hundred twenty (120) days after the expiration of the Term (the “Post Term Removal Period”);
provided, however, that all of the Lessee’s obligations and liabilities under the Lease (other than
the obligation to affirmatively operate the Hotel Related Premises or to maintain and repair those
Improvements required to be demolished) shall be applicable during the Post Term Removal
Period, including without limitation, the Lessee’s obligations with respect to insurance and
indemnification, and Lessee’s obligation to pay County compensation for the Post Term
Removal Period in an amount equal to the Monthly Minimum Rent rate in effect immediately
prior to the expiration of the Term multiplied by the number of months in the Post Term
Removal Period. Such Monthly Minimum Rent amount for the entire Post Term Removal
Period shall be paid by Lessee in advance prior to the commencement of the Post Term Removal
Period.

In the case of a termination of the Lease prior to the scheduled expiration date of
the Term, any election by County to require Lessee to remove the Improvements or a Portion
Subject to Demolition located on the Hotel Related Premises must be made by County’s delivery
of the County Removal Notice not later than sixty (60) days after the effective date of such
termination, and if County elects to require Lessee to demolish and remove all or a portion of the
Improvements located on the Hotel Related Premises on a termination of the Lease prior to the
scheduled expiration of the Term, Lessee shall complete such demolition and removal and
otherwise comply with Lessee’s surrender obligations under this Section 2.3 on or before the
later of (a) ninety (90) days after the date on which this Lease terminated, or (b) if Lessee has
submitted a Demolition and Removal Report to County, that period after the date on which this
Lease terminated equal to the estimated demolition and removal period set forth in the
Demolition and Removal Report.

Upon receipt of a County Removal Notice, Lessee shall within ninety (90) days
after receipt of the County Removal Notice, provide County with a written plan which sets forth
Lessee’s proposed method of securing the discharge of Lessee’s removal and restoration
obligations pursuant to this subsection. Such security plan shall detail (i) the form of security
proposed by Lessee, which security shall be either a deposit of funds, or a letter of credit, bond
or other form of security in form and amount, and from an issuer, satisfactory to County
(“Demolition Security”), and (ii) a schedule satisfactory to County for the delivery by Lessee of
the security described in clause (i) above, which schedule shall in all events provide for a full
funding of the security not later than two (2) years prior to the expiration of the Term. The
amount of any Demolition Security shall be equal to the estimated costs to remove the
Improvements as set forth in the Demolition and Removal Report (the “Estimated Costs™),
adjusted to reflect the percentage change in the ENR Index from the date on which the Estimated
Cost was determined until the date on which Lessee delivers the Demolition Security.
Thereafter, Lessee shall increase the amount of the Demolition Security on an annual basis (on or
before each successive anniversary of the required date for Lessee’s original delivery to County
of the Demolition Security) by the same percentage as the percentage increase (if any) in the
ENR Index over the preceding year. Lessee shall have the right to use surplus funds in the
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Capital Improvement Fund and/or FF&E Fund towards satisfaction of the Demolition Security
requirements under this Subsection 2.3.2 to the extent permitted under the last paragraph of
Section 5.12 or the last paragraph of Section 5.13 (as applicable). Any uncured failure by Lessee
to deliver the Demolition Security described in this Subsection 2.3.2 shall constitute an Event of
Default. County shall have the right to revoke County’s election to require the removal of all
Improvements or a Portion Subject to Demolition at the end of the scheduled expiration of the
Term of the Lease by written notice to Lessee of such revocation at any time not later than one
hundred eighty (180) days prior to the scheduled expiration date of the Lease. If County revokes
its prior County Removal Notice, then any Demolition Security previously delivered by Lessee
to County pursuant to this paragraph shall be returned to Lessee within thirty (30) days following
the date of such revocation. Upon completion of all of Lessee’s obligations under this Section
2.3, the remaining balance of any Demolition Security held by County (and not used by County
pursuant to Subsection 2.3.3 or 2.3.4 below) shall be returned to Lessee.

If County fails to elect to require Lessee to remove all of the Improvements on the
Hotel Related Premises in accordance with the terms of this Section 2.3 (or revokes such election
as provided above), then upon the expiration of the Term, or earlier termination of the Lease,
Lessee shall surrender possession to County of the Hotel Related Premises and those
Improvements not required to be removed by Lessee, in the condition in which such
Improvements are required to be repaired and maintained under this Lease.

2.3.3  County’s Right to Remove Improvements. If County elects to have
Lessee demolish and remove Improvements located on the Hotel Related Premises and Lessee
fails to do so in accordance with this Lease, County may, at its election, retain, sell, remove or
demolish such Improvements. In the event of any demolition or removal by County of
Improvements required to have been demolished and removed by Lessee, Lessee shall reimburse
County for any Actual Costs incurred by County in connection with such demolition and
removal in excess of any funds used by County from the Demolition Security for such purpose
and any consideration received by County as a result of any sale of the demolished
Improvements; provided, however, that County shall be under no obligation to Lessee to
effectuate any such sale or, in the case of a sale, to obtain any required level of compensation
therefor.

2.3.4  Duty to Remove Personal Property. No later than the expiration of the
Term or sooner termination of this Lease (subject to Lessee’s rights with respect to the Post
Term Removal Period described in Subsection 2.3.2 above), Lessee shall in all events remove, at
its cost and expense, all furniture, equipment and other personal property from the Hotel Related
Premises that is not affixed to the Improvements or reasonably necessary for the orderly
operation of the Hotel Related Premises or Improvements. Should Lessee fail to remove such
furniture, equipment and other personal property within said period, and said failure continues
for ten (10) days after written notice from County to Lessee, Lessee shall lose all right, title and
interest therein, and County may elect to keep the same upon the Premises or to sell, remove, or
demolish the same, in which event Lessee shall reimburse County for its Actual Costs incurred in
connection with any such sale, removal or demolition in excess of any consideration received by
County as a result thereof.
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2.3.5 Title to Certain Improvements Passes to County; Lessee to Maintain. As
between County and Lessee, title to all utility lines, transformer vaults and all other utility
facilities constructed or installed by Lessee upon the Premises shall vest in County upon
construction or installation to the extent that they are not owned by a utility company or other
third party provider. Notwithstanding the foregoing sentence, such utility lines, transformer
vaults and all other utility facilities (other than any sewer, storm drain or other utility systems
which have been dedicated to and accepted by County pursuant to a dedication separate from this
Lease) constructed as part of the Hotel Development shall be maintained, repaired, and replaced,
if and as needed, by Lessee during the Term.

3. USE OF PREMISES.

3.1 Specific Primary Use. The Hotel Related Premises and the Improvements located
thereon shall be used by Lessee for the operation and management of two (2) hotels of
approximately (but not more than) 288 hotel rooms, along with such other related and incidental
uses as are specifically approved by County (collectively, the foregoing shall be referred to
herein as the “Permitted Uses”). Except as specifically provided herein, the Hotel Related
Premises and Improvements shall not be used for any purpose other than the Permitted Uses,
without the prior written consent of County. County makes no representation or warranty
regarding the continued legality of the Permitted Uses or any of them, and Lessee bears all risk
of an adverse change in Applicable Laws.

Each of the Hotels shall be operated in accordance with a standard of operation at least
commensurate with the Required Hotel Standard. The “Required Hotel Standard” means a
standard of operation that meets all criterion (including without limitation, operational,
amenities, services, improvements, furniture, fixtures and equipment, and appearance) for a
“three-diamond” hotel rating under the AAA Diamond Rating Guidelines hotel rating system of
the American Automobile Association (or its successor) (“AAA”), or if the AAA Diamond
Rating Guidelines change, then the criterion for a standard equivalent to the AAA three-diamond
hotel standard as of the Effective Date; provided, however, that if the AAA ceases to publish
hotel rating guidelines, then the “Required Hotel Standard” shall mean a standard of operation
that meets all criteria for the most substantially equivalent standard to a AAA three-diamond
hotel standard under such other rating system that is then generally recognized by the hotel
industry. If in connection with any change in, or choice of a replacement, rating system County
and Lessee are unable to agree upon such changed or replacement rating system, then the dispute
shall be resolved in accordance with the procedures set forth in Article 16 of this Lease.
Attached as Exhibit F are the AAA Diamond Rating Guidelines in effect as of the date of the
Option Agreement.

In connection with any change in, or choice of a replacement rating system, if County
and Lessee are unable to agree upon such changed or replacement rating system, then the dispute
shall be submitted to arbitration pursuant to Article 16 of this Lease.

The Hotels are initially intended to be operated under the trade names of “Courtyard by
Marriott” and “Residence Inn”; provided, however, that Lessee shall have the right to operate
under a hotel trade name with an operation standard comparable to or higher than the operation
standard of Courtyard by Marriott or Residence Inn (as applicable), or such other trade name
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reasonably acceptable to Director. Lessee shall have no right to change the trade name of the
Hotels without the prior written consent of Director, which consent shall not be unreasonably
withheld. Throughout the Term of the Lease each the Hotels shall be operated by an experienced
hotel operator with a nationwide reservation system in which the Hotels participate. Hardage
Hospitality is approved as the initial hotel operator. Lessee shall have no right to change the
operator of either of the Hotels without County’s prior written consent, which consent shall be
granted or denied in accordance with the reasonable judgment of County. Notwithstanding any
contrary provision of this Lease, any change to the trade name or the operator of a Hotel shall be
consistent with the operation of the Hotel in accordance with an operation standard at least
commensurate with the Required Hotel Standard.

The Wetland Park Premises shall be used exclusively by County for public park purposes
in accordance with the terms and provisions of Section 15.21 of this Lease. [IF
ALTERNATIVE A IN SECTION 5.1.1: Subject to Lessee’s obligation to perform the Wetland
Park Development and its rights of access to and use of the Wetland Park Premises to complete
the Wetland Park Development in accordance with Article 5 of this Lease,] Lessee’s leasehold
interest in the Wetland Park Premises shall be subject to the terms and provisions of Section
15.21 of this Lease.

3.2  Prohibited Uses. Notwithstanding the foregoing:

3.2.1 Nuisance. Lessee shall not conduct or permit to be conducted any private
or public nuisance on or about the Premises or the Improvements, nor commit any waste thereon.
No rubbish, trash, waste, residue, brush, weeds or undergrowth or debris of any kind or character
shall ever be placed or permitted to accumulate upon any portion of the Premises, except for
trash collected in appropriate receptacles intended for such purposes, nor shall any portion of the
Premises or Improvements be permitted to be operated or maintained in a manner that renders
the Premises or Improvements a fire hazard. Notwithstanding any contrary term or provision of
this Section 3.2.1, the covenants of Lessee set forth in this paragraph relating to the Wetland
Park Premises shall be applicable only to the actions (not omissions) of Lessee or its Sublessees
or concessionaires, or any of its or their employees, agents, licensees or permittees.

3.2.2  Restrictions and Prohibited Uses. Without expanding upon or enlarging
the Permitted Uses of the Premises and Improvements as set forth in this Lease, the following uses
of the Hotel Related Premises and Improvements located thereon are expressly prohibited:

3.2.2.1  The Hotel Related Premises and Improvements located thereon
shall not be used or developed in any way which violates any Applicable Law.

3.2.2.2 The Hotel Related Premises and Improvements located thereon
shall not be used or developed in any way in a manner inconsistent with the Permitted
Uses. Without limiting the foregoing, no part of the Hotel Related Premises shall be
used by any person for any adult entertainment purposes, as such term refers to
graphic, explicit and/or obscene depictions of sexual activity; provided, however, that
this Subsection 3.2.2.2 shall not be interpreted to regulate in violation of Applicable
Law the private, non-business activity of an individual that is confined to such
individual’s hotel room;
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3.2.2.3  All Improvements on the Hotel Related Premises shall at all
times be kept in good condition and repair consistent with the requirements of Section
10.1 of this Lease, except as such condition is affected by the performance of the
Development Work or Alterations in accordance with the requirements of Article 5 of
this Lease.

3.2.2.4  No condition shall be permitted to exist upon the Hotel Related
Premises or Improvements located thereon which induces, breeds or harbors
infectious plant diseases, rodents or noxious insects, and Lessee shall take such
measures as are appropriate to prevent any conditions from existing on the Hotel
Related Premises or Improvements located thereon which create a danger to the
health or safety of any persons occupying, using, working at, or patronizing the Hotel
Related Premises or Improvements located thereon.

3.2.25  Without the prior written reasonable approval of Director, no
antennae or other device for the transmission or reception of television signals or any
other form of electromagnetic radiation (collectively, “antennae”) shall be erected,
used or maintained by Lessee outdoors above ground on any portion of the Hotel
Related Premises or the Improvements located thereon, whether attached to an
improvement or otherwise; provided that the foregoing requirement to obtain
Director’s approval as to any antennae shall be inapplicable to the extent that such
requirement violates Applicable Law.

3.2.2.6  No tools, equipment, or other structure designed for use in
boring for water, oil, gas or other subterranean minerals or other substances, or
designed for use in any mining operation or exploration, shall hereafter be erected or
placed upon or adjacent to the Hotel Related Premises, except (i) on the Hotel Related
Premises as is necessary to allow Lessee to perform its maintenance and repair
obligations pursuant to this Lease, and (ii) for such boring or drilling as necessary to
perform water testing or monitoring, or any dewatering program to relieve soil water
pressure.

3.2.2.7  Except for the Excluded Conditions and the Seawall, no adverse
environmental condition in violation of Applicable Laws shall be permitted to exist
on or in any portion of the Hotel Related Premises or Improvements located thereon,
nor shall any Hazardous Substances be permitted to be generated, treated, stored,
released, disposed of, or otherwise deposited in or on, or allowed to emanate from,
the Hotel Related Premises or Improvements located thereon, including, without
limitation, into subsurface waters; provided, however, that Hazardous Substances
may be stored or used on the Hotel Related Premises or in the Improvements located
thereon, so long as such storage and use is of a type and quantity, and conducted in a
manner (a) in the ordinary course of business of an otherwise Permitted Use, (b) in
accordance with standard industry practices for such Permitted Use, and (c) in
compliance with all Applicable Laws.

This Subsection 3.2.2.7 shall not impose liability upon Lessee to County
for any Hazardous Substances that might be present in seawater passing over, under,
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through or around any portion of the Premises or any Improvement as long as () such
Hazardous Substances did not originate at or from the Hotel Related Premises or
Improvements located thereon, and (1) with respect to Hazardous Substances that did
not originate at or from the Hotel Related Premises or Improvements located thereon,
were not caused by the acts or omissions of Lessee or its Sublessees, or its or their
respective contractors, employees, agents, representatives, consultants, customers,
visitors, permittees or licensees.

3.3  Active Public Use. The parties acknowledge that County’s objective in entering
into this Lease for the Hotel Related Premises is the complete and continuous use of the facilities
and amenities located in Marina del Rey by and for the benefit of the public, without
discrimination as to race, gender or religion, and for the generation and realization by County of
revenue therefrom. Accordingly, Lessee agrees and covenants that it will operate the Hotel
Related Premises and Improvements located thereon fully and continuously (except to the extent
that Lessee is prevented from doing so due to Force Majeure, temporary interruption as
necessary for maintenance and repair, or temporary interruption as necessary to accommodate
renovation, alteration or other improvement work required or permitted to be performed by
Lessee under this Lease (collectively, “Operating Covenant Exceptions™)) in light of these
objectives, consistent with the operation of comparable hotel facilities, and that it will use
commercially reasonable efforts so that County may obtain maximum revenue therefrom as
contemplated by this Lease. In the event of any dispute or controversy relating hereto, this Lease
shall be construed with due regard to the aforementioned objectives.

3.4  Days of Operation. The Promenade (as defined in Section 15.20) shall be open
every day of the year, except for any closure approved by Director required to perform (a) any
Alteration permitted under this Lease, or (b) maintenance, repair, replacement or restoration
work permitted or required under this Lease. Any changes in the days or hours of operation of
the Promenade shall be subject to the written approval of Director, which approval shall not be
unreasonably withheld, conditioned or delayed. The other Improvements on the Hotel Related
Premises shall be open every day of the year for at least hours commensurate with the hours of
operations of other similar hotel facilities in Los Angeles County, California, subject to
Operating Covenant Exceptions and except for such holidays, if any, during which similar
businesses in Marina del Rey are customarily closed.

3.5 Signs and Awnings. Any and all art, displays, identifications, monuments,
awnings, advertising signs and banners which are placed on, or are visible from, the exterior of
the Hotel Related Premises or Improvements located thereon shall be only of such size, design,
wording of signs and color as shall have been specifically submitted to and approved by Director
(and to the extent required under then Applicable Law, the Design Control Board), in writing,
whether pursuant to Article 5 of this Lease or otherwise, prior to the erection or installation of
said art, sign, display, identification, monument, awning or advertising sign. Director shall not
unreasonably withhold its approval of the matters described in this Section 3.5. Any dispute as
to whether Director has unreasonably withheld its approval of a matter described in this Section
3.5 shall be submitted to arbitration pursuant to Article 16 of this Lease.

3.6 Compliance with Regulations. Lessee shall comply with all Applicable Laws and
shall pay for and maintain any and all required licenses and permits related to or affecting the
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use, operation, maintenance, repair or improvement of the Hotel Related Premises or
Improvements located thereon. Without limitation of the foregoing, Lessee shall comply with all
public access requirements of the Marina del Rey Local Coastal Program, as amended.

3.7 Rules and Regulations. Lessee agrees to comply with such other commercially
reasonable rules and regulations governing the use and occupancy of the Hotel Related Premises
and Improvements located thereon as may be promulgated by County from time to time for
general applicability on a non-discriminatory basis to other hotel and related commercial
facilities in Marina del Rey, and delivered in writing to Lessee. Any dispute as to whether
County has acted unreasonably in connection with the matters described in this Section 3.7 shall
be submitted to arbitration pursuant to Article 16 of this Lease.

3.8 Reservations. Lessee and County expressly agree that this Lease and all of
Lessee’s rights hereunder shall be subject to all prior encumbrances, reservations, licenses,
easements and rights of way existing as of the Effective Date or otherwise referenced in this
Lease in, to, over or affecting the Premises for any purpose whatsoever, and also subject to any
other encumbrances, reservations, licenses, easements and rights of way consented to by Lessee
in writing.

Without limiting the foregoing, Lessee expressly agrees that this Lease and all rights
hereunder shall be subject to all prior matters of record and the right of County or City existing
as of the Effective Date or otherwise disclosed to or known to Lessee, as their interests may
appear, to install, construct, maintain, service and operate sanitary sewers, public roads and
sidewalks, fire access roads, storm drains, drainage facilities, electric power lines, telephone
lines and access and utility easements across, upon or under the Premises, together with the right
of County or the City to convey such easements and transfer such rights to others.
Notwithstanding the foregoing or anything herein to the contrary, County agrees to cooperate
with Lessee, at Lessee’s cost, in Lessee’s efforts to address title matters, if any, which would
prevent Lessee from proceeding with the development of the Premises in accordance with the
Development Work, as long as such efforts do not materially adversely affect the County (e.g.,
cooperating with Lessee in the relocation at Lessee’s cost of any easements which interfere with
the Development Work, to the extent such relocation is reasonably acceptable to County).

4. PAYMENTS TO COUNTY.

4.1 Net Lease. The parties acknowledge that the rent to be paid by Lessee under this
Lease is intended to be absolutely net to County. The rent and other sums to be paid to County
hereunder are not subject to any credit, demand, set-off or other withholding. Except as
specifically set forth herein, Lessee shall be solely responsible for all capital costs (including,
without limitation, all structural and roof repairs or replacements) and operating expenses
attributable to the operation and maintenance of the Hotel Related Premises and Improvements
located thereon, including without limitation the parking areas included within the Hotel Related
Premises.

4.1.1 Utilities. In addition to the rental charges as herein provided, Lessee shall
pay or cause to be paid all utility and service charges for furnishing water, power, sewage
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disposal, light, telephone service, garbage and trash collection and all other utilities and services,
to the Hotel Related Premises and Improvements located thereon.

4.1.2 Taxes and Assessments. Lessee agrees to pay before delinquency all
lawful taxes, assessments, fees, or charges which at any time may be levied by the State, County,
City or any tax or assessment levying body upon any interest in this Lease or any possessory
right which Lessee may have in or to the Premises or the Improvements thereon for any reason,
as well as all taxes, assessments, fees, and charges on goods, merchandise, fixtures, appliances,
equipment, and property owned by it in, on or about the Premises. Lessee’s obligation to pay
taxes and assessments hereunder shall include but is not limited to the obligation to pay any taxes
and/or assessments, or increases in taxes and/or assessments arising as a result of the grant to
Lessee of the Option or Lessee’s exercise thereof. Lessee shall have the right to contest the
amount of any assessment imposed against the Premises or the possessory interest therein;
provided, however, the entire expense of any such contest (including interest and penalties which
may accrue in respect of such taxes) shall be the responsibility of Lessee.

The parties acknowledge that the Premises are and shall continue to be subject to
possessory interest taxes, and that such taxes shall be paid by Lessee. This statement is intended
to comply with Section 107.6 of the Revenue and Taxation Code. Lessee shall include a
statement in all Subleases to the effect that the interests created therein are derived from the
Lessee’s interest under this Lease and that Lessee’s interest requires the payment of a possessory
interest tax.

Lessee shall have the right to seek an exemption from the applicable real property
taxing authority from the payment of possessory interest taxes with respect to the Wetland Park
Premises. The Department, in its proprietary capacity, agrees to cooperate with Lessee’s efforts
to obtain such exemption, including providing such information and documentation regarding the
rights, obligations and interests of each party in the Wetland Park Premises as reasonably
requested; provided, however, that Lessee shall reimburse County for the Actual Costs incurred
by the Department in connection with such cooperative efforts; and provided, further, that
neither the County nor the Department shall have any liability to Lessee under this paragraph and
this paragraph does not in any manner alter or limit the exercise of County’s governmental
functions or decisions as distinct from its proprietary functions as owner of the Premises.

4.2  Rental Payments. Throughout the Term, for the possession and use of the Hotel
Related Premises granted herein, Lessee shall pay County (a) the Annual Minimum Rent
described in Subsection 4.2.1 below, and (b) the Percentage Rent described in Subsection 4.2.2
below, as such amounts are adjusted pursuant to Sections 4.3 and 4.4 of this Lease. For purposes
of this Lease “Annual Rent” shall mean the aggregate of the Annual Minimum Rent and
Percentage Rent.

4.2.1  Annual Minimum Rent and Monthly Minimum Rent. Lessee shall pay to
County the minimum rent described in this Subsection 4.2.1 (subject to adjustment pursuant to
Sections 4.3 and 4.4 below) during each Lease Year during the Term (the “Annual Minimum
Rent”). Annual Minimum Rent shall be payable by Lessee to County on a monthly basis in
equal installments of one-twelfth (1/12th) of the Annual Minimum Rent (the “Monthly
Minimum Rent”); provided, however, if any period during which the Annual Minimum Rent is

23



calculated is shorter or longer than a calendar year, then the Annual Minimum Rent for such
period shall be calculated on a pro rata basis based on the number of days in the applicable
period as compared to 365, and Monthly Minimum Rent shall be payable in equal monthly
installments of such pro rata Annual Minimum Rent.

During the period from the Effective Date through the day preceding the earlier of
the CO Date or the Required Construction Completion Date (the “Construction Period”), the
Annual Minimum Rent shall be equal to One Hundred Seven Thousand Five Hundred Dollars
($107,500.00) per year. Lessee shall provide written notice to County of the CO Date promptly
upon the occurrence thereof.

During the period commencing on the day following the Construction Period and
continuing through the December 31 next following the eleventh (11”‘) anniversary of the last
day of the Construction Period (or through the December 31 immediately preceding the eleventh
(11™) anniversary of the last day of the Construction Period if the last day of the Construction
Period is January 1) (the “Guaranteed Minimum Rent Period”), the Annual Minimum Rent
shall be equal to the following amounts for each respective year during the Guaranteed Minimum
Rent Period:

Year During Guaranteed
Minimum Rent Period Annual Minimum Rent

$361,440.00
$397,734.00
$435,675.00
$447,853.00
$459,130.00
$477,787.00
$489,642.00
$501,797.00
$514,259.00
$527,036.00
$540,137.00

=
RPBoo~voor~wNR

For purposes of this Subsection 4.2.1 the first (1%) year of the Guaranteed Minimum Rent Period
shall commence on the first day of the Guaranteed Minimum Rent Period and expire on the last
day of the calendar month during which the first anniversary of the first day of the Guaranteed
Minimum Rent Period occurs; provided, however, that if the first day of the Guaranteed
Minimum Rent Period is the first day of a calendar month, then the first year of the Guaranteed
Minimum Rent Period shall expire on the day preceding the first anniversary of the first day of
the Guaranteed Minimum Rent Period. The second (2") through tenth (10™) years of the
Guaranteed Minimum Rent Period shall be each successive one year period after the first year of
the Guaranteed Minimum Rent Period. The eleventh (11™) year of the Guaranteed Minimum
Rent Period shall commence on the day following the last day of the tenth (10™) year of the
Guaranteed Minimum Rent Period and einre on the first December 31that is at least one (1)
year after the first day of the eleventh (11") year of the Guaranteed Minimum Rent Period:;
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provided, however, if the first day of the Guaranteed Minimum Rent Period occurs on January 1,
then the last day of the eleventh (11™) year of the Guaranteed Minimum Rent Period shall be the
date preceding the eleventh (11™) anniversary of the first day of the Guaranteed Minimum Rent
Period.

As of the date immediately following the Guaranteed Minimum Rent Period (the
“First Adjustment Date”) and thereafter during the remainder of the Term, the Annual
Minimum Rent shall be adjusted in accordance with the terms and provisions of Sections 4.3 and
4.4 below.

4.2.2  Percentage Rent. For the purposes of this Lease, “Percentage Rent” for
any given month or year shall be defined as the sum of the amounts set forth in this Subsection
4.2.2, less the Annual Minimum Rent for such month or year. Gross Receipts (as defined herein)
from each transaction, sale or activity of Lessee (or any Sublessee) on, from or within the Hotel
Related Premises or Improvements located thereon shall be reported under one or more of the
percentage categories set forth below, as applicable. It is understood that Article 3 of this Lease
provides for the Permitted Uses of the Premises and that the percentage categories listed below
are not all applicable to this Lease and are in no way intended to expand or modify the Permitted
Uses. Director, by Policy Statement and with the approval of Lessee, Auditor-Controller and
County Counsel, has interpreted and may further interpret the percentage categories as set forth
in this Subsection 4.2.2, with such determinations and interpretations to be a guideline in
determining the appropriate categories. Within fifteen (15) days after the close of each and every
calendar month of the Term, Lessee shall file a report of Gross Receipts and pay to County a
sum equal to the total of the following percentages of Gross Receipts for such previous month,
less the amount of the installment of Monthly Minimum Rent paid for such previous month.

@ Intentionally omitted;

(b) TWENTY PERCENT (20%) of Gross Receipts from the rental or other
fees charged for the use of dry storage facilities, landside storage space, lockers or other
similar facilities;

(© SEVEN AND ONE-HALF PERCENT (7.5%) of Gross Receipts or other
fees charged for the rental, occupancy or use of the following structures: (1) hotel and/or
motel accommodations, and (2) meeting rooms; and TEN PERCENT (10%) of Gross
Receipts from filming or other television and/or motion picture activities;

(c1) ELEVEN PERCENT (11%) of Gross Receipts or other fees charged for
the rental, use or occupancy of (1) offices utilized for banking, financial or investment
activities, internal clerical or administrative activities (other than Lessee’s management
office), business enterprises, real estate and insurance brokerage, legal, medical,
engineering, travel agencies, yacht club purposes, or similar uses; or (2) restaurants,
stores, shops, or other commercial establishments; provided that, except as provided in
Subsection 4.2.2.5, Gross Receipts or other fees charged for the occupancy of restaurants,
stores, shops or other commercial establishments shall not be included in the calculation
of Percentage Rent under this category (cl) if the Gross Receipts from the operation of
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such businesses (as opposed to the rentals paid for the rental, use or occupancy of the
space) are required to be reported under another Percentage Rent category;

(d) Intentionally omitted;

(e With respect to services such as boat brokerage, car rental agencies,
marine insurance commissions where the sale of insurance is conducted in conjunction
with boat sales and/or boat brokerage, laundry and dry cleaning, and other similar
activities where earnings are normally on a commission basis, FIVE PERCENT (5%) of
the Gross Receipts received by Lessee (or an affiliate of Lessee or a subtenant) from such
enterprise if Lessee (or an affiliate of Lessee or a subtenant) is the operator of such
enterprise, or TWENTY PERCENT (20%) of any commissions or fees collected by
Lessee (or an affiliate of Lessee or a subtenant) from such enterprise if a third party
provider is the operator of such enterprise;

U] With respect to service enterprises, including, without limitation, cable
television, internet, satellite, telecommunication or other antennae fees, telephone and
other utility services, and valet parking services, FIVE PERCENT (5%) of the Gross
Receipts received by Lessee (or an affiliate of Lessee or a subtenant) from such enterprise
if Lessee (or an affiliate of Lessee or such subtenant) is the operator of such enterprise, or
TWENTY PERCENT (20%) of any commissions or fees collected by Lessee (or an
affiliate of Lessee or a subtenant) from such enterprise if a third party provider is the
operator of such enterprise;

(9) SIX PERCENT (6%) of the Gross Receipts received by Lessee (or a
subtenant) if Lessee (or a subtenant) is the operator of the enterprise, or TWENTY
PERCENT (20%) of any commissions or fees collected by Lessee (or an affiliate of
Lessee or a subtenant) if a third party provider is the operator of the enterprise, from the
rental of boats or from other commercial boating activities including, but not limited to,
charter boats, bareboat charters and sport fishing, or from the rental of bicycles, cycles
carriages, scooters or other similar equipment;

(h) With respect to the installation or operation of coin-operated vending or
service machines, including pay telephones, FIVE PERCENT (5%) of the Gross Receipts
received by Lessee (or an affiliate of Lessee or a subtenant) from such enterprise if
Lessee (or an affiliate of Lessee or a subtenant) is the operator of such enterprise, or
TWENTY-FIVE PERCENT (25%) of any commissions or fees collected by Lessee (or
an affiliate of Lessee or a subtenant) from such enterprise if a third party provider is the
operator of such enterprise;

(1 TEN PERCENT (10%) of Gross Receipts from the operation of a bar,
tavern, cocktail lounge, discotheque, night club or other facilities engaged primarily in
the on-premises sale of alcoholic beverages, except as provided for in category (j);

()] THREE AND ONE-HALF PERCENT (3%%) of Gross Receipts from the
operation of a restaurant, restaurant/cocktail lounge combination, coffee shop, beach or
theater food facility, except that Gross Receipts from facilities established and operated
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as a take-out food operation shall be reported under category “(s)” below; a “take-out
food operation” shall mean a restaurant or other food operation a majority of the Gross
Receipts from which are derived from the sale of food or beverages to be consumed off-
site;

(K) Intentionally omitted,
() Intentionally omitted,;

(m)  FIFTEEN PERCENT (15%) of Gross Receipts from club dues, initiation
fees and assessments, except that separate assessments for capital improvements may be
exempted; provided that to qualify for such an exemption Lessee must comply with the
“Criteria for Eligibility for Exemption of Special Assessments from Gross Receipts”
issued by Director;

(n) Intentionally omitted,;
(o) Intentionally omitted,;
(p) Intentionally omitted,;

(a) FIVE PERCENT (5%) of Gross Receipts of cover charges or other fees
charged for admission to facilities featuring entertainment, excluding movie theaters,
whose Gross Receipts shall be reportable under category (s) below;

(9] Q) In the case where parking facilities are operated by a third party
operator under a parking operation agreement with Lessee or a Sublessee, (i) TWENTY
PERCENT (20%) of the fee or other compensation paid by such third party operator to
Lessee (or Sublessee) if the operator is entitled to receive parking revenue and is
responsible for the payment of operating expenses; or (ii) FIVE PERCENT (5%) of the
Gross Receipts from the operation of such parking if the operator collects such Gross
Receipts on behalf of Lessee (or Sublessee) and Lessee (or Sublessee) is responsible for
the payment of the operating expenses for such parking operation (which operating
expenses include a fee or other compensation to the parking operator for the rendering of
such parking services); or

(2 In the case where parking facilities are operated by Lessee or a
Sublessee, FIVE PERCENT (5.0%) of Gross Receipts from such parking.

Notwithstanding the foregoing, if other comparable hotel projects in the Relevant
Market (as defined below) generally provide parking at no charge or for a charge less
than that charged by Lessee, then at Director’s election the Gross Receipts under this
Lease attributable to parking charges in excess of the market hotel rate for such parking
shall not be included in Percentage Rent under this category (r) but shall instead be
considered Gross Receipts from the rental, occupancy or use of hotel accommodations
under category (c) above; the “Relevant Market” shall mean the following hotels (or
successor operations at the same location) that are then in operation: (I) Marina del Rey
Marriott located on Parcel 141V; (1) Ritz Carlton Hotel located on Parcel 125H; (I11)
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Marina International Hotel (or Hilton Garden Inn or other trade name) located on Parcel
145; (IV) Hotel MdR Marina del Rey- a DoubleTree by Hilton located at 13480 Maxella
Avenue; (V) Marina Del Rey Hotel (or other trade name) located on Parcel 42; and (V1)
any other then existing hotel located in Marina del Rey with 50 or more hotel rooms;
provided, however, that a hotel that is otherwise included in the Relevant Market as
described above and that is located on a leasehold with County that requires the lessee to
pay to County percentage rent shall not be included in the Relevant Market unless in such
lessee’s lease with County the percentage rental rate applicable to gross receipts from
parking revenues collected by or for the benefit of such lessee (i.e., gross receipts
collected on a basis similar to that described in clauses (r)(1)(ii) and (r)(2) above and not
gross receipts consisting of compensation paid to the lessee by the operator for the right
to operate such parking facilities as in clause (r)(1)(i) above) is less than the percentage
rental rate applicable to gross receipts from hotel room occupancy;

(s) FIVE PERCENT (5%) of Gross Receipts from the sale of miscellaneous
goods and services consistent with the Permitted Uses, but not specifically provided for
elsewhere in this Subsection 4.2.2;

(s1) FIVE PERCENT (5%) of the Gross Receipts from the operation of all
stores, shops or boutiques selling items at retail; and

(® If with the prior approval of County or Director Lessee hereafter engages
in a use that is not currently permitted under this Lease and as to which there is no
specific percentage set forth above applicable to such additional or related use, then
concurrent with the approval by County or Director of such specific additional use,
Director and Lessee shall negotiate in good faith with Lessee to establish the specific
percentage to be applied to such use. Such percentage shall be the greater of (1) the
average percentage of Gross Receipts received by County with respect to that category of
activities within Marina del Rey, California at the time of approval of the additional or
related use, and (2) the most recent agreement between County and a Marina del Rey
lessee, whether by arbitration or otherwise, with respect to the appropriate percentage to
be applied to that use. The Percentage Rent for the additional or related use as
determined pursuant to this paragraph shall remain in effect until the next Renegotiation
Date.

Notwithstanding any contrary term or provision of this Subsection 4.2.2, all of the
percentages set forth in categories (a) through (t) above shall be two and one-half percent
(2.5%) of Gross Receipts during the Guaranteed Minimum Rent Period.

4.2.2.1 Other Activities. If Director or Lessee reasonably determine
that a percentage of Gross Receipts is not suitable or applicable for a particular
activity not described above, although permitted hereunder, Director and Lessee shall
mutually establish a minimum monthly payment to County as payment for the
privilege of engaging therein, which shall remain effective until the next
Renegotiation Date. Said minimum monthly amount shall be reasonable in
accordance with the revenue generated by such activity and shall be included in
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Percentage Rent, as determined hereunder, in lieu of a percentage of Gross Receipts
therefor.

4.2.2.2  Payment of Percentage Rent/Accounting Records and
Procedures. Within fifteen (15) days after the close of each and every calendar month
of the Term hereof, Lessee shall file with County a report of Gross Receipts by
category for such previous month, and the amount of Percentage Rent resulting
therefrom. Lessee shall include with such report a payment to County of the amount
by which the Percentage Rent for such previous month exceeds the Monthly
Minimum Rent paid by Lessee for such previous month. Lessee agrees to and shall
comply with, and shall cause all of Sublessees to agree to and comply with, the
recordkeeping and accounting procedures, as well as the inspection and audit rights
granted to County, set forth in Article 14 of this Lease.

4.2.2.3 Gross Receipts. Except as herein otherwise provided, the term
“Gross Receipts” as used in this Lease means all money, cash receipts, or other
things of value, including but not limited to gross charges, sales, rentals, common
area maintenance payments, operating expense reimbursements, fees and
commissions made or earned by Lessee and/or all Sublessees, from any business, use,
occupation or any combination thereof, originating, transacted, or performed in whole
or in part, on the Hotel Related Premises, including but not limited to rentals, the
rendering or supplying of services and the sale of goods, wares or merchandise,
calculated in accordance with the accounting method described in the last sentence of
Section 14.1.

(1) Except as otherwise set forth herein, there shall be no deduction
from Gross Receipts for any overhead or cost or expense of operation, such as,
without limitation, salaries, wages, costs of goods, interest, debt amortization, rent
credit (but the value of any free rent period shall not be imputed as Gross Receipts),
collection costs, discounts from credit card operations, insurance and taxes.

(2 Gross Receipts shall not include direct taxes imposed upon the
consumer and collected therefrom by Lessee such as, without limitation, retail sales
taxes, excise taxes, or related direct taxes paid periodically by Lessee to a
governmental agency accompanied by a tax return statement.

3) Gross Receipts shall not include security deposits paid by a
Sublessee to Lessee to be held by Lessee as security for Sublessee’s obligations under
its Sublease, license or permit, except to the extent Lessee allocates or applies any
portion of such security deposit to unpaid rent or other amounts owed by such
Sublessee to Lessee, in which event the sum so allocated or applied shall be included
in Gross Receipts as of the date of such allocation or application.

4 Gross Receipts must include the usual charges for any services,
goods, rentals or facilities provided by Lessee or Sublessees. Bona fide bad debts
actually accrued for amounts owed by Sublessees, concessionaires, customers or
patrons may be deducted from Gross Receipts to the extent that such amounts have
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been previously reported as Gross Receipts; however, there shall be no deduction for
bad debts based on past experience or transfer to a bad debt reserve. Subsequent
collection of bad debts previously not reported as Gross Receipts shall be included in
Gross Receipts at the time they are collected.

5) Gross Receipts shall not include any of the following items;
provided, however, that the non-inclusion in Gross Receipts of the following items
shall not be construed or interpreted to permit the reduction of, or any offset against,
Gross Receipts by or for the amount of such items:

a. goods returned to suppliers or which are delivered for
resale (as opposed to delivery) to another retail location or to a warehouse or to
any retailers without profit to Lessee, where such returns or deliveries are made
solely for the convenient operation of the business of Lessee or Sublessee and not
for the purpose of consummating a sale made in, about or from the Hotel Related
Premises;

b. an amount equal to the cash refunded or credit allowed on
merchandise returned by customers and accepted by Lessee, or the amount of
cash refunded or credit allowed thereon in licu of Lessee’s acceptance thereof, but
only to the extent that the sales relating to such merchandise were made in, about
or from the Hotel Related Premises; provided that whenever Lessee accepts a
credit slip as payment for goods or services, the amount of credit shall be included
in Gross Receipts;

C. sales of fixtures, equipment or property which are not
Lessee’s stock in trade;

d. receipts from insurance claims other than rental
interruption or business interruption insurance related to the replacement of Gross
Receipts;

e. interest earned by Lessee on funds arising from the Hotel
Related Premises or the use thereof, deposited or maintained by Lessee in banks
or similar financial institutions;

f. tips and gratuities paid to employees;

g. goods or meals provided to employees of the business
operation at cost or less, and complimentary meals offered for promotional
purposes; provided, however, that the amounts excluded under this paragraph (g)
in connection with a particular business operation shall not exceed two percent
(2%) of the Gross Receipts from such business operation in any year;

h. receipts from vending machines used solely by employees
of the business operation;
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I fees or charges paid to credit card companies in connection
with customer purchases made by use of a credit card; provided, however, that the
amounts excluded under this paragraph (i) in connection with a particular
business operation shall not exceed one percent (1%) of the Gross Receipts from
such business operation in any year;

J. interest or other charges paid by customers of Sublessees
for the extension of credit; and

K. the sale of promotional merchandise by Sublessees at cost.

(6) Gross Receipts shall not include payments received by Lessee
from a Sublessee for the Cost of such Sublessee’s submetered electricity,
provided (A) each Sublessee’s obligation to reimburse Lessee for such
Sublessee’s electrical charges is separate and apart from such Sublessee’s
obligation to pay rent for its occupancy of the Hotel Related Premises; (B) the
reimbursed sum is in an amount equal to the Cost of the Sublessee’s electricity;
and (C) the amount received is actually credited against the cost of the
Sublessee’s electricity. For the purpose of this paragraph (6), the “Cost” of a
Sublessee’s electricity shall mean the actual out-of-pocket costs incurred by
Lessee, exclusive of overhead and general and administrative expenses, in paying
the portion of the respective utility’s electric bill that is allocable to the Sublessee
based on such Sublessee’s submetered consumption of electricity, and in paying
the portion of any third party submeter reading and service charge to each
submeter that is actually read and a direct allocation of the submeter service
charge to each such submeter that is serviced. County shall have the right to
approve all submeters and to challenge the legitimacy or amount of any Cost, and
all disputes regarding such County approvals or challenges, if not resolved by the
parties within thirty (30) days after notice to Lessee of such disapproval or
challenge, shall be resolved by arbitration pursuant to Article 16 of this Lease.
The terms and provisions of this paragraph 6 shall also be applicable to other
submetered utility charges, such as water and gas, to the extent that it is
customary for Sublessees to be responsible for such other utility charges.

4.2.2.4  Excess Payments Credit. If payments of Monthly Minimum
Rent and Percentage Rent actually made by Lessee in a particular Lease Year exceed
the total Annual Minimum Rent and Percentage Rent that would have been due for
such Lease Year if computed on an annual basis at the end of such Lease Year,
Lessee shall be permitted to credit that excess amount (“Excess Percentage Rent
Payment”) against the succeeding monthly installments of Percentage Rent otherwise
due under this Subsection 4.2.2 until such time as the entire Excess Percentage Rent
Payment has been recouped. If Lessee makes an Excess Percentage Rent Payment in
the final Lease Year of the Term, County shall refund such amount to Lessee within
thirty (30) days after County’s verification of such overpayment, which County
agrees to use its reasonable efforts to diligently complete after receipt by County of
all information required for County to calculate the Excess Percentage Rent Payment
and to resolve any audits of Percentage Rent. Any disputes relating to Gross Receipts
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and calculation of rental payments may be submitted to arbitration as set forth in
Acrticle 16 of this Lease.

4.2.2.5  Effect of Sublessee Doing Business. Except as specifically
provided to the contrary in this Lease, where a Sublessee is conducting a business or
engaged in any use or occupation or any combination thereof on Lessee’s leasehold
except for a business conducted under Item (1) of category (c1) of Subsection 4.2.2,
for purposes of determining Percentage Rent Lessee shall report whichever of the
following results in the greater Percentage Rent: (i) the Gross Receipts received by
each Sublessee under one or more of categories (a) through (s1) of Subsection 4.2.2;
or (ii) the Gross Receipts received by Lessee from such Sublessee under category (c)
or (c1) of Subsection 4.2.2.

4.2.2.6 Interest, Service Fees or Late Charges. Interest, service fees or
late charges collected in conjunction with a transaction, sale or activity of Lessee or
Sublessee shall be reported in the same percentage category as the transaction, sale or
activity is reported.

4.2.2.7  Percentage Rent Does Not Affect Permitted Uses. Itis
understood and acknowledged by Lessee that Section 3.1 of this Lease sets forth the
Permitted Uses of the Hotel Related Premises by Lessee; thus, the Percentage Rent
categories listed in Subsection 4.2.2 are not all necessarily applicable to this Lease
and are in no way intended to expand the Permitted Uses.

4.2.2.8 Policy Statements. Director, by Policy Statement and with the
approval of Lessee, Auditor-Controller and County Counsel may further interpret the
definition of Gross Receipts, with such interpretations to be a guideline in
implementing the foregoing Subsections of this Lease.

4.2.2.9 CVB Surcharge. Lessee intends to fund its share of the cost of
the operation of the Marina del Rey Convention and Visitor’s Bureau (“CVB”)
through the self-imposed collection from its customers of a one percent (1%)
surcharge against the fees charged to its customers for the occupancy of hotel and
motel sleeping accommodations (the “Surcharge”) and the monthly payment of the
Surcharge to the CVB (the “CVB Payment”). In recognition of the mutually
beneficial services provided by the CVB and in acknowledgment of the intended use
of the Surcharge, County and Lessee agree that the Surcharge shall be excluded from
Gross Receipts to the extent that Lessee pays the Surcharge to the CVB in the form of
the CVB Payment prior to the date on which the monthly Gross Receipts report for
the month during which the Surcharge is collected is due. Lessee shall report, as
separate line items in the monthly Gross Receipts report, the amounts of the
Surcharge excluded from Gross Receipts and the CVB Payment for such reported
month. If for any month the CVB Payment is less than the Surcharge, then the
allowable exclusion shall be limited to the actual CVB Payment, and Percentage Rent
shall be payable under the 7%2% percent (or during the Guaranteed Minimum Rent
Period the 2%2%) subcategory of category (c) of Subsection 4.2.2 with respect to the
amount by which the Surcharge exceeds the CVB Payment. All records relating to
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the Surcharge and CVB Payments shall be maintained by Lessee in conformance with
the requirements of Article 14 of this Lease.

4.3  Adjustments to Annual Minimum Rent. As of the First Adjustment Date and
every three (3) years thereafter until the first Renegotiation Date, and thereafter each third (3rd),
sixth (6th) and ninth (9th) anniversary of each Renegotiation Date (each an “Adjustment Date”
and collectively the “Adjustment Dates”), the Annual Minimum Rent shall be adjusted as
provided in this Section 4.3. The Annual Minimum Rent shall be adjusted as of each Adjustment
Date to the amount which equals seventy five percent (75%) of the average of the total Annual
Rent payable by Lessee to County each year under Section 4.2 of this Lease during the three (3)
year period immediately preceding the Adjustment Date; provided, however, that the Annual
Minimum Rent shall be never be reduced to less than the Annual Minimum Rent in effect
immediately prior to the then-applicable Adjustment Date.

4.4  Renegotiation of Annual Minimum and Percentage Rents. Effective as of the first
January 1 following the tenth (10™) anniversary of the end of the Guaranteed Minimum Rent
Period, and the January 1 following each subsequent tenth (10th) anniversary thereafter (each a
“Renegotiation Date” and collectively, the “Renegotiation Dates”), the Annual Minimum Rent
and Percentage Rent shall be readjusted to the Fair Market Rental Value (as defined below) of
the Hotel Related Premises.

4.4.1 Fair Market Rental Value. As used herein, “Fair Market Rental Value”
shall mean, as of each Renegotiation Date, the fair market rent, including an annual minimum
rent and percentage rent, with the percentage rent expressed as the respective percentages of
Gross Receipts in accordance with the categories enumerated in Subsection 4.2.2, which the
Hotel Related Premises would bring, on an absolute net basis, taking into account the Permitted
Uses, all relevant and applicable County policies and all of the other terms, conditions and
covenants contained in the Lease, if the Hotel Related Premises were exposed for lease for a
reasonable time on an open and competitive market to a lessee for the purpose of the Permitted
Uses, where County and the respective tenant are dealing at arms-length and neither is under
abnormal pressure to consummate the transaction, together with all restrictions, franchise value,
earning power and all other factors and data taken into account in accordance with California law
applicable from time to time to eminent domain proceedings.

Notwithstanding any contrary provision of this Lease, in connection with the
readjustment of Annual Minimum Rent and Percentage Rent pursuant to this Section 4.4, (a) in
no event shall the Annual Minimum Rent ever be reduced to an amount less than the Annual
Minimum Rent in effect immediately prior to the Renegotiation Date, and (b) in no event shall
any individual Percentage Rent category (i.e., each of categories (a) through (s1) in Subsection
4.2.2 above) ever be reduced below the percentage for such Percentage Rent category set forth in
Subsection 4.2.2 above (without regard to the percentage applicable during the Guaranteed
Minimum Rent Period), and the requirement set forth in this sentence that no individual
Percentage Rent category percentage shall be reduced below that set forth in Subsection 4.2.2
shall have no effect on the determination of the Fair Market Rental VValue for any other
Percentage Rent category in which the Fair Market Rental Value percentage might be greater
than that set forth in Subsection 4.2.2.
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4.4.2 Renegotiation Period. Not more than one (1) year nor less than nine (9)
months prior to the Renegotiation Date, Lessee shall deliver to County written notice setting
forth Lessee’s determination of the Fair Market Rental Value of the Hotel Related Premises for
(a) the Annual Minimum Rent, and (b) a Gross Receipts percentage for each of the Percentage
Rent categories set forth in Subsection 4.2.2. Lessee’s notice shall include a list of comparable
properties and/or complete copies of any appraisals which it has utilized in its determination,
together with such other information regarding such comparable properties or the Hotel Related
Premises as Lessee deems relevant or as may be reasonably requested by County. Within one
hundred twenty (120) days after receipt of Lessee’s notice, if County disagrees with Lessee’s
determination, County shall deliver to Lessee written notice of such disagreement, together with
County’s determination of Fair Market Rental Value and a list of comparable properties and/or
complete copies of any appraisals which it has utilized in its determination, together with such
other information regarding such comparable properties or the Hotel Related Premises as County
deems relevant or as may be reasonably requested by Lessee, to the extent available to County.
If County fails to deliver to Lessee notice of its disagreement within the aforementioned period
and such failure continues for fifteen (15) days after receipt of written notice from Lessee, then
Lessee’s determination of Fair Market Rental Value shall be binding on County as of the
Renegotiation Date; provided, however, that Lessee’s notice to County shall conspicuously state
in bold faced type that such determination of Fair Market Rental Value shall be binding on
County unless County delivers notice of its disagreement within such fifteen (15) day period.

If Lessee fails to deliver the notice described in the first sentence of this
subsection, setting forth Lessee’s determination of Fair Market Rental Value, and such failure
continues for fifteen (15) days after receipt of written notice from County, then County shall
submit its determination of Fair Market Rental Value to Lessee, and Lessee shall have fifteen
(15) days after the submittal by County to Lessee of County’s determination of Fair Market
Rental Value to deliver to County written notice of Lessee’s agreement or disagreement with
County’s determination. If Lessee fails to deliver notice of such disagreement within such
fifteen (15) day period and County’s notice to Lessee conspicuously stated in bold faced type
that such determination of Fair Market Rental VValue shall be binding on Lessee unless Lessee
delivers notice of its disagreement within such fifteen (15) day period, then County’s
determination of Fair Market Rental Value shall be binding on Lessee as of the Renegotiation
Date.

4.4.3 Negotiation of Fair Market Rental Value. If County (or Lessee, as the
case may be) does so notify Lessee (or County, as the case may be) of its disagreement as
provided in Subsection 4.4.2, County and Lessee shall have sixty (60) days from the end of the
applicable response period in which to agree upon the Fair Market Rental Value for the Hotel
Related Premises. County and Lessee shall negotiate in good faith during said sixty (60) day
period. If the parties do so agree, they shall promptly execute an amendment to this Lease that
documents the new Annual Minimum Rent and Percentage Rent so jointly determined, to be
effective upon the Renegotiation Date. Director shall be authorized to execute any such
amendment on behalf of County. During the period of negotiation, Lessee shall abide by all of
the terms and conditions of this Lease, including but not limited to the obligation to continue to
pay to County Annual Minimum Rent and Percentage Rent at the then-existing levels.
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4.4.4 Arbitration. If County and Lessee fail to reach agreement during the sixty
(60) day period set forth in Subsection 4.4.3, then, unless the parties agree otherwise, the Fair
Market Rental VValue of the Hotel Related Premises shall be determined by arbitration as set forth
in Article 16 of this Lease and the parties shall execute an amendment to this Lease setting forth
the Fair Market Rental VValue as determined by arbitration. In order to determine the Fair Market
Rental VValue of the Hotel Related Premises, the arbitrator shall take into consideration the terms
and provisions applicable to the calculation of the Fair Market Rental Value set forth in
Subsection 4.4.1. During the period of arbitration, County and Lessee shall abide by all of the
terms and conditions of this Lease, including but not limited to Lessee’s obligation to pay to
County Annual Minimum Rent and Percentage Rent at then existing levels.

445 Retroactivity. In the event that, pursuant to Subsections 4.4.3 or 4.4.4
hereof, the parties execute an amendment to this Lease setting forth the new Annual Minimum
Rent and Percentage Rent, such amendment, if executed prior to the Renegotiation Date, shall be
effective as of the Renegotiation Date; if executed after the Renegotiation Date, such amendment
shall be retroactive to the Renegotiation Date. In the event that such amendment is executed
after the Renegotiation Date, then, within thirty (30) days after such execution, Lessee shall pay
to County, or County shall pay or, at its election, credit to Lessee, the difference, if any, between
(a) such Fair Market Rental Value for the Hotel Related Premises and (b) the actual Annual
Minimum Rent and Percentage Rent paid by Lessee to County, for the period of time from the
Renegotiation Date until the date of such payment. Lessee (with respect to overpayments) or
County (with respect to underpayments) shall further be entitled to interest on each portion of
such payment from each date on which the applicable rental payments were payable under this
Lease to the date paid or credited, whichever is applicable, at the following rates:

1) the interest rate applicable to the first six (6) months following the
Renegotiation Date shall be equal to the average daily rate for the non-restricted
funds held and invested by the Treasurer and Tax Collector of Los Angeles County
during that period, computed by the Auditor-Controller (“County Pool Rate”); and,

(2 the interest rate applicable to any period of time in excess of six (6)
months following the Renegotiation Date shall be the Prime Rate in effect as of the
date that is six (6) months after the Renegotiation Date, and such interest shall accrue
for the period from the date that is six (6) months after the Renegotiation Date until
the date of payment.

No Late Fee shall be payable under Section 4.5 with respect to any underpayment of rent
retroactively readjusted pursuant to this Subsection 4.4.5 as long as Lessee pays to County any
such rent underpayment and accrued interest within the thirty (30) day period prescribed in this
Subsection 4.4.5.

45  Payment and Late Fees. Monthly Minimum Rent shall be paid by Lessee in
advance. Payments of Minimum Monthly Rent shall be received by County on or before the first
day of each calendar month of the Term. Percentage Rent shall be paid by Lessee in arrears.
Percentage Rent due, if any, for a given month of the Term shall be received by County on or
before the fifteenth (15™) day of the calendar month following each month of the Term,
calculated as follows: the Lessee shall calculate the total Percentage Rent owed to County for
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the relevant month of the Term; it shall deduct from said amount the total Monthly Minimum
Rent paid to County for that same month; if the resulting amount is a positive number, Lessee
shall pay that amount to County; if that amount is a negative number, no Percentage Rent shall
be paid to County for that month but nevertheless the Monthly Minimum Rent shall be paid
every month of the Term hereof. Percentage Rent payments shall be reconciled annually at the
end of each Lease Year, with any Excess Percentage Rent Payments credited as provided in
Subsection 4.2.2.4. Payment may be made by check or draft issued and payable to The County
of Los Angeles, and mailed or otherwise delivered to the Department of Beaches and Harbors,
Los Angeles County, 13483 Fiji Way, Trailer No. 2, Marina del Rey, California 90292, or such
other address as may be provided to Lessee by County.

Lessee acknowledges that County shall have no obligation to issue monthly rental
statements, invoices or other demands for payment, and that the rental payments required herein
shall be payable notwithstanding the fact that Lessee has received no such statement, invoice or
demand. In the event any payment under this Lease is not received by County by the date due,
Lessee acknowledges that County will experience additional management, administrative and
other costs that are impracticable or extremely difficult to determine. Therefore, a fee (“Late
Fee”) of six percent (6%) of the unpaid amount shall be added to any amount that remains
unpaid five (5) days after such amount was due and payable; provided, however, that no Late Fee
shall be assessed in the case of the first late payment by Lessee during any Lease Year as long as
such late payment is cured within one (1) business day after Lessee receives written notice from
County. In addition to any Late Fee, any unpaid rent due shall additionally bear interest at an
annual rate equal to the Prime Rate plus three percent (3%), computed from the date when such
amounts were due and payable, compounded monthly, until paid. Lessee acknowledges that
such Late Fee and interest shall be applicable to all identified monetary deficiencies under this
Lease, whether identified by audit or otherwise, and that interest on such amounts shall accrue
from and after the date when such amounts were due and payable as provided herein (as opposed
to the date when such deficiencies are identified by County); provided, however, with respect to
any obligation of an Encumbrance Holder in connection with the exercise of its cure rights under
Article 12 below, interest accrual on any particular obligation for periods prior to the
Encumbrance Holder’s acquisition of leasehold title to the Premises shall be limited to a
maximum of three (3) years.

4.6  Changes of Ownership and Financing Events. Except as otherwise provided in this
Section 4.6, each time Lessee proposes either (a) a Change of Ownership (that is not an Excluded
Transfer) or (b) a Financing Event, County shall be paid (1) an Administrative Charge equal to the
Actual Cost incurred by County in connection with its review and processing of said Change of
Ownership or Financing Event (“Administrative Charge”) and (2) subject to the remaining
provisions of this paragraph, a Net Proceeds Share, in the event County approves such proposed
Change of Ownership or Financing Event and such transaction is consummated. “Net Proceeds
Share” shall mean the applicable amount determined pursuant to Section 4.8 of this Lease.
Changes of Ownership are subject to County approval as provided in Article 11 of this Lease.
Financing Events are not Changes of Ownership, but are subject to County approval as provided
in Article 12 of this Lease.

4.6.1 Change of Ownership. “Change of Ownership” shall mean (a) any
transfer by Lessee of a five percent (5%) or greater direct ownership interest in this Lease, (b) the
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execution by Lessee of a Major Sublease or the transfer by the Major Sublessee under a Major
Sublease of a five percent (5%) or greater direct ownership interest in such Major Sublease, (c)
any transaction or series of related transactions not described in Subsections 4.6.1(a) or (b) which
constitute an Aggregate Transfer of fifty percent (50%) or more of the beneficial interests in
Lessee or a Major Sublessee, or (d) a Change of Control (as defined below) of Lessee or a Major
Sublessee. For the purposes of this Lease, “Change of Control” shall refer to a transaction
whereby the transferee acquires a beneficial interest in Lessee or a Major Sublessee which brings
its cumulative beneficial interest in Lessee or a Major Sublessee, as applicable, to greater than
fifty percent (50%).

4.6.2 Excluded Transfers. Notwithstanding anything to the contrary contained
in this Lease, Changes of Ownership resulting from the following transfers (“Excluded
Transfers”) shall not be deemed to create an obligation to pay County a Net Proceeds Share or
any Administrative Charge:

4.6.2.1 atransfer by any direct or indirect partner, shareholder or
member of Lessee (or of a limited partnership, corporation or limited liability
company that is a direct or indirect owner in Lessee’s ownership structure) as of the
Effective Date or immediately following a previous Change of Ownership as to the
interest transferred, to any other direct or indirect partner, shareholder or member of
Lessee (or of a limited partnership, corporation or limited liability company that is a
direct or indirect owner in Lessee’s ownership structure) as of the Effective Date or
immediately following such previous Change of Ownership, including in each case to
or from a trust for the benefit of the immediate family (as defined in Subsection
4.6.2.3 below) of any direct or indirect partner, shareholder or member of Lessee who
is an individual;

4.6.2.2 atransfer to a spouse (or to a domestic partner if domestic
partners are afforded property rights under then-existing Applicable Laws) in
connection with a property settlement agreement or decree of dissolution of marriage
or legal separation;

4.6.2.3  atransfer of ownership interests in Lessee or in constituent
entities of Lessee (i) to a member of the immediate family of the transferor (which for
purposes of this Lease shall be limited to the transferor’s spouse, children, parents,
siblings and grandchildren), (ii) to a trust for the benefit of a member of the
immediate family of the transferor, (iii) from such a trust or any trust that is an owner
in a constituent entity of Lessee as of the Effective Date, to the settlor or beneficiaries
of such trust or to one or more other trusts created by or for the benefit of any of the
foregoing persons, whether any such transfer described in this Subsection 4.6.2.3 is
the result of gift, devise, intestate succession or operation of law, or (iv) in connection
with a pledge by any partners of a constituent entity of Lessee to an affiliate of such
partner;

4.6.2.4  atransfer of a beneficial interest resulting from public trading in

the stock or securities of an entity, where such entity is a corporation or other entity
whose stock (or securities) is (are) traded publicly on a national stock exchange or
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traded in the over-the-counter market and whose price is regularly quoted in
recognized national quotation services;

4.6.2.5 amere change in the form, method or status of ownership, as
long as there is no change in the actual beneficial ownership of this Lease, Lessee or a
Major Sublease, and such transfer does not involve an intent to avoid Lessee’s
obligations under this Lease with respect to a Change of Ownership;

4.6.2.6  any transfer resulting from a Condemnation by County; or

4.6.2.7 any assignment of the Lease by Lessee to a parent, subsidiary or
affiliate of Lessee in which there is no change to the direct and indirect beneficial
ownership of the leasehold interest.

4.6.3 Adggregate Transfer. “Aggregate Transfer” shall refer to the total
percentage of the shares of stock, partnership interests, membership interests or any other equity
interests (which constitute beneficial interests in Lessee or a Major Sublessee, as applicable)
transferred or assigned in one transaction or a series of related transactions (other than those
enumerated in Subsection 4.6.2) occurring since the later of (a) the Effective Date, (b) the
execution of a Major Sublease in the case of an Aggregate Transfer involving a Major Sublessee,
or (c) the most recent Change of Ownership upon which an Administrative Charge was paid to
County; provided, however, that there shall be no double counting of successive transfers of the
same interest in the case of a transaction or series of related transactions involving successive
transfers of the same interest. Isolated and unrelated transfers shall not be treated as a series of
related transactions for purposes of the definition of Aggregate Transfer.

4.6.4 Beneficial Interest. As used in this Lease, “beneficial interest” shall refer
to the ultimate direct or indirect ownership interests in Lessee (or a Major Sublessee, as
applicable), regardless of the form of ownership and regardless of whether such interests are
owned directly or through one or more layers of constituent partnerships, corporations, limited
liability companies or trusts.

4.6.4.1 Interests Held By Entities. Except as otherwise provided
herein, an interest in Lessee, this Lease or a Major Sublease held or owned by a
partnership, limited liability company, corporation or other entity shall be treated as
owned by the partners, members, shareholders or other equity holders of such entity
in proportion to their respective equity interests, determined by reference to the
relative values of the interests of all partners, members, shareholders or other equity
holders in such entity. Where more than one layer of entities exists between Lessee
or a Major Sublessee, as applicable, and the ultimate owners, then the foregoing
sentence shall be applied successively to each such entity in order to determine the
ownership of the beneficial interests in Lessee, this Lease or a Major Sublease, as
appropriate, and any transfers thereof. Notwithstanding any contrary provision
hereof, no limited partner, member or shareholder having a direct or indirect
ownership interest in Lessee or a Major Sublease shall have any liability to County
under this Lease.
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4.6.4.2 Ownership of Multiple Assets. For purposes of determining the
Gross Transfer Proceeds and Net Transfer Proceeds from a transaction or event that
involves both a Change of Ownership and also the transfer of other assets or interests
unrelated to this Lease, a Major Sublease or beneficial interests in Lessee or a Major
Sublessee (as applicable), the proceeds of such transaction or event shall be
apportioned to this Lease, a Major Sublease and/or beneficial interests in Lessee or a
Major Sublessee (as applicable), on the one hand, and to the other unrelated assets or
interests, on the other hand, in proportion to the relative fair market values of the
respective assets transferred.

4.6.5 Financing Events Regarding Multiple Assets. For purposes of
determining the Net Proceeds Share and Net Refinancing Proceeds from a financing
transaction that involves both a Financing Event under this Lease and a financing in
which other assets or interests unrelated to this Lease, a Major Sublease or beneficial
interests in Lessee or a Major Sublessee secure the financing, the principal amount of
such financing transaction shall be apportioned to this Lease, a Major Sublease and/or
beneficial interests in Lessee or a Major Sublessee (as applicable), on the one hand, and
to the other unrelated assets or interests that also secure the financing, on the other hand,
in proportion to the relative fair market values of the respective assets that secure the
financing.

4.7  Calculation and Payment. A deposit of Fifteen Thousand Dollars ($15,000)
toward the Administrative Charge shall be due and payable upon Lessee’s notification to County
of the proposed Change of Ownership (other than an Excluded Transfer) or Financing Event and
request for County’s approval thereof. If the transaction is approved, the balance of the
Administrative Charge, if any, and the Net Proceeds Share shall be due and payable concurrently
with the consummation of the transaction constituting the Change of Ownership (other than an
Excluded Transfer) or Financing Event giving rise to the obligation to pay such fee, regardless of
whether or not money is transferred by the parties in connection with such consummation. If
County disapproves the proposed transaction then, within thirty (30) days after notice of its
disapproval, County shall deliver to Lessee a written notice setting forth the Administrative
Charge (including documentation in support of the calculation of the Administrative Charge),
together with a refund of the amount, if any, of the deposit in excess of the Administrative
Charge otherwise allowable under Section 4.6. In the event that the Administrative Charge
exceeds the deposit, then Lessee shall pay County the balance of the Administrative Charge
otherwise allowable under Section 4.6 within thirty (30) days after receipt of the notice from
County setting forth the Administrative Charge (including documentation in support of the
calculation of the Administrative Charge) and any additional supporting documentation
reasonably requested by Lessee within five (5) business days after its receipt of such notice. At
the time of Lessee’s request for County approval of the proposed transaction (or in the case of a
transaction, if any, as to which a Net Proceeds Share is payable but County’s approval is not
required, then at the time of Lessee’s notice to County of the transaction, but in no event later
than the consummation of the transaction), Lessee shall present (or cause to be presented) to
County its calculation of the Net Proceeds Share (if any) anticipated to be derived therefrom,
which shall include the adjustment to Improvement Costs, if any, which may result from the
payment of such Net Proceeds Share (“Calculation Notice”). Each Calculation Notice shall
contain such detail as may be reasonably requested by County to verify the calculation of the Net
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Proceeds Share. Within thirty (30) days after the receipt of the Calculation Notice and all
information or data reasonably necessary for County to verify the calculations within the
Calculation Notice, County shall notify the party giving the Calculation Notice as to County’s
agreement or disagreement with the amount of the Net Proceeds Share set forth therein or the
related adjustment of Improvement Costs, if any. If County disagrees with the amounts set forth
in the Calculation Notice, County shall provide Lessee with the reason or reasons for such
disagreement. Failing mutual agreement within thirty (30) days after the expiration of County’s
thirty (30) day review period, the dispute shall be resolved by arbitration as set forth in Article 16
of this Lease in the manner prescribed herein for the resolution of disputes concerning Fair
Market Rental Value. In the event County approves a Change of Ownership or Financing Event
but a dispute exists as to the Net Proceeds Share in respect thereof or the related adjustment, if
any, in Improvement Costs, then the transaction may be consummated after County has
disapproved Lessee’s Calculation Notice; provided, however, that (i) Lessee shall remit to
County as otherwise required hereunder the undisputed portion of the Net Proceeds Share and
(i) Lessee shall deposit the disputed portion of the Net Proceeds Share into an interest bearing
escrow account at the closing of the transaction (or deliver to County a letter of credit or other
security reasonably acceptable to County in the amount of the disputed portion), which disputed
portion shall be distributed in accordance with the arbitration of the dispute pursuant to Article
16 of this Lease, in the manner prescribed herein for the resolution of disputes concerning Fair
Market Rental Value.

4.7.1 Transfer of Less Than Entire Interest. Where a Change of Ownership has
occurred by reason of the transfer of less than all of an owner’s beneficial interest in Lessee or a
Major Sublessee, the Net Proceeds Share shall be due and payable with respect to those portions
of such beneficial interest that have been acquired by the transferee since the latest of (a) the
Effective Date, (b) the date of the most recent event creating Lessee’s obligation to pay a Net
Proceeds Share (including without limitation an approval by County of a transfer at a price
which falls below the threshold for paying a Net Proceeds Share) with respect to this Lease, a
Major Sublease or a Change of Ownership that included a transfer of the beneficial interest that
is the subject of the current transfer, or (c) the date which is twelve (12) months prior to the
transfer which constitutes the Change of Ownership.

4.7.2 Purchase Money Notes. If the transferor of an interest accepts a note
made by the transferee of such interest in payment of all or a portion of the acquisition cost (a
“Purchase Money Note”), such note shall be valued at its face amount; provided that if the
interest rate on such Purchase Money Note is in excess of a market rate, then the value of such
note shall be increased to reflect such above-market rate. Any disputes between County and
Lessee as to whether the interest rate on a Purchase Money Note is in excess of a market rate or
with respect to the valuation of a Purchase Money Note with an above-market rate of interest,
shall be settled by arbitration pursuant to Article 16 below.

4.7.3 Obligation to Pay Net Proceeds Share and Administrative Charge. With
respect to a Change of Ownership giving rise to the Administrative Charge and Net Proceeds
Share, the obligation to pay the Administrative Charge and Net Proceeds Share shall be the
obligation of Lessee, and in the case in which the identity of the Lessee changes with the
transfer, shall be the joint and several obligation of both the Lessee entity prior to the transfer
and the Lessee entity after the transfer. In the event that the Administrative Charge or Net
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Proceeds Share is not paid when due with respect to the beneficial interest in this Lease, then
County shall have the remedies set forth in Section 13.3 hereof; provided, however, in the case
of a transfer of an interest in Lessee (as opposed to a transfer by Lessee of an interest in the
Lease or the Premises) in which the transferor and transferee fail to pay the Administrative
Charge and/or Net Proceeds Share due hereunder, as long as Lessee uses its best efforts to cause
the payment of the required Administrative Charge and Net Proceeds Share to be made, County
shall, for a period of up to three (3) years following the Change of Ownership, forebear from
exercising any right to terminate the Lease as a result thereof; provided further that at the end of
such three (3) year period County shall no longer have any obligation to forebear from
terminating the Lease if the Administrative Charge and Net Proceeds Share, plus interest as
described below, has not been paid in full. An Administrative Charge and Net Proceeds Share
not paid when due hereunder shall bear interest at the Prime Rate plus three percent (3%). For
purposes of determining whether County is required to forebear from terminating the Lease as
described above, Lessee’s obligation to use its best efforts to cause the payment of the unpaid
Administrative Charge and/or Net Proceeds Share shall include the obligation at Lessee’s
expense, to institute a legal action against the transferor and transferee within ninety (90) days
following the date of the transfer and to diligently prosecute such legal action to completion.

4.8 Net Proceeds Share. The Net Proceeds Share shall be equal to the greater of (a) the
lesser of (i) the Net Transfer Proceeds from such transfer, or (ii) five percent (5%) of the Gross
Proceeds from such transfer, or (b) twenty percent (20%) of the Net Transfer Proceeds from such
transfer.

“Gross Transfer Proceeds” shall mean an amount equal to the gross sale or transfer
proceeds and other consideration given for the real estate or beneficial interests transferred (but
in the case of a transfer to a party affiliated with or otherwise related to the transferor which
constitutes a Change of Ownership that is not an Excluded Transfer, such consideration shall in
no event be deemed to be less than the fair value of the interests transferred; if Lessee and
County are unable to agree upon such fair value, then the matter shall be determined pursuant to
Article 16).

In the case of a Financing Event, the Net Proceeds Share (if any) shall be equal to twenty
percent (20%) of the Net Refinancing Proceeds from such Financing Event. Notwithstanding the
foregoing, in connection with any Financing Event used to fund the cost of the acquisition of an
Ownership Interest in Lessee that constitutes an Excluded Transfer, if such Financing Event is
secured by the Ownership Interest that is transferred, then the Net Refinancing Proceeds from
such Financing Event shall not include the portion of the proceeds of such Financing Event used
to fund the acquisition cost of such Ownership Interest.

Notwithstanding any contrary provision of this Section 4.8, in the calculation of Net
Transfer Proceeds and Net Refinancing Proceeds derived from a Change of Ownership or
Financing Event, as applicable, pursuant to the remaining provisions of Section 4.8 below, there
shall be no duplication of any amounts to be subtracted from Gross Transfer Proceeds or the
gross principal amount of any Financing Event (as applicable), even if a particular amount
qualifies for subtraction under more than one category.
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4.8.1 Transaction by Initial Lessee Under this Lease. In the case of a transfer by
Lessee (but not a transfer by a successor or assignee of Lessee) constituting a Change of
Ownership for which a Net Proceeds Share is payable, “Net Transfer Proceeds” shall mean the
Gross Transfer Proceeds from the transfer, less the following costs with respect to Lessee (but
not its successors or assignees):

4.8.1.1 The sum of (a) the Option Fee; plus (b) the actual out-of-pocket
costs incurred by Lessee for its third party consultants and attorneys in connection
with the negotiation and consummation of the Option Agreement and this Lease
(including any term sheet); plus (c) the Actual Costs reimbursed by Lessee to County
in connection with the negotiation and consummation of the Option Agreement and
this Lease (including any term sheet) (the sum of the amounts in (a), (b) and (c) are
referred to as the “Base Value™); plus (d) the final actual out-of-pocket design,
engineering, permitting, entitlement and construction costs paid by Lessee in
connection with (1) the Development Work, excluding the Wetland Park
Development, or (11) other physical capital Improvements or Alterations made to the
Hotel Related Premises by Lessee after the Effective Date in compliance with Article
5 of this Lease, in each case to the extent that such costs have been submitted to
County within ninety (90) days after the completion of such Improvements, together
with a written certification from Lessee and Lessee’s construction lender (to the
extent that such construction lender exists and the construction lender has funded
such costs) that such costs are accurate; plus (e) the portion of the final actual out-of-
pocket design, engineering, permitting, entitlement and construction costs for the
Wetland Park Development paid by Lessee (either directly or by reimbursement), less
any portion of such costs for which Lessee is entitled to receive reimbursement (the
amounts described in clause (d) above and this clause (e) are collectively referred to
as “Improvement Costs”). Notwithstanding the foregoing, with respect to
Improvements or Alterations to the Hotel Related Premises which are not part of the
Development Work, Lessee shall submit the cost of such Improvements on an annual
basis within ninety (90) days following the end of each fiscal year. If by the date that
is ninety (90) days after the completion of the Development Work (or other
Improvements) the final amount of the Improvement Costs is not established because
of a dispute or disputes between Lessee and its contractor(s), then Lessee shall note
such dispute(s) in its submission of the Improvement Costs (including a description of
the costs and the amounts under dispute). Lessee shall thereafter notify County in
writing within thirty (30) days after the resolution of any such dispute as to any final
adjustment required to the amount of the Improvement Costs to reflect the resolution
of such dispute. Without limitation of the definition of Improvement Costs above,
Improvement Costs shall include all actual out-of-pocket hard and soft construction
costs paid by Lessee to unaffiliated third parties in connection with the Development
Work or Alterations (except that Lessee shall be entitled to include, to the extent
actually incurred, construction management and/or development fees paid to an
affiliate in connection with the Development Work or Alterations as long as the total
amount of all construction management, development and similar fees paid to
unaffiliated and affiliated parties does not exceed an aggregate of four percent (4%)
of the hard construction costs), and actual construction period interest on Lessee’s
construction loan from an unaffiliated third party lender.
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4.8.1.2 Commissions, title and escrow costs, documentary transfer
taxes, sales and use taxes, reasonable attorneys’ fees, prepayment fees, penalties or
other similar charges (such as yield maintenance premiums or defeasance costs), and
other bona fide closing costs actually paid to third parties and documented to the
reasonable satisfaction of Director, which costs were directly attributable to the
consummation of the particular transaction giving rise to the obligation to pay County
a Net Proceeds Share, including the Administrative Charge paid to County for such
transaction (but without double counting) (collectively, “Documented Transaction
Costs”).

4.8.1.3  That portion of the principal amount of any Financing Event
after the Effective Date that constituted Net Refinancing Proceeds on which Lessee
paid County a Net Proceeds Share.

4.8.2 Transfer by Lessee’s Successor. In the case of a transfer by a Lessee other
than the original Lessee, “Net Transfer Proceeds” shall mean the Gross Transfer Proceeds
received by that successor, minus the following costs with respect to such successor Lessee:

4.8.2.1 The greatest of (a) the sum of the Base Value, plus
Improvement Costs incurred subsequent to the Effective Date but prior to the
acquisition of the leasehold interest by such successor; (b) the purchase price such
successor paid to Lessee or such successor’s seller for the interest acquired (or to the
extent that such successor acquired its interest herein pursuant to an exchange of
property or other non-monetary interests, then the fair market value of the property or
other interests transferred by such successor as the consideration for such successor’s
acquisition of the interest hereunder acquired by such successor); or (c) the original
principal amount of any Financing Event or Financing Events (on a non-duplicative
basis) after such successor Lessee’s acquisition of the leasehold, and with respect to
which County was paid a Net Proceeds Share, plus the principal amount of any
financing existing as of the date on which such seller acquired the leasehold or
subsequently obtained by Lessee, if such financing has not been refinanced, but
without duplication;

4.8.2.2 Improvement Costs actually paid by such successor Lessee after
such successor Lessee’s acquisition of its leasehold interest in the Premises (but not
duplicative of the principal amount of any Financing Event described in clause
4.8.2.1(c) above, the proceeds of which were used to fund such Improvement Costs);
provided that such costs have been submitted to County, with an appropriate lender
(if any) and Lessee certification, as provided in Subsection 4.8.1.1; and

4.8.2.3 Documented Transaction Costs with respect to the transfer of
the interest by the successor.

4.8.3 Transfers of Major Sublessee’s Interest. With respect to any Change of
Ownership described in Subsection 4.6.1(b), Subsections 4.8.1 and 4.8.2 shall apply (as
applicable), except that any rents or other amounts received by Lessee from the Major Sublessee
a percentage of which is passed through to County under any provision of this Lease (other than
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payment of Net Proceeds Share) shall be disregarded in the computation of Net Transfer
Proceeds.

4.8.4 Other Transfers. With respect to any Change of Ownership that is not an
Excluded Transfer and is not described in Subsections 4.8.1 through 4.8.3 (e.g., a transfer of a
beneficial interest in Lessee or a Major Sublessee), Subsections 4.8.1, 4.8.2 and 4.8.3 shall apply
to such Change of Ownership (as applicable), as adjusted pursuant to the immediately following
sentence. For purposes of the application of Sections 4.8.1 and 4.8.2 to a Change of Ownership
under this Section 4.8.4, in lieu of deducting the Base Value and Improvement Costs in
determining Net Transfer Proceeds, the cost to the transferor of the interest being transferred or
which was transferred in the past but constitutes a portion of an Aggregate Transfer (which cost
shall in no event be deemed to be less than a pro rata share (i.e., the percentage of the entire
beneficial interest in Lessee that is then being transferred) of the Base Value and Improvement
Costs (or with respect to a transfer of a beneficial interest in a Lessee that is not the original
Lessee Entity that executed this Lease, such cost shall in no event be deemed to be less than the
pro rata share (i.e., the percentage of the entire beneficial interest in Lessee that is then being
transferred) of the sum of Subsections 4.8.2.1 and 4.8.2.2 as of the respective date of the transfer
of each interest in the aggregation pool)) shall be deducted. Furthermore, in the event that any
such Change of Ownership produces a Net Proceeds Share, the then-existing Improvement Costs
shall be increased by an appropriate amount to reflect the basis on which the Net Proceeds Share
was calculated, and the basis of the interest that was transferred and for which a Net Proceeds
Share was paid shall also be increased for subsequent transfers of the same interest, as if realized
by Lessee or a Major Sublessee upon a transfer of a comparable interest in this Lease or in a
Major Sublease, as applicable.

4.8.5 Net Refinancing Proceeds. “Net Refinancing Proceeds” shall mean the
gross principal amount of any Financing Event after the Effective Date (plus in the case of
secondary financing the original principal balance of any existing financing that is not repaid as a
part of such secondary financing), minus (a) the greatest of (i) the Base Value plus the
Improvement Costs incurred prior to the date of the current Financing Event as to which the
amount of Net Refinancing Proceeds is then being calculated, (ii) the Prior Financing Event
Principal Balance (as defined below), or (iii) in the case of a successor Lessee, the purchase price
such successor paid to Lessee or such successor’s seller for the interest acquired, (b) any portion
of the proceeds of the Financing Event which shall be used for Improvement Costs to be incurred
after the date of the Financing Event, (c) other Improvement Costs incurred by Lessee and not
paid for or repaid with the proceeds of any Financing Event (but without duplication to the extent
included in the amount determined under clause (a) above), and (d) Documented Transaction
Costs with respect to such Financing Event. Notwithstanding the foregoing, there shall be no
double counting of Improvement Costs in clauses (a), (b) and (c) above. In addition,
notwithstanding any contrary provision of Section 4.6 above pursuant to which a Net Proceeds
Share would be due upon a Financing Event, if the purpose of a Financing Event is to fund the
acquisition cost (or a portion of the acquisition cost) of a Change of Ownership that is not an
Excluded Transfer, then to the extent that the gross principal amount of the Financing does not
exceed the gross sale or transfer price of such Change of Ownership, and if the Financing Event
is consummated concurrently with the consummation of the Change of Ownership, there shall
not be any separate Net Proceeds Share payable in connection with such Financing Event.
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For purposes of this Subsection 4.8.5, “Prior Financing Event Principal
Balance” shall mean an amount equal to the original principal amount of a Financing Event
consummated after the Effective Date but prior to the then-subject Financing Event, plus if such
previous Financing Event was secondary financing, the original principal balance of any then-
existing financing that was not repaid as part of such secondary financing; provided, however, if
there were more than one such previous Financing Event after the Effective Date, then the
calculation shall be performed for each such previous Financing Event after the Effective Date,
and the higher or highest amount so determined shall be the Prior Financing Event Principal
Balance.

4.8.6 Transfers to which Sections 4.6 through 4.8 Apply. The provisions of
Sections 4.6 through 4.8 hereof shall apply to all transfers of beneficial interests in this Lease or
a Major Sublease which constitute a Change of Ownership, unless such transfers are otherwise
excluded pursuant to this Lease. Furthermore, the provisions of Sections 4.6 through 4.8 of this
Lease, and the principles set forth therein, shall apply to any transfer or series of transfers
primarily structured for the purpose of avoiding the obligation to pay Net Proceeds Share set
forth in Sections 4.6 through 4.8 of this Lease and which, viewed together, would otherwise
constitute a Change of Ownership.

4.8.7 Payment. Net Proceeds Share shall be due and payable concurrently with
the transfer giving rise to the obligation to pay such share and shall be the joint and several
obligation of the transferee and transferor. Net Proceeds Share not paid when due shall be
subject to a late fee of six percent (6%) of the amount due, together with interest on such Net
Proceeds Share at the Applicable Rate from the date due until paid; provided, however, that in
the case of a dispute as to the correct amount of the Net Proceeds Share there shall be no late fee
payable as long as Lessee timely pays to County the undisputed portion of the Net Proceeds
Share and deposits the disputed portion thereof in an interest bearing escrow account at the
closing of the transaction (or delivers to County a letter of credit or other security reasonably
acceptable to County in the amount of such disputed portion) to secure payment thereof. In the
event that the proceeds of the transaction giving rise to the obligation to pay Net Proceeds Share
are comprised, in whole or in part, of assets other than cash, then the cash payment of the Net
Proceeds Share shall reflect the fair market value of such non-cash assets as of the date of the
Change of Ownership, which shall be set forth in the Calculation Notice. Notwithstanding the
foregoing, in the case of a Change of Ownership described in Subsection 4.6.1(b), the Net
Proceeds Share shall be payable to County as and when the Net Transfer Proceeds are received,
with the Net Proceeds Share being equitably apportioned to the payments derived by Lessee
from said Change of Ownership (other than any payments passed through to County under this
Lease).

4.8.8 Shareholder, Partner, Member, Trustee and Beneficiary List. As part of
the submission for approval of a Change of Ownership or Financing Event, and upon the request
of County (which requests shall be no more frequent than once per year), Lessee shall provide
County with an updated schedule listing the names and mailing addresses of (i) all shareholders,
partners, members and other holders of equity or beneficial interests in Lessee, this Lease or the
Major Sublessee under any Major Sublease, and (ii) all shareholders, partners, members and
other holders of equity or beneficial interests in any of the constituent shareholders, partners,
members or other holders of equity or beneficial interests in Lessee or any Major Sublessee
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under any Major Sublease, if such interest exceeds a five percent (5%) or greater beneficial
interest in Lessee or the Major Sublessee under a Major Sublease. In the event that such
shareholder, partner, member or other interest holder is a trust, Lessee shall include in such
schedule the name and mailing address of each trustee of said trust, together with the names and
mailing addresses of each beneficiary of said trust with greater than a five percent (5%) actuarial
interest in distributions from, or the corpus of, said trust; provided, however, that to the extent
that Lessee is prevented by Applicable Laws from obtaining such information regarding the
beneficiaries of said trust(s), Lessee shall have complied with this provision if Lessee uses its
commercially reasonable efforts to obtain such information voluntarily and provides County with
the opportunity to review any such information so obtained. Lessee agrees to use its
commercially reasonable efforts to provide County with any additional information reasonably
requested by County in order to determine the identities of the holders of five percent (5%) or
greater beneficial interests in Lessee or a Major Sublessee.

S. DEVELOPMENT WORK; ALTERATIONS.

51  Development Work. Promptly following the Effective Date, Lessee shall proceed
to construct the Hotel Development on the Hotel Related Premises in accordance with the
Development Plan attached to this Lease as Exhibit B (the “Development Plan”) and the Final
Plans and Specifications for such work. The Hotels shall contain approximately (but not more
than) 288 hotel rooms and the scope, design, site coverage, layout, open space, view corridors,
building height, construction materials, landscaping, and other specifications for the
Development Work shall be in accordance with the Development Plan and the Final Plans and
Specifications approved by County. Lessee shall be responsible for the acquisition and
compliance with all required governmental (including, without limitation, County, Coastal
Commission and Design Control Board) planning and entitlement approvals required to perform
the Development Work.

5.1.1 Wetland Park Development. [DRAFTING NOTE ALTERNATIVE A:
THE FOLLOWING LANGUAGE SHALL BE UTILIZED IF THE PARCEL FF LEASE IS
NOT IN EFFECT AS OF THE DATE OF THE EXECUTION AND DELIVERY OF THIS
LEASE]: [The Development Work shall also include the construction by Lessee of the Wetland
Park Development on the Wetland Park Premises. The Wetland Park Development shall be
constructed by Lessee pursuant to the Final Plans and Specifications for the Wetland Park
Development approved by County.

Lessee shall have a right of access to the Wetland Park Premises for the purposes
of the performance of the construction of the Wetland Park Development pursuant to this Article
5. Lessee shall have no right of access to or use of the Wetland Park Premises for staging or
other purposes in connection with the construction of the Development Work on the Hotel
Related Premises except as permitted by Applicable Laws and any third party agreements
pertaining to the Wetland Park Premises, and as approved by Director, which approval may be
withheld in Director’s sole and absolute discretion. Notwithstanding any contrary term or
provision of this Lease (including Section 15.21), Lessee’s right of access to and use of the
Wetland Park Premises under this Subsection 5.1.1, and the construction by Lessee of the
Wetland Park Development on the Wetland Park Premises, shall, until completion of the
Wetland Park Development, be subject to and in accordance with the same obligations,
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restrictions, covenants, indemnities, requirements and liabilities of Lessee under this Lease as are
applicable to the Hotel Related Premises, and all such obligations, restrictions, covenants,
indemnities, requirements and liabilities of Lessee under this Lease shall be applicable to
Lessee’s access to, and work or activities in, the Wetland Park Premises pursuant to this Article
5. County shall have the right to terminate or suspend the construction of the Wetland Park
Development at any time that Lessee is in material default of its obligations under this Lease. If
by the Required Construction Completion Date Lessee has not completed the Wetland Park
Development, then County shall have the right, but not the obligation, to complete the Wetland
Park Development on Lessee’s behalf, at Lessee’s sole cost and expense. In such event Lessee
shall reimburse County for the Actual Costs incurred by County to complete the Wetland Park
Development. Lessee shall be fully responsible for the lien free completion of the Wetland Park
Development in accordance with the Final Plans and Specifications for the Wetland Park
Development. Lessee shall be responsible for the cure of any failure of Lessee to complete the
Wetland Park Development in accordance with the requirements of this Section 5.1. If Lessee
fails to cure such failure after written notice from County and the expiration of the cure period
set forth in Subsection 13.1.3 of this Lease, then in addition to any other rights or remedies that
County may have, County shall have the right, but not the obligation, to remedy such failure by
Lessee, and Lessee shall be responsible to reimburse County for its Actual Costs incurred in
connection therewith. All Improvements in the Wetland Park Premises shall be the sole property
of County, and Lessee shall have no right, title or interest therein. If requested by either party,
Lessee shall execute and deliver a quitclaim deed or other documentation reasonably acceptable
to the parties to confirm County’s ownership of the Improvements located on the Wetland Park
Premises; provided, however, that any failure to execute and deliver such quitclaim deed or other
documentation shall have no effect upon County’s ownership of the Improvements located on
the Wetland Park Premises as provided above.

Lessee shall be required to substantially complete the Wetland Park Development
by the Required Construction Completion Date. Without limitation of any other provisions of
this Article 5 that are applicable to the construction of the Wetland Park Development as part of
the Development Work, the Wetland Park Development shall be constructed in a good and
workmanlike manner and in compliance with all Applicable Laws, and the terms of Sections 5.3
through 5.10, 9.1.5 and 9.3 shall be applicable to the Wetland Park Development and Wetland
Park Premises. Lessee shall cure any failure of the Wetland Park Development work to be
performed and completed in accordance with the requirements of this Lease. Upon completion
of the Wetland Park Development, Lessee shall assign all construction warranties to County with
respect to the Wetland Park Development work, subject to Lessee’s retention of those rights with
respect to construction warranties that pertain to Lessee’s cure of defective work as provided
above.

If (i) the Parcel FF Optionee does not exercise the Parcel FF Option and County
grants an option to lease all or a portion of Parcel FF for private development to another third
party optionee and such optionee at any time within eleven and one-half (11.5) years after the
Effective Date of this Lease exercises such option, or (ii) within ten (10) years after the Effective
Date of this Lease County or any other public entity commences to use all or a portion of Parcel
FF for other than a park, parking lot or open space area and such use requires the replacement of
the loss of Parcel FF as open space, then as a requirement for leasing or utilizing all or a portion
of Parcel FF as provided above, County shall require that such third party, County or other public
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entity, within sixty (60) days following either the exercise of the future Parcel FF option by such
third party as provided in clause (i) above or the commencement of use by County or any other
public entity of Parcel FF as provided in clause (ii) above, reimburse Lessee for one-half (1/2) of
the Wetland Park Development Costs (as defined below) incurred by Lessee for the Wetland
Park Development, adjusted for any increase (but not decrease) in the Consumer Price Index
from the month in which the date of the completion of the Wetland Park Development occurs
through the month prior to the month in which Lessee receives such reimbursement.
Notwithstanding the foregoing, in no event shall Lessee be entitled to reimbursement for one-
half (1/2) of the Wetland Park Development Costs until sixty (60) days following delivery by
Lessee to Director of the final Wetland Park Development Costs Report described in the next
paragraph that sets the amount of Wetland Park Development Costs required to be reimbursed
hereunder.

Not later than thirty (30) days following completion of the Wetland Park
Development, Lessee shall provide to Director a final “Wetland Park Development Costs
Report” reasonably satisfactory to Director in format and detail that sets forth all hard and soft
costs for the construction of the Wetland Park Development (the “Wetland Park Development
Costs”). Concurrent with the delivery of the Wetland Park Development Costs Report, Lessee
shall also deliver to Director a copy of all contracts, invoices, evidences of payment and all other
background materials reasonably requested by Director. The Wetland Park Development Costs
shall include only out-of-pocket costs paid by Lessee to unaffiliated third parties and that are
approved in advance by the Director; provided, however, that Lessee may include in the Wetland
Park Development Costs, to the extent actually incurred, construction management and/or
development fees paid to an affiliate in connection with the Wetland Park Development as long
as the total amount of all construction management, development and similar fees paid to
unaffiliated and affiliated parties does not exceed an aggregate of four percent (4%) of the hard
construction costs for the Wetland Park Development, and actual construction period interest on
Lessee’s construction loan from an unaffiliated third party lender. Except for the foregoing
developer or construction management fee, there shall be no other administrative, supervision,
development, management or overhead fees or charges. No penalty charges or any charges
incurred by Lessee as a result of its mismanagement or negligence in the construction of the
Wetland Park Development shall be included in the Wetland Park Development Costs. If by the
date by which the Wetland Park Development Costs Report is due the final amount of the
Wetland Park Development Costs is not established because of a dispute or disputes between
Lessee and its contractor(s), then Lessee shall note such dispute(s) in its submission of the
Wetland Park Development Costs (including a description of the costs and the amounts under
dispute). Lessee shall thereafter notify County in writing within thirty (30) days after the
resolution of any such dispute as to any final adjustment required to the amount of the Wetland
Park Development Costs to reflect the resolution of such dispute.]

[DRAFTING NOTE ALTERNATIVE B: THE FOLLOWING LANGUAGE
SHALL BE UTILIZED IF THE PARCEL FF LEASE IS IN EFFECT AS OF THE
EFFECTIVE DATE OF THIS LEASE]: [Lessee, County and
[ (insert name of lessee of Parcel FF)] (“Parcel FF Lessee”) have
entered into an agreement (“Wetland Park Agreement”) for the development by the Parcel FF
Lessee of the Wetland Park Development on the Wetland Park Premises. County hereby
reserves a right of access on and over the Wetland Park Premises for the construction of the
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Wetland Park Development in accordance with the Wetland Park Agreement. A default by
Lessee under the Wetland Park Agreement shall constitute a default under this Lease subject to
the cure periods provided in subsections 13.1.1 and 13.1.3 below.]

Prior to the completion of the Wetland Park Development, any construction
staging or other construction related use of portions of the Hotel Related Premises that are
located immediately adjacent to the Wetland Park Premises and that were included in the
wetlands area of the Premises prior to the date of this Lease shall be subject to compliance with
Applicable Laws and any third party agreements pertaining to the wetlands restoration.
Following the completion of the Wetland Park Development, the use and operation of the
Wetland Park Premises shall be in accordance with the terms and provisions of Section 15.21 of
this Lease.

5.1.2 Minimum Required Cost Amount. Lessee shall be solely responsible for
all costs and expenses incurred in connection with the performance of the Development Work
(including all design, engineering, entitlement and construction activities). Lessee shall expend
Qualified Hard Costs on the Development Work (including Lessee’s share of Qualified Hard
Costs for the Wetland Park Development, but excluding Qualified Hard Costs for the Wetland
Park Development for which Lessee is entitled to be reimbursed) in an amount not less than the
Minimum Required Cost Amount (as defined below). The “Minimum Required Cost
Amount” for the Development Work means $46,765,000, as adjusted in accordance with the
terms and provisions of this paragraph. The Minimum Required Cost Amount set forth above
shall be increased (but not decreased) by the same percentage increase (if any) in the ENR Index
during the period from January, 2015 to the month during which the construction contract for the
Development Work is executed (or if the ENR Index is not published on a monthly basis, then
the reporting dates for the ENR Index closest in time to January, 2015 and the month during
which the construction contract for the Development Work is executed shall be used).

“Qualified Hard Costs” means (i) the out-of-pocket hard construction costs
(including general conditions and contractor profit) paid to third party contractors for the
construction of the Development Work; (ii) costs for initial furniture, fixtures and equipment for
the Hotels not to exceed $5,240,000 (as increased by the same percentage increase to the
Minimum Required Cost Amount pursuant to the last sentence of the immediately preceding
paragraph, if and as applicable); and (iii) costs for initial operating supplies and equipment for
the Hotels not to exceed $510,000 (as increased by the same percentage increase to the Minimum
Required Cost Amount pursuant to the last sentence of the immediately preceding paragraph, if
and as applicable). Without limitation of any other requirements for Qualified Hard Costs,
Quialified Hard Costs shall not include the following (1) the value or cost of land area, (Il) any
costs incurred in connection with the preparation of the Development Plan or any plans,
drawings or specifications for the Development Work or the Wetland Development Work, (1)
any permit or development fees or finance charges, or (111) any other soft costs relating to the
Development Work or the Wetland Development Work. If in-house construction labor is used to
perform the Development Work construction, then in addition to out-of-pocket hard costs paid to
third parties, Qualified Hard Costs shall also include actual hard costs incurred by Lessee for
utilization of in-house construction labor for actual services rendered at market rates for
comparable services provided by third-party laborers (but not greater than the hourly rate
actually paid by Lessee to such in-house laborers), as such costs are confirmed to and reasonably
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approved by Director. Qualified Hard Costs shall not include any costs incurred prior to the
Effective Date. Director shall have the right to confirm all Qualified Hard Costs.

5.1.3 Schedule for Construction of Development Work. Lessee shall comply
with all time deadlines and schedules set forth in this Article 5 relating to the completion of the
design and construction of the Development Work (subject to any extension set forth in Section
5.6 for Force Majeure delay). Lessee’s failure to do so shall, if not cured within the applicable
cure period set forth in Subsection 13.1.3, constitute an Event of Default. Except to the extent
Lessee is prevented from so doing by Force Majeure delay as provided in Section 5.6, Lessee
shall (a) commence the construction of the Development Work within sixty (60) days after the
Effective Date (the “Required Construction Commencement Date”); (b) following
commencement of construction of the Development Work diligently continue performance of the
Development Work through completion of the Development Work in accordance with the
construction schedule submitted to and approved by Director pursuant to Subsection 5.4.6 below;
and (c) substantially complete the Development Work not later than thirty (30) months after the
Effective Date (the “Required Construction Completion Date”). Notwithstanding any
contrary provision of this Article 5 in no event shall the Required Construction Commencement
Date or Required Construction Completion Date be extended for more than one (1) year for any
Force Majeure delay.

5.2  Application of Article 5 to Development Work. The remaining sections of this
Article 5 after this Section 5.2 pertain to the construction of the Development Work and to any
other Alterations (as defined below) which Lessee may be required or desire to make to the
Premises during the Term, including without limitation, a Future Renovation described in
Section 5.11 below. For purposes of this Lease, “Alterations” shall mean the construction of
any alterations or modifications to the Improvements located on the Premises or the construction
of any new Improvements. The Development Work and all Future Renovations shall be
considered to be Alterations. Accordingly, except as expressly provided in this Article 5, all of
the terms and provisions of Article 5 of this Lease after this Section 5.2 that are applicable to
Alterations shall also be applicable to the Development Work and Future Renovations.
Notwithstanding any contrary term or provision of this Lease, after the completion of the
Wetland Park Development, (a) Lessee shall have no right to make any Alterations to the
Wetland Park Premises, and no term or provision of this Article 5 shall be construed to the
contrary; and (b) the terms and provisions of this Article 5 shall not be applicable to any
subsequent improvements or alterations to the Wetland Park Premises made by County;
provided, however, that following the completion of the Wetland Park Development, County
shall not make any subsequent improvements or alterations to the Wetland Park Premises that
cause the Hotel Related Premises to violate Applicable Law.

5.3  Plans and Specifications for Alterations. Lessee shall make no Alterations
without the prior written approval of the Director, which approval shall not be unreasonably
withheld, conditioned or delayed. Prior and as a condition precedent to the construction of any
Alterations, Lessee shall submit to Director, for Director’s approval, the plans, specifications and
other materials described in this Section 5.3 pertaining to such Alterations (except to the extent
such submittals and approvals have been previously completed with respect to the Development
Work pursuant to the Option Agreement). All Alterations must be consistent with the Permitted
Uses set forth in Article 3 of this Lease.
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5.3.1 Schematics and Narrative. Lessee shall submit to Director two hard
copies and one electronic copy of schematic plans together with a narrative description and
construction cost estimate summary clearly delineating the nature, size, configuration and layout
of the Alterations. Such plans shall, among other things, clearly delineate the architectural theme
or motif of the Alterations and shall identify and illustrate all affected boundaries of the Hotel
Related Premises and all affected rights-of-way or other areas reserved to County or third parties
which are located thereon. After receipt of such plans, Director shall have sixty (60) days within
which to approve or disapprove such submission in writing. Failure of Director to approve such
submission in writing within said sixty (60) day period shall be deemed disapproval of said
submission. Following any deemed disapproval of such submission by Director, Director shall,
within thirty (30) days after receipt of a written request from Lessee, disclose to Lessee in
writing Director’s objections to the submission. After approval of schematic plans (or
subsequent approval of preliminary plans or Final Plans and Specifications) by Director, if
changes in such plans are required by conditions of approval of the Alterations imposed by the
California Coastal Commission or other governmental agency with jurisdiction thereover, Lessee
shall promptly advise Director in writing of such changes and Director shall not disapprove those
changes that constitute Approved Governmental Changes.

5.3.2 Preliminary Plans and Specifications. As soon as reasonably practicable
after Director’s approval of the materials submitted pursuant to Subsection 5.3.1, Lessee shall
submit to Director two hard copies and one electronic copy of preliminary plans, outline
specifications and construction cost estimates for the Alterations. The preliminary plans, outline
specifications and construction cost estimate shall conform to, expand upon and reflect a natural
evolution from the descriptions and estimates set forth in the approved schematic plans and
narrative. Any difference in the scope, size, configuration, arrangement or motif of the
Improvements from those described in the approved schematics and narrative shall be separately
identified and described. The preliminary plans shall be of a detail and scope that is typically
associated with design development drawings. Director shall have twenty-one (21) days from
receipt within which to approve or reasonably disapprove such submission, and Director may
disapprove said preliminary plans only on the grounds that (i) they do not reflect a natural
evolution from the approved schematic plans or that they materially differ from the approved
schematic plans and narrative (exclusive of any Approved Governmental Changes), or (ii) that
any new, different or additional specifications for the Improvements not expressly set forth in,
and approved by Director as a part of, the schematic plans do not meet the requirements for the
Improvements set forth in this Article 5. Failure of Director to disapprove said preliminary plans
within twenty one (21) days after Director’s receipt thereof shall be deemed Director’s approval
thereof; provided, however, that in the event that the preliminary plans, outline specifications and
construction cost estimates contain substantial changes from the approved schematics and
narrative (other than Approved Governmental Changes), then Director shall have sixty (60) days
in which to approve said submission, which approval shall be deemed withheld if not granted in
writing within such sixty (60) day period; and provided further, that together with the submission
of the preliminary plans, outline specifications and construction cost estimates, Lessee must
deliver to Director a transmittal letter containing the following text prominently displayed in
bold faced type:

“PURSUANT TO SUBSECTION 5.3.2 OF THE LEASE AGREEMENT,
IF THESE MATERIALS CONTAIN NO SUBSTANTIAL CHANGES
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FROM THE MATERIALS PREVIOUSLY SUBMITTED TO YOU
(OTHER THAN APPROVED GOVERNMENTAL CHANGES), YOU
HAVE TWENTY ONE (21) DAYS AFTER RECEIPT OF THESE
MATERIALS IN WHICH TO APPROVE OR DISAPPROVE THEM.
FAILURE TO DISAPPROVE THESE MATERIALS IN WRITING
WITHIN TWENTY-ONE (21) DAYS OF YOUR RECEIPT OF THESE
MATERIALS SHALL CONSTITUTE YOUR APPROVAL OF THEM.”

Following any deemed disapproval of such submission by Director,
Director shall, within thirty (30) days after receipt of a written request from Lessee,
disclose to Lessee in writing Director’s objections to the submission.

5.3.3 Final Plans and Specifications. As soon as reasonably practicable after
Director’s approval of the preliminary plans, outline specifications and construction cost
estimates, Lessee shall submit for approval by Director two hard copies and one electronic copy
of final plans, detailed specifications and a construction cost estimate for the Alterations,
together with one (1) set of appropriate structural computations, identical to those requested or
required by the County Director of Public Works incident to the issuance of building permits
under the relevant provisions of the Los Angeles County Building Code. Lessee shall file
duplicate copies of the final plans, detailed specifications and construction cost statement
required by this Section with the County Director of Public Works, together with the necessary
and appropriate applications for building permits. Any difference in the scope, size,
configuration, arrangement or motif of the Alterations from those described in the approved
preliminary plans and specifications shall be separately identified and described. Director shall
have twenty one (21) days after receipt within which to approve or disapprove such submission,
and Director may disapprove such submission only on the grounds that (i) they do not reflect a
natural evolution from or that they materially differ from the approved preliminary plans, outline
specifications and construction cost estimates (exclusive of any Approved Governmental
Changes), or (ii) that any new, different or additional specifications for the Improvements not
expressly set forth in, and approved by Director as a part of, the preliminary plans do not meet
the requirements for the Improvements set forth in this Article 5. Failure of Director to
disapprove said final plans and related materials within twenty one (21) days after Director’s
receipt shall be deemed Director’s approval thereof; provided, however, that in the event that the
final plans, detailed specifications and construction cost estimate contain substantial changes
from the approved preliminary plans and specifications (other than Approved Governmental
Changes), then Director shall have sixty (60) days in which to approve said submission, which
approval shall be deemed withheld if not granted in writing within such sixty (60) day period;
and provided further, that together with the submission of the final plans, detailed specifications
and construction cost estimate, Lessee must deliver to Director a transmittal letter containing the
following text prominently displayed in bold-faced type:

“PURSUANT TO SUBSECTION 5.3.3 OF THE LEASE AGREEMENT,
IF THESE MATERIALS CONTAIN NO SUBSTANTIAL CHANGES
FROM THE MATERIALS PREVIOUSLY SUBMITTED TO YOU
(OTHER THAN APPROVED GOVERNMENTAL CHANGES), YOU
HAVE TWENTY-ONE (21) DAYS AFTER RECEIPT OF THESE
MATERIALS IN WHICH TO APPROVE OR DISAPPROVE THEM.
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FAILURE TO DISAPPROVE THESE MATERIALS IN WRITING
WITHIN TWENTY ONE (21) DAYS OF YOUR RECEIPT OF THESE
MATERIALS SHALL CONSTITUTE YOUR APPROVAL OF THEM.”

Following any deemed disapproval of such submission by Director,
Director shall, within thirty (30) days after receipt of a written request from Lessee,
disclose to Lessee in writing Director’s objections to the submission. Director’s approval
shall not be unreasonably withheld, conditioned or delayed; provided, however, that it
shall be deemed reasonable to disapprove any submission not in substantial conformity
with the approved preliminary plans and specifications (exclusive of any Approved
Governmental Changes), or which contains new, different or additional specifications for
the Improvements which were not expressly set forth in, and approved by Director as a
part of, the preliminary plans and which do not meet the requirements for the
Improvements set forth in this Article 5. No material modification shall be made to the
Alterations described in the approved final plans, specifications and costs (the “Final
Plans and Specifications”) without the prior written approval of Director, which shall
not be unreasonably withheld, conditioned or delayed.

5.4  Conditions Precedent to the Commencement of Construction. No Development
Work, Future Renovation or other Alterations shall be commenced until each and all of the
following conditions have been satisfied:

5.4.1 Permits and Other Approvals. Lessee shall have received and furnished
the Department with copies of all permits, licenses and other governmental approvals necessary
for commencement of the Alterations.

5.4.2 Copies of Construction Contracts. Lessee shall have furnished County
with copies of any contract(s) entered into between Lessee and any general contractor(s)
employed for the purpose of constructing the Alterations.

5.4.3 Performance and Payment Bonds. Lessee shall, at its own cost and
expense, have furnished County with the following separate corporate surety bonds (or with the
substitute security set forth below) not less than ten (10) days prior to the commencement of
construction, which bonds (or other security) must be in form and content reasonably satisfactory
to County:

5.4.3.1 A corporate surety performance bond (“Performance Bond”)
issued by a surety company licensed to transact business as such in the State of
California, in an amount not less than one hundred percent (100%) of the amount of all
hard construction costs approved by County in conjunction with the approved Alteration.
The Performance Bond and its issuer shall be in all material respects reasonably
satisfactory to County. It shall name Lessee as principal and said issuer as surety, and
County as obligee (and which may include an Encumbrance Holder as an additional
obligee), assuring full and satisfactory performance by Lessee of Lessee’s obligations
herein to build, construct and otherwise complete the Improvements described in the
approved final plans and specifications.
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5.4.3.2 A corporate surety payment bond, issued by a surety company
licensed to transact business as such in the State of California, with Lessee as principal,
said company as surety and County as obligee (and which may include an Encumbrance
Holder as an additional obligee), in a sum equal to one hundred percent (100%) of the
total construction cost anticipated to be incurred in connection with the approved work,
guaranteeing payment for all materials, provisions, supplies and equipment used in, upon,
for or about the performance of said construction work or for labor done thereon of any
kind whatsoever and protecting County from any and all liability, loss or damages arising
out of or in connection with any failure to make such payment (the “Payment Bond”).
The Payment Bond shall be in form and content reasonably satisfactory to County.

In the event that construction is performed by a licensed general contractor
on behalf of Lessee, provided that such contractor provides County with a bond or bonds
compliant with this Subsection, and in all material respects reasonably satisfactory to
County and otherwise complying with this Subsection, County will accept such
contractor’s bonds in lieu of the Performance Bond and/or Payment Bond by Lessee
required by this Subsection 5.4.3.

5.4.4 Alternative Security. In lieu of providing the Payment and Performance
Bonds, Lessee may provide any of the following alternative security: (i) a completion guaranty,
in form and substance reasonably acceptable to Director, made by an individual or entity with a
sufficient net worth and liquidity, in the sole, but good faith, discretion of Director, to comply
with the terms of such guaranty in view of the potential financial responsibility involved, (ii) a
certificate of deposit, cash or United States governmental security, (iii) a letter of credit, or (iv) a
set aside letter from Lessee’s construction lender. The security described in clause (ii), (iii) and
(iv) above shall be in an amount equal to one hundred percent (100%) of the construction
contract price for hard costs, and shall permit County to draw thereon to complete the
construction of the Improvements if same have not been completed by Lessee or if a material
Event of Default has occurred under this Lease. In addition, Director also shall have the
authority to accept in lieu of the Payment and Performance Bonds, so-called “Subguard”
insurance in such amount, on such terms and issued by such carrier as approved by Director, in
combination with such other security, such as a completion guaranty, as acceptable to Director.
Any alternative security provided by Lessee pursuant to this subsection may name County and
Lessee’s construction lender as co-beneficiaries. A condition precedent to Lessee’s right to
provide the alternate security described in this Subsection 5.4.4 shall be delivery by Lessee to
County of an opinion of counsel from a law firm and in a form acceptable to County to the effect
that the construction work does not constitute a public work of improvement requiring the
delivery of the bonds described in Subsection 5.4.3 above. Director shall have the authority, in
his reasonable discretion, to modify, waive or reduce the amount of any bonds or alternate
security required hereunder.

5.4.5 Evidence of Financing. Lessee shall have provided evidence reasonably
satisfactory to County of its having sufficient financial resources, as reasonably determined by
Director, to complete the Development Work or other Alterations, as applicable. Lessee shall
furnish Director with copies of all final notes, guarantees, partnership, shareholder or limited
liability company agreements, construction loan and/or permanent loan commitments, as
applicable, evidence of equity, documents creating and/or perfecting security interests, and all
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documents and exhibits referred to in any of the foregoing, together with any and all recorded
documents affecting an interest in the Premises.

5.4.6 Work Schedule. With respect to the Development Work, unless the
construction schedule for the Development Work is submitted to and approved by Director prior
to the Effective Date, Lessee shall submit to Director no later than thirty (30) days after the
Effective Date a construction schedule for the performance of the Development Work. Director
shall have the right to reasonably approve such construction schedule as being consistent and
compatible with the Required Construction Commencement Date and Required Construction
Completion Date set forth in Section 5.1 above; provided, however, that Director shall have no
liability in connection with the approval of such construction schedule, nor shall Director’s
approval of such construction schedule in any manner relieve or otherwise affect Lessee’s
obligations under this Lease with respect to the commencement and completion of the
Development Work on or before the respective required dates for such commencement and
completion set forth in Section 5.1 above.

55  County Cooperation. In its proprietary capacity, the Department shall cooperate
with and assist Lessee, to the extent reasonably requested by Lessee, in Lessee’s efforts to obtain
the appropriate governmental approvals, consents, permits or variances which may be required in
connection with the performance by Lessee of the Development Work and Future Renovations,
as applicable. Such cooperative efforts may include the Department’s joinder in any application
for such approval, consent, permit or variance, where joinder therein by the Department is
required or helpful; provided, however, that Lessee shall reimburse County for the Actual Cost
incurred by the Department in connection with such joinder or cooperative efforts.
Notwithstanding the foregoing, Lessee and County acknowledge that the approvals given by
County under this Lease are approvals pursuant to its authority under Sections 25536 and 25907
of the California Government Code; that approvals given under this Lease in no way release
Lessee from obtaining, at Lessee’s expense, all permits, licenses and other approvals required by
law for the construction (including governmental acknowledgment of completion for occupancy
and/or use) of the Improvements to be constructed by Lessee on the Premises, and for the
operation and other use of the Improvements on the Hotel Related Premises; and that the
Department’s duty to cooperate and County’s approvals under this Lease do not in any way
modify or limit the exercise of County’s governmental functions or decisions as distinct from its
proprietary functions pursuant to this Lease.

56  Delays in Commencement and Completion of Development Work. Upon
commencement of construction of the Development Work, Lessee shall thereafter diligently
pursue the completion of such construction by the Required Construction Completion Date,
subject to Force Majeure as set forth below. If Lessee is delayed in the commencement of
construction or completion of the Development Work due to Force Majeure, then the Required
Construction Commencement Date and the Required Construction Completion Date, if and to
the extent that the event actually causes a delay in the commencement and completion of
construction (as applicable) shall be extended by the period of the delay caused by such Force
Majeure. Notwithstanding the foregoing, (a) any extension due to Force Majeure shall be limited
to the period of the delay caused by the Force Majeure event and no such delay shall be
considered to have commenced unless Lessee notifies Director in writing of the commencement
of such delay within ten (10) business days after Lessee’s discovery of the delay; (b) in no event
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shall the Required Construction Commencement Date be extended for more than an aggregate of
one year due to Force Majeure; and (c) in no event shall the Required Construction Completion
Date be extended beyond forty-two (42) months after the Effective Date. Lessee and Director
shall discuss and attempt to agree on the length of time of any entitled delay due to Force
Majeure pursuant to this Section 5.6. If they are unable to agree within thirty (30) days after
written notice from Lessee of the event or occurrence giving rise to Lessee’s claim to an
entitlement to a delay under this Section 5.6, the matter shall be arbitrated as set forth in Article
16.

In the case of the Development Work and Future Renovations, the definition of Force
Majeure shall also include delays in the commencement and completion of the Development
Work or Future Renovation (as applicable) due to Unreasonable County Activity. For the
purposes of this Lease, “Unreasonable County Activity” means any of the following that
occurs after the Effective Date: (i) the Department’s failure to provide required County joinder,
if any, as fee title owner of the Premises, in Lessee’s submittal to the applicable governmental
agency of the Final Plans and Specifications for the Development Work or Future Renovation (as
applicable) that are approved by the Department; or (ii) the Department’s failure to take such
other actions, at no cost or expense to County, in its proprietary capacity, that are reasonably
requested by Lessee and which are necessary for Lessee to proceed with the permitting and
approval process for the Development Work or Future Renovation (as applicable), or the taking
by the Department of actions in its proprietary capacity, without Lessee’s consent, which are in
conflict with Lessee’s rights and obligations under this Lease and actually delay the receipt of
any remaining permits or approvals for the Development Work or Future Renovation (as
applicable); or (iii) the Department’s failure to comply with the time periods imposed upon the
Department under Section 5.3 above, except in the case (if any) where a failure of the
Department to notify Lessee of its approval or disapproval of a matter constitutes County’s
deemed approval of such matter, or constitutes County’s deemed disapproval of such matter and
County’s disapproval of such matter is authorized under the circumstances. Nothing contained
in Section 5.5 above, this Section 5.6 or any other provisions of this Lease shall be construed as
obliging the Department or the County to support proposals, issue permits, or otherwise act in a
manner inconsistent with County’s actions under its regulatory powers. It shall not be
Unreasonable County Activity if County fails to accelerate the County’s customary regulatory
permit or approval process. No action or inaction shall constitute Unreasonable County Activity
unless and until all of the following procedures and requirements have been satisfied:

56.1 Within a reasonable time under the circumstances, Lessee must notify
Director in writing of the specific conduct comprising the alleged Unreasonable County Activity,
and the next opportunity, if any, for County to rectify such alleged conduct. If Lessee fails to
notify Director in writing as specified in the immediately preceding sentence within five (5) days
following Lessee’s discovery of the alleged Unreasonable County Activity, then notwithstanding
any contrary provision of this Section 5.6, in no event shall Lessee be entitled to any extension
for any period of the delay under this Section 5.6 that occurred prior to the date of Lessee’s
notice described in this Subsection 5.6.1.

5.6.2 Within seven (7) days following receipt of the notice alleging
Unreasonable County Activity, Director shall meet with Lessee or its authorized representative
in order to determine whether Unreasonable County Activity has occurred and, if so, how such
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Unreasonable County Activity can be rectified and the duration of the delay caused by such
Unreasonable County Activity. If Director determines that Unreasonable County Activity has
occurred and that County can and will take rectifying action, then the amount of delay under this
Section 5.6 for the Unreasonable County Activity shall equal the actual amount of delay directly
caused by the Unreasonable County Activity. If Director determines that Unreasonable County
Activity has occurred, but that County cannot take rectifying action (or if the proposed rectifying
action will not produce the results desired by Lessee), then Lessee and Director shall establish
the length of the delay likely to be caused by the Unreasonable County Activity.

5.6.3 If, within fourteen (14) days following receipt of Lessee’s notice
alleging Unreasonable County Activity, Director and Lessee have not agreed in writing as to
whether delay due to Unreasonable County Activity has occurred or the length of such delay,
then the matter shall be referred to the Board of Supervisors of the County for such
determination.

5.7 Manner of Construction.

5.7.1 General Construction Standards. All construction, alteration, modification
or repairs permitted herein shall be accomplished by Lessee with due diligence. Lessee shall
take all commercially reasonable steps to minimize any damage, disruption or inconvenience
caused by such work and make adequate provisions for the safety and convenience of all persons
affected thereby. Lessee shall repair, at its own cost and expense, any and all damage caused by
such work, and shall restore the area upon which such work is performed to a condition which is
at least equal to or better than the condition which existed before such work was commenced.
Additionally, Lessee shall pay or cause to be paid all costs and expenses associated therewith and
shall indemnify, defend and hold County harmless from and against all damages, costs,
expenses, losses or claims arising out of or in connection with the performance of such work,
except to the extent that such damages, costs, expenses, losses or claims are caused by County,
its employees, contractors or agents. Dust, noise and other effects of such work shall be
controlled using accepted measures customarily utilized in order to control materially adverse
effects associated with construction projects in well-populated and developed areas of Southern
California.

5.7.2 Utility Work. Any work performed by or on behalf of Lessee or any
occupant of the Hotel Related Premises to connect to, repair, relocate, maintain or install any
storm drain, sanitary sewer, water line, gas line, telephone conduit, or any other utility service
shall be performed in a manner that does not interfere with the provision of such services to other
properties or persons.

5.7.3 Construction Safeqguards. Lessee shall erect and properly maintain at all
times, as required by the conditions and the progress of work performed by or on behalf of
Lessee, all necessary safeguards for the protection of workers and the public.

5.7.4 Compliance with Construction Documents and Laws; Issuance of Permits.
All Improvements constructed by or on behalf of Lessee or any Sublessee on the Premises shall
be completed in substantial compliance with any construction documents approved by County
and also in compliance with all Applicable Laws. Lessee shall have the sole responsibility for
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obtaining all necessary permits and shall make application for such permits directly to the person
or governmental agency having jurisdiction thereover.

5.7.5 Notice to Director; Damage to County Improvements. Lessee further
agrees to keep Director apprised of the progress of the work to the end that Director may timely
inspect the Premises to assure proper safeguarding of any County-owned improvements existing
on or around the Premises, including but not limited to seawalls, underground conduits and
utility lines. If any such County-owned improvement is damaged in connection with said
construction activity, Lessee agrees to repair such damage immediately at no cost or expense to
County or, in the event that Lessee fails to effectuate such repair within five (5) business days
after written notice from County (or such longer period as may be reasonably required to
complete such repair so long as Lessee commences such repair within five (5) business days and
thereafter diligently prosecutes same to completion), County may make such repairs, the Actual
Cost of which shall be paid by Lessee within two (2) business days after demand by County. In
the case of damage to a County-owned improvement that does not involve risk of personal
injury, risk of damage to other improvements, risk of curtailment or diminishment of service or
access, or any other emergency situation, the references to “five (5) business days” in this
Subsection 5.7.5 shall be changed to “thirty (30) days.”

5.7.6 Rights of Access. Representatives of the Department shall, upon
reasonable notice and at reasonable times during normal business hours, have the right of
reasonable access to the Hotel Related Premises and the Improvements thereon (or, in the case of
the construction by Lessee of the Wetland Park Development (if applicable), the Wetland Park
Premises) without charges or fees, but at no cost or expense to Lessee, for the purpose of
ascertaining compliance with the terms and conditions of this Lease, including but not limited to
the inspection of the construction work being performed. Such access shall be reasonably
calculated to minimize interference with Lessee’s construction and/or operations, and County
shall comply with industry safety standards in connection with any such access. Lessee shall
have the right to have a representative present to accompany the representatives of the
Department in connection with such access. In the event of any emergency which is life-
threatening or which involves the threat of potential substantial damage, County shall have the
right to enter the Hotel Related Premises (or, in the case of the construction by Lessee of the
Wetland Park Development (if applicable), the Wetland Park Premises) immediately and without
notice to or accompaniment by Lessee.

5.7.7 Notice of Completion; As-Built Drawings. Upon completion of the
Development Work or any other Alterations, Lessee shall file or cause to be filed in the Official
Records of the County of Los Angeles a Notice of Completion (the “Notice of Completion”)
with respect to the Improvements and Lessee shall deliver to County, at no cost to County, two
(2) sets of Conoflex or Mylar final as-built plans and specifications of the Improvements (or such
portions thereof as affected by the work and as to which plans would customarily be prepared
(e.g., excluding those components of interior renovations as to which plans are not applicable)).

5.7.8 Final Completion Certificate. Promptly after completion of the
Development Work or a Future Renovation, upon Lessee’s request, County shall execute and
deliver to Lessee a final completion certificate (the “Final Completion Certificate”) as to the
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work which is the subject thereof, which shall conclusively evidence the completion of such
work by Lessee in accordance with the terms of this Lease.

5.8  Use of Plans. Contracts between Lessee and any architect, design professional or
licensed contractor in connection with Alterations shall provide, in form and content reasonably
satisfactory to County, for the assignment thereof to County (and Lessee’s Encumbrance
Holder(s) if required by Lessee’s Encumbrance Holder(s)) as security to County for Lessee’s
performance hereunder, and County shall be furnished with a copy of any such contract, together
with the further agreement of the parties thereto, that if this Lease is terminated by County due to
Lessee’s default, County (or if County enters into a new lease with Lessee’s Encumbrance
Holder pursuant to Article 12, then Lessee’s Encumbrance Holder) may, at its election, use any
plans and specifications created by such architect, design professional or contractor in
connection with the contract for such Alterations, upon the payment of any sums due to any
party thereto. County’s right to elect to use plans and specifications as described above shall not
include the unauthorized right to use any trademarks, trade names or logos of Lessee or any such
architect, design professional or contractor. The assignment to County and Lessee’s
Encumbrance Holder(s) described in this Section 5.8 shall be effective until the Final
Completion Certificate for the subject work is issued, and shall be subordinate to the security
interest, if any, of Lessee’s construction lender in the assigned contract, which subordination
shall be in a form reasonably acceptable to Lessee’s construction lender.

5.9  Where Director Approval Not Required. Notwithstanding the foregoing, and
notwithstanding anything to the contrary in this Article 5, Lessee shall not be required to seek or
obtain the approvals of Director described in this Article 5 (including those set forth in Section
5.3) for Alterations on the Hotel Related Premises where all of the following conditions are
satisfied: (i) the total cost of the project is less than One Hundred Thousand Dollars ($100,000),
adjusted annually to reflect the increase or decrease in the ENR Index from and after the
Effective Date (provided, however, that in no event shall such adjustment result in a reduction of
the threshold for Director approval to less than One Hundred Thousand Dollars ($100,000); (ii)
none of the proposed construction activity is structural in nature; and (iii) none of the proposed
construction, additions, modifications or changes materially affect or are visible from the exterior
of the Hotel Related Premises; provided, however, that whenever Lessee makes or constructs or
permits any improvements in or to the Hotel Related Premises, Lessee shall (a) give written
notice thereof (including a description of the work to be done and the permits obtained for such
work), and (b) furnish a copy of “as-built” plans upon completion of such work to County.

5.10 Protection of County. Nothing in this Lease shall be construed as constituting the
consent of County, express or implied, to the performance of any labor or the furnishing of any
materials or any specific Improvements, alterations or repairs to the Premises of any part thereof
by any contractor, subcontractor, laborer or materialman, nor as giving Lessee or any other
person any right, power or authority to act as agent of or to contract for, or permit the rendering
of, any services, or the furnishing of any materials, in any such manner as would give rise to the
filing of mechanics’ liens or other claims against the Premises or County.

5.10.1 Posting Notices. County shall have the right at all reasonable times and
places to post and, as appropriate, keep posted, on the Premises any notices which County may
deem necessary for the protection of County, the Premises and the Improvements thereon from
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mechanics’ liens or other claims. Lessee shall give County at least ten (10) business days prior
written notice of the commencement of any work to be done on the Premises, in order to enable
County timely to post such notices.

5.10.2 Prompt Payment. Lessee shall make, or cause to be made, prompt
payment (subject to reasonable dispute) of all monies due and owing to all persons doing any
work or furnishing any materials or supplies to Lessee or any of its contractors or subcontractors
in connection with the Premises and the Improvements thereon. Lessee shall have the right to
contest any such amount; provided, however, the entire expense of any such contest (including
interest and penalties which may accrue) shall be the responsibility of Lessee.

5.10.3 Liens; Indemnity. Subject to Lessee’s rights to contest the same prior to
payment, Lessee shall keep the Premises and any Improvements thereon free and clear of all
mechanics’ liens and other liens arising out of or in connection with work done for Lessee and/or
any parties claiming through Lessee. Lessee agrees to and shall indemnify, defend and hold
County harmless from and against any claim, liability, loss, damages, costs, expenses, attorneys’
fees incurred in defending and all other expenses on account of claims of lien(s) of laborers or
materialmen or others for work performed or materials or supplies furnished to Lessee or persons
claiming under it.

In the event any lien is recorded, Lessee shall, within twenty (20) days after
demand, furnish any one of the following, as determined by Lessee: (i) the bond described in
California Civil Code Section 3143, or successor statute, which results in the removal of such
lien from the Premises, (ii) a Set Aside Letter from Lessee’s construction lender, in form and
substance reasonably satisfactory to County, setting aside sufficient funds from Lessee’s
construction loan for the satisfaction of such lien, or (iii) a title insurance policy or endorsement
insuring County against any loss or liability arising out of such lien, together with any other
evidence requested by County to evidence that such claim will be paid, removed or discharged as
a claim against the Premises and/or County.

[DRAFTING NOTE ALTERNATIVE B: THE FOLLOWING LANGUAGE
SHALL BE UTILIZED IF THE PARCEL FF LEASE IS IN EFFECT AS OF THE
EFFECTIVE DATE OF THIS LEASE]: Notwithstanding any contrary provision of this
Section 5.10.3, Lessee shall have no obligations or liabilities under this Section 5.10 with respect
to any liens that are recorded against the Wetland Park Premises in connection with the
performance of the Wetland Park Development by the Parcel FF Lessee and the parties shall
enforce their respective rights against the Parcel FF Lessee under the Wetland Park Agreement
with respect to such liens.]

Notwithstanding any contrary provision of this Section 5.10.3, Lessee shall have
no obligations or liabilities under this Section 5.10 with respect to any liens that are recorded
against the Premises in connection with alterations or improvements made to the Wetland Park
Premises by County during the Term of this Lease after the completion of the Wetland Park
Development. In the event that any lien is recorded against the Premises in connection with
alterations or improvements made to the Wetland Park Premises by County during the Term of
this Lease after the completion of the Wetland Park Development, County shall indemnify,
defend and hold Lessee harmless from and against any claims, liabilities, costs and expenses
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(including reasonable attorneys’ fees) incurred by Lessee as a result of such lien, and, upon
written request by Lessee, County shall cause such lien to be removed of record prior to any
material impairment of, or material adverse impact on, Lessee’s leasehold estate under this
Lease.

5.11 Future Renovations. In addition to the Development Work to be performed by
Lessee pursuant to Section 5.1, Lessee shall be required to complete periodic renovations of the
Improvements located on the Hotel Related Premises during the Term of the Lease in accordance
with the terms and provisions of this Section 5.11 (a “Future Renovation”). Lessee shall be
required to make periodic upgrades to each Hotel to maintain a competitive standard. Beginning
in the eleventh (11™) year after the CO Date, and every ten (10) years thereafter, County shall
commission at Lessee’s expense a survey of a separate set of comparable hotels outside of the
Premises for each of the Hotels (each, a “Comparable Hotels List” and each hotel on such list,
a “Comparable Hotel”). The initial Comparable Hotels List for each Hotel is set forth on
Exhibit G attached to this Lease. Prior to the commission of each survey, each Comparable
Hotels List attached as Exhibit G to this Lease shall be updated to reflect then-existing hotels on
the west side of Los Angeles that are comparable to the relevant Hotel and that satisfy the
Required Hotel Standard, including the deletion of discontinued hotels or hotels that no longer
satisfy the Required Hotel Standard and the addition of other recently constructed hotels that
satisfy the Required Hotel Standard. In each survey the daily revenue per available room
(“REVPAR?”) shall be estimated for each Hotel and each Comparable Hotel in the updated
Comparable Hotels List for that Hotel. The REVPAR estimates shall be ranked and the parties
shall determine the quartile position of each Hotel in the REVPAR ranking for the updated
Comparable Hotels List for that Hotel (e.g., whether the Hotel is in the highest quartile, second
highest quartile, etc). If a Hotel ranks lower than the second highest quartile, then within ninety
(90) days after the completion of the survey Lessee shall be required to submit to Director for
Director’s reasonable approval in accordance with the immediately following paragraph a plan
for the renovation of the Hotel to a quality standard commensurate with the quality standard of
the Comparable Hotels in the applicable updated Comparable Hotels List with REVPAR in the
top two quartiles (a “Renovation Plan”). Each Renovation Plan shall at a minimum require
renovations that cost at least two percent (2%) of the cumulative Gross Receipts from such Hotel
since the later of the CO Date or the most recent mandated renovation for such Hotel that is
performed pursuant to this Section 5.11, but such two percent (2%) requirement shall not
constitute a limit on the cost of the renovations required to be made by Lessee with respect to
such Hotel. Lessee shall be obligated to complete the approved Renovation Plan within eighteen
(18) months after the completion of the survey. The Future Renovations under this Section 5.11
shall not be for the purposes for which the Capital Improvement Fund and FF&E Fund are to be
used, and no portions of the Capital Improvement Fund or FF&E Fund shall be used for the
Future Renovations under this Section 5.11; provided, however, that for efficiency purposes this
sentence shall not prohibit Lessee from coordinating with the Renovation Plan separate capital
improvements for which the Capital Improvement Fund is designated to be used, and to such
extent the Capital Improvement Fund may be used for such non-Renovation Plan purposes. The
Future Renovations shall consist of alterations to the Hotels or associated improvements and
shall not include the performance of deferred maintenance under this Lease, which shall be a
separate obligation of Lessee.
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The Renovation Plan for each Future Renovation shall (a) describe the proposed
renovation work in such detail as reasonably requested by Director, (b) include a design,
governmental approval and construction schedule for the work described therein, (c) include a
budget for all work costs, and (d) address such other matters as Director reasonably requests.
Director shall have sixty (60) days after receipt of the Renovation Plan within which to
reasonably approve or disapprove the Renovation Plan, or to approve the Renovation Plan
subject to conditions imposed by Director in Director’s reasonable judgment. Failure of Director
to notify Lessee in writing of Director’s approval or disapproval of the Renovation Plan shall be
deemed Director’s disapproval of the Renovation Plan. Upon Director’s approval of the
Renovation Plan, Lessee shall proceed to satisfy all conditions in this Article 5 to the
commencement of the Future Renovation and to commence and complete the Future Renovation
in accordance with the Renovation Plan and the terms and conditions of this Article 5.

Director’s approval of the actual plans and specifications for the Future Renovation shall proceed
in accordance with the protocol for plan submission and approval set forth in Section 5.3 of this
Lease, except that the schematic plan submittal requirements set forth in Subsection 5.3.1 shall
not be applicable to the extent that the Renovation Plan approved by Director satisfies the
requirements of such Subsection 5.3.1.

Lessee’s failure to comply with the schedule approved by Director as part of the
Renovation Plan (except to the extent due to Force Majuere delay as set forth in Section 5.6)
shall, if not cured within the cure period set forth in Subsection 13.1.3, constitute an Event of
Default. Any dispute as to whether Director has failed to exercise reasonable judgment in the
approval or disapproval of the Renovation Plan shall be submitted to arbitration pursuant to
Article 16 of this Lease. If the arbitrator determines that Director failed to exercise reasonable
judgment in the approval or disapproval of a Renovation Plan and as a result thereof the schedule
set forth in such Renovation Plan is delayed, then the schedule set forth in such Renovation Plan
shall be extended by the duration of the delay caused by Director’s failure to reasonably approve
the Renovation Plan, provided that the schedule shall not be extended beyond the dates
reasonably required for the matters set forth in the Renovation Plan.

5.12 Capital Improvement Fund. Commencing with the month following the month
during which the fourth (4™) anniversary of the Effective Date occurs, and continuing during the
remaining Term of the Lease, Lessee shall establish and maintain a reserve fund (the “Capital
Improvement Fund”) in accordance with the provisions of this Section 5.12 for the cost of
Permitted Capital Expenditures (as defined below) for the Hotel Related Premises. On or before
the fifteenth (15th) day of each month during the period described in the immediately preceding
sentence, Lessee shall make a monthly deposit to the Capital Improvement Fund in an amount
equal to the sum of two percent (2%) of total Gross Receipts for the previous month from the
operation of the Hotel Related Premises and Improvements located thereon. All interest and
earnings on the funds in the Capital Improvement Fund shall be added to the Capital
Improvement Fund, but shall not be treated as a credit against the Capital Improvement Fund
deposits required to be made by Lessee pursuant to this Section 5.12.

Lessee and County agree and acknowledge that the purpose of the Capital Improvement
Fund shall be to provide funds for the costs of additions, replacements, renovations or significant
upgrades of or to the Improvements on the Hotel Related Premises, including building exteriors
and major building systems (such as HVAC, mechanical, electrical, plumbing, vertical
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transportation, security, communications, structural or roof) that significantly increase the
capacity, efficiency, useful life or economy of operation of the Improvements or their major
systems, after the completion of the Development Work (“Permitted Capital Expenditures”™).
Notwithstanding any contrary provision of this Lease, the Capital Improvement Fund shall not be
used to fund any portion of the cost of the Development Work or Future Renovations (subject to
the proviso in the next to last sentence of the first paragraph of Section 5.11 above). In addition,
the Capital Improvement Fund shall not be used for building additions, new project amenities
(e.g., barbeques or fitness equipment) or new common area furniture. Permitted Capital
Expenditures shall not include the cost of periodic, recurring or ordinary expenditures, repairs or
replacements that keep the Improvements or their major systems in a good, operating condition,
but that do not significantly add to their value or appreciably prolong their useful life. Permitted
Capital Expenditures must constitute capital replacements, improvements or equipment under
generally accepted accounting principles consistently applied. Furthermore, Permitted Capital
Expenditures shall not include costs for any necessary repairs to remedy any broken or damaged
Improvements, all of which costs shall be separately funded by Lessee. By way of example, set
forth on Exhibit D attached to this Lease are examples of categories of Permitted Capital
Expenditures that qualify as proper costs to be funded from the Capital Improvement Fund. All
specific purposes and costs for which Lessee desires to utilize amounts from the Capital
Improvement Fund shall be subject to Director’s approval, which approval shall not be
unreasonably withheld, conditioned or delayed.

The Capital Improvement Fund shall be held in an account established with a reputable
financial institution (including Lessee’s Encumbrance Holder) reasonably acceptable to Director
into which deposits shall be made by Lessee (and/or into which Lessee” Encumbrance Holder
shall provide funds) pursuant to this Section 5.12. The amounts to be added to the Capital
Improvement Fund shall be inclusive of amounts required to be deposited with and held by an
Encumbrance Holder, provided that the Encumbrance Holder acknowledges that such amounts
are subject to, and administered in accordance with, the requirements of this Section 5.12.

No disbursements shall be made from the Capital Improvement Fund until after the fifth
(5™ anniversary of the Construction Completion Date. In addition, no disbursements shall be
made from the Capital Improvement Fund after the fifth (5™) anniversary of the Construction
Completion Date to cure deficiencies arising from the failure of Lessee to maintain and repair the
Improvements in accordance with the requirements of this Lease during such five (5) year
period. Disbursements shall be made from the Capital Improvement Fund for costs reasonably
approved by Director which have been incurred after the fifth (5™) anniversary of the
Construction Completion Date and that satisfy the requirements of this Section 5.12. Capital
Improvement Funds shall be used only after all other sources such as warranty proceeds and
product insurance funds are exhausted (or determined to be unavailable). For the purpose of
obtaining Director’s prior approval of any Capital Improvement Fund disbursements, Lessee
shall submit to Director on an annual calendar year basis a capital expenditure plan for the
upcoming year that details the amount and purpose of anticipated Capital Improvement Fund
expenditures for which Lessee requests Director’s approval, which approval shall not be
unreasonably withheld, conditioned or delayed. Any anticipated expenditure set forth in such
capital expenditure plan which is approved by Director as an acceptable Capital Improvement
Fund disbursement shall be considered pre-approved by Director (but only up to the amount of
such expenditure set forth in the annual capital expenditure plan) for the duration of the
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upcoming year. Lessee shall have the right during the course of each year to submit to Director
for Director’s approval revisions to the then-current capital expenditure plan in effect for such
year, or individual expenditures not noted on the previously submitted capital expenditure plan.
Prior to the disbursement of any amounts from the Capital Improvement Fund, Lessee shall
furnish to Director applicable invoices, evidence of payment and other back-up materials
reasonably acceptable to Director concerning the use of amounts from the Capital Improvement
Fund.

All amounts then existing in the Capital Improvement Fund shall be expended for
Permitted Capital Expenditures not later than ten (10) years prior to the expiration of the Term of
the Lease. Capital Improvement Fund deposits made after such date shall continue to be used for
Permitted Capital Expenditure purposes under this Section 5.12; provided, however, if County
elects to require Lessee to remove the Improvements at the end of the Term and requires Lessee
to provide security to secure its obligation to perform such removal obligations in accordance
with Subsection 2.3.2 of this Lease, then Lessee shall have the right to contribute the deposits
thereafter required to be made by Lessee under this Section 5.12 towards Lessee’s obligations to
fund the security requirements in Subsection 2.3.2, but only if and to the extent that there are
sufficient funds made available in the Capital Improvement Fund for any needed Permitted
Capital Expenditures, as determined by Director in Director’s reasonable discretion.

5.13 FE&E Fund. Commencing with the month following the month during which the
fourth (4™) anniversary of the Effective Date occurs, and continuing during the remaining Term
of the Lease, Lessee shall establish and maintain a reserve fund (the “FF&E Fund”) in
accordance with the provisions of this Section 5.13 to fund the cost of the purchase and
installment of replacements, additions or upgrades of or to the furniture, fixtures and equipment
used in the Hotels throughout the Term. On or before the fifteenth (15th) day of each month
during the period described in the immediately preceding sentence, Lessee shall make a monthly
deposit to the FF&E Fund in an amount equal to the sum of three percent (3%) of total Gross
Receipts for the previous month from the operation of the Hotel Related Premises and
Improvements located thereon. All interest and earnings on the funds in the FF&E Fund shall be
added to the FF&E Fund, but shall not be treated as a credit against the FF&E Fund deposits
required to be made by Lessee pursuant to this Section 5.13.

The FF&E Fund shall not be used for (a) maintenance or repair purposes, (b) the cost of
the Development Work or the initial furniture, fixtures and equipment to be installed in the
Hotels in connection with the Development Work, (c) the cost of Future Renovations, or (d) the
cost of Permitted Capital Expenditures to be funded by the Capital Improvement Fund. All
specific purposes and costs for which Lessee desires to utilize amounts from the FF&E Fund
shall be subject to Director’s approval, which approval shall not be unreasonably withheld.

The FF&E Fund shall be held in an account established with a reputable financial
institution (including Lessee’s Encumbrance Holder) acceptable to Director into which deposits
shall be made by Lessee (and/or into which Lessee’s Encumbrance Holder shall provide funds)
pursuant to this Section 5.13. The amounts to be added to the FF&E Fund shall be inclusive of
amounts required to be deposited with and held by an Encumbrance Holder for the purposes
described in this Section 5.13, provided that the Encumbrance Holder acknowledges that such
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amounts are subject to the requirements and shall be made available only for the purposes of this
Section 5.13.

Disbursements shall be made from the FF&E Fund only for costs which have been
approved by Director and which satisfy the requirements of this Section 5.13. For the purpose of
obtaining Director’s prior approval of any FF&E Fund disbursements, Lessee shall submit to
Director on an annual calendar year basis a furniture, fixtures and equipment expenditure plan
for the upcoming year which details the amount and purpose of anticipated FF&E Fund
expenditures for which Lessee requests Director’s approval, which approval shall not be
unreasonably withheld. Any anticipated expenditure set forth in such furniture, fixtures and
equipment expenditure plan which is approved by Director as an acceptable FF&E Fund
disbursement shall be considered pre-approved by Director (but only up to the amount of such
expenditure set forth in the annual furniture, fixtures and equipment expenditure plan) for the
duration of the upcoming year. Lessee shall have the right during the course of each year to
submit to Director for Director’s approval revisions to the then current furniture, fixtures and
equipment expenditure plan in effect for such year, or individual expenditures not noted on the
previously submitted furniture, fixtures and equipment expenditure plan. Prior to the
disbursement of any amounts from the FF&E Fund, Lessee shall furnish to Director applicable
invoices, evidence of payment and other back-up materials reasonably acceptable to Director
concerning the use of amounts from the FF&E Fund.

Amounts in the FF&E Fund shall be expended periodically as necessary for Lessee to
comply with the standard of operation for the Hotel Related Premises applicable under this
Lease. If County elects to require Lessee to remove the Improvements on the Hotel Related
Premises at the end of the Term and requires Lessee to provide a Removal Security Fund to
secure its obligation to perform such removal obligations in accordance with Subsection 2.3.2 of
this Lease, then Lessee shall have the right to contribute to the Removal Security Fund any
amounts in the FF&E Fund that are not (and will not be) required for the purposes of this Section
5.13, as determined by Director in Director’s reasonable judgment. If County does not require
the removal of the Improvements on the Hotel Related Premises, and at the end of the Term there
are amounts remaining in the FF&E Fund that in Director’s reasonable judgment were not
required for the purposes of this Section 5.13, then Lessee shall be entitled to the return of such
funds.

6. CONDEMNATION.

6.1 Definitions.

6.1.1 Condemnation. “Condemnation” means (1) the exercise by any
governmental entity of the power of eminent domain, whether by legal proceedings or otherwise,
and (2) a voluntary sale or transfer to any Condemnor (as hereafter defined), either under threat
of Condemnation or while legal proceedings for Condemnation are pending.

6.1.2 Date of Taking. “Date of Taking” means the earliest of (a) the date that
the Condemnor has the right of occupancy pursuant to an order for possession issued by a court
asserting jurisdiction over the Premises; (b) the date that the final order of Condemnation is
issued in the event of a transfer by power of eminent domain; or (c) title is transferred to any
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Condemnor through voluntary sale or transfer, either under threat of Condemnation or while
legal proceedings for Condemnation are pending.

6.1.3 Award. “Award” means all compensation, sums or anything of value
awarded, paid or received from a total or partial Condemnation.

6.1.4 Condemnor. “Condemnor” means any public or quasi-public authority,
or private corporation or individual, having the power of eminent domain.

6.2  Parties’ Rights and Obligations to be Governed by Lease. If, during the Term of
this Lease, there is any Condemnation of all or any part of the Premises, any Improvements on
the Premises or any interest in this Lease by Condemnation, the rights and obligations of the
parties shall be determined pursuant to the provisions of this Article 6. Notwithstanding any
contrary term or provision of this Article 6, no Condemnation of the Wetland Park Premises shall
have any effect upon this Lease (including, without limitation, any termination of this Lease or
any effect upon the rent payable under this Lease) and Lessee shall have no rights or interest in
any Net Awards or Payments attributable to a Condemnation of the Wetland Park Premises.

6.3  Total Taking. If the Hotel Related Premises are totally taken by Condemnation,
this Lease shall terminate on the Date of Taking.

6.4  Effect of Partial Taking. If a portion of the Hotel Related Premises or the
Improvements thereon are taken by Condemnation, this Lease shall remain in effect, except that
Lessee may elect to terminate this Lease if the the remaining portion of the Hotel Related
Premises are rendered unsuitable (as defined herein) for Lessee’s continued use for the purposes
contemplated by this Lease. The remaining portion of the Hotel Related Premises shall be
deemed unsuitable for Lessee’s continued use if, following a reasonable amount of
reconstruction, Lessee’s business on the Hotel Related Premises could not be operated at a
commercially reasonable economic level taking into consideration the amount of funds, if any, in
excess of the Award, necessary to continue such operation. Lessee must exercise its right to
terminate by giving County written notice of its election within ninety (90) days after the Date of
Taking. Such notice shall also specify the date of termination, which shall not be prior to the
Date of Taking. Failure to properly exercise the election provided for in this Section 6.4 will
result in this Lease’s continuing in full force and effect, except that Annual Minimum Rent shall
be abated pursuant to Section 6.5, below.

In the event that Lessee does not elect to terminate this Lease as provided above, then
Lessee, whether or not the Awards or payments, if any, on account of such Condemnation shall
be sufficient for the purpose, shall, at its sole cost and expense, within a reasonable period of
time, commence and complete restoration of the remainder of the Hotel Related Premises as
nearly as possible to its value, condition and character immediately prior to such Condemnation,
taking into account, however, any necessary reduction in size or other change resulting from the
Condemnation; provided, however, that in case of a Condemnation for temporary use, Lessee
shall not be required to effect restoration until such Condemnation is terminated.

6.5  Effect of Partial Taking on Rent. If any portion of the Hotel Related Premises is
taken by Condemnation and this Lease remains in full force and effect as to the portion of the
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Premises not so taken (a “Partial Taking”), then the Annual Minimum Rent shall be reduced as
of the date of the Partial Taking to an amount equal to the Annual Minimum Rent multiplied by
the ratio of the fair market value of the portion of the Hotel Related Premises not so taken to the
fair market value of the entire Hotel Related Premises immediately prior to the Partial Taking,
but without regard to any diminution in value resulting from the imminent taking. Upon the next
Adjustment Date, as described in Subsection 4.3 above, if any, for the purposes of adjusting the
Annual Minimum Rent, all Annual Rent paid by Lessee to County prior to the Date of Taking
shall be adjusted, for the purposes of this calculation only, to the proportion that the fair market
value of the portion of the Hotel Related Premises which remains after the Partial Taking bears
to the fair market value of the entire Hotel Related Premises immediately prior to the Partial
Taking. If the parties cannot agree upon the appropriate Annual Minimum Rent, the matter shall
be settled through arbitration in the manner set forth in Article 16 hereof. Any determinations of
fair market value made pursuant to this Section 6.5 in connection with any arbitration proceeding
shall be predicated upon the “income approach” or “income capitalization approach” to property
valuation, as defined in The Dictionary of Real Estate Appraisal and/or The Appraisal of Real
Estate, published by the Appraisal Institute or any successor organization (the “Income
Approach”). All other obligations of Lessee under this Lease, including but not limited to the
obligation to pay Percentage Rent, shall remain in full force and effect.

6.6  Waiver of Code of Civil Procedure Section 1265.130. Each party waives the
provisions of Code of Civil Procedure Section 1265.130 allowing either party to petition the
Superior Court to terminate this Lease in the event of a Partial Taking of the Premises.

6.7  Payment of Award. Awards and other payments on account of a Condemnation
with respect to the Hotel Related Premises or a portion thereof, less costs, fees and expenses
incurred in the collection thereof (“Net Awards and Payments”), shall be applied as follows:

6.7.1 Partial Taking Without Termination. Net Awards and Payments received
on account of a Condemnation of the Hotel Related Premises, other than a total Condemnation or
a Partial Taking which results in termination hereof or a taking for temporary use, shall be
administered and allocated as provided in this Section 6.7.1. Net Awards and Payments received
in connection with a Taking of the Hotel Related Premises shall be held by County and shall be
paid out to Lessee or Lessee’s designee(s), in monthly installments equal to the sum set forth in
Lessee’s written request for payment submitted to County together with supporting invoices and
documentation demonstrating that the requested sums are for payments to contractors,
consultants, architects, engineers, counsel, or materialmen engaged in the restoration of the Hotel
Related Premises and any Improvements located thereon affected by the Taking. Such requested
sums shall be paid by County to Lessee or its designee(s) within thirty (30) days after County has
received such request in writing reasonably supported by accompanying invoices and
documentation. In the event that County disputes any sum requested by Lessee pursuant to the
preceding sentence, County shall promptly pay the undisputed portion and provide Lessee with a
written notice detailing the reasons for County’s dispute. Thereafter, Director and Lessee shall
promptly meet and negotiate in good faith to resolve any dispute; provided, however, that any
dispute not resolved within thirty (30) days after Lessee has received notice from County of its
dispute shall be submitted to arbitration pursuant to Article 16. The balance of any Net Awards
and Payments received in connection with a Taking of the Hotel Related Premises (if any) shall
be divided between County and Lessee pro rata, as nearly as practicable, based upon (1) the then
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value of County’s interest in the Hotel Related Premises (including its interest hereunder) and (2)
the then value of Lessee’s interest in the Hotel Related Premises for the remainder of the Term of
this Lease including bonus value (for such purposes, the Term of this Lease shall not be deemed
to have terminated even if Lessee so elects under Section 6.4). Any determinations of fair
market value made pursuant to this Section 6.7 shall be predicated upon the Income Approach.
Notwithstanding the foregoing, if County is the condemning authority and the Condemnation
pertains only to Lessee’s interest in the Hotel Related Premises, then Lessee shall be entitled to
the entire amount of the Net Awards and Payments.

In case of a Condemnation described in this Subsection 6.7.1, Lessee shall furnish
to County evidence satisfactory to County of the total cost of the restoration required by Section
6.4.

6.7.2 Taking For Temporary Use. Net Awards and Payments received on
account of a taking of the Hotel Related Premises for temporary use shall be paid to Lessee;
provided, however, that if any portion of any such award or payment is paid by the Condemnor
by reason of any damage to or destruction of the Improvements located on the Hotel Related
Premises, such portion shall be held and applied as provided in the first sentence of Section
6.7.1, above.

6.7.3 Total Condemnation and Partial Taking with Termination. Net Awards
and Payments received on account of a total Condemnation or a Partial Taking of the Hotel
Related Premises which results in the termination of this Lease shall be allocated in the order set
forth below in this Section 6.7.3:

First: There shall be paid to County an amount equal to the greater of
(@) the sum of (1) the present value of all Annual Rent and other sums which would
become due through the expiration of the Term if it were not for the taking less, in the
event of a Partial Taking, an amount equal to the present value of the fair rental value of
the portion of the Hotel Related Premises (with the Improvements thereon) not subject to
the Partial Taking, from the date of the Partial Taking through the expiration of the Term
and (2) the present value of the portion of the Hotel Related Premises (with the
Improvements thereon) subject to the taking from and after the expiration of the Term or
(b) in the event of a Partial Taking, the present value of the fair market rental value of the
portion of the Hotel Related Premises (with the Improvements thereon) subject to the
Partial Taking, from and after the expiration of the Term.

Second: There shall be paid to any Encumbrance Holder an amount
equal to the sum of any unpaid principal amount of any Encumbrance secured by the
Hotel Related Premises plus costs, expenses, and other sums due pursuant the loan
documents, if any, and any interest accrued thereon, all as of the date on which such
payment is made; and then

Third: There shall be paid to Lessee an amount equal to the value of
Lessee’s interest in the remainder of the Term of this Lease, including the value of the
ownership interest in and use of the Improvements constructed on the Hotel Related
Premises, determined as of the date of such taking, less payments made under paragraph
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Second above. For such purposes, the Term of this Lease shall not be deemed to have
terminated even if Lessee so elects under Section 6.4.

Fourth: The balance shall be paid to County.

If County is the condemning authority in connection with a total Condemnation or a
Partial Taking of the Hotel Related Premises that results in the termination of the Lease,
then Lessee shall be entitled to the entire amount of any Net Awards and Payments
pertaining to the Hotel Related Premises.

In the event of a total Condemnation or a Partial Taking that results in the
termination of this Lease, County shall promptly pay or authorize the payment of, as
applicable, to Lessee all sums held by County or third parties as the Capital Improvement
Fund, the FF&E Fund, the Security Deposit, and, upon completion by Lessee of its
obligations under Section 2.3 of this Lease with respect to any portion of the Hotel
Related Premises not taken in the Condemnation, the remaining Demolition Security.

6.7.4 Disputes. Any dispute under Article 6 concerning the fair market value of
the Hotel Related Premises or any portion thereof, computation of present value or the
determination of the amount of Annual Minimum Rent or Percentage Rent or other sums which
would have become due over the Term of this Lease which are not resolved by the parties, shall
be submitted to arbitration pursuant to Article 16 of this Lease. Such valuations, computations
and determinations of value shall be made utilizing the Income Approach.

7. SECURITY DEPOSIT.

7.1  Amount and Use. Lessee shall deliver to and maintain with County a security
deposit (the “Security Deposit”) in the following amount: (a) during the period from the
Effective Date through the end of the fifth (5™) year of the Guaranteed Minimum Rent Period,
the Security Deposit shall equal $90,361.00; (b) during the period from the first day of the sixth
(6™) year of the Guaranteed Minimum Rent Period until the end of the Guaranteed Minimum
Rent Period, the Security Deposit shall equal $119,447.00; and (c) as of the expiration of the
Guaranteed Minimum Rent Period through remainder of the Term of this Lease, the Security
Deposit shall equal twenty-five percent (25%) of the Annual Minimum Rent in effect from time
to time during the Term (i.e., adjusted to reflect any change in the Annual Minimum Rent during
the remaining Term of this Lease).

The Security Deposit shall secure Lessee’s obligations pursuant to this Lease, and may be
drawn on by County, in whole or in part, to cover (a) delinquent rent not paid by Lessee within
any applicable notice and cure period, and (b) any other Events of Default of Lessee under this
Lease. The Security Deposit shall be applied at the discretion of County. Lessee shall have the
right to maintain the Security Deposit in form of cash or in the form of a certificate of deposit,
letter of credit or other approved investment instrument acceptable to County with respect to
form, content and issuer. As long as no Event of Default by Lessee exists under the Lease,
Lessee shall be entitled to any interest or other earnings which are actually earned on any
unapplied portions of the Security Deposit delivered to County in the form of a certificate of
deposit or other approved investment instrument (as opposed to cash, on which Lessee shall not
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be entitled to interest). Provided that no Event of Default then exists under the Lease, at the end
of each Lease Year Lessee shall be entitled to a credit for all unexpended interest accruing to
Lessee’s benefit with respect to the Security Deposit during such Lease Year pursuant to the
immediately preceding sentence. Notwithstanding any contrary provision hereof, County shall
have the right at any time to apply any accrued but uncredited interest (which accrued during
non-Event of Default periods) against delinquent rents and other amounts owed by Lessee under
the Lease.

7.2  Replacement. In the event that some or all of the Security Deposit is drawn
against by County and applied against any delinquent rent not paid by Lessee within any
applicable notice or cure period, or against other Events of Default of Lessee hereunder, Lessee
shall, within ten (10) days after receipt of written notice of the amount so applied and the reasons
for such application, deposit sufficient additional funds with County, or cause the issuer of any
letter of credit to reinstate the letter of credit to its full face amount, so that at all times that this
Lease is in effect (other than between the date of the application of funds by County and the
expiration of said ten (10) day period), the full amount of the Security Deposit shall be available
to County. Failure to maintain and replenish the Security Deposit, if not cured within the time
period set forth in Subsection 13.1.2, shall constitute an Event of Default hereunder.

7.3  Renewal. Any letter of credit procured by Lessee and delivered to County shall
provide for notice to County by the issuer thereof no less than sixty (60) days prior to the
expiration of the term of such letter of credit in the event that the issuer thereof is not irrevocably
committed to renew the term of such letter of credit. In the event that, thirty (30) days prior to
the expiration of such letter of credit, Lessee has not provided County with satisfactory evidence
of its renewal or replacement, or has not provided County with adequate replacement security,
County may draw down upon the letter of credit and hold the funds as security for Lessee’s
obligations as set forth in this Lease and may apply the funds to cover delinquent rent not paid by
Lessee within any applicable notice and cure period and/or any other Event of Default of Lessee
under this Lease.

8. INDEMNITY.

Except to the extent caused by the gross negligence or willful misconduct of any such
indemnitee, Lessee shall at all times relieve, defend, indemnify, protect, and save harmless
County and its respective Boards, officers, agents, consultants, counsel, employees and
volunteers from any and all claims, costs, losses, expenses or liability, including expenses and
reasonable attorneys’ fees incurred in defending against the same by an attorney selected by
Lessee and reasonably satisfactory to County, to the extent that such arises from or is caused by
(a) the operation, maintenance, use, or occupation of the Premises (other than the Promenade,
Wetland Park Premises and Seawall) by Lessee or its agents, officers, employees, licensees,
concessionaires, permittees or Sublessees, including any occurrence in or on the Hotel Related
Premises or Improvements located thereon (excluding the Promenade), (b) the acts, omissions, or
negligence of Lessee, its agents, officers, employees, licensees, concessionaires, permittees or
Sublessees, (c) the failure of Lessee, its agents, officers, employees, licensees, concessionaires,
permittees or Sublessees to observe and abide by any of the terms or conditions of this Lease or
any applicable law, ordinance, rule, or regulation, or (d) the performance of the Development
Work or any Alterations. The obligation of Lessee to so relieve, indemnify, protect, and save
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harmless County and each of its respective Boards, officers, agents, consultants, counsel,
employees and volunteers, shall continue during any periods of occupancy or of holding over by
Lessee, its agents, officers, employees, licensees, concessionaires, permittees or Sublessees,
beyond the expiration of the Term or other termination of this Lease. Notwithstanding anything
in this Lease to the contrary, Lessee and County acknowledge and agree that following the
completion by Lessee of the development of the Promenade and the commencement of use
thereof by the public, the respective liability, if any, of Lessee and County arising out of the
operation or use of the Promenade (excluding Lessee’s obligations under Section 15.20 of this
Lease with respect to the maintenance and repair of the Promenade) shall be governed by
Applicable Laws; and (ii) following the completion of the Wetland Park Development, except as
expressly set forth in the last paragraph of Section 15.21 of this Lease, the respective liability, if
any, of Lessee and County arising out of the operation, use, maintenance or repair of the Wetland
Park Development shall be governed by Applicable Laws.

9. INSURANCE.

9.1  Lessee’s Insurance. Without limiting Lessee’s indemnification of County, during
the Term of this Lease Lessee shall provide and maintain the following insurance issued by
companies authorized to transact business in the State of California by the Insurance
Commissioner and having a “general policyholders rating” of at least A-V1I (or such higher
rating as may be required by an Encumbrance Holder) as set forth in the most current issue of
“A.M. Best’s Key Rating Guide” or an equivalent rating from another industry-accepted rating
agency.

9.1.1 General Liability insurance (written on 1SO policy form CG 00 01 or its
equivalent) and endorsed to name County as an additional insured, with limits of not less
than the following:

General Aggregate: $20,000,000
Products/Completed Operations Aggregate: $20,000,000
Personal and Advertising Injury: $10,000,000

Each Occurrence: $10,000,000

Lessee may satisfy the above coverage limits with a combination of primary coverage
(“Primary Coverage”) and excess liability coverage (“Umbrella Coverage”) (as long as
(a) Lessee’s Primary Coverage is at least Two Million Dollars ($2,000,000) per
occurrence, Two Million Dollars ($2,000,000) annual aggregate, and (b) the combination
of such Primary Coverage and Umbrella Coverage provides County with the same
protection as if Lessee had carried primary coverage for the entire limits and coverages
required under this Subsection 9.1.1.

9.1.2 Automobile Liability insurance (written on 1ISO form CA 00 01 or its

equivalent) with a limit of liability of not less than One Million Dollars ($1,000,000) of
Primary Coverage and One Million Dollars ($1,000,000) of Umbrella Coverage, for each
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accident and providing coverage for all “owned”, “hired” and “non-owned” vehicles, or
coverage for “any auto.” During any period of operation of valet parking facilities,
Lessee also shall provide Garagekeeper’s Legal Liability coverage, (written on ISO form
CA 99 37 or its equivalent) with limits of not less than Three Million Dollars
($3,000,000) for this location.

9.1.3 Workers Compensation and Employers’ Liability insurance providing
workers compensation benefits, as required by the Labor Code of the State of California
and for which Lessee is responsible, and including Employers’ Liability coverage with
limits of not less than the following:

Each Accident: $1,000,000
Disease - policy limit: $1,000,000
Disease - each employee: $1,000,000

9.1.4 Commercial Property insurance covering damage to the Hotel Related
Premises and the Improvements located thereon, from perils covered by the Causes-of-
Loss Special Form (ISO form CP 10 30), excluding earthquake, and including Ordinance
or Law Coverage with agreed upon sub-limits, written for the full replacement value of
the Improvements, with a deductible no greater than $250,000 or 5% of the property
value, whichever is less, and also including business interruption, including loss of rent
equal to eighteen (18) months of rent, with proceeds payable to Lessee and County as
their interests may appear and utilized for repair and restoration of the Hotel Related
Premises and the Improvements located thereon. Notwithstanding the foregoing, during
any period during which no Improvements exist on the Hotel Related Premises or all of
the existing Improvements on the Hotel Related Premises are being demolished in
connection with the construction of Development Work, the obligation to provide
insurance under this Subsection 9.1.4 shall not be applicable so long as the insurance
coverage described in Subsection 9.1.5 below is carried.

9.1.5 For construction projects on the Premises (excluding construction projects
on the Wetland Park Premises performed by County [IF ALTERNATIVE B OF
SECTION 5.5.1: or the Parcel FF Lessee], including the Development Work, any other
Alterations or restoration of the Improvements, Lessee or Lessee’s contractor or
subcontractors will provide the following insurance (County reserves the right to
determine the coverage and coverage limit required on a project by project basis.):

9.1.5.1 Builder’s Risk Course of Construction to insure against damage
from perils covered by the Causes-of-Loss Special Form (ISO form CP 10 30) or
equivalent. This insurance shall be endorsed to include ordinance or law
coverage, coverage for temporary offsite storage, debris removal, pollutant
cleanup and removal, testing, preservation of property, excavation costs,
landscaping, shrubs and plants with agreed upon sub-limits and full collapse
coverage during construction (without restricting collapse coverage to specified
perils. This insurance shall be written on a completed-value basis and cover the

72



entire value of the construction project, against loss or damage until completion
and acceptance by Lessee.

9.15.2 General Liability. Such insurance shall be written on ISO policy
form CG 00 01 or its equivalent with limits as reasonably required by the County
for the Development Work or other Alterations. The products/completed
operations coverage shall continue to be maintained for the following periods: (a)
in the case of the Development Work, three (3) years after the date the
Development Work is completed and accepted by the Lessee, or (b) in the case of
Alterations after the completion of the Development Work, such period after the
date such Alterations are completed and accepted by Lessee as reasonably
determined by County, but not to exceed three (3) years after such completion and
acceptance.

9.1.5.3 Automobile Liability. Such coverage shall be written on ISO
policy form CA 00 01 or its equivalent with a limit of liability as reasonably
required by the County for the Development Work or other Alterations. Such
insurance shall include coverage for all “owned,” “hired” and “non-owned”
automobiles, or coverage for “any auto.”

9.1.5.4 Professional Liability. Such insurance, which may be provided
by the provider of professional services, shall cover liability arising from any
error, omission, negligent or wrongful act of the contractor and/or licensed
professional (i.e. architects, engineers, surveyors, etc.). This coverage shall also
provide an extended two-year reporting period commencing upon termination or
cancellation of the construction project. The limits of the coverage required under
this Subsection 9.1.5.4 shall be (a) Three Million Dollars ($3,000,000) with
respect to the prime architect for the Development Work (or such lesser amount
as required by Director for the prime architect in connection with any subsequent
Alterations), and (b) One Million Dollars ($1,000,000) with respect to each other
contractor, subcontractor, architect, engineer, surveyor or other licensed
professional rendering services in connection with the design or construction of
the Development Work or subsequent Alterations, provided that Director shall
have the discretion to reduce the coverage limits under this clause (b) if
appropriate in the judgment of Director based on the nature and scope of the
services being provided.

9.1.5.5 Asbestos Liability or Contractors Pollution Liability insurance,
if construction requires remediation of asbestos or pollutants, and if such
insurance is available. Such insurance shall cover liability for personal injury and
property damage arising from the release, discharge, escape, dispersal or emission
of asbestos or pollutants, whether gradual or sudden, and include coverage for the
costs and expenses associated with remediation, testing, monitoring and treatment
of asbestos in compliance with governmental mandate or order, if insurable. If
the asbestos or pollutant will be removed from the construction site, asbestos or
pollution liability is also required under the contractor’s or subcontractor’s
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Automobile Liability Insurance. Contractor shall maintain limits as reasonably
required by the County for the Development Work or other Alterations.

9.1.6 If the use of the Hotel Related Premises or Improvements located thereon
involves any manufacture, distribution or service of alcoholic beverages, Liquor Liability
insurance (written on ISO policy form CG 00 33 or 34 or their equivalent) with a liability limit of
not less than Five Million Dollars ($5,000,000) per occurrence and an annual aggregate of Ten
Million Dollars ($10,000,000), which limits may be covered by a combination of Primary
Coverage and Umbrella Coverage. If written on a claims made form, the coverage shall also
provide an extended two-year reporting period commencing upon the termination or cancellation
of the Lease.

9.2  Provisions Pertaining to Property Insurance. The insurance coverage required in
Subsections 9.1.4 and 9.1.5.1 shall name County as an additional insured and any Encumbrance
Holder as loss payee. Subject to Section 12.6, upon the occurrence of any loss, the proceeds of
property and builder’s risk insurance shall be held by County in trust for the named insureds as
their interests appear, and shall be disbursed by County on a monthly basis to pay for work
completed in accordance with then-prevailing industry custom and practice; provided, however,
that if the insurance proceeds received with respect to a loss are less than $500,000 (as adjusted
to reflect any increase in the ENR Index during the period from the Effective Date through the
date of the loss), the Encumbrance Holder shall have the right to hold and disburse such proceeds
to pay the renovation and repair of Improvements in accordance with the terms of the loan
agreement or deed of trust with Lessee’s Encumbrance Holder. In the event of a loss, except as
expressly provided to the contrary in this Lease, Lessee shall be obligated to use the insurance
proceeds received by Lessee to rebuild or replace the destroyed or damaged buildings, structures,
equipment, and Improvements, in accordance with the procedures set forth hereinabove for the
initial construction, except as otherwise provided in Article 10 hereof. Subject to Section 12.6,
any surplus or proceeds after said rebuilding or replacement shall be distributed to Lessee.

9.3  General Insurance Requirements. Subject to the immediately following
grammatical paragraph, a duplicate policy or policies (or certificates of insurance) evidencing the
insurance coverage required under this Article 9, in such form as shall be reasonably acceptable
to County, shall be filed with Director no later than the Effective Date, provided that the
evidence of the insurance coverage required under Subsection 9.1.5 shall be required to be
delivered by Lessee prior to the commencement of any Development Work or other Alterations.
All certificates of insurance shall (a) specifically identify the Lease; (b) clearly evidence all
coverages required under the Lease; (c) identify any deductibles or self-insured retentions
exceeding $25,000 or such other commercially reasonable amount as approved by the Director;
and (d) evidence all other requirements under this Article 9. The policy or policies of insurance
shall provide that such insurance coverage will not be canceled without at least thirty (30) days
prior written notice to Director or ten (10) business days in case of cancellation for failure to pay
the premium. At least ten (10) business days prior to the expiration of such policy, a certificate
showing that such insurance coverage has been renewed shall be obtained by Lessee and filed
with Director.

In lieu of submitting a copy of the policy or policies evidencing the above insurance,
Lessee may submit in a form reasonably acceptable to County a certificate of insurance.
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Any insurance coverage may be issued in the form of a blanket policy insuring other
properties, in form, amount and content reasonably satisfactory to County such that such
coverage provides the same protection as required under this Article 9 as if the insurance had
been procured on an individual property basis.

9.4  Additional Required Provisions. Lessee’s insurance policies required by this
Article 9 shall be for a term of not less than one year and shall additionally provide:

@) that County and its respective Board of Supervisors and members thereof,
and County’s officers, agents, employees and volunteers, shall be named as additional
insureds under any liability insurance policy or policies;

(b) that the full amount of any losses to the extent property insurance proceeds
are available shall be payable to additional insureds notwithstanding any act, omission or
negligence of Lessee which might otherwise result in forfeiture of such insurance;

(© in any property insurance policy, a waiver of all right of subrogation
against County and its respective Board of Supervisors and members thereof, and
County’s officers, agents, employees and volunteers with respect to losses payable under
such policies;

(d) in any property insurance policy, that such policies shall not be invalidated
should the insured waive, prior to a loss, any or all right of recovery against any party for
losses covered by such policies;

(e) to the extent of the indemnification obligations of Lessee in favor of any
additional insureds, the property and commercial general liability insurance policies shall
provide coverage on a primary and non-contributory basis with respect to such additional
insureds, regardless of any other insurance or self-insurance that such additional insureds
may elect to purchase or maintain;

()] that losses, if any, shall be adjusted with and payable to Lessee, County
and Encumbrance Holders, if any, pursuant to a standard mortgagee clause;

()  that such policies shall not be canceled without at least thirty (30) days
prior written notice to County and all Encumbrance Holders or ten (10) business days in
case of cancellation for failure to pay the premium;

(h) that the commercial general liability insurance shall apply separately to
each insured against whom a claim is made, except with respect to the overall limits of
said insurer’s liability; and,

(1 that the property and commercial general liability insurance policies shall
contain no special limitations on the scope of protection afforded to the additional
insureds, and no failure to comply with the reporting provisions of such policies shall
affect the coverage afforded to such additional insureds.
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9.5  Failure to Procure Insurance. If Lessee fails to procure or renew the herein
required insurance and does not cure such failure within five (5) business days after written
notice from County, in addition to the other rights and remedies provided hereunder, County
may, at its discretion, procure or renew such insurance and pay any and all premiums in
connection therewith. All monies so paid by County shall be repaid by Lessee, with interest
thereon at the Applicable Rate, to County within five (5) business days after Lessee’s receipt of
written demand therefor.

9.6  Adjustment to Amount of Liability Coverage. The amounts of liability insurance
required under Subsections 9.1.1, 9.1.2 and 9.1.3 shall be subject to adjustment as of each fifth
(5th) anniversary of the Effective Date (each, an “Insurance Renegotiation Date”), consistent
with the amounts of such liability insurance then being required by County under similar ground
leases for comparable developments and uses in the Marina del Rey Small Craft Harbor,
including any adjustments then being approved by County (if any), based on differences in size,
scope, uses or risks between the Hotel Related Premises and such other developments. If County
and Lessee cannot agree upon the amount of insurance by the sixtieth (60th) day preceding an
Insurance Renegotiation Date, the matter shall be resolved by binding arbitration in accordance
with Article 16. In no event shall the amounts of liability insurance be decreased as a result of
such renegotiation or arbitration. Following such renegotiation or arbitration, the parties shall
execute an amendment to this Lease setting forth the renegotiated insurance provisions or the
arbitration judgment, as appropriate.

9.7  Naotification of Incidents, Claims or Suits. Lessee shall notify County of any
accident or incident on or about the Hotel Related Premises which involves injury or property
damage over Fifty Thousand Dollars ($50,000.00) in the aggregate, and pursuant to which a
claim against Lessee and/or County is made or threatened. Such notification shall be made in
writing within 72 hours after Lessee first becomes aware of the claim or threatened claim.

10. MAINTENANCE AND REPAIR; DAMAGE AND DESTRUCTION.

10.1 Lessee’s Maintenance and Repair Obligations. Lessee shall maintain the Hotel
Related Premises, including paved or unpaved ground surfaces and Improvements thereon
(including the Promenade, but excluding the Excluded Conditions and excluding the Seawall), in
conformance with the Minimum Standards regarding the use and occupancy of commercial
(including hotel) projects in Marina del Rey (such as the Hotel Related Premises) as revised from
time to time by County in a manner consistent with commercially reasonable maintenance
standards applicable to other comparable commercial projects in Marina del Rey (the
“Maintenance Standard”). Any dispute as to whether revisions to the Maintenance Standard
adopted by the County from time to time pursuant to the immediately preceding sentence is
commercially reasonable shall be submitted to arbitration pursuant to Article 16 of this Lease.
Without limiting the foregoing, at Lessee’s sole cost and expense, but subject to the terms and
conditions of this Lease, Lessee shall keep and maintain the Hotel Related Premises (including
the Promenade) and all equipment, Improvements or physical structures of any kind which may
exist or be erected, installed or made on the Hotel Related Premises in good and substantial
repair and condition, including without limitation capital improvements and structural and roof
repairs and replacement, and shall make all necessary repairs and alterations and replacements
thereto, except as otherwise provided in this Article 10 (except that during periods of
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construction of the Development Work or other Alterations or reconstruction of damaged or
destroyed Improvements, Lessee’s obligations as to the areas of the Premises under construction
shall be controlled by Article 5 of this Lease). Lessee shall undertake such repairs, alterations or
replacements in compliance with Applicable Laws, or as reasonably required in writing by
Director to Lessee incident to the provisions of this Article 10. Lessee shall maintain all
Improvements on the Hotel Related Premises (other than the Excluded Conditions and the
Seawall)) in a safe, clean, wholesome and sanitary condition, to the reasonable satisfaction of
Director and in compliance with all Applicable Laws. Lessee shall, at its own cost and expense,
install, maintain and replace landscaping between the streets abutting the Hotel Related Premises
and the building footprints on the Hotel Related Premises as reasonably satisfactory to Director.
Lessee specifically agrees to provide proper containers for trash and garbage which are screened
from public view, to keep the Hotel Related Premises free and clear of rubbish and litter. County
in its proprietary capacity shall have the right with reasonable notice to enter upon and inspect
the Hotel Related Premises at any reasonable time for cleanliness, safety and compliance with
this Section 10.1, as long as such entrance is not done in a manner which would unreasonably
interfere with the operation of the Hotel Related Premises. The exclusion of the Excluded
Conditions and Seawall from Lessee’s maintenance obligations under this Section 10.1 shall not
relieve Lessee from the obligation to repair and restore any damage to the Excluded Conditions
and/or Seawall caused by Lessee, its agents, employees, Sublessees or contractors, or by
Improvements constructed by or on behalf of Lessee, and Lessee hereby agrees to perform such
repair or restoration work at Lessee’s sole cost and expense.

10.2 Intentionally Omitted.

10.3 Tree Trimming. During the remaining Term of the Lease, Lessee shall cause all
trees located on the Hotel Related Premises to be trimmed and otherwise maintained in
compliance with the Marina Del Rey tree trimming policy referenced in Exhibit E, as such policy
is updated from time to time by County.

10.4 Maintenance Deficiencies. If County provides written notice to Lessee of a
deficiency or other breach in the performance by Lessee of the maintenance and repair
obligations of Lessee under Sections 10.1 through 10.3 above, then Lessee shall promptly
commence the cure thereof and shall complete such cure within the time period for such cure set
forth in the County’s deficiency notice, which cure period shall not be less than thirty (30) days
except if the deficiency pertains to a condition that is a threat to health or safety or otherwise
constitutes an emergency situation, in which case County shall have the right to immediately
require Lessee to take all appropriate steps to avoid damage or injury. If Lessee fails to cure any
such deficiency within the cure period set forth in County’s written deficiency notice (which cure
period shall comply with the requirements of the immediately preceding sentence of this Section
10.4), then in addition to, and not in lieu of, any rights or remedies that County may have under
Avrticle 13 of this Lease for defaults not cured within the applicable notice and cure periods set
forth therein, Lessee shall pay to County an amount equal to One Hundred Dollars ($100) per
day per item of deficiency for each day after such cure period that the deficiency item remains
uncured. Notwithstanding the foregoing, if the nature of the deficiency is such that it is not
capable of cure within the cure period specified in County’s notice (for example, as a result of
permitting requirements or construction material procurement delays beyond the control of
Lessee), then as long as during the specified cure period Lessee commences the cure of the
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deficiency and thereafter continues the prosecution of the completion of such cure in a manner
and with such diligence that will effectuate the cure in as short a period as reasonably possible,
then the cure period specified in County’s deficiency notice shall be extended for such additional
time as necessary to complete the cure in as short a period as reasonably possible.

For purposes of determining the number of items of deficiency set forth in a deficiency
notice received from County, County shall reasonably identify the separate deficiencies so as not
to unfairly increase the daily amount payable under this Section 10.4 by separating the work into
unreasonably particularized items (e.g., the requirement to paint the exterior of a building shall
not be split into individual deficiency items for the painting of each individual door, window or
other component of such building). If in the reasonable and good faith business judgment of
Lessee the deficiency notice was erroneously issued by County, then Lessee shall have the right
to contest such deficiency notice by written notice to Director within five (5) business days after
the date the deficiency notice is received by Lessee. If Lessee files any such contest with
Director, then Director shall exercise Director’s reasonable discretion in considering Lessee’s
contest. If Lessee’s contest is made on a reasonable and good faith basis, then, in cases that do
not include health, safety or any emergency condition, the cure period for the deficiency notice
shall be tolled during the period between the date Director receives written notice of such contest
and continuing until Director notifies Lessee in writing that Director accepts or denies Lessee’s
contest. If Director denies Lessee’s contest, Lessee may request arbitration pursuant to Article
16. The One Hundred Dollars ($100) per diem amount set forth in this Section 10.4 shall be
adjusted every three (3) years during the remaining Lease Term on each third (3") anniversary of
the Effective Date to reflect any change in the Consumer Price Index over the three (3) year
period immediately preceding each such adjustment. If Lessee fails to pay any amounts payable
by Lessee under this Section 10.4 within fifteen (15) days after written notice from County, then
County shall have the right to draw on the Security Deposit to cover such unpaid amounts.

10.5 Option to Terminate for Uninsured Casualty. In the event of any damage to or
destruction of the Hotel Related Premises or any Improvements located thereon (other than the
Excluded Conditions and the Seawall, except to the extent damage thereto is caused by the
Lessee, its agents, employees, Sublessees or contractors, or by Improvements constructed by or
on behalf of Lessee), Lessee shall, except as otherwise expressly provided in this Section 10.5,
promptly (taking into consideration the necessity of obtaining approvals and permits for such
reconstruction) repair and/or restore such Improvements to their condition existing prior to the
damage or destruction. Except as otherwise expressly provided in this Section 10.5, such
obligation to repair and restore is absolute, and is in no way dependent upon the existence or
availability of insurance proceeds. Repair and restoration of any damage or destruction shall
take place in accordance with the provisions of Article 5. Notwithstanding the foregoing, Lessee
shall have the option to terminate this Lease and be relieved of the obligation to restore the
Improvements on the Hotel Related Premises where all or substantially all of the Improvements
on the Hotel Related Premises (other than the Excluded Conditions and the Seawall) are
substantially damaged or destroyed and such damage or destruction resulted from a cause not
required to be insured against by this Lease (an “Uninsured L0ss”), and where all of the
following occur:

10.5.1 No more than one hundred (100) days following the Uninsured Loss,
Lessee shall notify County of its election to terminate this Lease; to be effective, this notice must
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include both a copy of Lessee’s notification to the Encumbrance Holder, if any, of Lessee’s
intention to exercise this option to terminate and Lessee’s certification under penalty of perjury
that Lessee has delivered or mailed such notification to the Encumbrance Holder in accordance
with this Subsection 10.5.1. County shall be entitled to rely upon the foregoing notice and
certification as conclusive evidence that Lessee has notified the Encumbrance Holder regarding
Lessee’s desire to terminate this Lease.

10.5.2 No more than sixty (60) days following the giving of the notice required
by Subsection 10.5.1 or such longer time as may be reasonable under the circumstances, Lessee
shall, at Lessee’s expense: remove all debris and other rubble from the Hotel Related Premises;
secure the Hotel Related Premises against trespassers; and, at County’s election, remove all
remaining Improvements on the Hotel Related Premises.

10.5.3 No more than sixty (60) days following the giving of the notice required
under Subsection 10.5.1, Lessee delivers to County a quitclaim deed to the Premises in
recordable form, in form and content satisfactory to County and/or with such other
documentation as may be reasonably requested by County or any title company on behalf of
County, terminating Lessee’s interest in the Premises and reconveying such interest to County
free and clear of any and all Encumbrances and Subleases.

10.5.4 Within fifteen (15) days following County’s receipt of the notice referred
to in Subsection 10.5.1, County has not received both (a) written notice from any Encumbrance
Holder objecting to such termination and (b) an agreement containing an effective assignment of
Lessee’s interest in this Lease to such Encumbrance Holder whereby such Encumbrance Holder
expressly assumes and agrees to be bound by and perform all of Lessee’s obligations under this
Lease.

10.6 No Option to Terminate for Insured Casualty. Lessee shall have no option to
terminate this Lease or otherwise be relieved of its obligation to restore the Improvements on the
Hotel Related Premises where the damage or destruction results from a cause required to be
insured against by this Lease.

10.7 No County Obligation to Make Repairs. County shall have no obligation
whatsoever to make any repairs or perform any maintenance on the Hotel Related Premises;
provided, however, that Director shall in its good faith discretion consider the application of
funds toward the maintenance, repair and replacement of the existing seawall protecting the
Hotel Related Premises (the “Seawall”) if and to the extent such funds are made available to
Director for such uses by County and its Board of Supervisors. Director shall undertake such
maintenance, repair and replacement, if any, with due diligence consistent with the funding
provided. In the event the Seawall is in imminent danger of collapse or has collapsed, Director
shall promptly seek funding from the Board of Supervisors for repair or replacement as may be
necessary to avoid or repair such collapse. If County is obligated to maintain or repair the
Seawall under the terms of a lease between the County and any other lessee in Marina del Rey,
or if County in fact maintains or repairs the Seawall for the benefit of any other lessee in Marina
del Rey, County shall have the same obligation(s) with respect to the Seawall protecting the
Hotel Related Premises. Except as expressly provided in this Section 10.7, County shall have no
obligation to maintain or repair the Seawall.
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10.8 Repairs Not Performed by Lessee. If Lessee fails to make any repairs or
replacements as required, Director may notify Lessee of said failure in writing, and should
Lessee fail to cure said failure and make repairs or replacements within a reasonable time as
established by Director, County may make such repairs or replacements and the cost thereof,
including, but not limited to, the cost of labor, overhead, materials and equipment, shall be
charged against Lessee as provided in Section 13.5.

10.9 Other Repairs. Although having no obligation to do so, County may, at its own
cost and at its sole discretion, perform or permit others to perform any necessary dredging,
filling, grading or repair of water systems, sewer facilities, roads, or other County facilities on or
about the Premises. Any entry by County onto the Hotel Related Premises pursuant to this
Section 10.9, and any entry onto the Hotel Related Premises to perform work on the Seawall
pursuant to Section 10.7 above, shall be made in accordance with the following requirements: (i)
prior to entry onto the Hotel Related Premises County shall cause each of its contractors to
provide to Lessee evidence that such contractor has procured commercial general liability
insurance coverage pertaining to such contractor’s activities on the Hotel Related Premises,
which insurance coverage shall be consistent with County’s insurance requirements generally
applicable to County contractors, and shall name Lessee as an additional insured; (ii) County’s
contractors shall comply with industry standard safety requirements; (iii) County shall repair, or
cause its contractors to repair, any damage to the Hotel Related Premises caused by the activities
of County and/or it contractors on the Hotel Related Premises pursuant to this Section 10.9 or
Section 10.7 above; and (iv) any entry onto the Hotel Related Premises by County or its
contractors for the purpose of performing work pertaining to the Seawall shall be confined to the
Promenade and the fire access lane over the Hotel Related Premises, except in extraordinary
circumstances to the extent that due to the scope or nature of the work and/or due to safety
concerns, the work cannot reasonably be confined to such area. In any such extraordinary
situation County and Lessee agree to cooperate to define a work and/or access area that is
reasonably acceptable to both parties.

10.10 Notice of Damage. Lessee shall give prompt notice to County of any fire or
damage affecting the Hotel Related Premises or the Improvements from any cause whatsoever.

10.11 Waiver of Civil Code Sections. The parties’ rights shall be governed by this Lease
in the event of damage or destruction. The parties hereby waive the provisions of California
Civil Code Section 1932 and any other provisions of law which provide for contrary or
additional rights.

11.  ASSIGNMENT AND SUBLEASE.

11.1  Subleases.

11.1.1 Definition. The term “Sublease” shall mean any lease, license, permit,
concession or other interest in the Hotel Related Premises or the Improvements located thereon,
or a right to use the Hotel Related Premises or a portion thereof, which is conveyed or granted by
Lessee to a third party, and which constitutes less than the unrestricted conveyance of the entire
Lessee’s interest under this Lease. “Sublessee” shall be the person or entity to whom such right
to use is conveyed by a Sublease. A Sublease which grants or conveys to the Sublessee the right
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to possess or use all or substantially all of the Hotel Related Premises or all or substantially all of
a Hotel is sometimes referred to in this Lease as a “Major Sublease” and the Sublessee under
such agreement is sometimes referred to in this Lease as a “Major Sublessee”. Notwithstanding
any contrary term or provision of this Lease, Lessee shall have no right to lease, sublease, license
or otherwise grant any person or entity the right to occupy, possess or use the Wetland Park
Premises, excluding the public easement reserved by County in this Lease [IF ALTERNATIVE
B IN SECTION 5.1.1: and the rights granted to the Parcel FF Lessee in the Wetland Park
Agreement to construct the Wetland Park Development].

11.1.2 Approval Required. At least thirty (30) days prior to the proposed
effective date of any Sublease that is not a Major Sublease, or of any assignment or material
amendment of such Sublease, Lessee shall submit a copy of such Sublease (or assignment or
amendment thereof), to Director for approval, which approval shall not be unreasonably withheld
or conditioned. To the extent practical, Director shall approve or disapprove said proposed
Sublease, amendment or assignment within thirty (30) days after receipt thereof. In no event,
however, shall any such Sublease, amendment or assignment be made or become effective
without the prior approval of Director. Each such Sublease shall specifically provide that the
Sublessee shall comply with all of the terms, covenants, and conditions of this Lease applicable
to the portion of the Premises subject to the Sublease. If Director disapproves a Sublease,
Director shall notify Lessee in writing of the reason or reasons for such disapproval.

Notwithstanding any contrary provision of this Article 11, Lessee shall not be
required to obtain County’s approval of any commercial subleases of less than 1,000 square feet
of the Improvements located on the Hotel Related Premises that are in commercially reasonable
form (each an “Approved Commercial Lease”). The terms and provisions of Sections 11.2 and
11.3 of this Lease shall not be applicable to Approved Commercial Leases. Upon request by
County, Lessee shall furnish County with a current rent roll respecting the Approved
Commercial Leases and a copy of all of such Approved Commercial Leases.

11.1.3 Major Sublease. Lessee shall enter into a Major Sublease only with a
reputable owner or manager of comparable hotel facilities such as exist on the Hotel Related
Premises. In light of the inherent detailed nature of a Major Sublease, Lessee shall deliver to
County a copy of any proposed Major Sublease, or any sub-sublease or any other document
pursuant to which an interest is proposed to be transferred in all or substantially all of the Hotel
Related Premises, not less than forty-five (45) days prior to the proposed effective date of such
proposed Major Sublease or other document, for County’s review and approval pursuant to the
procedures and requirements specified in Section 11.2.

11.2  Approval of Assignments and Major Subleases. Except as specifically provided
in this Article 11, Lessee shall not, without the prior written consent of County, which shall be
based upon factors described in Exhibit C hereto, which is incorporated herein by this reference
(“Assignment Standards’), and which shall be applied in a commercially reasonable manner,
either directly or indirectly give, assign, hypothecate, encumber, transfer, or grant control of this
Lease or any interest, right, or privilege therein (including without limitation the right to manage
or otherwise operate the Improvements located from time to time on the Premises), or enter into
a Major Sublease affecting the Premises, or license the use of all or substantially all of the
Premises. There shall be no partial assignment of this Lease or Lessee’s rights or obligations
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hereunder. Notwithstanding the foregoing, Lessee shall have the right, without the prior
approval of County, to retain an affiliate of Lessee (or its direct or indirect partners or members)
as the property manager for the Hotel Related Premises as long as such affiliate has adequate
experience in the operation of hotels in accordance with a standard at least commensurate with
the Required Hotel Standard and has a nationwide reservation system in which the Hotel Related
Premises will participate. Any Change of Ownership that involves the transfer of only beneficial
ownership interests in the constituent owners of Lessee (as opposed to an assignment of the
Lease) shall not require County consent if it is an Excluded Transfer. If such Change of
Ownership with respect to beneficial ownership interests is not an Excluded Transfer, then it
shall require County’s consent as if it constituted an assignment of Lessee’s interest in this
Lease. For avoidance of doubt, any actual assignment of Lessee’s interest in this Lease shall
require County consent even if it is an Excluded Transfer; provided, however, that in the case of
an assignment of the Lessee’s interest in the Lease that constitutes an Excluded Transfer,
Director shall have the authority to grant consent on behalf of County. In addition, for purposes
of this provision, the following (except for Excluded Transfers) shall require the prior written
consent of County to be effective: (1) the addition, removal or replacement of one or more
general partners or managing members in a Lessee which is a limited partnership or limited
liability entity, except (a) by death, insolvency, incapacity, resignation (except for a sole general
partner, if any) or removal of a general partner or managing member and his replacement by a
vote of the limited partners, the remaining general partners or remaining members, or (b) if any
general partner or managing member owning more than fifty percent (50%) of the interests of the
partnership or limited liability entity acquires the interest of another general partner or managing
member owning fifteen percent (15%) or less of the interests in the partnership or limited
liability entity; or (2) the sale, assignment, or transfer of fifty-percent (50%) or more of the stock,
partnership interests or limited liability company interests in Lessee or in a direct or indirect
general partner or managing member of Lessee. Lessee shall provide County with any
information reasonably requested by County in order to determine whether or not to grant
approval of the matters provided herein requiring County’s consent. These same limitations and
approval requirements as to Lessee’s interest under the Lease shall also apply with respect to the
Sublessee’s interest under a Major Sublease.

11.2.1 County’s Use of Discretion and Limitation on Permissible Assignees.
Prior to the Construction Completion Date, County shall have the right to withhold its consent to
any assignment or Major Sublease in its sole and absolute discretion. After the Construction
Completion Date, County shall not unreasonably withhold or delay its consent to a proposed
assignment or Major Sublease if (a) the assignee or Major Sublessee, either directly or through
its affiliate or through a contractual relationship with a third party hotel operator that will operate
and manage the Hotel Related Premises, has adequate experience in the operation of hotels in
accordance with a standard at least commensurate with the Required Hotel Standard and has a
nationwide reservation system in which the Hotel Related Premises will participate; and (b) the
Assignment Standards are satisfied to the reasonable satisfaction of County. If County withholds
its consent to an assignment or Major Sublease, County shall notify Lessee in writing of the
reason or reasons for such disapproval.

11.2.2 Involuntary Transfers Prohibited. Except as otherwise specifically
provided in this Lease, neither this Lease nor any interest therein shall be assignable or
transferable in proceedings in attachment, garnishment, or execution against Lessee, or in
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voluntary or involuntary proceedings in bankruptcy or insolvency or receivership taken by or
against Lessee, or by any process of law including proceedings under the Bankruptcy Act.

11.2.3 Procedure. Requests for approval of any proposed assignment shall be
processed in accordance with the following procedures:

11.2.3.1 Lessee shall not enter into any assignment of this Lease without
first complying with the terms and provisions of this Subsection 11.2.3. Any other
transfer, sublease or other agreement requiring the approval of the County pursuant to
Sections 11.1 or 11.2 shall provide that it is contingent upon County’s approval. In
connection with any assignment or other transfer, sublease or other agreement that
requires County’s approval, Lessee (or the entity seeking approval of such
assignment) shall notify County and deliver to County all information reasonably
relevant to the proposed assignment, including without limitation any term sheets,
letters of intent, draft Major Subleases, any other documents which set forth any
proposed agreement regarding the Premises and the information set forth in
Subsection 11.2.3.5. County will evaluate the information provided to it and County
may request additional information as may be reasonably necessary to act on the
request. Under no circumstances will County discuss an assignment with any
proposed assignee without providing Lessee the right to be present at any such
discussion.

11.2.3.2 In completing its review of the proposal and granting or
withholding its consent thereto, County will not be bound by any deadline contained
in any proposed assignments, Major Subleases, escrow instructions or other
agreements to which County is not a party.

11.2.3.3 Lessee acknowledges that the time needed for County to review
a proposed assignment depends on many factors, including without limitation the
complexity of the proposed transaction, the financial and other information submitted
for review, and the workload of County’s personnel. Notwithstanding the foregoing,
County shall act as promptly as governmental processes permit in processing and
acting upon a requested approval of an assignment of Lessee’s interest under this
Article 11.

11.2.3.4 Lessee shall be required to reimburse County for its Actual
Costs incurred in connection with the proposed assignment, whether or not County
ultimately grants its approval to the proposed assignment. (without any duplication
with any Administrative Charge payable under Section 4.6).

11.2.3.5 Lessee or the proposed assignee shall provide County with
sufficient information for County to determine if the public interest will be served by
approving the proposed transaction. The information that must be provided includes,
but shall not be limited to, the following:

€)) Nature of the Assignee. Full disclosure is required in accordance with this
Lease and County’s applicant disclosure policy then in effect. Additionally, a flowchart
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identifying the chain of ownership of the assignee and its decision-making authority shall
be provided to County. County shall be advised if the proposed assignee, or any other
person or entity for whom disclosure is required pursuant to County’s disclosure policy,
has had any leasehold or concessionaire’s interest canceled or terminated by the landlord
due to the tenant or Lessee’s breach or default thereunder.

(b) Financial Condition of Assignee. County shall be provided with current,
certified financial statements, including balance sheets and profit and loss statements,
demonstrating the proposed assignee’s financial condition for the preceding five (5)
years, or such shorter period that assignee has been in existence. This requirement shall
also apply to any related person or entity which will be responsible for or guarantee the
obligations of the proposed assignee or provide any funds or credit to such proposed
assignee.

(© Financial Analysis. County shall be provided with the proposed
assignee’s financing plan for the operation of the Hotel Related Premises (unless the
assignment is pursuant to a Change of Ownership that is an Excluded Transfer or is
pursuant to a Change of Ownership that involves the transfer of only beneficial interests
in the constituent owners of Lessee, and following such transfer there is no intended
change in the financing plan for the operation and improvement of the Hotel Related
Premises) and for any contemplated improvement thereof, demonstrating such proposed
assignee’s financial capability to so operate the Hotel Related Premises and construct
such improvements. Such financing plan shall include, but not be limited to, information
detailing (1) equity capital; (2) sources and uses of funds; (3) terms of financing; (4) debt
service coverage and ratio; and (5) loan to value ratio. The proposed assignee shall also
provide County with documentation demonstrating such proposed assignee’s financial
viability, such as letters of commitment from financial institutions which demonstrate the
availability of sufficient funds to complete any proposed construction or improvements
on the Hotel Related Premises. Further, such proposed assignee shall authorize the
release of financial information to County from financial institutions relating to the
proposed assignee or other information supplied in support of the proposed assignment.

(d) Business Plan. County shall be provided with the proposed assignee’s
business plan for the Hotel Related Premises (unless the assignment is pursuant to a
Change of Ownership that constitutes an Excluded Transfer or is pursuant to a Change of
Ownership that involves the transfer of only beneficial ownership interests in the
constituent owners of Lessee, and following such transfer there is no intended change in
the business plan for the Hotel Related Premises), including pro forma financial
projections for the Hotel Related Premises for the five (5) year period beginning upon the
commencement of the proposed assignment. Such pro forma projections will include
capital costs, income and expenses, as well as debt service and all other payments to
providers of debt and equity, and will be accompanied by a statement of basic
assumptions and an identification of the sources of the data used in the production of
such projections.

(e Assignor’s Financial Statements. County shall be provided with certified
financial statements, including balance sheets and profits and loss statements concerning
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the assignor Lessee and its operations for the three (3) most recent years prior to the
proposed transaction.

()] Cure of Defaults. County shall be provided with the proposed assignee’s
specific plans to cure any and all delinquencies under this Lease which may be identified
by County, whether identified before or after the date of the proposed assignment.

(9) Prospectus Materials. County shall be provided with any materials
distributed to third parties relating to the business of the proposed assignee to be
conducted on, from or relating to the Hotel Related Premises.

(h) Other Information. County shall be provided with a clear description of
the terms and conditions of the proposed assignment, including a description of the
proposed use of the Hotel Related Premises and any proposed alterations or
improvements to the Hotel Related Premises. Additionally, County shall be provided
with any and all other non-confidential information which it reasonably requests of
Lessee in connection with its review of the proposed transaction, including without
limitation materials pertinent to the issues noted in this Subsection to the extent that they
exist, such as escrow instructions, security agreements, personal property schedules,
appraisals, market reports, lien releases, UCC Statements, preliminary title reports,
management agreements affecting the Hotel Related Premises, contracts in excess of
$25,000 affecting the Hotel Related Premises, schedules of pending or threatened
litigation, and attorneys’ closing opinions relating to Lessee, the proposed assignee or the
Hotel Related Premises. County shall endeavor to keep the foregoing materials
confidential, subject to the Public Records Act and other Applicable Laws.

11.2.3.6 Nondisturbance. At the request of Lessee, County shall agree to
execute a subordination, nondisturbance and attornment agreement and a ground
lessor’s estoppel certificate on commercially reasonable terms in favor of any Major
Sublessee.

11.2.3.7 Final Documents. Prior to granting its approval over any
proposed assignment, County shall be provided with an executed Assignment and
Acceptance of Assignment in form and content as reasonably approved or supplied by
County. Ten (10) copies of each must be submitted to County, of which five (5) shall
be signed originals and properly acknowledged.

11.2.4 County Right to Recapture. If Lessee proposes to assign its interest in this

Lease, proposes to enter into any Major Sublease affecting the Hotel Related Premises or
proposes to transfer a Controlling Interest in Lessee, in each case excluding any Excluded
Transfer (with any such proposed transaction herein referred to as a “Proposed Transfer”), it
shall provide County with written notice of such desire, which notice shall include the sale price
(“Lessee Sale Price”) at which it is willing to consummate the Proposed Transfer. For purposes
hereof, a “Controlling Interest” in Lessee shall mean fifty percent (50%) or more of the direct
or indirect beneficial interest in Lessee. Within thirty (30) days thereafter, County shall provide
Lessee with written notification as to whether it has elected to acquire an option to purchase the
interest subject to the Proposed Transfer. During said thirty (30) day period, Lessee may market
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the interest subject to the Proposed Transfer, provided that such interest is offered subject to
County’s rights as provided in this Subsection 11.2.4. In the event that, prior to the expiration of
said thirty (30) day period, County has given notice to Lessee that it has elected to acquire said
option, Lessee shall deliver to County an assignable option to purchase the interest subject to the
Proposed Transfer (“County Option”) at the Lessee Sale Price. Such County Option shall have
a term of five (5) calendar months. During the term of the County Option, Lessee shall make the
Hotel Related Premises and its books and records reasonably available for inspection by County
and third parties as reasonably requested by County. At Lessee’s request, any third party granted
access to the Hotel Related Premises or Lessee’s books and records pursuant to this Subsection
11.2.4 shall be required to execute a right-of-entry and confidentiality agreement on
commercially reasonable terms. In the event that County causes Lessee to issue the County
Option and subsequently declines to purchase the interest subject to the Proposed Transfer at the
Lessee Sale Price, County shall pay to Lessee at the expiration of the County Option period (or,
at County’s election, credit to Lessee against the next applicable installment(s) of Annual
Minimum Rent and Percentage Rent), a sum (the “County Option Price”) which represents (i)
three percent (3%) of the Lessee Sale Price, plus (ii) seven percent (7%) interest per annum on
said three percent (3%) of the Lessee Sale Price, from the date Lessee received notice of
County’s election to receive the County Option through the date on which the County Option
Price, together with interest thereon, is paid or credited in full. If County either (a) fails to elect
to cause Lessee to issue the County Option within said thirty (30) day period, or (b) gives notice
that it has elected not to acquire the interest subject to the Proposed Transfer, then during the
nine (9) month period following the later of (a) or (b), Lessee shall be entitled to enter into an
agreement to consummate the Proposed Transfer with a third party (subject to County’s approval
rights as otherwise set forth in this Lease) so long as (1) the actual price for the Proposed
Transfer is equal to or greater than ninety-five percent (95%) of the Lessee Sale Price last offered
to County and upon no more favorable material terms to the assignee and (2) the transfer is
consummated not later than twelve (12) months after the later of (a) or (b) (which twelve (12)
month period shall be extended to the extent the closing is delayed due to a delay by County in
approving the transaction within sixty (60) days after County has received a notice from Lessee
requesting County’s approval of such transaction and all information required by County under
this Lease to permit County to evaluate the transaction). In the event of a proposed Major
Sublease, County’s election shall pertain to such portion of the Hotel Related Premises subject to
the proposed Major Sublease and, in the event that County elects to acquire such portion of
Lessee’s interest in the Hotel Related Premises, Lessee’s Annual Minimum Rent shall be
proportionally reduced and Lessee’s obligation to pay Percentage Rent shall pertain only to the
amounts derived from the portion of the Hotel Related Premises retained by Lessee. In the event
that County elects to recapture all or any portion of the Hotel Related Premises as provided
herein, Lessee agrees to execute promptly a termination agreement and such other
documentation as may be reasonably necessary to evidence the termination of this Lease, to set a
termination date and to prorate rent and other charges with respect to the termination. County’s
rights pursuant to this Subsection 11.2.4 shall not apply to (1) Financing Events, or (I1) those
events identified in Subsection 4.6.2 of this Lease.

11.2.5 County Credits Toward Purchase Price. In the event that County or its
assignee elects to exercise the County Option, it shall receive the following credits toward the
Lessee Sale Price: (1) the Net Proceeds Share which would be payable to County in the event
that a third party were to purchase the interest offered at the Lessee Sale Price and (2) an amount
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which represents unpaid Annual Minimum Rent, Percentage Rent, and all other amounts payable
under the Lease, if any (including a provisional credit in an amount reasonably acceptable to
County for any amounts that may arise from an audit by County, but that have not yet been
determined as of that date), with late fees and interest as provided herein, from the end of the
period most recently subject to County audit through the date of the purchase of the interest by
County. In the case of any unpaid rental amounts that may be found to be owing to County in
connection with any uncompleted audit by County, in lieu of a provisional credit for such
amounts, Lessee may provide County with a letter of credit or other security satisfactory to
County to secure the payment of such unpaid amounts when finally determined by County.
During the term of the County Option, Lessee shall cause to be available to County all books and
records reasonably necessary in order to determine the amount of such unpaid Annual Minimum
Rent, Percentage Rent, and other amounts payable under the Lease. In the event that County or
its assignee exercises the County Option, but the transaction fails to close due to a failure of the
parties to agree upon an appropriate allowance for such unpaid Annual Minimum Rent,
Percentage Rent, and other amounts or appropriate security for the payment thereof, then County
shall have no obligation to pay or credit to Lessee the County Option Price.

11.3 Terms Binding Upon Successors, Assigns and Sublessees. Except as otherwise
specifically provided for herein, each and all of the provisions, agreements, terms, covenants,
and conditions herein contained to be performed, fulfilled, observed, and kept by Lessee
hereunder shall be binding upon the heirs, executors, administrators, successors, and assigns of
Lessee, and all rights, privileges and benefits arising under this Lease in favor of Lessee shall be
available in favor of its heirs, executors, administrators, successors, and assigns.
Notwithstanding the foregoing, no assignment or subletting by or through Lessee in violation of
the provisions of this Lease shall vest any rights in any such assignee or Sublessee. Any
approved assignment of this Lease shall release the assignor of all liability arising due to actions
or omissions on or after the effective date of such assignment, provided the assignee assumes all
of such liability, including without limitation the obligation of assignee to cure any defaults and
delinquencies under this Lease and to pay County Percentage Rent and any other amounts
attributable to the period prior to the assignment, but not discovered by County or the assignee
until after the assignment; provided, further, the assignor shall not be relieved of any liability for
the payment of the Administrative Charge or the required portion of any Net Proceeds Share or
Net Refinancing Proceeds which arise upon such assignment as provided herein.

12. ENCUMBRANCES.

12.1 Financing Events.

12.1.1 Definitions. For the purposes of this Lease, including without limitation
the provisions of Sections 4.6 through 4.8 hereof: (i) a "Financing Event" shall mean any
financing or refinancing consummated by Lessee or by the holders of partnership interests or
other direct or indirect ownership interests in Lessee (collectively, "Ownership Interests"),
whether with private or institutional investors or lenders, where such financing or refinancing is
an Encumbrance (as defined below); for purposes of Section 12.1.2 below and Sections 4.6
through 4.8 above, a “Financing Event” shall also include all of the foregoing actions involving
the granting of a mortgage, deed of trust or other security interest in a Major Sublease; and (ii) an
"Encumbrance” shall mean any direct or indirect grant, pledge, assignment, transfer, mortgage,
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hypothecation, grant of control, grant of security interest, or other encumbrance, of or in all or
any portion of (A) Lessee's interest under this Lease and the estate so created (including without
limitation a direct or indirect assignment of Lessee's right to receive rents from subtenants) or
(B) Ownership Interests if an absolute assignment from the holder of such Ownership Interests to
the holder of the Encumbrance would have required County's consent under this Lease, to a
lender (upon County approval of the Encumbrance and consummation thereof, the
"Encumbrance Holder") as security for a loan. The term "Encumbrance Holder" shall also be
deemed to include any and all affiliates of such Encumbrance Holder which have succeeded by
assignment or otherwise to any rights, interests or liabilities of the Encumbrance Holder with
respect to the Encumbrance, or which have been designated by the Encumbrance Holder to
exercise any rights or remedies under the Encumbrance or to take title to the leasehold estate
under this Lease or to Ownership Interests, and such affiliates shall enjoy all of the rights and
protections given to Encumbrance Holders under this Lease. The term "Equity Encumbrance
Holder" shall mean an Encumbrance Holder holding an Encumbrance with respect to Ownership
Interests.

12.1.2 County Approval Required. Lessee may, with the prior written consent of
Director, which shall not be unreasonably withheld, and subject to any specific conditions which
may be reasonably imposed by Director, consummate one or more Financing Event(s). Lessee
shall submit to Director a preliminary loan package and thereafter a complete set of all proposed
transaction documents in connection with each proposed Financing Event. The preliminary loan
package shall include the loan commitment (or the so-called “loan application” if the loan
commitment is styled as a loan application) and any other documents, materials or other
information reasonably requested by Director. Lessee shall have the right, but not the obligation,
to include draft loan documents in the preliminary loan package. Director shall have sixty (60)
days (thirty (30) days for the initial construction loan for the Development Work) to grant or
withhold approval of the preliminary loan package. Director shall have sixty (60) days
(thirty (30) days for the initial construction loan for the Development Work) after receipt of
substantially complete loan documents conforming to the approved preliminary loan package in
which to grant or withhold final approval of the Financing Event; provided, however, that if the
preliminary loan package included draft loan documents then the foregoing sixty (60) day period
shall be reduced to thirty (30) days. If not approved by Director in writing within the foregoing
periods, the proposed Financing Event shall be deemed disapproved by Director (and, if so
requested in writing by Lessee), Director shall within thirty (30) days of such request deliver to
Lessee a written description of Director's objections to said proposed Financing Event). Lessee
shall reimburse County for County's Actual Cost incurred in connection with its review of the
proposed Financing Event. One (1) copy of any and all security devices or instruments as finally
executed or recorded by the parties in connection with any approved Encumbrance shall be filed
with Director not later than seven (7) days after the effective date thereof. The same rights and
obligations set forth above in this Subsection 12.1.2 shall inure to the benefit of and shall be
binding upon any holder of Ownership Interests with respect to any proposed Financing Event
involving Ownership Interests.

12.2 Consent Requirements In The Event of a Foreclosure Transfer.

12.2.1 Definitions. As used herein, a "Foreclosure Transfer” shall mean any
transfer of the entire leasehold estate under this Lease or of all of the Ownership Interests in
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Lessee pursuant to any judicial or nonjudicial foreclosure or other enforcement of remedies
under or with respect to an Encumbrance, or by voluntary deed or other transfer in lieu thereof.
A "Foreclosure Transferee" shall mean any transferee (including without limitation an
Encumbrance Holder) which acquires title to the entire leasehold estate under this Lease or to all
of the Ownership Interests in Lessee pursuant to a Foreclosure Transfer. An "Equity
Foreclosure Transferee™ shall mean a Foreclosure Transferee whose acquired interest consists
of all of the Ownership Interests in Lessee.

12.2.2 Foreclosure Transfer. The consent of County shall not be required with
respect to any Foreclosure Transfer.

12.2.3 Subsequent Transfer By Encumbrance Holder. For each Foreclosure
Transfer in which the Foreclosure Transferee is an Encumbrance Holder, with respect to a single
subsequent transfer of this Lease or the Ownership Interests (as applicable) by such
Encumbrance Holder to any third party, (i) County's consent to such transfer shall be required,
but shall not be unreasonably withheld or delayed, and the scope of such consent
(notwithstanding anything in this Lease to the contrary) shall be limited to County's confirmation
(which must be reasonable) that the Lessee following such transfer has sufficient financial
capability to perform its remaining obligations under this Lease as they come due, along with
any obligation of Lessee for which the Foreclosure Transferee from whom its receives such
transfer is released under Subsection 12.3.1 below, and (ii) such transferee (other than a
transferee of Ownership Interests) shall expressly agree in writing to assume and to perform all
of the obligations under this Lease, other than Excluded Defaults (as defined below). For
clarification purposes, the right to a single transfer under this Section shall apply to each
Foreclosure Transfer in which the Foreclosure Transferee is an Encumbrance Holder, so that
there may be more than one "single transfer” under this Section.

12.3  Effect of Foreclosure. In the event of a Foreclosure Transfer, the Encumbrance
Holder shall forthwith give notice to County in writing of such transfer setting forth the name
and address of the Foreclosure Transferee and the effective date of such transfer, together with a
copy of the document by which such transfer was made.

12.3.1 Any Encumbrance Holder which is a commercial bank, savings bank,
savings and loan institution, insurance company, pension fund, investment bank, opportunity
fund, mortgage conduit, real estate investment trust, commercial finance lender or other similar
financial institution which ordinarily engages in the business of making, holding or servicing
commercial real estate loans, including any affiliate thereof (an "Institutional Lender"), shall,
upon becoming a Foreclosure Transferee (other than an Equity Foreclosure Transferee), become
liable to perform the full obligations of Lessee under this Lease (other than Excluded Defaults as
defined below) accruing during its period of ownership of the leasehold. A venture created
pursuant to the EB 5 Immigrant Investor Program and approved by County shall constitute an
Institutional Lender pursuant to this Article 12. Upon a subsequent transfer of the leasehold in
accordance with Subsection 12.2.3 above, such Institutional Lender shall be automatically
released of any further liability with respect to this Lease, other than for (i) rent payments,
property tax payments, reserve account payments and other monetary obligations under specific
terms of the Lease that accrue solely during such Institutional Lender's period of ownership of
the leasehold, and (i) Lessee’s indemnification obligations under this Lease with respect to
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matters pertaining to or arising during such Institutional Lender’s period of ownership of
leasehold title.

12.3.2 Any other Foreclosure Transferee (i.e., other than an Institutional Lender
as provided in Subsection 12.3.1 above) shall, upon becoming a Foreclosure Transferee (other
than an Equity Foreclosure Transferee), become liable to perform the full obligations of Lessee
under this Lease (other than Excluded Defaults), subject to possible release of liability upon a
subsequent transfer pursuant to Section 11.3 above.

12.3.3 Following any Foreclosure Transfer which is a transfer of the leasehold
interest under the Lease, County shall recognize the Foreclosure Transferee as the Lessee under
the Lease and shall not disturb its use and enjoyment of the Premises, and the Foreclosure
Transferee shall succeed to all rights of Lessee under this Lease as a direct lease between County
and such Foreclosure Transferee, provided that the Foreclosure Transferee cures any pre-existing
Event of Default other than any such pre-existing Event of Default that (i) is an incurable non-
monetary default, (ii) is a non-monetary default that can only be cured by a prior lessee, (iii) is a
non-monetary default that is not reasonably susceptible of being cured by such transferee, or (iv)
relates to any obligation of a prior lessee to pay any Net Proceeds Share (collectively, "Excluded
Defaults"), and thereafter performs the full obligations of Lessee under this Lease. Pursuant to
Subsection 12.3.7 below, following any Foreclosure Transfer which is a transfer of Ownership
Interests, the foregoing rights under this Subsection 12.3.3 shall also inure to the benefit of the
Lessee.

12.3.4 No Encumbrance Holder shall become liable for any of Lessee's
obligations under this Lease unless and until such Encumbrance Holder becomes a Foreclosure
Transferee with respect to Lessee's leasehold interest under the Lease.

12.3.5 No Foreclosure Transfer, and no single subsequent transfer by an
Encumbrance Holder following a Foreclosure Transfer pursuant to Subsection 12.2.3, shall
trigger (i) any obligation to pay an Administrative Charge nor any Net Proceeds Share, (ii) any
acceleration of any financial obligation of Lessee under this Lease, (iii) any recapture right on
the part of County, or (iv) any termination right under this Lease. Any Foreclosure Transfer, and
any single subsequent transfer by an Encumbrance Holder following a Foreclosure Transfer
pursuant to Subsection 12.2.3, shall be deemed to be excluded from the definition of "Change of
Ownership” for all purposes of this Lease. For clarification purposes, the "single subsequent
transfer" referred to above applies to each Foreclosure Transfer in which the Foreclosure
Transferee is an Encumbrance Holder (as more fully explained in Subsection 12.2.3), so that
there may be more than one "single subsequent transfer" benefited by this Section.

12.3.6 In the event that an Institutional Lender becomes a Foreclosure
Transferee, all obligations with respect to the construction of the Development Work and Future
Renovations described in Sections 5.1 or 5.11 shall be tolled for a period of time, not to exceed
twelve months, until such Institutional Lender completes a subsequent transfer of its foreclosed
interest in the Lease or Ownership Interests, provided that such Institutional Lender is making
commercially reasonable and diligent efforts to market and sell its foreclosed interest. Nothing
in this Subsection 12.3.6 shall be construed as a limit or outside date on any cure periods
provided to Encumbrance Holders under this Lease.
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12.3.7 Following a Foreclosure Transfer with respect to all of the Ownership
Interests in Lessee, (i) any and all rights, privileges and/or liability limitations afforded to
Foreclosure Transferees in this Article 12 or any other provision of this Lease shall also be
afforded to Lessee from and after such Foreclosure Transfer, to the same extent as if the
Foreclosure Transferee had acquired the leasehold interest of Lessee directly and became the
Lessee under this Lease, and (ii) if the Foreclosure Transferee was also an Equity Encumbrance
Holder, then any and all rights, privileges and/or liability limitations afforded to Foreclosure
Transferees who are Encumbrance Holders in this Article 12 or any other provision of this Lease
shall also be afforded to Lessee from and after such Foreclosure Transfer, to the same extent as if
the Foreclosure Transferee had acquired the leasehold interest of Lessee directly and became the
Lessee under this Lease.

12.4  No Subordination. County's rights in the Premises and this Lease, including
without limitation County's right to receive Annual Minimum Rent and Percentage Rent, shall
not be subordinated to the rights of any Encumbrance Holder. Notwithstanding the foregoing, an
Encumbrance Holder shall have all of the rights set forth in the security instrument creating the
Encumbrance, as approved by County in accordance with Subsection 12.1.2, to the extent that
such rights are not inconsistent with the terms of this Lease, including the right to commence an
action against Lessee for the appointment of a receiver and to acquire Lessee’s rights to
possession of the Premises under this Lease (as applicable), in accordance with the terms of said
Encumbrance; provided that all obligations of Lessee hereunder shall be kept current, including
but not limited to the payment of rent and curing of all defaults or Events of Default hereunder
(other than Excluded Defaults or as otherwise provided herein).

12.5 Modification or Termination of Lease. This Lease shall not be modified or
amended without the prior written consent in its sole discretion of each then existing
Encumbrance Holder with respect to Lessee's entire leasehold interest in this Lease or all of the
Ownership Interests in Lessee. Further, this Lease may not be surrendered or terminated (other
than in accordance with the provisions of this Article 12) without the prior written consent of
each such Encumbrance Holder in its sole discretion. No such modification, amendment,
surrender or termination without the prior written consent of each such then existing
Encumbrance Holder shall be binding on any such Encumbrance Holder or any other person who
acquires title to its foreclosed interest pursuant to a Foreclosure Transfer.

12.6  Notice and Cure Rights of Encumbrance Holders and Major Sublessees.

12.6.1 Right to Cure. Each Encumbrance Holder and Major Sublessee shall have
the right, at any time during the term of its Encumbrance or Major Sublease, as applicable, and in
accordance with the provisions of this Article 12, to do any act or thing required of Lessee in
order to prevent termination of Lessee's rights hereunder, and all such acts or things so done
hereunder shall be treated by County the same as if performed by Lessee.

12.6.2 Notice of Default. County shall not exercise any remedy available to it
upon the occurrence of an Event of Default (other than exercising County’s self-help remedies
pursuant to Section 13.5 or imposing the daily payment set forth in Section 10.4), and no such
exercise shall be effective, unless it first shall have given written notice of such default to each
and every then existing Major Sublessee and Encumbrance Holder which has notified Director in
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writing of its interest in the Premises or this Lease and the addresses to which such notice should
be delivered. Such notice shall be sent simultaneously with the notice or notices to Lessee. An
Encumbrance Holder or Major Sublessee shall have the right and the power to cure the Event of
Default specified in such notice in the manner prescribed herein. If such Event or Events of
Default are so cured, this Lease shall remain in full force and effect. Notwithstanding any
contrary provision hereof, the Lender’s cure rights set forth in this Section 12.6 shall not delay or
toll the County’s right to impose the daily payment for Lessee breaches set forth in Section 10.4.

12.6.3 Manner of Curing Default. Events of Default may be cured by an
Encumbrance Holder or Major Sublessee in the following manner:

@ If the Event of Default is in the payment of rental, taxes, insurance
premiums, utility charges or any other sum of money, an Encumbrance Holder or the
Major Sublessee may pay the same, together with any Late Fee or interest payable
thereon, to County or other payee within thirty five (35) days after its receipt of the
aforesaid notice of default. If, after such payment to County, Lessee pays the same or
any part thereof to County, County shall refund said payment (or portion thereof) to such
Encumbrance Holder or Major Sublessee.

(b) If the Event of Default cannot be cured by the payment of money, but is
otherwise curable, the default may be cured by an Encumbrance Holder or Major
Sublessee as follows:

Q) The Encumbrance Holder or Major Sublessee may cure the default
within sixty (60) days after the end of Lessee's cure period as provided in
Section 13.1 hereof (or, if the default involves health, safety or sanitation issues,
County may by written notice reduce such sixty (60) day period to thirty (30) days,
such 60 or 30 day period, as applicable, being referred to herein as the "initial cure
period"), provided, however, if the curing of such default reasonably requires activity
over a longer period of time, the initial cure period shall be extended for such
additional time as may be reasonably necessary to cure such default, so long as the
Encumbrance Holder or Major Sublessee commences a cure within the initial cure
period and thereafter continues to use due diligence to perform whatever acts may be
required to cure the particular default. In the event Lessee commences to cure the
default within Lessee's applicable cure period and thereafter fails or ceases to pursue
the cure with due diligence, the Encumbrance Holder's and Major Sublessee's initial
cure period shall commence upon the later of the end of Lessee's cure period or the
date upon which County notifies the Encumbrance Holder and/or Major Sublessee
that Lessee has failed or ceased to cure the default with due diligence.

2 With respect to an Encumbrance Holder, but not a Major
Sublessee, if before the expiration of the initial cure period, said Encumbrance Holder
notifies County of its intent to commence foreclosure of its interest, and within sixty
(60) days after the mailing of said notice, said Encumbrance Holder (i) actually
commences foreclosure proceedings and prosecutes the same thereafter with due
diligence, the initial cure period shall be extended by the time necessary to complete
such foreclosure proceedings, or (ii) if said Encumbrance Holder is prevented from
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commencing or continuing foreclosure proceedings by any bankruptcy stay, or any
order, judgment or decree of any court or regulatory body of competent jurisdiction,
and said Encumbrance Holder diligently seeks release from or reversal of such stay,
order, judgment or decree, the initial cure period shall be extended by the time
necessary to obtain such release or reversal and thereafter to complete such
foreclosure proceedings. Within thirty (30) days after a Foreclosure Transfer is
completed, the Foreclosure Transferee shall (if such default has not been cured)
commence to cure, remedy or correct the default and thereafter diligently pursue such
cure until completed in the same manner as provided in subsection (a) above. The
Encumbrance Holder shall have the right to terminate its foreclosure proceeding, and
the extension of any relevant cure period shall lapse, in the event of a cure by Lessee.

12.7 New Lease.

12.7.1 Obligation to Enter Into New Lease. In the event that this Lease is
terminated by reasons of bankruptcy, assignment for the benefit of creditors, insolvency or any
similar proceedings, operation of law, an Excluded Default or other event beyond the reasonable
ability of an Encumbrance Holder to cure or remedy, or if the Lease otherwise terminates for any
reason, County shall, upon the written request of any Encumbrance Holder with respect to
Lessee's entire leasehold estate under this Lease or all of the Ownership Interests in Lessee
(according to the priority described below if there are multiple Encumbrance Holders), enter into
a new lease (which shall be effective as of the date of termination of this Lease) with the
Encumbrance Holder or an affiliate thereof for the then remaining Term of this Lease on the
same terms and conditions as shall then be contained in this Lease, provided that the
Encumbrance Holder cures all then existing monetary defaults under this Lease, and agrees to
commence a cure of all then existing non-monetary Events of Default within sixty (60) days after
the new lease is entered into, and thereafter diligently pursues such cure until completion. In no
event, however, shall the Encumbrance Holder be obligated to cure any Excluded Defaults.
County shall notify the most junior Encumbrance Holder of a termination described in this
Section 12.7 within thirty (30) days after the occurrence of such termination, which notice shall
state (i) that the Lease has terminated in accordance with Section 12.7 of this Lease, and (ii) that
such Encumbrance Holder has sixty (60) days following receipt of such notice within which to
exercise its right to a new lease under this Section 12.7, or else it will lose such right. An
Encumbrance Holder's election shall be made by giving County written notice of such election
within sixty (60) days after such Encumbrance Holder has received the above-described written
notice from the County. Within a reasonable period after request therefor, County shall execute
and return to the Encumbrance Holder any and all documents reasonably necessary to secure or
evidence the Encumbrance Holder's interest in the new lease or the Premises. From and after the
effective date of the new lease, the Encumbrance Holder (or its affiliate) shall have the same
rights to a single transfer that are provided in Subsection 12.2.3 above, and shall enjoy all of the
other rights and protections that are provided to a Foreclosure Transferee in this Article 12. Any
other subsequent transfer or assignment of such new lease shall be subject to all of the
requirements of Article 11 of this Lease. If there are multiple Encumbrance Holders, this right
shall inure to the most junior Encumbrance Holder in order of priority; provided, however, if
such junior Encumbrance Holder shall accept the new lease, the priority of each of the more
senior Encumbrance Holders shall be restored in accordance with all terms and conditions of
such Encumbrances(s). If a junior Encumbrance Holder does not elect to accept the new lease
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within thirty (30) days of receipt of notice from County, the right to enter into a new lease shall
be provided to the next most junior Encumbrance Holder, under the terms and conditions
described herein, until an Encumbrance Holder either elects to accept a new lease, or no
Encumbrance Holder so elects.

12.7.2 Priority of New Lease. The new lease made pursuant to this Section 12.7
shall be prior to any mortgage or other lien, charge or encumbrance on County's fee interest in
the Premises, and any future fee mortgagee or other future holder of any lien on the fee interest
in the Premises is hereby given notice of the provisions hereof.

12.8 Holding of Funds. Any Encumbrance Holder with respect to Lessee's entire
leasehold interest in this Lease or all of the Ownership Interests in Lessee that is an Institutional
Lender shall have the right to hold and control the disbursement of (i) any insurance or
condemnation proceeds to which Lessee is entitled under this Lease and that are required by the
terms of this Lease to be applied to restoration of the Improvements on the Hotel Related
Premises (provided that such funds shall be used for such restoration in accordance with the
requirements of the Lease), and (ii) any funds required to be held in the Capital Improvement
Fund or FF&E Fund (provided that such funds shall be used for the purposes required by this
Lease). If more than one such Encumbrance Holder desires to exercise the foregoing right, the
most senior Encumbrance Holder shall have priority in the exercise of such right.

12.9 Participation in Certain Proceedings and Decisions. Any Encumbrance Holder
shall have the right to intervene and become a party in any arbitration, litigation, condemnation
or other proceeding affecting this Lease. Lessee's right to make any election or decision under
this Lease with respect to any condemnation settlement, insurance settlement or restoration of the
Hotel Related Premises following a casualty or condemnation shall be subject to the prior written
approval of each then existing Encumbrance Holder.

12.10 Fee Mortgages and Encumbrances. Any mortgage, deed of trust or other similar
encumbrance granted by County upon its fee interest in the Premises shall be subject and
subordinate to all of the provisions of this Lease and to all Encumbrances. County shall require
each such fee encumbrance holder to confirm the same in writing (in a form reasonably approved
by each Encumbrance Holder or its title insurer) as a condition to granting such encumbrance,
although the foregoing subordination shall be automatic and self-executing whether or not such
written confirmation is obtained.

12.11 No Merger. Without the written consent of each Encumbrance Holder, the
leasehold interest created by this Lease shall not merge with the fee interest in all or any portion
of the Premises, notwithstanding that the fee and leasehold interests are held at any time by the
same person or entity.

13. DEFAULT.

13.1 Events of Default. The following are deemed to be “Events of Default”
hereunder:

13.1.1 Monetary Defaults. The failure of Lessee to pay the rentals due, or make
any other monetary payments required under this Lease (including, without limitation, deposits
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to the Capital Improvement Fund or FF&E Fund), within ten (10) days after written notice that
said payments are overdue. Lessee may cure such nonpayment by paying the amount overdue,
with interest thereon and the applicable Late Fee, within such ten (10) day period.

13.1.2 Maintenance of Security Deposit. The failure of Lessee to maintain and/or
replenish the Security Deposit required pursuant to Article 7 of this Lease if not cured within ten
(10) days after written notice of such failure.

13.1.3 Failure to Perform Other Obligations. The failure of Lessee to keep,
perform, and observe any and all other promises, covenants, conditions and agreements set forth
in this Lease, including without limitation the obligation to maintain adequate accounting and
financial records, within thirty five (35) days after written notice of Lessee’s failure to perform
from Director; provided, however, that where Lessee’s performance of such covenant, condition
or agreement is not reasonably susceptible of completion within such thirty five (35) day period
and Lessee has in good faith commenced and is continuing to perform the acts necessary to
perform such covenant, condition or agreement within such thirty five (35) day period, County
will not exercise any remedy available to it hereunder for so long as Lessee uses reasonable due
diligence in continuing to pursue to completion the performance such covenant, condition or
agreement and so completes performance within a reasonable time. Notwithstanding any
contrary provision of this Section 13.1.3, the proviso set forth in the immediately preceding
sentence providing for an extension of the cure period beyond thirty five (35) days shall not be
applicable to any failure of Lessee to comply with the Required Construction Commencement
Date or Required Construction Completion Date set forth in Section 5.1 (as such dates may
extended pursuant to Sections 5.6, and subject to Section 12.12).

13.1.4 Non-Use of Hotel Related Premises. The abandonment, vacation, or
discontinuance of use of the Hotel Related Premises, or any substantial portion thereof, for a
period of thirty five (35) days after written notice by County, except when prevented by Force
Majeure or when closed for renovations or repairs required or permitted to be made under this
Lease; provided, however, if any portion of the Hotel Related Premises used for the operation of
a restaurant is subleased to a Sublessee and such Sublessee fails to remain open for business to
the public, then such failure to remain open for business shall not constitute an Event of Default
under this Subsection 13.1.4 if Lessee uses its best efforts to recover possession of the restaurant
from the Sublessee and to re-sublease the restaurant to another Sublessee as soon as possible;
provided, further, that except as provided below the restaurant must be re-opened for business to
the public no later than one hundred eighty (180) days following the date that the restaurant was
first closed for business. The one hundred eighty (180) day period set forth in the immediately
preceding sentence shall be tolled for delays incurred by Lessee beyond such one hundred eighty
(180) day period in recovery of possession of the restaurant due to the Sublessee’s bankruptcy or
contest of unlawful detainer proceedings, as long as Lessee diligently continues to prosecute its
action to recover possession of the restaurant. In addition, notwithstanding any contrary
provision of this Subsection 13.1.4, an Event of Default shall not be triggered under this
Subsection 13.1.4 due to the termination of operations by the restaurant Sublessee as long as (i)
Lessee diligently attempts to re-open the restaurant as soon as reasonably possible and the
restaurant is re-opened for business not later than three hundred sixty five (365) days after the
date that such operations were closed, and (ii) during any period between the end of the one
hundred eighty (180) day period set forth above in this Subsection 13.1.4 (as such period may be
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extended as provided above) and the date that the subject portion of the Hotel Related Premises
is re-opened for business, Lessee pays County Percentage Rent for the restaurant based upon an
imputed Gross Receipts for the restaurant equal to the actual Gross Receipts for the restaurant
during the one year period prior to the closure of the restaurant.

Any notice required to be given by County pursuant to Subsections 13.1.1 through
and including 13.1.3 shall be in addition to, and not in lieu of, any notice required under Section
1161 of the California Code of Civil Procedure.

13.2  Limitation on Events of Default. Except with respect to breaches or defaults with
respect to the payment of money, Lessee shall not be considered in default as to any provision of
this Lease (and no late fees or interest will be incurred) to the extent such default is the result of
or pursuant to, any process, order, or decree of any court or regulatory body with jurisdiction, or
any other circumstances which are physically or legally impossible to cure provided Lessee uses
due diligence in pursuing whatever is required to obtain release from or reversal of such process,
order, or decree or is attempting to remedy such other circumstances preventing its performance.

13.3 Remedies. Upon the occurrence of an Event of Default, and subject to the rights
of any Encumbrance Holder or Major Sublessee to cure such Event of Default as provided in
Section 12.6 hereof, County shall have, in addition to any other remedies in law or equity, the
following remedies which are cumulative:

13.3.1 Terminate Lease. County may terminate this Lease by giving Lessee
written notice of termination. On the giving of the notice, all of Lessee’s rights in the Premises
and in all Improvements shall terminate. Promptly after notice of termination, Lessee shall
surrender and vacate the Premises and all Improvements located on the Hotel Related Premises
in broom-clean condition, and County may re-enter and take possession of the Premises and all
remaining Improvements located on the Hotel Related Premises and, except as otherwise
specifically provided in this Lease, eject all parties in possession or eject some and not others, or
eject none. Termination under this Subsection shall not relieve Lessee from the payment of any
sum then due to County or from any claim for damages against Lessee as set forth in Subsection
13.4.3, or from Lessee’s obligation to remove Improvements at County’s election in accordance
with Article 2. County agrees to use reasonable efforts to mitigate damages, and shall permit
such access to the Hotel Related Premises as is reasonably necessary to permit Lessee to comply
with its removal obligations.

13.3.2 Keep Lease in Effect. Without terminating this Lease, so long as County
does not deprive Lessee of legal possession of the Premises (as applicable) as provided in this
Lease, and allows Lessee to assign or sublet subject only to County’s rights set forth herein,
County may continue this Lease in effect and bring suit from time to time for rent and other sums
due, and for Lessee’s breach of other covenants and agreements herein. No act by or on behalf
of County under this provision shall constitute a termination of this Lease unless County gives
Lessee written notice of termination. It is the intention of the parties to incorporate the
provisions of California Civil Code Section 1951.4 by means of this provision.

13.3.3 Termination Following Continuance. Even though it may have kept this
Lease in effect pursuant to Subsection 13.3.2, thereafter County may elect to terminate this Lease
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and all of Lessee’s rights in or to the Premises unless prior to such termination Lessee shall have
cured the Event of Default or shall have satisfied the provisions of Section 13.2, hereof. County
agrees to use reasonable efforts to mitigate damages.

13.4 Damages. Should County elect to terminate this Lease under the provisions of the
foregoing Section, County shall be entitled to recover from Lessee as damages:

13.4.1 Unpaid Rent. The worth, at the time of the award, of the unpaid rent that
had been earned at the time of termination of this Lease;

13.4.2 Post-Termination Rent. The worth, at the time of the award, of the unpaid
rent that would have been earned under this Lease after the date of termination of this Lease until
the date Lessee surrenders possession of the Premises to County; and

13.4.3 Other Amounts. The amounts necessary to compensate County for the
sums and other obligations which under the terms of this Lease become due prior to, upon or as a
result of the expiration of the Term or sooner termination of this Lease, including without
limitation, those amounts of unpaid taxes, insurance premiums and utilities for the time
preceding surrender of possession, the cost of removal of rubble, debris and other above-ground
Improvements, attorney’s fees, court costs, and unpaid Administrative Charges, Net Proceeds
Shares and Net Refinancing Proceeds.

13.5 Others’ Right to Cure Lessee’s Default. County (and any Encumbrance Holder or
Major Sublessee, as provided in the last sentence of this section), at any time after Lessee’s
failure to perform any covenant, condition or agreement contained herein beyond any applicable
notice and cure period, may cure such failure at Lessee’s cost and expense. If, after delivering to
Lessee two (2) or more written notices with respect to any such default, County at any time, by
reason of Lessee’s continuing failure, pays or expends any sum, Lessee shall immediately pay to
County the lesser of the following amounts: (1) twice the amount expended by County to cure
such default and (2) the amount expended by County to cure such default, plus one thousand
dollars ($1,000). To the extent practicable, County shall give any Encumbrance Holders or
Major Sublessees the reasonable opportunity to cure Lessee’s default prior to County’s
expenditure of any amounts thereon.

13.6  Default by County. County shall be in default in the performance of any
obligation required to be performed by County under this Lease if County has failed to perform
such obligation within thirty (30) days after the receipt of notice from Lessee specifying in detail
County’s failure to perform; provided, however, that if the nature of County’s obligation is such
that more than thirty (30) days are required for its performance, County shall not be deemed in
default if it shall commence such performance within thirty (30) days and thereafter diligently
pursues the same to completion. Lessee shall have no rights as a result of any default by County
until Lessee gives thirty (30) days’ notice to any person having a recorded interest pertaining to
County’s interest in this Lease or the Premises. Such person shall then have the right to cure
such default, and County shall not be deemed in default if such person cures such default within
thirty (30) days after receipt of notice of the default, or such longer time as may be reasonably
necessary to cure the default. Notwithstanding anything to the contrary in this Lease, County’s
liability to Lessee for damages arising out of or in connection with County’s breach of any
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provision or provisions of this Lease shall not exceed the value of County’s equity interest in the
Premises and its right to insurance proceeds in connection with the policies required under
Article 9 hereof,

14. ACCOUNTING.

14.1 Maintenance of Records and Accounting Method. In order to determine the
amount of and provide for the payment of the Annual Minimum Rent, Percentage Rent,
Administrative Charge, Net Proceeds Share, Net Refinancing Proceeds and other sums due under
this Lease, Lessee and all Sublessees shall at all times during the Term of this Lease, and for
thirty six (36) months thereafter, keep, or cause to be kept, locally, to the reasonable satisfaction
of Director, true, accurate, and complete records and double-entry books of account for the
current and five (5) prior Accounting Years, such records to show all transactions relative to the
conduct of operations, and to be supported by data of original entry. Such records shall detail
transactions conducted on or from the Hotel Related Premises separate and apart from those in
connection with Lessee’s (or a Sublessee’s, as applicable) other business operations, if any.

With respect to the calculation of Gross Receipts and the preparation of the reports and
maintenance of records required herein, Lessee shall utilize either: (i) the accrual method of
accounting, or (ii) a modified accrual method of accounting, modified in that (A) expenses are
accrued on an approximate basis each month during the fiscal year with full accrual treatment for
the full fiscal year financial statements, (B) Gross Receipts are reported monthly on a cash basis
with full reconciliation to accrual treatment on the annual statement of Gross Receipts, and (C)
depreciation is calculated on a tax basis rather than a GAAP basis.

14.2 Cash Registers. To the extent retail sales are conducted on the Hotel Related
Premises, or other cash or credit sales of goods or services are conducted, all such sales shall be
recorded by means of cash registers or computers which automatically issue a customer’s receipt
or certify the amount recorded in a sales slip. Said cash registers shall in all cases have locked-in
sales totals and transaction counters which are constantly accumulating and which cannot, in
either case, be reset, and in addition thereto, a tape (or other equivalent security mechanism)
located within the register on which transaction numbers and sales details are imprinted.
Beginning and ending cash register readings shall be made a matter of daily record.

Lessee shall cause to be implemented point of sale systems which can accurately verify
all sales for audit purposes and customer review purposes, which system shall be submitted to
Director in advance of installation for his approval, which approval shall not be unreasonably
withheld, conditioned or delayed.

Lessee’s obligations set forth in this Section 14.2 include Lessee’s obligation to insure
that Lessee’s Sublessees (including licensees, permittees, concessionaires and any other
occupants of any portion of the Hotel Related Premises) keep records sufficient to permit County
and County’s auditors to determine the proper levels of Percentage Rent and other sums due
under this Lease.

14.3 Statement; Payment. No later than the fifteenth (15th) day of each calendar month,
Lessee shall render to County a detailed statement showing Gross Receipts during the preceding
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calendar month, together with its calculation of the amount payable to County under Sections 4.2
through 4.8 inclusive, and shall accompany same with remittance of amount so shown to be due.

14.4  Availability of Records for Inspector’s Audit. Books of account and records for
the then current and five (5) prior Accounting Years as hereinabove required shall be kept or
made available at the Hotel Related Premises or at another location within Los Angeles County,
and County and other governmental authorities shall have the right at any reasonable times and
on reasonable prior notice to examine and audit said books and records, without restriction, for
the purpose of determining the accuracy thereof and of the monthly statements of Gross Receipts
derived from occupancy of the Hotel Related Premises and the compliance of Lessee with the
terms of this Lease and other governmental requirements. This Section 14.4 shall survive the
expiration of the Term or other termination of this Lease for thirty six (36) months after such
expiration or termination.

14.4.1 Entry by County. Upon at least one (1) business day advance notice,
County and its duly authorized representatives or agents may enter upon the Hotel Related
Premises at any and all reasonable times during the Term of this Lease for the purpose of
determining whether or not Lessee is complying with the terms and conditions hereof, or for any
other purpose incidental to the rights of County.

14.5 Cost of Audit. In the event that, for any reason, Lessee does not make available its
(or its Sublessee’s) original records and books of account at the Hotel Related Premises or at a
location within Los Angeles County, Lessee agrees to pay all expenses incurred by County in
conducting any audit at the location where said records and books of account are maintained. In
the event that any audit discloses a discrepancy in County’s favor of greater than two percent
(2%) of the revenue due County for the period audited, then Lessee shall pay County audit
contract costs, together with the amount of any identified deficiency, with interest thereon and
Late Fee provided by Section 4.5.

14.6 Additional Accounting Methods. Upon written notice from County, County may
require the installation of any additional accounting methods or machines which are typically
used by major hotel management companies and which County reasonably deems necessary if
the system then being used by Lessee does not adequately verify sales for audit or customer
receipt purposes.

14.7 Accounting Year. The term “Accounting Year” as used herein shall mean each
calendar year during the Term.

14.8 Annual Financial Statements. Within six (6) months after the end of each
Accounting Year, Lessee shall deliver to County the following financial statements: (i) a
balance sheet of Lessee as of the end of such Accounting Year, certified by Lessee’s chief
financial officer as accurately reflecting Lessee’s assets and liabilities, which balance sheet shall
not be required to be audited, provided that at County’s request not more often than every two
years, such balance sheet shall be audited by a Certified Public Accountant who is a member of
the American Institute of Certified Public Accountants and is satisfactory to County (a
“Qualified CPA™); (ii) a profit and loss statement of Lessee for such Accounting Year, audited
and certified by a Qualified CPA; and (iii) a Gross Receipts and Percentage Rent statement for
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such Accounting Year, audited and certified by a Qualified CPA, which statement shall include a
certification and unqualified opinion of such Qualified CPA (1) concerning Gross Receipts
(including a breakdown by category), and (2) that the correct amount of Percentage Rent has
been paid to the County in connection with such Gross Receipts. All financial statements
prepared by or on behalf of Lessee shall be prepared in a manner that permits County to
determine the financial results of operations in connection with Lessee’s activities at, from or
relating to the Hotel Related Premises, notwithstanding that Lessee may have income and
expenses from other activities unrelated to its activities on the Hotel Related Premises.

14.9 Accounting Obligations of Sublessees. Lessee shall cause all Sublessees and
others conducting business operations on or from the Hotel Related Premises to comply with all
terms of this Article 14 with respect to the maintenance, form, availability and methodology of
accounting records and the delivery to County of audited certified financial statements and
unqualified opinions as to Gross Receipts. County shall provide written notice to Lessee of the
failure of any Sublessee or other person or entity to comply with this Section after County’s
discovery of such failure, and provide Lessee with the right to cure any failure to so comply by
payment to County of amounts which may be owing to County, as shown on an audit conducted
by County, or on an audit supplied by Lessee or such Sublessee or other person or entity, and
accepted by County, or as otherwise determined pursuant to Section 14.10. In such event County
shall permit Lessee to subrogate to any right of County to enforce this provision against such
Sublessee or other person or entity, to the extent Lessee does not have a direct right of
enforcement against such Sublessee or other person or entity.

14.10 Inadequacy of Records. In the event that Lessee or its Sublessees (including
licensees or concessionaires) fail to keep the records required by this Article 14 such that a
Certified Public Accountant is unable to issue an unqualified opinion as to Gross Receipts, such
failure shall be deemed a breach of this Lease by Lessee. In addition to the other remedies
available to County at law or equity as a result of such breach, County may prepare a calculation
of the Percentage Rent payable by Lessee during the period in which the accounting records
were inadequately maintained. Such calculation may be based on the past Gross Receipts levels
on or from the Hotel Related Premises, the past or present level of Gross Receipts experienced
by tenants of comparable leaseholds in Marina del Rey with comparable business operations, or
any other method as reasonably determined by Director and shall utilize such methodology as
Director deems reasonable. Within five (5) days after receipt of County’s determination of
Percentage Rent due, if any, Lessee shall pay such Percentage Rent, together with a late fee of
six percent (6%) and interest to the date of payment at the Applicable Rate from the date upon
which each unpaid installment of Percentage Rent was due, together with County’s Actual Cost
in connection with the attempted audit of the inadequate records and the reconstruction and
estimation of Gross Receipts and the calculation of Percentage Rent due.

15. MISCELLANEOQUS.

15.1 Quiet Enjoyment. Lessee, upon performing its obligations hereunder, shall have
the quiet and undisturbed possession of the Premises (subject to the public easement over the
Wetland Park Premises and Promenade as set forth in this Lease) throughout the Term of this
Lease, subject, however, to the terms and conditions of this Lease.

100



15.2 Time is of the Essence. Except as specifically otherwise provided for in this
Lease, time is of the essence of this Lease and applies to all times, restrictions, conditions, and
limitations contained herein.

15.3 County Costs. Lessee shall promptly reimburse County for the Actual Costs
incurred by County in the review, negotiation, preparation and documentation of this Lease and
the term sheets and memoranda that preceded it.

15.4 County Disclosure and Lessee’s Waiver.

15.4.1 Disclosures and Waiver.

15411 “ASIS”. Lessee accepts the Premises in their present condition
notwithstanding the fact that there may be certain defects in the Premises, whether or
not known to either party to this Lease, at the time of the execution of this Lease by
Lessee and Lessee hereby represents that it has performed all investigations
necessary, including without limitation soils and engineering inspections, in
connection with its acceptance of the Premises “AS IS”.

15.4.1.2 Lessee acknowledges that it may incur additional engineering
and construction costs above and beyond those contemplated by either party to this
Lease at the time of the execution hereof and Lessee agrees that, it will make no
demands upon County for any construction, alterations, or any kind of labor that may
be necessitated in connection therewith.

15.4.1.3 Lessee hereby waives, withdraws, releases, and relinquishes any
and all claims, suits, causes of action (other than a right to terminate as otherwise
provided in this Lease), rights of rescission, or charges against County, its officers,
agents, employees or volunteers which Lessee now has or may have or asserts in the
future which are based upon any defects in the physical condition of the Premises and
the soil thereon and thereunder, including without limitation, any existence of
Hazardous Materials in, on or under the Premises or any other environmental
condition affecting the Premises, regardless of whether or not said conditions were
known at the time of the execution of this instrument. The waiver and release set
forth in this Subsection 15.4.1.3 (i) shall not apply to the Excluded Conditions.

15.4.1.4 California Civil Code Section 1542 provides as follows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS
WHICH THE CREDITOR DOES NOT KNOW OR
SUSPECT TO EXIST IN HIS FAVOR AT THE TIME OF
EXECUTING THE RELEASE, WHICH IF KNOWN BY HIM
MUST HAVE MATERIALLY AFFECTED HIS
SETTLEMENT WITH THE DEBTOR.

By initialing this paragraph, Lessee acknowledges that it has read, is familiar with,

and waives the provisions of California Civil Code 81542 set forth above, and agrees
to all of the provisions of Subsection 15.4.1.3 above.
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Lessee’s Initials

15.4.2 Right of Offset. Lessee acknowledges that the rent provided for in this
Lease has been agreed upon in light of Lessee’s construction, maintenance and repair obligations
set forth herein, and, notwithstanding anything to the contrary provided in this Lease or by
applicable law, Lessee hereby waives any and all rights, if any, to make repairs at the expense of
County and to deduct or offset the cost thereof from the Annual Minimum Rent, Monthly
Minimum Rent, Percentage Rent or any other sums due County hereunder.

15.5 Holding Over. If Lessee holds over after the expiration of the Term for any cause,
with or without the express or implied consent of County, such holding over shall be deemed to
be a tenancy from month-to-month only, and shall not constitute a renewal or extension of the
Term. During any such holdover period, the Minimum Monthly Rent and Percentage Rent rates
in effect at the end of the Term shall be increased to one hundred twenty-five percent (125%) of
such previously effective amounts. Such holdover shall otherwise be subject to the same terms,
conditions, restrictions and provisions as herein contained. Such holding over shall include any
time employed by Lessee to remove machines, appliances and other equipment during the time
periods herein provided for such removal, except as expressly provided in Subsection 2.3.2 with
respect to any Post Term Removal Period.

Nothing contained herein shall be construed as consent by County to any holding over by
Lessee, and County expressly reserves the right to require Lessee to surrender possession of the
Premises to County as provided in this Lease upon the expiration or other termination of this
Lease. The provisions of this Section 15.5 shall not be deemed to limit or constitute a waiver of
any other rights or remedies of County provided at law or in equity. If Lessee fails to surrender
the Premises upon the termination or expiration of this Lease, in addition to any other liabilities
to County accruing therefrom, Lessee shall protect, defend, indemnify and hold County harmless
from all losses, costs (including reasonable attorneys’ fees), damages, claims and liabilities
resulting from such failure, including, without limitation, any claims made by any succeeding
tenant ground lessee (or subtenant) arising from such failure to surrender, and any lost profits to
County resulting therefrom, provided that County notifies Lessee that Lessee’s failure to timely
surrender the Premises will cause County to incur such lost profits.

15.6 Waiver of Conditions or Covenants. Except as stated in writing by the waiving
party, any waiver by either party of any breach of any one or more of the covenants, conditions,
terms, and agreements of this Lease shall not be construed to be a waiver of any subsequent or
other breach of the same or of any other covenant, condition, term, or agreement of this Lease,
nor shall failure on the part of either party to require exact full and complete compliance with
any of the covenants, conditions, terms, or agreements of this Lease be construed as in any
manner changing the terms hereof or estopping that party from enforcing the full provisions
hereof, nor shall the terms of this Lease be changed or altered in any manner whatsoever other
than by written agreement of County and Lessee. No delay, failure, or omission of County to re-
enter the Hotel Related Premises or of either party to exercise any right, power, privilege, or
option, arising from any default, nor any subsequent acceptance of rent then or thereafter accrued
shall impair any such right, power, privilege, or option or be construed as a waiver of or
acquiescence in such default or as a relinquishment of any right. No notice to Lessee shall be
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required to restore or revive “time of the essence” after the waiver by County of any default.
Except as specifically provided in this Lease, no option, right, power, remedy, or privilege of
either party shall be construed as being exhausted by the exercise thereof in one or more
instances.

15.7 Remedies Cumulative. The rights, powers, options, and remedies given County by
this agreement shall be cumulative except as otherwise specifically provided for in this Lease.

15.8 Authorized Right of Entry. In any and all cases in which provision is made herein
for termination of this Lease, or for exercise by County of right of entry or re-entry upon the
Hotel Related Premises in the case of an Event of Default, or in case of abandonment or vacation
of the Hotel Related Premises by Lessee, Lessee hereby irrevocably authorizes County to enter
upon the Hotel Related Premises and remove any and all persons and property whatsoever
situated upon the Hotel Related Premises and place all or any portion of said property, except
such property as may be forfeited to County, in storage for the account of and at the expense of
Lessee.

Except to the extent arising out of or caused by the gross negligence or willful
misconduct of County, Lessee agrees to indemnify, defend and save harmless County from any
cost, expense, loss or damage arising out of or caused by any such entry or re-entry upon the
Hotel Related Premises in the case of an Event of Default, including the removal of persons and
property and storage of such property by County and its agents.

15.9 Place of Payment and Filing. All rentals shall be paid to and all statements and
reports herein required and other items deliverable to County hereunder shall be filed with or
delivered to the Department. Checks, drafts, letters of credit and money orders shall be made
payable to the County of Los Angeles.

15.10 Service of Written Notice or Process. Any notice required to be sent under this
Lease shall be in compliance with and subject to this Section 15.10. If Lessee is not a resident of
the State of California, or is an association or partnership without a member or partner resident
of said State, or is a foreign corporation, Lessee shall file with Director a designation of a natural
person residing in the County of Los Angeles, State of California, or a service company, such as
CT Corporation, which is authorized to accept service, giving his or its name, residence, and
business address, as the agent of Lessee for the service of process in any court action between
Lessee and County, arising out of or based upon this Lease, and the delivery to such agent of
written notice or a copy of any process in such action shall constitute a valid service upon
Lessee.

If for any reason service of such process upon such agent is not possible, then any officer
of Lessee may be personally served with such process outside of the State of California and such
service shall constitute valid service upon Lessee; and it is further expressly agreed that Lessee is
amenable to such process and submits to the jurisdiction of the court so acquired and waives any
and all objection and protest thereto.

Written notice addressed to Lessee at the addresses below-described, or to such other
address that Lessee may in writing file with Director, shall be deemed sufficient if said notice is
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delivered personally, by telecopy or facsimile transmission or, provided in all cases there is a
return receipt requested (or other similar evidence of delivery by overnight delivery service) and
postage or other delivery charges prepaid, by registered or certified mail posted in the County of
Los Angeles, California, Federal Express or DHL, or such other services as Lessee and County
may mutually agree upon from time to time. Each notice shall be deemed received and the time
period for which a response to any such notice must be given or any action taken with respect
thereto (including cure of any prospective Event of Default) shall commence to run from the date
of actual receipt of the notice by the addressee thereof in the case of personal delivery, telecopy
or facsimile transmission if before 5:00 p.m. on regular business days, or upon the date of
delivery or attempted delivery in the case of registered or certified mail, as evidenced by the mail
receipt (but in any case not later than the date of actual receipt).

Copies of any written notice to Lessee shall also be simultaneously mailed to any
Encumbrance Holder, Major Sublessee or encumbrancer of such Major Sublessee of which
County has been given written notice and an address for service. Notice given to Lessee as
provided for herein shall be effective as to Lessee notwithstanding the failure to send a copy to
such Encumbrance Holder, Major Sublessee or encumbrancer.

As of the date of execution hereof, the persons authorized to receive notice on behalf of
County and Lessee are as follows:

COUNTY: Director
Department of Beaches and Harbors
Los Angeles County
13837 Fiji Way
Marina del Rey, California 90292
Phone: 310/305-9522
Fax: 310/821-6345

With a Copy to: Office of County Counsel
Los Angeles County
500 West Temple Street
Los Angeles, California 90012
Attn: County Counsel
Phone: 213/974-1801
Fax: 213/617-7182

LESSEE: MDR HOTELS, LLC

Attn:
Phone:
Fax:

With a Copy to: Cox, Castle & Nicholson LLP
2049 Century Park East
28th Floor
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Los Angeles, California 90067
Attn: Ira J. Waldman, Esq.
Phone: 310/284-2200

Fax: 310/284-2100

And:

Attn:
Phone:
Fax:

Either party shall have the right to change its notice address by written notice to the other party
of such change in accordance with the provisions of this Section 15.10.

15.11 Interest. In any situation where County has advanced sums on behalf of Lessee
pursuant to this Lease, such sums shall be due and payable within five (5) days after Lessee’s
receipt of written demand, together with interest at the Applicable Rate (unless another rate is
specifically provided herein) from the date such sums were first advanced, until the time
payment is received. In the event that Lessee repays sums advanced by County on Lessee’s
behalf with interest in excess of the maximum rate permitted by Applicable Laws, County shall
either refund such excess payment or credit it against subsequent installments of Annual
Minimum Rent and Percentage Rent.

15.12 Captions. The captions contained in this Lease are for informational purposes
only, and are not to be used to interpret or explain the particular provisions of this Lease.

15.13 Attorneys’ Fees. In the event of any action, proceeding or arbitration arising out
of or in connection with this Lease, whether or not pursued to judgment, the prevailing party
shall be entitled, in addition to all other relief, to recover its costs and reasonable attorneys’ fees,
including without limitation reasonable attorneys’ fees for County Counsel’s services where
County is represented by the County Counsel and is the prevailing party, and also including all
fees, costs and expenses incurred in executing, perfecting, enforcing and collecting any
judgment.

15.14 Amendments. This Lease may only be amended in writing executed by duly
authorized officials of Lessee and County. Notwithstanding the foregoing, Director shall have
the power to execute such amendments to this Lease as are necessary to implement any
arbitration judgment issued pursuant to this Lease. Subject to Section 16.13, no amendment
shall be binding upon an Encumbrance Holder as to which County has been notified in writing,
unless the consent of such Encumbrance Holder is obtained with respect to such amendment.

15.15 Time For Director Approvals. Except where a different time period is specifically
provided for in this Lease, whenever in this Lease the approval of Director is required, approval
shall be deemed not given unless within thirty (30) days after the date of the receipt of the
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written request for approval from Lessee, Director either (a) approves such request in writing, or
(b) notifies Lessee that it is not reasonably possible to complete such review within the thirty
(30)-day period, provides a final date for approval or disapproval by Director (the “Extended
Time”) and approves such request in writing prior to such Extended Time. If Director does not
approve such request in writing within such Extended Time, the request shall be deemed to be
disapproved. If Director disapproves a matter that requires its approval under this Lease, then
Director shall notify Lessee in writing of the reason or reasons for such disapproval.

15.16 Time For County Action. Notwithstanding anything to the contrary contained in
this Lease, wherever Director determines that a County action required hereunder necessitates
approval from or a vote of one or more of County’s boards or commissions or County’s Board of
Supervisors, the time period for County performance of such action shall be extended as is
reasonably necessary in order to secure such approval or vote, and County shall not be deemed to
be in default hereunder in the event that it fails to perform such action within the time periods
otherwise set forth herein.

15.17 Estoppel Certificates. Each party agrees to execute, within ten (10) business days
after the receipt of a written request therefor from the other party, a certificate stating: (i) that this
Lease is in full force and effect and is unmodified (or stating otherwise, if true); (ii) that, to the
best knowledge of such party, the other party is not then in default under the terms of this Lease
(or stating the grounds for default if such be the case); and (iii) if requested, the amount of the
Security Deposit, Annual Minimum Rent, Percentage Rent and other material economic terms
and conditions of this Lease. Prospective purchasers, Major Sublessees and Encumbrance
Holders may rely on such statements.

15.18 Indemnity Obligations. Whenever in this Lease there is an obligation to
indemnify, hold harmless and/or defend, irrespective of whether or not the obligation so
specifies, it shall include the obligation to defend and pay reasonable attorney’s fees, reasonable
expert fees and court costs.

15.19 Controlled Prices. Lessee shall at all times maintain a complete list or schedule of
the prices charged for all goods or services, or combinations thereof, supplied to the public on or
from the Hotel Related Premises, whether the same are supplied by Lessee or by its Sublessees,
assignees, concessionaires, permittees or licensees. Said prices shall be fair and reasonable,
based upon the following two (2) considerations: first, that the property herein demised is
intended to serve a public use and to provide needed facilities to the public at fair and reasonable
cost; and second, that Lessee is entitled to a fair and reasonable return upon his investment
pursuant to this Lease. In the event that Director notifies Lessee that any of said prices are not
fair and reasonable, Lessee shall have the right to confer with Director and to justify said prices.
If, after reasonable conference and consultation, Director shall determine that any of said prices
are not fair and reasonable, the same shall be modified by Lessee or its Sublessees, assignees,
concessionaires, permittees or licensees, as directed. Lessee may appeal the determination of
Director to the Board, whose decision shall be final and conclusive. Pending such appeal, the
prices fixed by Director shall be the maximum charged by Lessee.

15.20 Waterfront Promenade. The Development Work includes the development by
Lessee of a continuous pedestrian walkway with landscaping, lighting, seating, fencing and other
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improvements (the “Promenade”) as described in the Development Plan and in accordance with
the Final Plans and Specifications for such work described in Article 5. County hereby reserves
a public easement for access over and use of the Promenade for fire lane uses, pedestrian
purposes and such other related uses (including, if approved by County, bicycling, rollerblading
and similar activities) as may be established by County from time to time, all in accordance with
such rules and regulations as are promulgated from time to time by County regulating such
public use. Such public easement shall also include the public use of any restrooms that are
designated on the Development Plan or Final Plans and Specifications as public restrooms.
Lessee shall be responsible for the maintenance and repair of the Promenade in accordance with
commercially reasonable maintenance and repair standards for the Promenade established by
County from time to time on a nondiscriminatory basis. The exact legal description of the
Premises encumbered by the public easement reserved herein shall be established based upon the
final as-built drawings for the Promenade to be delivered by Lessee upon the completion thereof
in accordance with the terms and provisions of Subsection 5.7.7 of this Lease. At the request of
either party, such legal description shall be recorded in the Official Records of Los Angeles
County as a supplement to this Lease.

15.21 Wetland Park Premises. This Section 15.21 sets forth express provisions which,
in addition to the remaining terms and provisions of this Lease, specifically pertain to the use,
occupancy, possession, operation, maintenance and repair of the Wetland Park Premises and the
Improvements located thereon. Except for the provisions of Section 5.1.1 of this Lease in the
case in which Lessee is responsible for the performance of the Wetland Park Development (and
the remaining terms of Article 5 which are applicable to Lessee’s performance of such Wetland
Park Development), to the extent of any inconsistency or conflict between the terms and
provisions of this Section 15.21 and the terms and provisions of the remaining portions of this
Lease, the terms and provisions of this Section 15.21 shall control with respect to the Wetland
Park Premises and the Improvements located thereon.

The Wetland Park Premises shall be used solely for public wetland park purposes, and
County hereby reserves an exclusive easement on, over and under the Wetland Park Premises for
the public use and operation of the Wetland Park Premises by County for such purposes. County
also reserves an easement on, over and under the Wetland Park Premises and the Promenade for
purposes of water drainage to the harbor adjacent to the Promenade, including without limitation,
the installation, use, maintenance, repair and replacement of pipeline improvements; provided,
however, that any pipeline improvements in the Promenade shall be subsurface. County agrees
to restore any damage to the Promenade incurred in connection with the County’s installation,
use, maintenance, repair or replacement of any water drainage pipeline improvements installed
by or for County under the Promenade. Lessee shall not be permitted to use the Wetland Park
Premises for any purpose. Without limitation of the foregoing, (a) Lessee shall have no right of
access to or use of the Wetland Park Premises for construction staging or other purposes in
connection with the construction of the Development Work on the Hotel Related Premises
except as permitted by Applicable Laws and any third party agreements pertaining to the
Wetland Park Premises, and as approved by Director in writing, which approval may be withheld
in Director’s sole and absolute discretion; and (b) the Wetland Park Premises may not be used
for events held at the Hotel Related Premises, including weddings. Lessee shall have a right of
access to the Wetland Park Premises for the purpose of inspecting or investigating the condition
of the Wetland Park Premises, including performance of any Phase | environmental assessment
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that may be required in connection with a Financing Event or assignment of Lessee’s interest
under this Lease, provided that Lessee shall not unreasonably interfere with the use of the
Wetland Park Premises or conduct any invasive testing on the Wetland Park Premises without
the prior written consent of the Department.

Following completion of the Wetland Park Development County shall be responsible for
the monitoring and maintenance of the Wetland Park Premises in accordance with Applicable
Laws, including any requirements of the Coastal Development Permit issued for the Wetland
Park Premises and any applicable on-going monitoring and maintenance obligations set forth in
any wetland restoration plan applicable to the Wetland Park Premises approved by County or any
other public agency with oversight authority. Except for any period during which Lessee is
performing the Wetland Park Development work pursuant to Section 5.1.1 of this Lease (if
applicable), Lessee shall have no obligations with respect the maintenance, monitoring, repair,
alteration or restoration of the Wetland Park Premises. If County defaults in the performance of
County’s obligations under this paragraph (after notice and the expiration of the grace and cure
periods set forth in Section 13.6 of this Lease), then Lessee shall have the right to notify County
in writing that Lessee intends to cure such default on behalf of County (a “Self-Help Notice”).

If County fails to commence to cure County’s default within thirty (30) days after County’s
receipt of such Self-Help Notice and diligently pursue the cure of such default to completion,
then Lessee shall have the right to take action to cure County’s default, provided that any action
taken by Lessee to cure County’s default shall be (i) subject and limited to compliance by Lessee
with all Applicable Laws and the other requirements of this paragraph pertaining to the
monitoring and maintenance of the Wetland Park Premises, and (ii) taken in accordance with a
detailed plan and cost estimated submitted to and approved by Director, which approval shall not
be unreasonably withheld. If Lessee cures County’s default in accordance with the terms and
provisions of this paragraph, then County shall reimburse Lessee for the reasonable third party
costs and expenses incurred by Lessee to cure County’s default.

Except for the recovery of its third party costs and expenses incurred to cure a County
default under the immediately preceding sentence, Lessee agrees that neither County nor its
boards, departments, agencies, commissions, or other governmental divisions, nor their
respective officials, officers, board members, agents, attorneys or employees shall have any
liability to Lessee, or anyone claiming under or through Lessee, for or in connection with any
occurrence, condition or other matter in, on or about the Wetland Park Premises, including
without limitation, any damage to or loss of property or business, or injury to persons, arising
from or in connection with the ownership, use, operation or maintenance of the Wetland Park
Premises, and Lessee hereby waives any and all such claims or causes of action.

15.22 Parking Easement for Wetland Park Premises. County hereby reserves a public
easement for access to and use of twenty-one (21) parking spaces on the Hotel Related Premises,
at no charge, by visitors to the Wetland Parking Premises. The location and terms of use of such
parking spaces shall be as reasonably approved by Director.

16. ARBITRATION.

Except as otherwise provided by this Article 16, disputed matters which may be
arbitrated pursuant to this Lease shall be settled by binding arbitration in accordance with the
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then existing provisions of the California Arbitration Act, which as of the date hereof is
contained in Title 9 of Part Il of the California Code of Civil Procedure, commencing with
Section 1280.

@ Either party (the “Initiating Party”) may initiate the arbitration process
by sending written notice (“Request for Arbitration”) to the other party (the
“Responding Party”) requesting initiation of the arbitration process and setting forth a
brief description of the dispute or disputes to be resolved and the contention(s) of the
Initiating Party. Within ten (10) days after service of the Request for Arbitration, the
Responding Party shall file a “Response” setting forth the Responding Party’s
description of the dispute and the contention(s) of Responding Party. If Responding
Party has any “Additional Disputes” he shall follow the format described for the
Initiating Party. The Initiating Party will respond within ten (10) days after service of the
Additional Disputes setting forth Initiating Party’s description of the Additional Disputes
and contentions regarding the Additional Disputes.

(b) Notwithstanding anything to the contrary which may now or hereafter be
contained in the California Arbitration Act, the parties agree that the following provisions
shall apply to any and all arbitration proceedings conducted pursuant to this Lease:

16.1  Selection of Arbitrator. The parties shall attempt to agree upon an arbitrator who
shall decide the matter. If, for any reason, the parties are unable to agree upon the arbitrator
within ten (10) days of the date the Initiating Party serves a request for arbitration on the
Responding Party, then at any time on or after such date either party may petition for the
appointment of the arbitrator as provided in California Code of Civil Procedure Section 1281.6.

16.2  Arbitrator. The arbitrator shall be a retired judge of the California Superior Court,
Court of Appeal or Supreme Court, or any United States District Court or Court of Appeals
located within the State, who has agreed to resolve civil disputes.

16.3  Scope of Arbitration. County and Lessee affirm that the mutual objective of such
arbitration is to resolve the dispute as expeditiously as possible. The arbitration process shall not
apply or be used to determine issues other than (i) those presented to the arbitrator by the
Initiating Party provided those disputes are arbitrable disputes pursuant to this Lease, (ii)
Additional Disputes presented to the arbitrator by the Responding Party, provided that any such
Additional Disputes constitute arbitrable disputes pursuant to this Lease and (iii) such related
preliminary or procedural issues as are necessary to resolve (i) and/or (ii) above. The arbitrator
shall render an award. Either party may, at its sole cost and expense, request a statement of
decision explaining the arbitrator’s reasoning which shall be in such detail as the arbitrator may
determine. Unless otherwise expressly agreed by the parties in writing, the award shall be made
by the arbitrator no later than the sooner of six (6) months after the date on which the arbitrator is
selected by mutual agreement or court order, whichever is applicable, or five (5) months after the
date of a denial of a petition to disqualify a potential arbitrator for cause. County and Lessee
hereby instruct the arbitrator to take any and all actions deemed reasonably necessary,
appropriate or prudent to ensure the issuance of an award within such period. Notwithstanding
the foregoing, failure to complete the arbitration process within such period shall not render such
arbitration or any determination made therein void or voidable; however, at any time after the
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expiration of the foregoing five (5) or six (6) month periods, as applicable, either party may
deliver written notice to the arbitrator and the other party either terminating the arbitration or
declaring such party’s intent to terminate the arbitration if the award is not issued within a
specified number of days after delivery of such notice. If the arbitrator’s award is not issued
prior to the expiration of said specified period, the arbitration shall be terminated and the parties
shall recommence arbitration proceedings pursuant to this Article 16.

16.4 Immunity. The parties hereto agree that the arbitrator shall have the immunity of
a judicial officer from civil liability when acting in the capacity of arbitrator pursuant to this
Lease.

16.5 Section 1282.2. The provisions of Code of Civil Procedure § 1282.2 shall apply
to the arbitration proceedings except to the extent they are inconsistent with the following:

Q) Unless the parties otherwise agree, the arbitrator shall appoint a
time and place for the hearing and shall cause notice thereof to be served as provided
in said § 1282.2 not less than ninety (90) days before the hearing, regardless of the
aggregate amount in controversy.

(2 No later than sixty (60) days prior to the date set for the hearing
(unless, upon a showing of good cause by either party, the arbitrator establishes a
different period), in lieu of the exchange and inspection authorized by Code of Civil
Procedure 8§ 1282.2(a)(2)(A), (B) and (C), the parties shall simultaneously exchange
the following documents by personal delivery to each other and to the arbitrator:

@) a written Statement of Position, as further defined below, setting
forth in detail that party’s final position regarding the matter in dispute and
specific numerical proposal for resolution of monetary disputes;

(b) a list of witnesses each party intends to call at the hearing,
designating which witnesses will be called as expert witnesses and a summary
of each witness’s testimony;

(©) a list of the documents each intends to introduce at the hearing,
together with complete and correct copies of all of such documents; and,

(d) if the issue involves Fair Market Rental Value or a valuation
matter, a list of all Written Appraisal Evidence (as defined below) each intends
to introduce at the hearing, together with complete and correct copies of all of
such Written Appraisal Evidence.

3) No later than twenty (20) days prior to the date set for the hearing,
each party may file a reply to the other party’s Statement of Position (“Reply”). The
Reply shall contain the following information:

€)) a written statement, to be limited to that party’s rebuttal to the
matters set forth in the other party’s Statement of Position;
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(b) a list of witnesses each party intends to call at the hearing to rebut
the evidence to be presented by the other party, designating which witnesses
will be called as expert witnesses;

(© a list of the documents each intends to introduce at the hearing to
rebut the evidence to be presented by the other party, together with complete
and correct copies of all of such documents (unless, upon a showing of good
cause by either party, the arbitrator establishes a different deadline for
delivering true and correct copies of such documents);

(d) if the issue involves Fair Market Rental Value or a valuation
matter, a list of all Written Appraisal Evidence, or written critiques of the other
party’s Written Appraisal Evidence if any, each intends to introduce at the
hearing to rebut the evidence presented by the other party, together with
complete and correct copies of all of such Written Appraisal Evidence (unless,
upon a showing of good cause by either party, the arbitrator establishes a
different deadline for delivering true and correct copies of such Written
Appraisal Evidence); and

(e) Witnesses or documents to be used solely for impeachment of a
witness need not be identified or produced.

(4)  The arbitrator is not bound by the rules of evidence, but may not
consider any evidence not presented at the hearing. The arbitrator may exclude
evidence for any reason a court may exclude evidence or as provided in this Lease.

16.6  Statements of Position. The Statement of Position to be delivered by Section 16.5
shall comply with the following requirements:

1) Where the dispute involves rent to be charged, market values,
insurance levels or other monetary amounts, the Statements of Position shall
numerically set forth the existing minimum rent, percentage rent, market value,
insurance level and/or other monetary amounts in dispute, the party’s proposed new
minimum rent, percentage rent, market value, insurance level and/or other monetary
amounts, and shall additionally set forth the facts supporting such party’s position.

(2 If the dispute relates to Improvement Costs, the Statements of
Position shall set forth the facts supporting such party’s position and the amount of
each cost which the party believes should be allowed or disallowed.

16.7  Written Appraisal Evidence. Neither party may, at any time during the
proceedings, introduce any written report which expresses an opinion regarding Fair Market
Rental Value or the fair market value of the Hotel Related Premises, or any portion thereof
(“Written Appraisal Evidence”), unless such Written Appraisal Evidence substantially
complies with the following standards: it shall describe the Hotel Related Premises; identify the
uses permitted thereon; describe or take into consideration the terms, conditions and restrictions
of this Lease; correlate the appraisal method(s) applied; discuss the relevant factors and data
considered; review rentals paid by lessees in Marina del Rey and other marina locations within
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Southern California who are authorized to conduct similar activities on comparable leaseholds;
and, describe the technique of analysis, limiting conditions and computations that were used in
the formulation of the valuation opinion expressed. With respect to disputes regarding Fair
Market Rental Value, such Written Appraisal Evidence shall express an opinion regarding the
fair market rental value of the Hotel Related Premises as prescribed by Section 4.4.1. Written
Appraisal Evidence in connection with disputes arising out of Article 6 of this Lease shall
predicate any valuation conclusions contained therein on the Income Approach. Written
Appraisal Evidence shall in all other respects be in material conformity and subject to the
requirements of the Code of Professional Ethics and the Standards of Professional Practice of
The Appraisal Institute or any successor entity.

16.8 Evidence. The provisions of Code of Civil Procedure § 1282.2(a)(2)(E) shall not
apply to the arbitration proceeding. The arbitrator shall have no discretion to allow a party to
introduce witnesses, documents or Written Appraisal Evidence (other than impeachment
testimony) unless such information was previously delivered to the other party in accordance
with Section 16.5 and, in the case of Written Appraisal Evidence, substantially complies with the
requirements of Section 16.7, or such evidence consists of a transcript of a deposition of an
expert witness conducted pursuant to Section 16.9. Notwithstanding the foregoing, the arbitrator
may allow a party to introduce evidence which, in the exercise of reasonable diligence, could not
have been delivered to the other party in accordance with Section 16.5, provided such evidence
is otherwise permissible hereunder.

16.9 Discovery. The provisions of Code of Civil Procedure § 1283.05 shall not apply
to the arbitration proceedings except to the extent incorporated by other sections of the California
Arbitration Act which apply to the arbitration proceedings. There shall be no pre-arbitration
discovery except as provided in Section 16.5; provided, however, each party shall have the right,
no later than seven (7) days prior to the date first set for the hearing, to conduct a deposition, not
to exceed three (3) hours in duration unless the arbitrator otherwise determines that good cause
exists to justify a longer period, of any person identified by the other party as an expert witness
pursuant to Sections 16.5 (2)(b) or 16.5 (3)(b).

16.10 Awards of Arbitrators.

16.10.1 Monetary Issues. With respect to monetary disputes (including without
limitation disputes regarding Percentage Rent, Fair Market Rental VValue and the amount of
coverage under the policies of insurance required pursuant to Article 9 of this Lease), the
arbitrator shall have no right to propose a middle ground or any proposed modification of either
Statement of Position. The arbitrator shall instead select whichever of the two Statements of
Position is the closest to the monetary or numerical amount that the arbitrator determines to be
the appropriate determination of the rent, expense, claim, cost, delay, coverage or other matter in
dispute and shall render an award consistent with such Statement of Position. For purposes of
this Section 16.10, each dispute regarding Annual Minimum Rent, each category of Percentage
Rent and the amount of required insurance coverage shall be considered separate disputes (a
“Separate Dispute”). While the arbitrator shall have no right to propose a middle ground or any
proposed modification of either Statement of Position concerning a Separate Dispute, the
arbitrator shall have the right, if the arbitrator so chooses, to choose one party’s Statement of
Position on one or more of the Separate Disputes, while selecting the other party’s Statement of
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Position on the remaining Separate Disputes. For example, if the parties are unable to agree on
the Annual Minimum Rent and three Percentage Rent categories to be renegotiated pursuant to
Section 4.4 and the amount of liability insurance coverage to be renegotiated pursuant to Section
9.6, then there shall be five Separate Disputes and the arbitrator shall be permitted to select the
County’s Statement of Position with respect to none, some or all of such five Separate Disputes
and select the Lessee’s Statement of Position, on the balance, if any, of such five Separate
Disputes. Upon the arbitrator’s selection of a Statement of Position, pursuant to this Article 16,
the Statement of Position so chosen and the award rendered by the arbitrator thereon shall be
final and binding upon the parties, absent Gross Error on the part of the arbitrator.

16.10.2 Nonmonetary Issues. With respect to nonmonetary issues and disputes,
the arbitrator shall determine the most appropriate resolution of the issue or dispute, taking into
account the Statements of Position submitted by the parties, and shall render an award
accordingly. Such award shall be final and binding upon the parties, absent Gross Error on the
part of the arbitrator.

16.11 Powers of Arbitrator. In rendering the award, the arbitrator shall have the power
to consult or examine experts or authorities not disclosed by a party pursuant to Section 16.5(2)
hereof, provided that each party is afforded the right to cross-examine such expert or rebut such
authority.

16.12 Costs of Arbitration. Lessee and County shall equally share the expenses and fees
of the arbitrator, together with other expenses of arbitration incurred or approved by the
arbitrator. Failure of either party to pay its share of expenses and fees constitutes a material
breach of such party’s obligations hereunder.

16.13 Amendment to Implement Judgment. Within ten (10) days after the issuance of
any award by the arbitrator becomes final, if the award involves the adjustment of the rent,
insurance levels or other matters under the Lease, then County will draft a proposed amendment
to the Lease setting forth the relevant terms of such award and transmit such proposed
amendment to Lessee and any Encumbrance Holder(s) as to which County has been provided
written notice, for their review. Within ten (10) days after delivery of the proposed amendment
to Lessee and such Encumbrance Holder(s) for their review, Lessee or any such Encumbrance
Holder(s) shall have the right to notify County in writing of any deficiencies or errors in the
proposed amendment. If County does not receive notice of a deficiency or error within such ten
(10) day period, then Lessee shall execute the amendment within seven (7) days after the end of
such ten (10) day period and such amendment shall be binding on Lessee and all Encumbrance
Holders. If the parties (including an Encumbrance Holder) shall, in good faith, disagree upon the
form of any such amendment, such disagreement shall be submitted to the arbitrator for
resolution. Upon execution by Lessee, any amendment described in this Section 16.13 shall
thereafter be executed by County as soon as reasonably practicable.

16.14 Impact of Gross Error Allegations. Where either party has charged the arbitrator
with Gross Error:

16.14.1The award shall not be implemented if the party alleging Gross Error
obtains a judgment of a court of competent jurisdiction stating that the arbitrator was guilty of
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Gross Error and vacating the arbitration award (“Disqualification Judgment”). In the event of a
Disqualification Judgment, the arbitration process shall begin over immediately in accordance
with this Section 16.14, which arbitration shall be conducted (with a different arbitrator) as
expeditiously as reasonably possible.

16.14.2The party alleging Gross Error shall have the burden of proof.

16.14.3For the purposes of this Section 16.14, the term “Gross Error” shall mean
that the arbitration award is subject to vacation pursuant to California Code of Civil Procedure 8
1286.2 or any successor provision.

16.15 Notice.

NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO
HAVE ANY DISPUTE ARISING OUT OF THE MATTERS INCLUDED IN THE
“ARBITRATION OF DISPUTES” PROVISION DECIDED BY NEUTRAL ARBITRATION
AS PROVIDED BY CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU
MIGHT POSSESS TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL.
BY INITIALING IN THE SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL
RIGHTS TO DISCOVERY AND APPEAL, UNLESS THOSE RIGHTS ARE SPECIFICALLY
INCLUDED IN THE “ARBITRATION OF DISPUTES” PROVISION. IF YOU REFUSE TO
SUBMIT TO ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE
COMPELLED TO ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE
OF CIVIL PROCEDURE. YOUR AGREEMENT TO THIS ARBITRATION PROVISION IS
VOLUNTARY.

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO
SUBMIT DISPUTES ARISING OUT OF THE MATTERS INCLUDED IN THE
ARBITRATION OF DISPUTES PROVISION TO NEUTRAL ARBITRATION.

Initials of Lessee Initials of County

17. DEFINITION OF TERMS; INTERPRETATION.

17.1 Meanings of Words Not Specifically Defined. Words and phrases contained
herein shall be construed according to the context and the approved usage of the English
language, but technical words and phrases, and such others as have acquired a peculiar and
appropriate meaning by law, or are defined in Section 1.1, are to be construed according to such
technical, peculiar, and appropriate meaning or definition.

17.2  Tense; Gender; Number; Person. Words used in this Lease in the present tense
include the future as well as the present; words used in the masculine gender include the
feminine and neuter and the neuter includes the masculine and feminine; the singular number
includes the plural and the plural the singular; the word “person” includes a corporation,
partnership, limited liability company or similar entity, as well as a natural person.
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17.3 Business Days. For the purposes of this Lease, “business day” shall mean a
business day as set forth in Section 9 of the California Civil Code, and shall include “Optional
Bank Holidays” as defined in Section 7.1 of the California Civil Code.

17.4 Parties Represented by Consultants, Counsel. Both County and Lessee have
entered this Lease following advice from independent financial consultants and legal counsel of
their own choosing. This document is the result of combined efforts of both parties and their
consultants and attorneys. Thus, any rule of law or construction which provides that ambiguity
in a term or provision shall be construed against the draftsperson shall not apply to this Lease.

17.5 Governing Law. This Lease shall be governed by and interpreted in accordance
with the laws of the State of California.

17.6 Reasonableness Standard. Except where a different standard or an express
response period is specifically provided herein, whenever the consent or approval of County or
Lessee is required under this Lease, such consent or approval shall not be unreasonably withheld,
conditioned or delayed, and whenever this Lease grants County or Lessee the right to take action,
exercise discretion, establish rules and regulations or make allocations or other determinations,
County and Lessee shall act reasonably and in good faith. These provisions shall only apply to
County acting in its proprietary capacity.

17.7 Compliance with Code. County and Lessee agree and acknowledge that this
Lease satisfies the requirements of Sections 25536 and 25907 of the California Government
Code as a result of various provisions contained herein.

17.8 Memorandum of Lease. The parties hereto shall execute and acknowledge a
memorandum of lease, in recordable form and otherwise satisfactory to the parties hereto, for
recording as soon as is practicable on or following the Effective Date.

17.9 Counterparts. This Lease may be executed in counterparts, each of which shall
constitute an original and all of which shall collectively constitute one fully-executed document.

SIGNATURES ON FOLLOWING PAGE
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IN WITNESS WHEREOF, County and Lessee have entered into this Lease as of the

Effective Date.

ATTEST:

SACHI A. HAMAI,
Executive Officer of the
Board of Supervisors

By:

Deputy

APPROVED AS TO FORM:

MARK J. SALADINO,
COUNTY COUNSEL

By:

Deputy

APPROVED AS TO FORM:

MUNGER, TOLLES & OLSON LLP

By:

THE COUNTY OF LOS ANGELES

By:

Chairman, Board of Supervisors

MDR HOTELS, LLC, a Delaware limited liability
company

By:
Name:
Title:
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EXHIBIT A-1

LEGAL DESCRIPTION OF PREMISES

[TO BE ATTACHED PRIOR TO EXECUTION]

Hotel Related Premises:

Wetland Park Premises:

24181389.4



EXHIBIT A-2

DEPICTION OF HOTEL RELATED PREMISES AND WETLAND PARK PREMISES

[TO BE ATTACHED PRIOR TO EXECUTION]
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EXHIBITB

DEVELOPMENT PLAN

[DRAFTING NOTE: FOR PURPOSES OF THE EXECUTION OF THE OPTION
AGREEMENT, THE DEVELOPMENT PLAN FOR THE HOTEL DEVELOPMENT IS
ATTACHED HERETO. PRIOR TO LEASE EXECUTION, THE FINAL PLANS AND
SPECIFICATIONS FOR THE HOTEL DEVELOPMENT SHALL BE APPROVED AND
SECTION 5.1 OF THE LEASE AND THIS EXHIBIT B SHALL BE REVISED TO
REPLACE REFERENCES TO THE ATTACHED DEVELOPMENT PLAN WITH
REFERENCES TO SUCH FINAL PLANS AND SPECIFICATIONS.]
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THE HARDAGE GROUP

BUILDERS AND HOTELIERS OF INTEGRITY SINCE 1969

October 23, 2013

Mr. Gary Jones, Acting Director

Los Angeles County Department of Beaches & Harbors
13837 Fiji Way

Marina del Rey, CA 90292

Re: Parcel 9U Hotel
Marina del Rey, California

Dear Mr. Jones,

We are pleased to submit our application to the Design Control Board for its
conceptual review of the proposed improvements to Parcel 9U, Marina del Rey
California. The subject parcel is located at the northeast corner of Via Marina and
Tahiti Way. The 3.7-acre property is currently vacant land, of which, approximately
1.46 acres of the southerly portion is dedicated to open space as a wetland park.

This application is seeking the Design Control Board's conceptual approval for the
design of a dual-brand hotel accommodated within a 5-story and 6-story wing,
connected by a single-story structure, all over one level of subterranean parking.
MDR Hotels, LLC is the applicant and developer of the leasehold property. Hardage
Hospitality, LLC will be the operator of the Marriott duel brand (Residence Inn and
Courtyard) hotel.

Enclosed, please find 14 sets of drawings and a computer disk, which is part of the
required package that includes the existing site plan and the proposed conceptual
site plan, floor plans and exterior elevations for the above project.

Background

This project was previously conceptually approved by the Design Control Board in
June 2006 for a 19-story hotel/timeshare design that was submitted by this
applicant under a previous entity known as Woodfin Suite Hotels, LLC. The project
permits and the associated Final Environmental Impact Report were subsequently
unanimously approved/certified by the Regional Planning Commission in March
2010. Project opponents then appealed the Regional Planning Commission’s
approval action to the Board of Supervisors, who, in turn, remanded the project

11975 EL CAMINO REAL, SUITE 104, SAN DIFGO, CA 92130
(858) 314-7910 « (858) 314-7920 FAX
WWW.THEHARDAGEGROUP.COM
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back to the Regional Planning Commission for its further review of a lower-in-height
hotel concept. Around that time, the public wetland park planned for development
on the southerly approximately 1.46 acres of the parcel was undergoing further
study and design changes as part of the Coastal Commission staff's review of an
appeal to the County’s approval of the Coastal Development Permit for the wetland
park that had been filed with the Coastal Commission by opponents of the wetland
park. . The Coastal Commission unanimously approved a Coastal Development
Permit for the wetland park in December 2012, which approval was subsequently
challenged in court by an opponent of the wetland park; the wetland park litigation
is ongoing. The plans submitted herewith accurately depict the wetland park as
unanimously approved by the Coastal Commission.

This application is submitted in accordance with the directive from the Board of
Supervisors that we resubmit a lower-in-height hotel design.

PROJECT DESCRIPTION

Existing Site

The existing site is vacant and generally slopes from west to east approximately five
feet. There is one known abandoned oil well on the site that will have to be re-
abandoned in accordance with the Department of Conservation - Division of Qil, Gas,
& Geothermal Resources. Furthermore, the building structure will have to be
designed for the mitigation of methane gas. An easement along the north property
line, reserved for the County of Los Angeles for sewer, fire access, and harbor utility
purposes, encroaches 10 feet into the site. Approximately 50 steel I-beams, along
the north and west property lines, from a previous hotel development that was
abandoned, will have to be removed. The site will require geotechnical remediation
with stone columns or auger piles to stabilize the site against liquefaction.

Hotel

The hotel project consists of three components: the hotel, promenade and wetland
park. The hotel is situated on the northerly 2.3 acres of the site with frontage on Via
Marina to the west, apartments to the north, the harbor to the east, and the wetland
and fire road to the south. A 6-story Marriott Residence Inn wing frames the
northerly side of the structure and a 5-story Courtyard wing frames the southerly
side of the structure. The hotel room wings will be joined by a single-level structure
that will accommodate the duel lobbies, common areas and meeting spaces, the
hotel’'s On the Water restaurant/bar, an outdoor dining terrace, and a rooftop pool

and fitness center.
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The hotel will have 129 rooms in the north “Residence Inn” wing and 159 rooms in
the south “Courtyard” wing for a total of 288 hotel rooms; none of the proposed
hotel rooms will be timeshares. The north and south wings are approximately
86,235 and 79,750 square feet, respectively. The single-level connecting common
area structure is approximately 12,000 square feet.

In contrast to the striking mass and height of the previously-approved, 225-foot-tall
hotel/timeshare structure, the overall design for the exterior of the revised hotel is
relaxed and casual with a residential scale to reflect the character of the west
Marina del Rey neighborhood. The architectural character is contemporary
incorporating simple clean lines, with varied planes to create an interesting play of
Southern California sun and shadow across each fagade, with large expanses of clear
glazing to take full advantage of the stunning views of the marina and wetland
preserve. Guest suites located on the ends of each hotel tower are designed with
large walk-out terraces with clear glass railings to fully optimize the views
throughout the marina. The color and material palette is one to compliment the
clean contemporary design with a strong base of smooth formed warm gray
concrete, striated with horizontal bands to create a strong base to anchor the
building into the landscape. The ground and upper floors consist of very light
colored monochromatic stucco with slightly darker/gray accents, clear glass railings
and energy efficient clear glazing.

Parking for the hotel guest and wetland park will be provided in the subterranean
garage and at grade level. A total of 216 parking spaces (the car parking count was
previously approved by Regional Planning) will be provided by the hotel’s 24/7
valet service. 21 parking spaces will be reserved for wetland park visitors. The
parking structure is approximately 70,000 square feet.

The public will be encouraged to use the hotel’'s On the Water restaurant/bar. Guest
and visitors can enjoy outdoor dining and an indoor/outdoor bar on a tiered terrace
that is elevated above and slightly steps down to the promenade to allow patrons to
enjoy an uninterrupted panoramic view of the harbor. Direct stair access to the
restaurant and bar will be provided from the promenade along with an ADA
approved lift for persons with disabilities. Bicycle stands will be provided on the
promenade to make the hotel a convenient stop for cyclist. The roof of the central
lobby area will feature guest amenities such as a gas-fired fire pit, residential style
barbeque grilles, and the hotel’s pool and fitness center where guest can enjoy a
leisurely swim or a stimulating workout with state-of-the-art equipment while
enjoying a magnificent view of the harbor.
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A loading dock and a shielded trash enclosure will be located at street level on the
west end of the north wing and accessed from Via Marina. A service elevator in the
receiving room will provide access to the back-of-house services at the garage level.

Fire truck access to the building is provided from Via Marina on the west side, a 28-
foot-wide Grasscrete (or similar material) fire road on the south side (provided as
part of the wetland improvements), a 28 foot wide promenade on the harbor side,
and a 28-foot-wide paved fire road on the adjoining north property (provided in the
Parcel 10R development).

Mechanical units located on the roofs will be visibly shielded on four sides. Enclosed
stairs will provide access to the roofs. Mechanical equipment located on the pool
deck will be enclosed.

View Corridor

The wetland park, which takes up over a third of the site, will allow expansive views
of the harbor from Via Marina and Tahiti Way. This area will serve in meeting the
open space requirements of the project. In addition, the two mid-rise wings
connected by a single-level structure will also provide a sense of openness that is
harmonious with the scale of the community.

Promenade

The promenade is a 28-foot-wide walkway between the harbor and the hotel
property that also serves as an emergency fire lane. The Design Control Board
approved the conceptual plan for the promenade in December 2009, with
conditions (attached). This application proposes to comply with the approval and its
conditions, which includes decorative paving, lighting, landscaping, benches, and a
sheltered water taxi gate.

Wetland Park
The California Coastal Commission issued a Notice of Intent to Issue Permit for the
wetland park in January 2013 that included standard and special conditions

(attached). This application proposes to comply with the notice as stated.

Conclusion

The new design mitigates the concern of height and massing expressed by the
community for the previous design. As noted, we have removed the timeshare units
in their entirety, which was also a key point of concern with the prior hotel program.
The proposed hotel is fully consistent with the development criteria and parcel land
use designation of the certified Marina del Rey Local Coastal Program. The new



Jones Letter
October 23, 2013
Page 5

design will create a genuine sense of place for the community - particularly
important for the largely residential west side of Marina del Rey. The hotel will
become a destination not only for visitors to Marina del Rey, but for local residents
as well. The hotel’s restaurant and elevated terrace, in particular, will serve as
exciting new Marina del Rey amenities. These spaces will allow hotel guest to
comingle with members of the public such as strollers along the adjacent
promenade, visitors to the adjacent wetland park, boaters from the adjacent
transient anchorage, or residents of nearby multi-family housing developments. The
unmatched waterfront setting will allow everyone to rest, dine or simply people-
watch, all while soaking in the magnificent views of the Marina.

Sincerely,

Samuel A. Hardage
Chairman
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MARINA DEL REY PRELIMINARY Per Key | Per Total GSF
CONSTRUCTION COST BREAKDOWN 288 247,975 Totals
Hard Costs
Oil Well Abandonment $417 $0.48 $120,000
Offsite Public Improvements $896 $1.04 $258,000
Site Work $18,288 $21.24 $5,267,000
Subterranean Garage & Podium (69,676 sf) $25,910 $30.09 $7,462,000
Hotel Structure above Grade $85,649 $99.47 $24,667,000
LEED Requirements $1,736 ~ $2.02 $500,000
Promenade $2,507 $2.91 $722,000
Wetland Park $1,851 $2.15 $533,000
Water Taxi Ramp and Shelter $1,736 $2.02 $500,000
Payment and Performance Bond $2,868 $3.33 $826,000
Airport Shuttles (2) $556 $0.65 $160,000
FF&E $18,194 $21.13 $5,240,000
OS&E $1,771 $2.06 $510,000
Total Hard Costs $162,378 $188.59 $46,765,000
Soft Costs
A&E, Permits & Fees
Architectural, Structural & MEP $5,288 $6.14 $1,523,000
Civil $639 $0.74 $184,000
Purchasing $858 $1.00 $247,000
Geotechnical $337 $0.39 $97,000
Biologist $80 $0.09 $23,000
Environmental $260 $0.30 $75,000
Other Consultants $87 $0.10 $25,000
Third Parties’' Consultants, Attorneys, Reviews $521 $0.60 $150,000
Permit & Fees $6,840 $7.94 $1,970,000
Subtotal A&E, Permits & Fees $14,910 $17.32 $4,294,000
Administration
Legal & Accounting $983 $1.14 $283,000
General Administration $347 $0.40 $100,000
Pre-Opening & Marketing $868 $1.01 $250,000
Builder's Risk Insurance $1,406 $1.63 $405,000
Bank Inspection Engineer $250 $0.29 $72,000
Project Management $1,198 $1.39 $345,000
Security Guard Service $451 $0.52 $130,000
Development costs to date $15,625 $18.15 $4,500,000
Development Fee (3.5%) $7,587 $3.81 $2,185,000
Development Contingency (5%) $10,750 $12.49 $3,096,000
Subtotal Administration $39,465 $45.84 $11,366,000
Carrying Costs & Reserves
Financing - Equity/EB-5 (1.50 point) $1,833 $2.13 $528,000
Financing - Construction (1.50 points) $1,833 $2.13 $528,000
Closing Costs $868 $1.01 $250,000
Working Capital $4,000 $4.65 $1,152,000
Construction Period Interest (24 months) $14,931 $17.34 $4,300,000
Construction Period Lease Payments $1,181 $1.37 $340,000
Construction Period Taxes (24 months) $2,264 $2.63 $652,000
Subtotal Carrying Costs & Reserves $26,910 $31.25 $7,750,000
Total Sott Cost $81,285 $94.40 $23,410,000
Total Development Costs $243,663 $282.99 | $70,175,000
Less: Owner Contribution to Date ($4,500,000)
TOTAL COST TO CONSTRUCT $228,038 $264.85 $65,675,000




EXHIBIT C

ASSIGNMENT STANDARDS

These standards are to apply to proposed transactions requiring County’s consent pursuant to
Section 11.2 of the Lease. These standards and conditions are not to apply to (a) an assignment
for the purpose of securing leasehold financing from an Encumbrance Holder approved by
County, (b) the transfer of the leasehold in connection with a foreclosure or transfer in lieu of
foreclosure by an approved Encumbrance Holder, or (c) the first transfer by that Encumbrance
Holder if it has acquired the leasehold through a foreclosure or a transfer in lieu of foreclosure.

1.
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The proposed transferee must have a net worth determined to be sufficient in
relation to the financial obligations of the lessee under the Lease (equal to at least
six (6) times the total Annual Minimum Rent and Percentage Rent due to County
for the most recent fiscal year). A letter of credit, cash deposit, guarantee from a
parent entity or participating individual(s) having sufficient net worth (as set forth
in the preceding sentence) or similar security satisfactory to County may be
substituted for the net worth requirement. If the proposed transferee’s net worth
is materially less than the transferor’s, County may disapprove the assignment or
require additional security such as that described in the previous sentence.

The proposed assignee must have significant experience in the construction (if
contemplated), operation and management of the type(s) of Improvements
existing on or to be constructed on the Hotel Related Premises, or provide
evidence of contractual arrangements for these services with providers of such
services satisfactory to County. Changes in the providers of such services and
changes to the contractual arrangements must be approved by the County. All
such approvals of County will not be unreasonably withheld, conditioned or
delayed.

The individual or individuals who will acquire Lessee’s interest in this Lease or
the Premises, or who own the entity which will so acquire Lessee’s interest,
irrespective of the tier at which such individual ownership is held, must be of
good character and reputation and, in any event, shall have neither a history of,
nor a reputation for: (1) discriminatory employment practices which violate any
federal, state or local law; or (2) non-compliance with environmental laws, or any
other legal requirements or formally adopted ordinances or policies of County.

The price to be paid for the acquired interest shall not result in a financing
obligation of the proposed transferee which jeopardizes the Lessee’s ability to
meet its rental obligations to County. Market debt service coverage ratios and
leasehold financial performance, at the time of the Proposed Transfer, will be
used by County in making this analysis.

If the proposed transferee is an entity, rather than an individual, the structure of
the proposed transferee must be such that (or the transferee must agree that)
County will have reasonable approval rights regarding any future direct or
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indirect transfers of interests in the entity or the Lease as required under the
Lease; provided however, that a transfer of ownership of a publicly held parent
corporation of Lessee that is not done primarily as a transfer of this leasehold will
not be subject to County approval.

The terms of the proposed assignment will not detrimentally affect the efficient
operation or management of the leasehold, the Premises or any Improvements
thereon.

The proposed transferee does not have interests which, when aggregated with all
other interests granted by County to such transferee, would violate any policy
formally adopted by County restricting the economic concentration of interests
granted in the Marina del Rey area, which is uniformly applicable to all Marina
del Rey lessees.

The transfer otherwise complies with the terms of all ordinances, policies and/or
other statements of objectives which are formally adopted by County and/or the
County Department of Beaches and Harbors and which are uniformly applicable
to persons or entities with rights of occupancy in any portion of Marina del Rey.



EXHIBITD

EXAMPLES OF PERMITTED CAPITAL EXPENDITURES

Subject to the terms and provisions of Section 5.12 of the Lease, set forth below is a list of
examples of elements, systems or categories of Improvements for which Permitted Capital
Expenditures may be made. The Capital Improvement Fund shall not be used for the repair or
replacement of an individual or a selected group of individual items, unless such repair or
replacement is part of a larger plan (which may be a phased plan) of repair or replacement of all,
or substantially all, similar items.

Painting of the building exterior*

Walkways and driveway replacement* (if asphalt, a minimum of resurfacing, not slurry seal)
Windows replacement*

Roof replacement® (may be on a building by building basis)

Elevators (replacement or addition)

HVAC replacement

Light fixtures replacement* (interior and exterior)

Irrigation system™* (replacement or major addition)

* To qualify, these expenditures need to incorporate replacement or renovating of at least

seventy percent (70%) of the items or facilities in question with respect to a particular Hotel as to
which the subject work is being performed.

24181389.4



EXHIBITE

TREE TRIMMING POLICY

Policy No. 23 and Policy No. 34 of the Marina del Rey Land Use Plan dated February 8, 2012,
as such policies are updated, modified or replaced from time to time by County.



EXHIBITF

AAA DIAMOND RATING GUIDELINES

[TO BE ATTACHED PRIOR TO EXECUTION]



EXHIBIT G

COMPARABLE HOTELS LIST FOR EACH HOTEL

[TO BE ATTACHED PRIOR TO EXECUTION]



LEASE AGREEMENT

by and between
COUNTY OF LOS ANGELES
and
MDR HOTELS, LLC
(Parcel 9U -- Lease No. )

Dated as of ,
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SUBJECT: ITEM 8 - ONGOING ACTIVITIES REPORT

BOARD ACTIONS ON ITEMS RELATING TO MARINA DEL REY

On October 14, 2014, the Board of Supervisors authorized the Executive Officer to
amend an agreement with Glasser Weil Fink Jacobs Howard Avchen & Shapiro LLP, for
the provision of real property consultation and negotiation services for Marina del Rey.

On October 28, 2014, the Board of Supervisors approved an appropriation adjustment
to increase the appropriation to $5,870,000 for the Anchorage 47 Dock Replacement
Project, and authorized the Director of Public Works to execute a consultant services
agreement with the apparent lowest responsive and responsible bidder to prepare a
baseline construction schedule for an amount not to exceed $5,000, funded by the
existing Project funds; Reject all nonresponsive bids and determine, in accordance with
the applicable contract and bid documents, whether the apparent lowest responsive and
responsible bidder has timely prepared a satisfactory baseline construction schedule
and satisfied all conditions for contract award, including the criteria adopted by the
Board for contract award; and award and execute the construction contract, when all
conditions have been satisfied, in the form previously approved by County Counsel, to
the apparent lowest responsive and responsible bidder, and establish the effective date
of the contract upon receipt by acceptable performance and payment bonds and
evidence of required contractor insurance; and complete the Project using a Board-
approved Job Order Contract.

Also, on October 28, 2014, the Board of Supervisors approved the Marina del Rey
Vision Statement, which establishes a framework to guide future decision making on
development, policies and development standards as land use opportunities,
economic/market conditions, special needs and other opportunities rise or become
available.

REGIONAL PLANNING COMMISSION'S CALENDAR
A hearing was held on September 17, 2014 before the Regional Planning Commission
regarding the revised Marina del Rey Visioning Statement. The item was passed and

Celebrating 50 Years of Marina del Rey + A Golden Past, a Spackling Future

—e
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the Commission recommended that the Board of Supervisors hold a meeting to discuss
and approved the Marina del Rey Vision Statement.

No items relating to Marina del Rey were heard by the Regional Planning Commission
during meetings for the month of October 2014.

CALIFORNIA COASTAL COMMISSION CALENDAR
No items relating to Marina del Rey were heard by the California Coastal Commission
during meetings for the month of October 2014,

VENICE PUMPING PLANT DUAL FORCE MAIN PROJECT UPDATE

On October 22, 2014 the City of Los Angeles Department of Public Works held a
meeting in Marina del Rey to provide a project overview and to discuss the coastal
development permitting process. On June 18, 2014, representatives from the City of
Los Angeles and the County Departments of Regional Planning, and Beaches and
Harbors met to discuss the Coastal Development Permit (CDP) from the County
required for the Venice Dual Force Main project. The representatives from the various
departments discussed how best to coordinate the Dual Force Main Project with other
planned projects in the Marina, to minimize impacts to Marina visitors and residents. A
CDP for the project was filed with the Department of Regional Planning on May 21,
2014. The City will also need to secure a CDP from the California Coastal Commission
for the segment under the Marina’s main channel.

REDEVELOPMENT PROJECT STATUS REPORT
The updated Marina del Rey Redevelopment Projects Descriptions and Status of
Regulatory/Proprietary Approvals report is attached.

DESIGN CONTROL BOARD MINUTES
The August 2014 minutes are attached.

MARINA DEL REY SLIP REPORT

The overall vacancy rate across all anchorages in Marina del Rey stood at 16.6% for
September 2014. After adjustment to remove out-of-service slips and 50% of available
double slips, the vacancy rate was at 15.7%. The vacancy data by anchorage and slip
length are provided in the document attached.

CALIFORNIA COASTAL COMMISSION SLIP REPORT

Pursuant to certain conditions of the Coastal Development Permit (5-11-131) issued by
the California Coastal Commission, the County is required to maintain certain minimum
thresholds of slip sizes as a percentage of the entire Marina. The attached document
outlines the percentage of each size category as a percentage of all available slips in
the Marina.
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DEPARTMENT OF REGIONAL PLANNING VISIONING PROCESS
The Board of Supervisors approved the Marina del Rey Vision Statement at its October
28, 2014 meeting.

FISHERMAN'S VILLAGE PROGRESS REPORT
There has been no update on this item since the last meeting.

U.S. COAST GUARD

The Coast Guard will hold a public meeting on the proposed disestablishment of the
special anchorage area in Marina del Rey. The meeting will take place on November
20, 2014 at Burton Chace Park, Community Room at 4:30 p.m. to 6:30 p.m.

GJ:BW:SP
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1 Marina del Rey Redevelopment Projects
Descriptions and Status of Regulatory/Proprietary Approvals
As of November 06, 2014

Map Parcel No. -- Project Name/Lessee Lessee Name/ Redevelopment Proposed Massing and Parking Status Regulatory Matters
Key Representative
Seeking Approvals
3 9 -- Proposed Hotel on northern portion of Sam Hardage * Revised project to be submitted as requested during 4/26/11 BOS hearing. Massing -- Revised project will be resubmitted at a later date. Regulatory -- DCB initial hearing May 2006, conceptual approval on June 2006. RPC filing on November 2006. RPC heard the item on 10/29/08. On 10/14/09, the RPC requested a DCB review for
Parcel 9U, wetland park on southern Previously: 19-story, 225"-high, 288-room hotel (152 hotel rooms and 136 Parking -- Parking plan will be resubmitted at a later date. promenade improvements prior to returning on 2/3/10. DCB approval of promenade improvements on 12/17/09. RPC continued item on 2/3/10. RPC approval of Tentative Tract Map, CDP, CUP,
portion. timeshare suites). Parking Permit, Variance and FEIR for landside on 3/10/10. RPC also approved the CDP for wetland park and Plot Plan for the docks on 3/10/10. The park and hotel projects were both appealed to
*Now: Proposed dual building hotel, 6-story, 72’-high Marriott Residence Inn, BOS. On April 26, 2011, the BOS asked that a modified hotel design return to RPC and DCB for reconsideration. The appeal of the park project was denied by the BOS. The park was appealed to the
and, 5-story, 61’-high Courtyard Marriott. CCC on 06/07/12. On 12/12/12 the CCC found that the appeal raised a substantial issue. The CCC then approved a revised project (permit A-5-MDR-12-161). The redesigned hotel returned to DCB
*New promenade improvements, restaurants and amenities. in January 2014. On 1/15/14, a new dual building hotel design project obtained conceptual approval by DCB. Hotel project will return to RPC for final approval at a future date.
* Wetland public park project (1.46 acres).
4 10/14 (FF) - Neptune Marina/ Tim O'Brien * Demolish existing facilities and build 526 apartments Massing -- Four 55' tall clustered 4-story residential buildings over parking with view corridor Proprietary -- Term sheet action by BOS August 2004; lease documents approved by BOS August 2008. SCHC voted on 8/10/11 to support recommendation for renewal of option to extend the lease
Legacy Partners * 161-slip marina + 7 end-ties Parking -- 1,012 project required parking spaces to be provided (103 public parking spaces to be replaced off ~agreement.
* 28 foot-wide waterfront promenade site) Regulatory -- DCB conceptual approval on June 2006. RPC filing on November 2006; Scoping meeting held on April 23, 2007. DCB approval of promenade improvements on 12/17/09. RPC certified
* Replacement of public parking both on and off site EIR on 3/10/10 and recommended approval of Plan Amendment, CDP, CUP and Variance to BOS. LCP Amendments were included in the LCP map and text amendment which was approved by the
BOS on 2/1/11; on April 26, 2011, the BOS indicated its intent to approve the project and recertified the EIR; Proposed marina replacement was included in the County's master waterside CDP
application approved by the CCC on 11/3/11. LCP amendment also approved by CCC on 11/3/11 with modifications as suggested by Coastal staff. BOS accepted CCC changes to LCPA & CDP on
11/29/11. Effective certification of the amended LCP was granted by the CCC on 02/08/12; on 3/20/12 the BOS approved Counsel's final resolution on the LUP as certified by the CCC, the ordinance
amendments to Title 22 took effect 4/19/12. Final approval of the project was granted by the BOS on 5/15/12. The project was appealed to the CCC on 06/07/12. On 7/12/12, the CCC found no
substantial issue on the appeals.
5 13 -- villa del Mar David Canzoneri * Complete leasehold refurbishment of 198 apartments Massing -- Four existing buildings up to 3 stories high Proprietary -- The Lessee initialed the term sheet 6/1/12. On 8/1/12, the Board provided instruction to proceed with negotiations for an option agreement and revised lease document based on a term sheet
* Existing 209-slip anchorage will be renovated commencing no later than 2029 Parking -- Existing open air parking and parking structure will be renovated. Total parking provided on site is initialed by lessee. At the 1/8/14 meeting, the SCHC endorsed DBH’s recommendation to adopt the MND and grant an option and extension of the lease term, which was heard and approved by the Board
* Improved pedestrian promenade and public amenities will be renovated. 572 spaces. on 2/4/14.
Regulatory -- DCB conceptual approval obtained on 8/21/13. MND public review period from 12/19/13 through 1/20/14. On 2/4/14, the BOS adopted MND. On 6/18/14, the DCB approved the final
design of the renovation project.
6 15 -- AMLI Residential Jason Armison * Demolish existing facilities and build 585 apartments Massing -- Six buildings up to 5 stories and 70" high Proprietary -- The Board of Supervisors approved the assignment of the lease on December 17, 2013. The sale/assignment closed on 1/30/14.
* New 8,000 s.f. commercial space Parking -- All parking to be provided on site within new 1,271-space parking garage. Regulatory -- DCB conceptual approval on 2/17/00. On 12/6/00 project obtained CDP/CUP/Parking Permit/Variance No. 98-134 from DRP. On 2/13/01 CCC determined that appeal failed to raise
* New 241 boat slip marina substantial issue. On 10/9/01 the CCC issued permit No. 5-01-0143 for 241-slip marina. Original DCB approval on 2/21/02 and 3/21/02. On 2/19/14, DCB approved final redesign of project. On June
* New 1,271-parking space garage 30, 2014, demolition of the site commenced.
7 21 - Holiday Harbor Courts/ Jona Goldrich/ * 5-story, 29,300 square-foot mixed-use building (health club, yacht club, retail, Massing -- One 56' tall commercial building with view corridor/community park Proprietary -- Lease option documents approved by BOS July 2008. Approval of Renewal of Lease Option Agreement for up to a 66-month extension approved by BOS on 10/4/11. Lessee has extended
Goldrich & Kest Industries Frank Hickman marine office) Parking -- A Six-level parking structure (447 spaces) to contain: all project required parking, 94 (replacement  its option (2 years) for which Lessee has paid $30,000 under the terms of the option agreement.
*92-slip marina for OT) spaces and Parcel 20 boater parking Regulatory -- DCB conceptual approval on August 2005. RPC filing September 2006. DCB approval of promenade on 2/17/10. RPC certified EIR and approved CDP, CUP, and Parking Permit on
* 28 foot-wide waterfront promenade and pedestrian plaza 4/28/10. Appeal to BOS filed 5/12/10. On April 26, 2011, the BOS approved the project and certified the EIR. Proposed marina replacement was included in the County's master waterside CDP
application approved by the CCC on 11/3/11. On 12/8/11, the CCC denied the appeal of the BOS 10/17/11 determination and the approval was final. Final DCB approval granted on 4/18/12.
Construction started February 10, 2014.
8 28 -- Mariners Bay Cathleen Hayes * Complete leasehold refurbishment of 379 apartments Massing -- Seven buildings up to 3 stories high Proprietary -- The lessee initialed a term sheet in August 2013.
* New bicycle depot for public use Parking -- Existing subterranean parking structure contains 947 parking spaces. Regulatory -- DCB conceptual approval obtained on 11/20/13.
* Improvements to existing promenade and dock gates and public amenities
* Replacement of existing docks within 6 months of completed of landside
renovation
12 A4 - pier 44/Pacific Marina Venture Michael Pashaie/ * Build 5 new visitor serving commercial and dry storage buildings Massing -- Four new visitor-serving commercial buildings, maximum 36" tall and one dry stack storage Proprietary -- The lessee initialed a term sheet in May 2013. Shared Parking Agreement
David Taban * 91,760 s.f. visitor serving commercial space building, 65" tall. 771.5 lineal feet view corridor proposed Regulatory -- Initial DCB review during the October 2008 meeting, but project will be revised. Proposed marina replacement was included in the County's master waterside CDP application approved byNo Variance proposed
* 141 slips + 5 end ties and 57 dry storage spaces Parking -- 381 at grade parking spaces will be provided with shared parking agreement (402 parking spaces are the CCC on 11/3/11. Conceptual project approved by DCB on 7/16/13. DEIR filed with DRP in March 2014, Public Review anticipated in Fall 2014.
required)
13 52 -- Boat Central/ Jeff Pence * 345-vessel dry stack storage facility Massing -- 81.5' high boat storage building partially over water and parking with view corridor Proprietary -- Term sheet action by BOS on July 2006; Option to lease approved by SCHC March 2007 and by BOS May 2007. BOS granted extension and modification of Option on 11/10/09. Lease Variance for reduced setbacks and Architectural Guidelines requiring that
Pacific Marina Development * 30-vessel mast up storage space Parking -- All parking required of the project to be located on site Option Agreement and extension for 6 months approved on 5/14/13. An extension to the Option was approved at the 11/12/13 BOS meeting. structures beat least 15 ft. from bulkhead
* 5,300 s.f. County Boatwright facility Regulatory -- DCB review continued on March 2007, project denied on May 2007. DRP application filed December 2008. Proposed marina replacement was included in the County's master waterside
CDP application approved by the CCC on 11/3/11. LCP map and text amendment also approved by CCC on 11/3/11 with modifications as suggested by Coastal staff. BOS accepted CCC changes to
LCPA & CDP on 11/29/11. Final amendment report was provided to CCC in February 2012. Public review of DEIR from 1/5/12 to 3/5/12 and public hearing for testimony on DEIR only was scheduled
for 2/8/12 in Chace Park, MdR; on 3/20/12 the BOS approved Counsel's final resolution on the LUP as suggested by the CCC, the ordinance amendments to Title 22 took effect 4/19/12. Project was
approved by RPC on 4/24/13. A CDP for the waterside portion of the project was filed with the Coastal Commission in May of 2014.
14 53 -- The Boatyard Greg Schem * New 921 s.f. ADA Restroom Massing -- One 38' tall commercial warehouse building and 15' tall office buildings. New carport storage and  Proprietary -- On 11/6/ 2012 the Lessee initialed a term sheet for an extension of the leasehold.
* New 3,916 s.f. carport with 14 garage spaces and boater storage. office buildings will be 15' tall. Regulatory -- DCB conceptual approval obtained on 8/21/13.
* Leasehold refurbishment, including new landscaping, hardscape, and waterside Parking -- Parking proposed is 147 spaces. The code requires 134 spaces for this use.
walkway.
15 55/56/W -- Fisherman's Village/ Michael Pashaie/ * 132-room hotel Massing -- Nine mixed use hotel/visitor-serving commercial/retail structures (8 1- and 2-story and 1 60™-tall  Proprietary -- Lease extension Option approved by BOS December 2005. Option expired. Lessee reconfiguring project. Shared Parking Agreement
Gold Coast David Taban * 65,700 square foot restaurant/retail space hotel over ground floor retail/ restaurant), parking structure with view corridor Regulatory -- DCB review continued on May 2006, conceptual approval in July 2006. DRP application filed May 2007. Screen check DEIR in review. Lessee has indicated intent to submit a revised  Variance for reduced setbacks (side and waterfront)
* 30-slip new marina Parking -- On-site parking includes all project required parking, parking for Parcel 61 lessee (Shanghai Reds) ~ project. The Department of Regional Planning had considered a design concept, which would relocate the launch ramp to Fisherman's Village. In June 2014, Supervisor Knabe announced that moving
* 28 foot-wide waterfront promenade the launch ramp would no longer be part of the visioning process.
1 113 -- Mariner's Village Michael Sondermann * Complete leasehold refurbishment of 981 apartments Massing -- Thirty existing buildings varying from 1 to 4 stories high Proprietary -- A term sheet was initialed 9/23/2013 to create the economic terms of a lease extension.
* Retail space increase from 2,070 s.f. to 9,000 s.f. Parking -- Existing parking structure will be expanded. Parking required is 1,556 spaces and 1,931 spaces are Regulatory -- EIR Scoping meeting held on 12/10/13. NOP for EIR public review from 11/19/13 through 12/19/13. On 3/26/14, DCB denied the conceptual design proposal and asked that the applicant
* New 92-slip anchorage will be constructed proposed. return for review. A new EIR scoping meeting was scheduled on 09/16/14 in Chace Park. The revised scope includes the environmental analysis for a CDP, to cover the removal of unoccupied nests,
* New 28 foot-wide pedestrian promenade and public amenities which occurred in November 2013.
9 147 (OT) -- Oceana Retirement Jona Goldrich/ * 5-story, 114-unit senior accommodation units plus ancillary uses Massing -- One 5-story residential (senior) building over ground-floor retail and parking; 65' tall Proprietary -- Lease documents approved by BOS July 2008. Approval of Renewal of Lease Option Agreement for up to a 66-month extension approved by BOS on 10/4/11. Lessee has extended its
Facility/ Sherman Gardner * 3,500 square feet of retail space Parking -- On-site parking includes all required project parking, 92 public parking spaces (94 public parking  option (2 years) for which Lessee has paid $30,000 under the terms of the option agreement.
Goldrich & Kest Industries * Replacement of 92 public parking spaces on site spaces to be replaced off site near Marina Beach) Regulatory -- DCB conceptual approval on August 2005; RPC filing May 2006. DCB approval of pedestrian plaza on 2/17/10. RPC continued project on 10/21/09 to 12/16/09. RPC certified EIR
* Public accessway from Washington to Admiralty 4/28/10 and recommended approval of Plan Amendment, CDP, CUP, and Parking Permit to BOS. Project was included in the LCP map and text amendment approved by the BOS on 2/1/11; On 4/26/11,
the BOS approved the project and certified the EIR; LCP map and text amendment approved by CCC on 11/3/11 with modifications as suggested by Coastal staff. BOS accepted CCC changes to LCPA
& CDP on 11/29/11. Final amendment report was provided to CCC in February 2012; on 3/20/12 the BOS approved Counsel's final resolution on the LUP as suggested by the CCC, the ordinance
amendments to Title 22 were effective 4/19/12. Final DCB approval on 4/18/12. The BOS approved the project on 06/12/12.
Construction in Process
2 7 -- Tahiti Marina/K. Hakim Kamran Hakim * Complete leasehold refurbishment; 149 apartments Massing -- 3 stories, 36'-'7" in height. Proprietary -- BOS action on term sheet on 9/29/09. No Variance proposed
* Relocate landside boater facilities Parking -- 465 spaces. Regulatory -- The 30-day public review period of the MND was 3/15/10 through 4/14/10. BOS certified MND on 7/20/10. Site renovation approved in concept by DCB on 7/21/10. DRP Site Plan
* 214 slips + 9 end ties will not be reconstructed at this time application filed on 9/13/10. Final DCB concept was approved as submitted without conditions on 12/15/10. DRP Site Plan application approved on 1/20/11. Construction started March 2012 and still
on schedule to complete the project in early 2016.
1 42/43 -- Marina del Rey Hotel/ IWF Dale Marquis * Complete renovation of existing 154-room hotel and new 277-slip marina. Massing -- One 36' tall hotel building Proprietary -- Term sheets initialed; Parcel 42 on 9/7/09 and Parcel 43 on 8/31/09. On 5/17/11 BOS approved Option to bifurcate Parcels 42 and 43 into separate leaseholds, expand Parcel 43 water No Variance proposed. Parking Permit for reduced parking.
MDR Hotel Parking -- 372 Parking spaces premises, and extend lease for 39 years. On 8/29/13 BOS approved bifurcation of Parcels 42 and 43 into separate leaseholds, expand Parcel 43 water premises, and extend lease for 39 years at Parcel 42.
Parcel 43 lessee has extended the option agreement for six months to have enough time to procure building permits from DPW.
Regulatory -- MND public review period ended 12/20/10. SCHC reviewed MND and Option on 3/9/11. BOS certified MND on 5/17/11. Proposed marina replacement was included in the County's
master waterside CDP application approved by the CCC on 11/3/11. Final DCB design was approved on 5/16/12. Parking permit approved by hearing officer on 7/3/12. Last day to appeal was 7/17/12.
Renovation began August 2013 completion estimated December 2014. Dock replacement will be phased during a 5-year period beginning late 2014.
10 125 -- Marina City Club Karen Seemann * 282 slip marina will be reconstructed Massing -- Expansion of existing boater restroom is proposed Proprietary -- Lease amendment adopted by BOS on 7/6/10.
* Waterfront promenade of varying widths from 12 to 20 feet and fire access  Parking -- Existing 361 shared parking spaces for boaters and guests will remain unchanged. Regulatory -- DCB conceptual promenade design review approved on 11/17/10. DRP Site Plan Review application filed 10/26/10. Proposed marina replacement was included in the County's master
improvements with new pavers, railing, landscape, ADA restroom and pedestrian waterside CDP application to CCC. CCC approved waterside master CDP for dock construction on 11/3/11. Final approval of promenade improvements granted by DCB on 3/16/11. Reconstruction of
amenities. docks is anticipated from January 2013 through June 2014. Final promenade improvements approved by DCB on 8/21/13. On 4/2/14, RPC approved CDP to expand boaters' restroom and public

promenade improvements. Restroom and promenade construciton started in August 2014.
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DESIGN CONTROL BOARD MINUTES r!;’p"{‘ ge'c'):
August 20, 2014 Brock Ladewig
Deputy Director

Members Present: Peter Phinney, AlA, Chair (Fourth District); Helena Jubany, FAIA, Vice
Chair (First District); Tony Wong, P.E., Member (Fifth District)

Members Absent: Simon Pastucha, Member (Third District)

Department Staff Present: Michael Tripp, Planning Specialist; Ismael Lopez, Planner; Yeni
Maddox, Secretary

County Staff Present: Anita Gutierrez, Department of Regional Planning; Amy Caves, County
Counsel

Guests Testifying: Neha Desai, Sephora; Michael McCall, Sephora; Ken Greenberg, Caruso
Affiliated; Adam Wodka, Signs Now Marina del Rey; Jill Peterson, Pacific Ocean Management,
LLC.

1. Call to Order and Pledge of Allegiance
Chair Phinney called the meeting to order at 1:30 PM

On a motion of Mr. Wong, seconded by Vice Chair Jubany, the absence of Mr.
Pastucha was excused.
Ayes: 3 — Chair Phinney, Vice Chair Jubany, and Mr. Wong
Mr. Wong led the Pledge of Allegiance.
2. Approval of July 16, 2014 minutes.
On a motion of Mr. Wong, seconded by Vice Chair Jubany, the July 16, 2014 minutes
were approved.

Ayes: 3 — Chair Phinney, Vice Chair Jubany, and Mr. Wong

3. Public Comment
None

4. Consent Agenda
None

5. Old Business
None

Celebrating 50 Years of Marina del Rey « A Golden Past, a Sparkling Future



6. New Business
A. Parcel 50 — Sephora — Consideration of new tenant signage, exterior modifications and
Design Control Board Review related thereto — DCB #14-005

Mr. Lopez presented the project staff report.

Michael McCall stated that the design presentented was consistent with Sephora’s national
branding.

Public Comment
None

Board Comment
Mr. Tripp announced that a material board was available for viewing by the Board Members.

Vice Chair Jubany asked if there were any other stores in the shopping center that did not
have awnings.

Mr. Lopez replied that there were some stores in the center that did not have awnings, but
most either had a canvas awning or flat metal canopy, like the one being proposed by
Sephora.

Michael McCall added that the Loft had an architectural projection of steel and that
Sephora’s proposal for a canopy was a long horizontal band, which would project two and a
half feet from the storefront and act as a canopy.

Chair Phinney asked if the opening date was scheduled for February 15" as was shown on
the sample sign.

Michael McCall replied that the February 15™ graphic was only shown as a font example,
and that Sephora expects to open the store before that date.

Mr. Wong asked if the red section on the storefront was a border.

Michael McCall replied affirmatively that the red strike was an accent piece that ran along
the storefront.

On a motion of Mr. Wong, seconded by Vice Chair Jubany, the item was approved as
submitted.

Ayes: 3 — Chair Phinney, Vice Chair Jubany, and Mr. Wong

B. Parcels 44 — 310 Tinting — Consideration of new tenant signage and Design Control
Board Review related thereto — DCB #14-006

Mr. Lopez presented the project staff report.

Public Comment
None




Board Comment
Mr. Wong asked the other Board Members if they liked the amount of red coloring on the
proposed signage.

Chair Phinney replied that if the red color was a part of the applicant’s logo it was not
objectionable. He also asked if the space was currently vacant and requested guidance
from staff regarding the legality of the proposed pole sign.

Mr. Tripp explained that the applicant was taking over a space from a previous tenant who
utilized the existing sign.

Ms. Gutierrez explained that the sign could remain as long as there was no increase to the
size or the shape of the signage.

Chair Phinney expressed his dislike for pole signs and asked if this was the Board’'s
opportunity to retire and remove the sign.

Ms. Caves stated that she would have to investigate the issue further, but her initial thought
was that it was the Lessee’s right to keep the sign on the property and not specific to a sub-
tenant and therefore the sign could remain.

Chair Phinney asked if they could place a condition on the approval to allow Regional
Planning time to research the entitlement of the signage.

Ms. Gutierrez replied affirmatively and stated that staff would have to find out if the sign was
part of the landuse approval. She also stated that landuse approvals run with the land so,
there could be a right to maintain the sign as long as it was not being altered.

Chair Phinney stated that he would like to issue a conditional approval, to allow additional
research to be conducted. He also stated that the Board’'s preference was to remove the
pole signage and request that the tenant install an alternative sign, such as a monument
sign.

Jill Peterson stated that the building was not vacant. She added that the applicant was
indeed the current tenant and that they have been without signage for some time.

Mr. Wong stated that he would like staff to research the County Code regarding the
abatement period of signage.

Ms. Caves recommended that the Board issue a conditional approval, so that the sign could
move forward and can be removed in the future, if need be.

Chair Phinney expressed his concerns about approving the proposed sign, because that
action may permanently establish it as a legal sign.

Mr. Wong asked how long had the sign been blank.

Jill Peterson replied that the sign face had been blank for approximately one year.



Mr. Tripp stated that the time limits were for legal non-conforming signs, and that a pole sign
is not necessarily a legal non-conforming use. He further stated that there was no time limit
to expire, and that this was something that could be approved as a new sign, as long as the
property has only one pole sign per 5 acres.

Mr. Wong asked if pole signs were a permitted use.

Mr. Tripp stated that a pole sign was a permitted use in the Marina, and several different
types of free-standing signs are permitted on a lot. He then clarified that it has been the
Board’s preference not to approve pole signs.

Chair Phinney asked about the length of the applicant’s sublease.
Jill Peterson replied that the lease was for one year, and it began in February.

Chair Phinney asked the applicant if it would be a burden to approve the signage for the
term of the existing lease and request that the new tenant return after the lease expires. He
explained that during that time period, Regional Planning and Beaches and Harbors’ staff
could conduct research regarding whether the Board can request removal of the sign once
the lease expires.

The applicant replied that it would not be a burden.

On a motion of Mr. Wong, seconded by Vice Chair Jubany, the item was approved for
the term of the existing lease, which expires in February 2015.

Ayes: 3 — Chair Phinney, Vice Chair Jubany, and Mr. Wong
On a motion of Mr. Wong, seconded by Vice Chair Jubany the motion was amended
to include that the item was approved for the term of the existing lease or up to
February 2015, whichever was later.

Ayes: 3 — Chair Phinney, Vice Chair Jubany, and Mr. Wong

C. Parcels 95 — QART.com — Consideration of new tenant signage and Design Control
Board Review related thereto — DCB #14-007

Mr. Lopez presented the project staff report.

Public Comment
None

Board Comment
Mr. Wong stated that the same issue, of approving an existing pole sign was before the
Board.

Ms. Gutierrez stated that in this case, it was clearly a legal sign.

Chair Phinney asked staff if it would be possible to agendize this issue as an item for the
next DCB meeting, and requested a brief report regarding existing free-standing pole signs
and whether there are opportunities to retire pole signs.

Mr. Tripp stated that it would be placed in next month’s agenda.



Chair Phinney stated that this item needs a different condition from the sign that was
approved with the last item, due to the location of the sign.

Vice Chair Jubany asked about the specifics of the operation of the gallery and asked if the
design of the proposed signage was the applicant’s logo.

Jill Peterson replied that the gallery has an internet website that sells art work, and that the
store front was used as a gallery and showroom.

Vice Chair Jubany expressed her dislike for the design of the signs, but found it difficult to
give recommendations for improvement.

Chair Phinney agreed with Chair Jubany and asked the applicant to briefly explain if the sign
design is actually their logo.

Jill Peterson stated that she could go to the company’s website to verify if the design was
indeed their logo.

Adam Wodka stated that the company was very particular about the selection of the colors
for the sign.

Vice Chair Jubany stated that after viewing the website it appeared that the design was
specifically commissioned for the proposed sign and that it was not the company’s branding.

Jill Peterson stated that she verified with the applicant that the design of the sign was
consistent with their logo.

Mr. Wong stated that his concern is that the sign could be destracting to drivers on
Washington Blvd.

Vice Chair Jubany stated that the applicant could keep the logo, but the logo should not
occupy the entire sign.

Chair Phinney asked staff what should be done since the applicant is already open for
business.

Mr. Tripp stated that the sign was already in place and that the request was for an after the
fact approval.

Adam Wodka stated that he would need the Board’s direction in modifying the sign.

Mr. Wong emphasized that a logo shouldn’t occupy more than 1/5™ of a sign.

Adam Wodka stated that the logo includes the Qart.com along with the four colors and
stated that he would have trouble explaining to the owners what type of design is

acceptable.

Chair Phinney stated that based on what he saw on the website all of the text in the logo is
in black and the sign could be changed to match that.

Adam Wodka stated that he could make that change.



Chair Phinney stated that another alternative would be to have the logo be the Q inside the
four color blocks and the Qart.com Gallery and Art written in black.

Adam Wodka stated that the Board’s directions were very helpful.

Mr. Lopez asked the Board Members for direction as to what the applicants should do with
the existing sign while the new signage is designed.

Chair Phinney stated that the existing sign could remain until the new sign design was
approved.

On a motion of Chair Phinney, seconded by Vice Chair Jubany, the item was
continued until the next meeting, or such time as the applicant is ready to return,
within 60 days, with an alternate proposal that incorporates the input provided by the
Board.

Ayes: 3 — Chair Phinney, Vice Chair Jubany, and Mr. Wong

Staff Report
Mr. Tripp stated that the visioning process was scheduled to go before the Regional

Planning Commission in September.

Ms. Baker gave an update on the Summer Concert Series and stated that the outdoor movie
night had been very popular.

All other reports were received and filed.

Public Comment
None

Adjournment
Chair Phinney adjourned the meeting at 2:28 PM.

Respectfully Submitted,

Yeni Maddox
Secretary for the Design Control Board



Marina del Rey Slip Vacancy Report

Aug-14 18-25 26-30 31-35 36-40 41-45 46-50 51+ TOTAL TOTAL % DOUBLES  DOUBLES  NON-DBL
OUT OF OUTOF | TTL OFF- | TTL including

Marina VAC | AVALL | %vAC | VAC | AVALL %VAC VAC | AVALL [ %vAC J VvAC | AVAL | %vAC J VAC | AVALL %VAC J VAC | AVAIL %VAC VAC AVAIL | %VAC | VACANT | AVAILABLE %VAC VACANT SERVICE SERVICE LINE | OFF-LINE
P7 0 8 00%] 8 80[ 10.0% 2 44| 45%) 5 42] 11.9%] 2 12| 16.7%] O 7 00%] 0 211 0.0% 17 214 7.9%
P8 1 15| 6.7%] 2 48 4.2% 31 82| 37.8%f 10 38| 26.3%] 3 16| 18.8%] 2 7] 286%] 0 11 0.0% 49 2071 23.7%
P10 0 12| 0.0%] 2| 126 1.6% 0 22 0.0%] 2 20( 10.0%] 0O 0 0 0 0 0 4 180 2.2%
P12 0 0 0 0 0 300 0.0%f 2 53] 3.8% 1 58 1.7% 1 44 2.3%) 2 31 6.5% 6 216 2.8%
P13 0 0 0 3 0.0% 1 33 3.0% 1 70[ 14%] 3 36 8.3% 1 36 28%) 3 8| 37.5% 9 186 4.8%
P15 0 0 0.0%] O 0 0.0% 0 0l 00%] 0 0l 00%] O 0 00%] 0 0 00%] 0 0 0 0 0.0% 236
P18 49| 198| 24.7%] 16 68| 22.1% 4 411 9.8%) 4 39 10.3%) 2 26 7.7%) 3 18] 16.7% 1 34 2.9% 79 424] 18.4% 7 1
P20 14 42] 33.3%] 10 59 11.9% 2 211 9.5% 1 9| 11.1% 1 8| 125%] 0 0 0 0 28 139] 18.0% 3
P21 70[ 121 51.2%] 14 51| 27.5% 0 0 3 10| 30.0%] O 0 0 0 0 0 87, 182] 43.4% 41 8
P28 0 0 451 182 24.7% 11 100 1.0%] 8 82| 98%] 0 0 1 9] 11.1%] 0 2| 0.0% 55 375 14.7%
P30 0 8 00%] 5 70 1.4% 3 511 39%] 0 33 0.0%] 0 26 00%) 0 52 00%) 2 55 0.0% 10 295 1.0% 3 2 5
P41 9 90| 10.0%] 3 24| 125% 1 34| 29%f O 0 0 0 0 0 0 0 13 148 8.8%
P43 55( 109 50.5%) 44| 120 36.7% 8 70[ 11.4%] 8 36[ 222%] 0 0 1 10]  10.0% 1 4] 25.0% 117, 349] 33.5%
P44(P45) 102| 269 37.5% 1 51 2.0% 2 71 2.8%f 0 0 0 0 0 0 0 0 105 391]  26.6% 93 1
P47 17 53] 32.1%] 31 81| 37.0% 10 29[ 10.3%] 4 6] 00%] O 1 0.0% 1 1] 100.0%} O 0 63 1711 29.8% 12
P53 1 34 29%] 0 23 0.0% 3 371 81%f O 9] 00%] 0 0 0 0 0 0 4 103 3.9%
P54 0 0 0 3 0.0% 0 0 8 24 250%] O 6 0.0% 1 7] 143%] 0 14|  0.0% 9 54| 13.0% 8 2
P111 0 200 0.0%] 2 27 7.4% 0 2l 00% O 15| 0.0%] O 0 0 8 0.0%] 6 39| 15.4% 8 111 7.2% 1
P112 0] 100 0.0%] O 0 0 111 0.0%] 0 24 00%] 0 0 0 0 1 40| 2.5% 1 175 0.6%
P125I 6 24| 25.0%] 12 49 24.5% 20 93| 21.5%f 10 50| 20.0%] 2 27 74%) 3 17 176%] 8 18| 44.4% 61 2781 21.9% 1
P132 2 29| 34%] O 3 0.0% 2 68| 1.5% 1 58| 0.0% 1 45 22%) 0 39 0.0%] 0 20| 0.0% 6 262 1.1% 2 2 1
Grand Total | 326 1132 28.8%] 195| 1068| 18.3% 90| 839| 10.7%| 67| 618] 10.8%] 15| 261 5.7%] 14| 255 5.5% 24| 287 8.4% 731 4460] 16.4% 156 15 22| 236 4696
Summation
Vacancy in 18'-25' 28.8%
Vacancy in 26'-30' 18.3%
Vacancy in 31'-35' 10.7%
Vacancy in 36'-40' 10.8%
Vacancy in 41'-45' 5.7%
Vacancy in 46' to 50' 5.5%
Vacancy in 51" and over 8.4%
Total Vacancy 16.4%
Vacancy w/o DOUBLES, OUT OF SERVICE slips 15.5%

Note: Parcel 15 dock reconstruction project expected commencement date is September 2014.




Marina del Rey Slip Vacancy Report

Sep-14 18-25 26-30 31-35 36-40 41-45 46-50 51+ TOTAL TOTAL % DOUBLES  DOUBLES  NON-DBL
OUT OF OUTOF | TTL OFF- | TTL including

Marina VAC | AVALL | %vAC | VAC | AVALL %VAC VAC | AVALL [ %vAC J VvAC | AVAL | %vAC J VAC | AVALL %VAC J VAC | AVAIL %VAC VAC AVAIL | %VAC | VACANT | AVAILABLE %VAC VACANT SERVICE SERVICE LINE | OFF-LINE
P7 0 8 00%] 7 80 8.8% 2 44| 45%) 4 42| 95%] 2 12| 16.7%] O 7 00%] 0 211 0.0% 15 214 7.0%
P8 0 15| 0.0% 1 48 2.1% 33 82| 40.2%f 10 38| 26.3%] 4 16| 25.0% 1 7 143%] 0 11 0.0% 49 2071 23.7%
P10 0 12| 0.0%] 3| 126 2.4% 0 22 0.0%] 2 20( 10.0%] 0O 0 0 0 0 0 5 180 2.8%
P12 0 0 0 0 1 30| 3.3% 1 53] 1.9%] 3 58 52%] 0 44 0.0% 1 3| 32% 6 216 2.8%
P13 0 0 0 3 0.0% 2 33 61%| 2 700 29%] 3 36 8.3% 1 36 28%) 3 8| 37.5% 1 186 5.9%
P15 0 0 0.0%] O 0 0.0% 0 0l 00%] 0 0l 00%] O 0 00%] 0 0 00%] 0 0 0 0 0.0% 236
P18 49| 198| 24.7%) 17 68| 23.5% 5 41] 122%) 4 39 10.3%) 2 26 7.7%) 3 18] 16.7% 1 34 2.9% 81 424] 18.9% 7 1
P20 15 42 357%) 9 59 10.2% 2 211 9.5% 1 9| 11.1% 1 8| 125%] 0 0 0 0 28 139] 18.0% 3
P21 70[ 121 51.2%] 14 51| 27.5% 0 0 3 10| 30.0%] O 0 0 0 0 0 87, 182] 43.4% 41 8
P28 0 0 43] 182 23.6% 11 100 1.0%) 7 82| 85%] 0 0 0 9 00%] 0 2| 0.0% 51 375 13.6%
P30 0 8 00%] 6 70 2.9% 2 51| 2.0%] 0 33 0.0%] 0 26 00%) 0 52 00%) 2 55 0.0% 10 295 1.0% 3 2 5
P41 9 90| 10.0%] 4 24| 16.7% 1 34| 29%f O 0 0 0 0 0 0 0 14 148 9.5%
P43 56 109 51.4%] 44| 120] 36.7% 9 70[ 12.9%) 7 36[ 194%] 0 0 2 10]  20.0% 1 4] 25.0% 119 349] 34.1%
P44(45) 100] 269| 36.8% 1 51 2.0% 3 71 42%f O 0 0 0 0 0 0 0 104 391 26.3% 92 1
P47 20 53] 37.7%] 31 81| 37.0% 15 29[ 27.6%] 4 6] 00%] O 1 0.0% 1 1] 100.0%} O 0 71 171 34.5% 12
P53 0 34 00%] 0 23 0.0% 1 371 27%f 0 9] 00%] 0 0 0 0 0 0 1 103 1.0%
P54 0 0 0 3 0.0% 0 0 8 24 250%] O 6 0.0% 1 7] 143%] 2 14| 14.3% 1 54| 16.7% 8 2
P111 0 200 0.0%] 2 27 7.4% 0 2l 00% O 15| 0.0%] O 0 0 8 0.0%] 6 39| 15.4% 8 111 7.2% 1
P112 0] 100 0.0%] O 0 0 111 0.0%] 0 24 00%] 0 0 0 0 1 40| 2.5% 1 175 0.6%
P125I 6 24| 25.0%] 12 49 24.5% 21 93| 22.6%f 10 50| 20.0% 1 27 7% 2 17 11.8%] 8 18| 44.4% 60 278]  21.6% 1
P132 4 29 103%] O 3 0.0% 2 68| 1.5% 1 58| 0.0% 1 45 22%) 0 39 0.0%] 0 20| 0.0% 8 262 1.9% 2 2 1
Grand Total | 329| 1132 29.1%] 194| 1068] 18.2%] 100 839 11.9%] 64| 618 10.4%] 17| 261 6.5%] 11| 255 4.3% 25| 287 8.7% 740 4460] 16.6% 155 15 22| 236 4696
Summation
Vacancy in 18'-25' 29.1%
Vacancy in 26'-30' 18.2%
Vacancy in 31'-35' 11.9%
Vacancy in 36'-40' 10.4%
Vacancy in 41'-45' 6.5%
Vacancy in 46' to 50' 4.3%
Vacancy in 51" and over 8.7%
Total Vacancy 16.6%
Vacancy w/o DOUBLES, OUT OF SERVICE slips 15.7%

Note: Parcel 15 dock reconstruction project currently underway.




Aug-14

25' & Less

Number of Slips 106 | 1132 | 4460 | 25% | 16% |
26'-30'

Number of Slips 32 | 1068 | 4460 | 24% | 19% |
30'-35'

Number of Slips 70 | 1674 | 4460 | 38% | 18% |

Notes

4761 - pre-construction number of slips



Sep-14

25' & Less

Number of Slips 106 | 1132 | 4460 | 25% | 16% |
26'-30'

Number of Slips 32 | 1068 | 4460 | 24% | 19% |
30'-35'

Number of Slips 70 | 1674 | 4460 | 38% | 18% |

Notes

4761 - pre-construction number of slips



Coast Guard Invitation: Public Meeting on Proposed Closing of a Special Anchorage in...  Page 1 of 1

USCG: Eleventh Coast Guard District

Public Meeting on Proposed Closure
of Anchorage in Marina del Rey

Thursday, November 20, 2014, 4:30 p.m. - 6:30 p.m.

Burton Chace Park - Community Room
13650 Mindanao Way, Marina del Rey, CA 90292

The Coast Guard (District 11th) invites the public to a meeting pertaining to the proposed
closing of a special anchorage in Marina del Rey harbor. This proposal was published in
May 2014 but due to multiple comments received, they are now holding a public meeting
to solicit more comments from stakeholders to inform their decision regarding the
proposed closure.

Details of the issue can be found at the following link:
http://www.reqgulations.gov/#!docketDetail:D=USCG-2014-0142

< follow on Twitter | B3 like on Facebook | forward to a friend

Copyright © 2014 Department of Beaches & Harbors, All rights
reserved.

unsubscribe from this list | update subscription preferences

http://us4.forward-to-friend1.com/forward/show?u=c203cb1ce8c24987dc02a6eb3&id=f5f... 11/5/2014
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through: http://www.regulations.gov.
Electronic submission and retrieval help
and guidelines are available on the Web
site. It is available 24 hours each day,
365 days each year. Please follow the
instructions. An electronic copy of this
document may also be downloaded
from the Federal Register’s home page
at: http://www.federalregister.gov.

Background

On March 28, 2014, the FHWA
published in the Federal Register a
NPRM proposing changes to 23 CFR
part 924, the regulations for the
Highway Safety Improvement Program.
The NPRM proposed to address
provisions in the Moving Ahead for
Progress in the 21st Century Act (MAP—
21) as well as to incorporate
clarifications to better explain existing
regulatory language. Specifically, the
rule proposes to amend DOT’s
regulations to address MAP-21
provisions that removed the
requirement for States to prepare a
Transparency Report, removed the High
Risk Rural Roads set-aside, and removed
the 10 percent flexibility provision for
States to use safety funding in
accordance with 23 U.S.C. 148(e). This
NPRM also proposes to amend DOT’s
regulations to address a MAP-21
provision that requires DOT to establish
a subset of roadway data elements that
are useful to the inventory of roadway
safety, and to ensure that States adopt
and use the subset. Finally, this NPRM
proposes to address MAP—-21 provisions
that add State Strategic Highway Safety
Plan update requirements and require
States to report HSIP performance
targets.

The original comment period for the
NPRM closes on May 27, 2014. The
AASHTO has expressed concern that
this closing date does not provide
sufficient time to review and provide
comprehensive comments on the related
FHWA/FTA Statewide and
Nonmetropolitan Transportation
Planning; Metropolitan Transportation
Planning NPRM (FHWA RIN 2125—
AF52; FTA RIN 2132—-AB10). The
FHWA recognizes that others interested
in commenting may have similar
concerns and agrees that the comment
period should be extended. To allow
time for this organization and others to
submit comprehensive comments, the
closing date is changed from May 27,
2014, to June 30, 2014.

Authority: 23 U.S.C. 104(b)(3), 130, 148,
and 315; 49 CFR 1.85.

Issued on: May 21, 2014.
Gregory G. Nadeau,

Deputy Administrator, Federal Highway
Administration.

[FR Doc. 2014-12153 Filed 5-27-14; 8:45 am]
BILLING CODE 4910-22-P

DEPARTMENT OF HOMELAND
SECURITY

Coast Guard

33 CFR Part 110

[Docket No. USCG-2014-0142]

RIN 1625-AA01

Anchorage Regulations: Special

Anchorage Areas, Marina del Rey
Harbor, California

AGENCY: Coast Guard, DHS.
ACTION: Notice of proposed rulemaking.

SUMMARY: The Coast Guard proposes to
disestablish the special anchorage area
at the north end of the main channel in
Marina del Rey Harbor, California.
Several marina expansion projects have
encroached upon the anchorage. Vessels
rarely use the anchorage due to a high
volume of traffic moving through it as
vessels transit in and out of the harbor.
This proposed action will remove the
anchorage area from the regulations.
Vessels may anchor in the harbor during
storms, stress, or other emergency
situations.

DATES: Comments and related material
must be received by the Coast Guard on
or before June 27, 2014.

ADDRESSES: You may submit comments
identified by docket number USCG—
2014-0142 using any one of the
following methods:

(1) Federal eRulemaking Portal:
http://www.regulations.gov.

(2) Fax: (202) 493-2251.

(3) Mail or Delivery: Docket
Management Facility (M—30), U.S.
Department of Transportation, West
Building Ground Floor, Room W12-140,
1200 New Jersey Avenue SE.,
Washington, DC 20590—0001. Deliveries
accepted between 9 a.m. and 5 p.m.,
Monday through Friday, except federal
holidays. The telephone number is (202)
366—-9329.

See the “Public Participation and
Request for Comments” portion of the
SUPPLEMENTARY INFORMATION section
below for further instructions on
submitting comments. To avoid
duplication, please use only one of
these three methods.

FOR FURTHER INFORMATION CONTACT: If
you have questions on this proposed

rule, call or email Lieutenant Junior
Grade Zachary Bonheim, Waterways
Management Division, U.S. Coast Guard
District 11, telephone (510) 437-2978,
email Zachary.W.Bonheim@uscg.mil. If
you have questions on viewing or
submitting material to the docket, call
Cheryl Collins, Program Manager,
Docket Operations, telephone (202)
366—-9826.

SUPPLEMENTARY INFORMATION:
Table of Acronyms

CFR Code of Federal Regulations

DHS Department of Homeland Security
FR Federal Register

NPRM Notice of Proposed Rulemaking

A. Public Participation and Request for
Comments

We encourage you to participate in
this rulemaking by submitting
comments and related materials. All
comments received will be posted
without change to http://
www.regulations.gov and will include
any personal information you have
provided.

1. Submitting Comments

If you submit a comment, please
include the docket number for this
rulemaking, indicate the specific section
of this document to which each
comment applies, and provide a reason
for each suggestion or recommendation.
You may submit your comments and
material online at http://
www.regulations.gov, or by fax, mail, or
hand delivery, but please use only one
of these means. If you submit a
comment online, it will be considered
received by the Coast Guard when you
successfully transmit the comment. If
you fax, hand deliver, or mail your
comment, it will be considered as
having been received by the Coast
Guard when it is received at the Docket
Management Facility. We recommend
that you include your name and a
mailing address, an email address, or a
telephone number in the body of your
document so that we can contact you if
we have questions regarding your
submission.

To submit your comment online, go to
http://www.regulations.gov, type the
docket number USCG-2014—-0142 in the
“SEARCH” box and click “SEARCH.”
Click on “Submit a Comment” on the
line associated with this rulemaking.

If you submit your comments by mail
or hand delivery, submit them in an
unbound format, no larger than 8% by
11 inches, suitable for copying and
electronic filing. If you submit
comments by mail and would like to
know that they reached the Facility,
please enclose a stamped, self-addressed
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postcard or envelope. We will consider
all comments and material received
during the comment period and may
change the rule based on your
comments.

2. Viewing Comments and Documents

To view comments, as well as
documents mentioned in this preamble
as being available in the docket, go to
http://www.regulations.gov, type the
docket number USCG-2014—-0142 in the
“SEARCH” box and click “SEARCH.”
Click on Open Docket Folder on the line
associated with this rulemaking. You
may also visit the Docket Management
Facility in Room W12-140 on the
ground floor of the Department of
Transportation West Building, 1200
New Jersey Avenue SE., Washington,
DC 20590, between 9 a.m. and 5 p.m.,
Monday through Friday, except Federal
holidays.

3. Privacy Act

Anyone can search the electronic
form of comments received into any of
our dockets by the name of the
individual submitting the comment (or
signing the comment, if submitted on
behalf of an association, business, labor
union, etc.). You may review a Privacy
Act notice regarding our public dockets
in the January 17, 2008, issue of the
Federal Register (73 FR 3316).

4. Public Meeting

We do not now plan to hold a public
meeting. But you may submit a request
for one, using one of the methods
specified under ADDRESSES. Please
explain why you believe a public
meeting would be beneficial. If we
determine that one would aid this
rulemaking, we will hold one at a time
and place announced by a later notice
in the Federal Register.

B. Regulatory History and Information

33 CFR 110.111 establishes a special
anchorage area in the main channel of
Marina del Rey Harbor. The anchorage
has the following described boundaries:
Beginning at the most northeasterly
corner in position 33°58'58” N,
118°26"46” W; thence southerly to
33°58'53” N, 118°26’46” W; thence
southeasterly to 33°58'52” N, 118°26'45”
W; thence southerly to 33°58°39” N,
118°26'45” W; thence westerly to
33°58738” N, 118°26'55” W; thence
northerly to 33°59°00” N, 118°26’55” W;
thence easterly to the point of
beginning.

The anchorage area is reserved for
yachts and other recreational craft and
for all types of small craft during storm,
stress, or other emergency. Single and
fore-and-aft moorings are allowed in the

area as permitted by the director of the
Department of Small Craft Harbors, Los
Angeles County.

C. Basis and Purpose

The legal basis for this proposed rule
is: 33 U.S.C. 471, 1221 through 12386,
2030, 2035, 2071; 33 CFR 1.05-1; and
Department of Homeland Security
Delegation No. 0170.1, which
collectively authorize the Coast Guard
to define anchorage grounds.

The purpose of this proposed rule is
to align the regulations with the current
and future configuration of the main
channel and docking facilities in Marina
del Rey Harbor. Since this special
anchorage area was established, several
projects have expanded docking
facilities at the north end of the channel.
These docks now encroach on the
anchorage area, and future projects are
planned to continue this expansion. It
has become necessary to either redefine
the boundaries of the anchorage, or
remove it from the regulations.

Vessel and facility operators in the
harbor have given feedback that the
anchorage is very rarely used. Since the
anchorage is in the center of the main
channel, a high volume of recreational
vessel traffic transits through the area on
a consistent basis, making it both
impractical and unsafe for vessels to
anchor there.

Due to its limited use, the Coast
Guard proposes to disestablish the
anchorage. This action will also reduce
the regulatory burden on the public by
eliminating an unnescessary section
from the CFR.

D. Discussion of Proposed Rule

The Coast Guard is proposing to
disestablish the special anchorage area
at the north end of the main channel in
Marina del Rey Harbor, California in 33
CFR 110.111. This action will remove
33 CFR 110.111 and reserve it for future
use. The anchorage area will be
removed from all charts, publications
and other navigational references. This
proposed rule will not prevent vessels
from anchoring in the harbor during
storms, stress, or other emergency
situations.

E. Regulatory Analyses

We developed this proposed rule after
considering numerous statutes and
executive orders related to rulemaking.
Below we summarize our analyses
based on a number of these statutes or
executive orders.

1. Regulatory Planning and Review

This proposed rule is not a significant
regulatory action under section 3(f) of
Executive Order 12866, Regulatory

Planning and Review, as supplemented
by Executive Order 13563, Improving
Regulation and Regulatory Review, and
does not require an assessment of
potential costs and benefits under
section 6(a)(3) of Executive Order 12866
or under section 1 of Executive Order
13563. The Office of Management and
Budget has not reviewed it under those
Orders. We anticipate that this proposed
rule will not have a significant impact
on vessel owners and operators, as it
removes an obsolete anchorage area that
is very rarely used.

2. Impact on Small Entities

The Regulatory Flexibility Act of 1980
(RFA), 5 U.S.C. 601-612, as amended,
requires federal agencies to consider the
potential impact of regulations on small
entities during rulemaking. The term
“small entities” comprises small
businesses, not-for-profit organizations
that are independently owned and
operated and are not dominant in their
fields, and governmental jurisdictions
with populations of less than 50,000.
The Coast Guard certifies under 5 U.S.C.
605(b) that this proposed rule will not
have a significant economic impact on
a substantial number of small entities.

This proposed rule would affect the
following entities, some of which might
be small entities: The owners or
operators of recreational vessels
intending to anchor in the affected area.

The disestablishment of this
anchorage would not have a significant
economic impact on a substantial
number of small entitities for the
following reasons: Due to the high
volume of vessel traffic transiting
through Marina del Rey’s main channel,
it is both impractical and unsafe to
utilize this anchorage. For this reason,
very few recreational vessels and other
small craft anchor in the area. Vessels
will not be prevented from anchoring in
the harbor during storms, stress, or other
emergency situations.

If you think that your business,
organization, or governmental
jurisdiction qualifies as a small entity
and that this rule would have a
significant economic impact on it,
please submit a comment (see
ADDRESSES) explaining why you think it
qualifies and how and to what degree
this rule would economically affect it.

3. Assistance for Small Entities

Under section 213(a) of the Small
Business Regulatory Enforcement
Fairness Act of 1996 (Pub. L. 104-121),
we want to assist small entities in
understanding this proposed rule. If the
rule would affect your small business,
organization, or governmental
jurisdiction and you have questions
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concerning its provisions or options for
compliance, please contact the person
listed in the FOR FURTHER INFORMATION
CONTACT, above. The Coast Guard will
not retaliate against small entities that
question or complain about this
proposed rule or any policy or action of
the Coast Guard.

4. Collection of Information

This proposed rule will not call for a
new collection of information under the
Paperwork Reduction Act of 1995 (44
U.S.C. 3501-3520).

5. Federalism

A rule has implications for federalism
under Executive Order 13132,
Federalism, if it has a substantial direct
effect on the States, on the relationship
between the national government and
the States, or on the distribution of
power and responsibilities among the
various levels of government. We have
analyzed this proposed rule under that
Order and determined that this rule
does not have implications for
federalism.

6. Protest Activities

The Coast Guard respects the First
Amendment rights of protesters.
Protesters are asked to contact the
person listed in the FOR FURTHER
INFORMATION CONTACT section to
coordinate protest activities so that your
message can be received without
jeopardizing the safety or security of
people, places or vessels.

7. Unfunded Mandates Reform Act

The Unfunded Mandates Reform Act
of 1995 (2 U.S.C. 1531-1538) requires
Federal agencies to assess the effects of
their discretionary regulatory actions. In
particular, the Act addresses actions
that may result in the expenditure by a
State, local, or tribal government, in the
aggregate, or by the private sector of
$100,000,000 (adjusted for inflation) or
more in any one year. Though this
proposed rule would not result in such
an expenditure, we do discuss the
effects of this rule elsewhere in this
preamble.

8. Taking of Private Property

This proposed rule would not cause a
taking of private property or otherwise
have taking implications under
Executive Order 12630, Governmental
Actions and Interference with
Constitutionally Protected Property
Rights.

9. Civil Justice Reform

This proposed rule meets applicable
standards in sections 3(a) and 3(b)(2) of
Executive Order 12988, Civil Justice
Reform, to minimize litigation,

eliminate ambiguity, and reduce
burden.

10. Protection of Children From
Environmental Health Risks

We have analyzed this proposed rule
under Executive Order 13045,
Protection of Children from
Environmental Health Risks and Safety
Risks. This rule is not an economically
significant rule and would not create an
environmental risk to health or risk to
safety that might disproportionately
affect children.

11. Indian Tribal Governments

This proposed rule does not have
tribal implications under Executive
Order 13175, Consultation and
Coordination with Indian Tribal
Governments, because it would not have
a substantial direct effect on one or
more Indian tribes, on the relationship
between the Federal Government and
Indian tribes, or on the distribution of
power and responsibilities between the
Federal Government and Indian tribes.

12. Energy Effects

This proposed rule is not a
“significant energy action’” under
Executive Order 13211, Actions
Concerning Regulations That
Significantly Affect Energy Supply,
Distribution, or Use.

13. Technical Standards

This proposed rule does not use
technical standards. Therefore, we did
not consider the use of voluntary
consensus standards.

14. Environment

We have analyzed this proposed rule
under Department of Homeland
Security Management Directive 023—-01
and Commandant Instruction
M16475.1D, which guide the Coast
Guard in complying with the National
Environmental Policy Act of 1969
(NEPA) (42 U.S.C. 4321-4370f), and
have made a preliminary determination
that this action is one of a category of
actions that do not individually or
cumulatively have a significant effect on
the human environment. This proposed
rule involves disestablishing the special
anchorage area at the north end of the
main channel in Marina del Rey Harbor,
California. The anchorage is rarely used
and has been encroached upon by
several docking facilities. This rule is
categorically excluded from further
review under paragraph 34(f) of Figure
2-1 of the Commandant Instruction. A
preliminary environmental analysis
checklist supporting this determination
and a Categorical Exclusion
Determination are available in the
docket where indicated under

ADDRESSES. We seek any comments or
information that may lead to the
discovery of a significant environmental
impact from this proposed rule.

List of Subjects in 33 CFR Part 110

Anchorage grounds.

For the reasons discussed in the
preamble, the Coast Guard proposes to
amend 33 CFR part 110.111 as follows:

PART 110—ANCHORAGE
REGULATIONS

m 1. The authority citation for part 110
continues to read as follows:

Authority: 33 U.S.C. 471, 1221 through
1236, 2030, 2035, 2071; 33 CFR 1.05-1;
Department of Homeland Security Delegation
No. 0170.1.

§110.111 [Removed and Reserved]

m 2. Remove and reserve § 110.111.
Dated: April 30, 2014.

K.L. Schultz,

Rear Admiral, U.S. Coast Guard, Commander,
Eleventh Coast Guard District.

[FR Doc. 2014-12178 Filed 5-27-14; 8:45 am]
BILLING CODE 9110-04-P

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Centers for Medicare & Medicaid
Services

42 CFR Parts 405 and 414
[CMS-6050—P]

RIN 0938—-AR85

Medicare Program; Prior Authorization
Process for Certain Durable Medical
Equipment, Prosthetics, Orthotics, and
Supplies (DMEPOS) ltems

AGENCY: Centers for Medicare &
Medicaid Services (CMS), HHS.

ACTION: Proposed rule.

SUMMARY: This proposed rule would
establish a prior authorization process
for certain durable medical equipment,
prosthetics, orthotics, and supplies
(DMEPOQOS) items that are frequently
subject to unnecessary utilization and
would add a contractor’s decision
regarding prior authorization of
coverage of DMEPQOS items to the list of
actions that are not initial
determinations and therefore not
appealable.

DATES: To be assured consideration,
comments must be received at one of
the addresses provided below, no later
than 5 p.m. Eastern Standard Time on
July 28, 2014.
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(310) 305-9503 = 13837 Fip Way, Marina del Rey, CA 90292 +

marinadelreylacounty.gov

October 14, 2014

To: Small Craft Harbor Commission

From: Gary Jones, Dirr-zctor%/O

Caring for Your Coast

Gary jones
Director

Kerry Silverstrom
iel Deputy

Igohn Kelly
eputy Director

Brock Ladewlg
Deputy Director

Subject: RESPONSE TO ASBESTOS ISSUES AT ESPRIT 1l (PARCEL 15)

In response to Commissioner Lesser's request at the Small Craft Harbor
Commission meeting held on September 10, 2014, concerning the asbestos
issue at Parcel 15, attached please find a list of scheduled visits by various

regulatory agencies for compliance assessment.

Based on our Department’s review of asbestos remediation, it appears that the
complaints are being responded to by the appropriate agencies. The public is
encouraged to contact South Coast Air Quality Management District (AQMD) for

more information.

This information will be included in the next meeting packet.

GJ:BW:SP:In

Aftachment

Celebrating 50 Years of Marina del Rey + A Golden Past, a Sparkling Fulure



Date
6/19/2014

6/27/2014

6/30/2014
6/30/2014
TI212014
71812014
711012014

71412014
712172014
7122/2014

712312014

8142014

8152014
8/15/2014
812172014

B/26/2014
82812014
B8/28/2014
9/4/2014

9M12/2014

Agency Inspector
South Coast Air Quality Management D John Anderson

South Coasl Air Quality Management D John Anderson

EPA Criminal Investigation Unit Kristine Wilson
South Coast Air Quality Management DLaurance Israel
South Coast Air Quality Management D John Anderson
South Coast Air Quality Management D John Anderson
South Coast Air Quality Management D John Anderson

Department of Beaches and Harbors  Don Geisinger
South Coast Air Quality Management DLaurance Israel
South Coast Air Quality Management D John Anderson

South Coast Air Quality Management D John Anderson

Division of Occupational Safety and He. Hassan Adan

South Coast Air Quality Management D John Anderson
South Coast Air Quality Management D John Anderson
South Coast Air Quality Management D John Anderson

A County Fire Dept. Hazardous Materi Milton Molina

South Coast Air Quality Management D John Anderson
EPA Criminal Invesligation Unit Kristine Wilson
South Coast Air Quality Management D John Anderson
South Coast Air Quality Management D John Anderson

2nd Inspector

Donald Thompson

Christopher Anderson

Noles
On-Site

Phone

Phone
On-Site
On-Site
On-Site
On-Site

Phone/Email
On-Site
Phone

On-Site

Letter to Driver

On-Site
On-Site
On-Site

On-Sile
On-Site
On-Sile
On-Site
On-Site

Responding to a complaint -No work had begun - No contractors even on site yel.
Responding lo a complaint - asking queslions re demo survey, notifications, licensed
abatement contractor - will need to visil.

Responding to a complaint - answered questions - provided documentation - no notice of
carrection or violation

Responding to a complaint - no notice of correction ar violation

Responding o a complaint - no notice of comection or violation

Responding to a complaint - no nolice of correclion or violation

Responding o a complaint - no nolice of correclion or violation

Complaint that asbestos will be released inlo the air and water. / Resident trying to
organize a protest using the LA Sierra Club and local newspapers.

Responding to a complaint - no nolice of comeclion or violation

Had questions on progress - will schedule another visit

Responding to a complaint - no nolice of cormeclion or violation - plans to visit weekly for
compliance visit

Complaint that asbestos will be removed without containments, demarcation, respiralors,
suils, a compelant person, exposure assessment, or monitoring.

Further stated that ACM and PACM are not being disposed of properly and that
employees were ealing, drinking, smoking, or.... in the regulated area. - No notice of
comection or violation

Weekly Compliance Visit - No nolice of correction or violation

Weekly Compliance Visit - No nolice of correction or violation

Weekly Compliance Visit - No nolice of comection or violation

Responding to a complaint of improper iransporiation and disposal of a hazardous
material - No notice of correction or violation

Weekly Compliance Visit - No nolice of comeclion or violation

Responding to a complaint - No notice of correction or violatian

Weekly Compliance Visit - No nolice of comreclion or violation

Weekly Compliance Visit - No nolice of correclion or violation
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	If by the Outside Expiration Date set forth above in this Section 2 the Conditions Satisfaction Date has not occurred, and in the reasonable judgment of the Director of the Department of Beaches and Harbors of the County (the “Director”) Optionee has ...
	Notwithstanding the limitation of the extension of the Outside Expiration Date to the 6-month extension period set forth in the immediately preceding paragraph, in the case of the non-satisfaction of the Entitlements Condition (as defined in Section 4...
	3. UDevelopment WorkU.  If Optionee exercises the Option, the Premises shall be leased to Optionee for the purpose of the development by Optionee of the Hotel Development.  In addition, if the Parcel FF Lease is not in effect as of the date of the exe...
	4. UOption ConditionsU.  In addition to any other conditions set forth in this Agreement, the exercise by Optionee of the Option shall be subject to the satisfaction of the following conditions (the “Option Conditions”):
	4.1 Optionee shall have received all discretionary planning and zoning land use entitlements and approvals required to be obtained from governmental authorities (including the County and the California Coastal Commission) for the construction of the D...
	4.2 Optionee shall have obtained Project Financing (as defined below) for the Development Work (the “Project Financing Condition”).  For purposes of this Agreement, “Project Financing” means a construction loan from (i) an institutional lender or lend...
	5. UExercise of OptionU.  The Option shall be exercisable by Optionee only by Optionee’s strict satisfaction on or before the Option Expiration Date of the following terms and conditions:  (i) Optionee shall notify County in writing of its exercise of...
	Upon Optionee’s proper and timely exercise of the Option, County shall execute and deliver the Lease as soon as reasonably possible thereafter, but, in any event not later than forty-five (45) days following the date of Optionee’s exercise of the Opti...
	6. UEntitlements and Plan Preparation During Option TermU.
	6.1 UObtaining EntitlementsU.  During the Option Term, Optionee shall use its diligent efforts to satisfy the Option Conditions as soon as possible.  Such efforts shall include Optionee’s expenditure of such funds, including, without limitation, appli...
	6.2 UCounty CooperationU.  In its proprietary capacity, the Department of Beaches and Harbors of the County of Los Angeles (the “Department”) shall cooperate with and assist Optionee, to the extent reasonably requested by Optionee, in Optionee’s effor...
	6.3 UPlans and Specifications for Development WorkU.  The Development Work shall be constructed by Optionee in accordance with and subject to the terms and provisions of Article 5 of the form of Lease.  The requirements of Article 5 of the form of Lea...

	7. UOption FeeU.  In consideration of County’s grant of the Option to Optionee, Optionee shall pay to County concurrent with Optionee’s execution of this Agreement the sum of One Hundred Thousand Dollars ($100,000.00) (the “Option Fee”).  The Option F...
	8. URight of InspectionU.  During the period from the date of this Agreement until the earlier of the termination of this Agreement or Optionee’s exercise of the Option, County shall permit Optionee and its authorized agents and representatives to ent...
	9. UCondition of TitleU.  Prior to the exercise by Optionee of the Option, Optionee shall review and confirm that title to the Premises is in such condition as is acceptable to Optionee for its lease of the Premises and the development and use of the ...
	10. UCounty CostsU.  Regardless of whether Optionee exercises the Option, Optionee shall promptly reimburse County for the Actual Costs (as defined in the form of Lease) incurred by County in the review, negotiation, preparation, documentation and adm...

	11. UMiscellaneousU.
	11.1 UTime is of the EssenceU.  Time is of the essence of this Agreement, including, without limitation, with respect to all times, restrictions, conditions and limitations set forth herein.
	11.2 UWaiversU.  Except as stated in writing by the waiving party, any waiver by either party of any breach of any one or more of the covenants, conditions, terms or provisions of this Agreement shall not be construed to be a waiver of any subsequent ...
	11.3 UNoticesU.  All notices required or permitted to be given under this Agreement shall be given in accordance with the terms and provisions of Section 15.10 of the Lease.
	11.4 UCaptionsU.  The captions contained in this Agreement are for informational purposes only, and are not to be used to interpret or explain the particular provisions of this Agreement.
	11.5 UAttorneys’ FeesU.  In the event of any action, proceeding or arbitration arising out of or in connection with this Agreement, whether or not pursued to judgment, the prevailing party shall be entitled, in addition to all other relief, to recover...
	11.6 UNo AssignmentU.  Optionee shall have no right to assign or transfer its rights or obligations under this Agreement to any other person or entity, without the express written consent of County, which consent may be withheld by County in its sole ...
	11.7 UEntire AgreementU.  This Agreement sets forth the full and complete understanding of the parties relating to the subject matter hereof, and supercedes any and all agreements, understandings and representations made prior hereto with respect to s...
	11.8 UJoint EffortU.  Preparation of this Agreement has been a joint effort of the parties, and the resulting document shall not be construed more severely against one of the parties than against the other.
	11.9 UApplicable LawU.  This Agreement shall be governed by, and construed and enforced in accordance with, the laws of the State of California.
	11.10 UCounterpartsU.  This Agreement may be signed in any number of counterparts.  Each counterpart shall represent an original of this Agreement and all such counterparts shall collectively constitute one fully-executed document.
	11.11 USuccessors and AssignsU.  Subject to Section 11.6 above, the rights and obligations of the parties under this Agreement shall be binding upon the parties’ respective successors and assigns.
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