LACMA  LOS ANGELES COUNTY MUSEUM OF ART

5305 WILSHIRE BOULEVARD ADOPTED

LOS ANGELES CALIFORNIA 90036 BOARD OF SUPERVISORS
COUNTY OF LOS ANGELES

July 2, 2013 20 July 2, 2013

The Honorable Board of Supervisors ¥ . 57

County of Los Angeles SACHI A Hﬁ%ﬂw

383 Kenneth Hahn Hall of Administration :

500 West Temple Street FXECUTIVE OFFICER

Los Angeles, CA 90012
Dear Supervisors:

MUSEUM OF ART: TRANSFER OF MABURY FINE ART FUND BALANCE
(THIRD DISTRICT - 3 VOTES)

SUBJECT:

The department requests that the balance in the Mabury Fine Art Fund be transferred to
Museum Associates to streamline accounting and collections management functions.

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve and instruct the Auditor-Controlier to remit the fund balance in the
Mabury Fine Art Fund (LO7) to Museum Associates, which Museum Associates
shall manage subject to the terms and conditions of the trust agreement wherein
Museum Associates agreed to act as sole trustee of the fund.

PURPOSE/JUSTIFICATION OF THE RECOMMENDED ACTION:

In 1939, the Estate of Paul R. Mabury ("Estate") designated Museum Associates as the
sole trustee to manage, care for and display a collection of artwork known as the Mabury
Fine Art Collection ("Collection"). The Collection consists of 80 Francisco Goya prints,
among other items. It remains a part of the Museum’s permanent collection, and is
available for viewing worldwide, in their online collections database.

Also as part of this trust agreement between the Estate and Museum Associates, the
Estate designated Museum Associates as sole trustee of a fine art fund ("Fund"”).
Pursuant to the trust agreement, income from the Fund was to be used exclusively for
the support and maintenance of the Collection, and the principal of the Fund was to
remain intact.

In 1940, concurrently with the designation of Museum Associates as the sole trustee of
the Collection and Fund, Museum Associates entered into a separate agreement with
the County for the County to manage the Fund. At the time, Museum Associates did not
have legal authority to manage the museum and was not adequately staffed to manage
a long-term gift, such as the Fund.
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The agreement between Museum Associates and the County relating to the Fund
provides that the County shall pay over the balance of the Fund to Museum Associates
upon its demand, and that Museum Associates shall thereafter manage the Fund under
the same terms and conditions as set forth in the trust agreement between the Estate
and Museum Associates. Additionally, Museum Associates and the County may agree
to terminate the agreement and allow the Fund to revert to Museum Associates.

Museum Associates is now capable of managing this long-term gift, and desires to
consolidate the Fund with its endowment to allow ready access to the Fund for
maintenance of the Collection, and to streamline the management of the Fund.

The department therefore recommends that the County transfer the balance of the Fund
to Museum Associates, subject to the original terms of the trust agreement between the
Estate and Museum Associates.

As of December 31, 2012, the fund balance was $31,925.34, of which $24,649.66 is
principal. A copy of the agreement between Museum Associates and the County is
attached to this letter.

IMPLEMENTATION OF STRATEGIC GOALS:

The recommended action supports Countywide Strategic Plan Goal Number 1,
Operational Effectiveness, Strategies 1 and 2, by streamlining accounting operations.
Further, the action supports the County’s Goal 3, Community and Municipal Services,
Strategy 1.a. by supporting collections management activities of the department.

FISCAL IMPACT/ FINANCING:

None. The funds are restricted to use by the Museum of Art for the purposes stated
above.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS:

Museum Associates is authorized to operate and manage the Museum of Art pursuant to
Chapter 2.92.020 of the County Code and certain contracts entered into between the
County of Los Angeles and Museum Associates.

Section 5120 of the Public Resources Code allows your Board to exercise any power
necessary and proper to promote the objects and purposes of the Museum.

The Auditor-Controller agrees with this request, contingent on your Board’s approval.

CONTRACTING PROCESS:

Not Applicable.
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IMPACT ON CURRENT SERVICES (OR PROJECTS):

Will streamline accounting practices.

CONCLUSION:

Upon approval, instruct the Auditor-Controller to issue payment via wire transfer.

Respectfully submitted,

Al

Ann Rowland
Chief Deputy Director

AR:am

c: Chief Executive Officer
County Counsel
Executive Officer, Board of Supervisors
Auditor-Controller
Museum Associates

Attachment



iy

(91}

{2150 ¥mown as PAUL R. MABURY, and -es P. R.

EZLLA HMABURY, as Executrix of the Last ¥ill

1 .
hereinafter referred to as - “Second Party", and LUSIUN ASSOs [ATES,
a Califernia corporation, incorpo“ated uwnder Title -XII, Part IV,

D1v1s10n 1, of the ClV;l Code of tbe State of Calv;ornlu, as

. Trustee,’ under unefcrust created by the Last Will of said Paul.

»

Rodran ﬁabury, deceased, hers ftor referred to as®"Third Party",
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“irst Party acknowladﬂes receipt from Second rty of
THREE THOUSAND SIX HUNDRED and 00/100 (3,600 +00) DOLLARS, desig~
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agrees .o maintain said Fund intect 'and to use the income there-

’

from exclusively for the protection and bensefit of the "Fine Arts

-Collection'. described, in that certain agregment made by and be-

tweéﬁ First arty and Third Paruy under date of January 18; 1940,

and fgrther agrees to hold and use any addition to said Fine Arits

",

Fund-heretgfore or herszfter mide for the pufposes.and upon the

. . . .
conditions herein set forth. H

Said money shall be deposited in the County Treasury of

the County of Los Angeles and des*gnated as thef"Paul Rodman

'habury Fine Arts Fund“ to be held as a trust fund upon the terms

and condltwons herein provideds; ’ ;

First7Party shall have authority to invest ind relnvest

moneys in said Fund only 'in Unitgd StatesAGovernment bonds,.and:to

¢

deposit in said trust fund any increment; including interest,
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arising therefrom;
First Party further agress in case it fails %to perform

.all of its oblication' under thiw,a"reemenn, that title to said
o § - .

* Tund shail revert to rT'h‘r'cx ;arzy, and First Party further agrees-
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nato affixed; 3{}§§siofficers reunto duly authoriz ed, this 4 Q i
day "of et 0, 1940,
I aTTEST: COUNTY OF LOS ANGELES
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files of said Court. . - ' )

- Cheirmen of sald Board and the seal o; said Board to be affixed

'heroto and attested by the Clerk of said Board’ Second Party has

L. E. LAJPTOJ, County Clerk, 3By \Lvm e, /1/<}§Lx;¢/éﬁ
i and Ex~0fficio Clerk of the Grairman of ﬂhJ'BoaL of Supervisors
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Pérty upon its demand therefor;

| T nird Darn" azress t"t.in the event said Fine “-uu Fund i
reve ertsvte it, it shall hold end use said Fund upon the Lu?&n and
cond cions setb forth hereln and in thé Las Will of Paui Hodman

'

maoury, dQCUased, duly Qarlttea to probate 1n the Suoﬂrwo* Court
of the State of Cali for:*a in ana for the Counuy of Los Ang 1ss
in the Matter of -the Estate of PAUL RODMAN HABURY  (2lso known as

PAUL R. MABURY and as P. R. MABURY), deceased, Fo. 185,092 of the

IN WITHESS WHEREOF, First Party, by order of its Board

of Sanerv1sors, has caused this agreement to be wubSCﬁLbed by the

subscrlood this agreement as Execuur¢x ‘aforesaid, pursuant to de=
cres. of the uuperlor~00"%t of the State of California, in and for
the County of Tos Angeles, duly made in the Matter ‘of the Estate
of PAUL RODhAh MABURY (a £0 knOfn as PAUL R. MABURY and as P. R.
MABURY), deceased, on Julv.24th, 1940; and Third Party has caused'

this sgreemedt to be subscﬂibed and its corporate seal to be here—'

Board of Supervisows, _ FIRST PARTY
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. o A8 Execubtrix of the Last Will o
' - Paul Rodman Mabury, (a1so kmowrl as
Paul R. Hsbury and as”P. R. Habury),

P S deceased. . . SECOND PARTY
' ' . ITUSEUM ASSOCIATES
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