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Branch:
WFG Title Company of California
, 700 N. Brand Blvd, Suite 1100
- Glendale, CA 91203
W}i‘ G Title Company of @&i&f&m (818) 638-7501
m@m}mm — Fax (818) 240-2196
E-mail: EPollard@investorsTitle.com

Title Officer: Ernie Pollard

PRELIMINARY REPORT
ORDER NO. 5316600-EP
Ref. No.:
Director of Planning and Community Development Property Address:
1600 W. Beverly Bivd 737 North Montebello Boulevard
Montebello, CA 90640 Montebello, CA 90640
Attn.: Michael Huntley APN: 5293-013-901

In response to the above referenced application for a policy of title insurance, this Company reporis that it is prepared to issue,
or cause to be issued, as of the date hereof, a Policy or Policies of Title Insurance describing the land and the estate or interest
therein hereinafter set forth, insuring against loss which may be sustained by reason of any defect, lien or encumbrance not
shown or referred to as an Exception herein or not excluded from coverage pursuant to the printed Schedules, Conditions and
Stipulations of said Policy forms. The printed Exceptions and Exclusions from the coverage of said Policy or Policies are set
forth in Exhibit B attached. \

Please read the exceptions shown or referred to befow and the Exceptions and Exclusions set forth in Exhibit B of this
report carefully. The exceptions and exclusions are meant to provide you with notice of matters, which are not covered
under the terms of the title insurance policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the condition of title and may not
list all liens, defects, and encumbrances affecting title to the land. This report (and any supplements hereto) is issued
solely for the purpose of facilitating the issuance of a policy of title insurance and no liability is assumed hereby. If it is desired
that liability be assumed prior to the issuance of a policy of title insurance, a Binder or Commitment should be requested.

The form of policy of title insurance contemplated by this report is:
PRELIMINARY REPORT

Issued by WFG Title Insurance Company

Dated as of APRIL 28, 2013 at 7:30 a.m.

The estate or interest in the land hereinafler described or referred o covered by this Report is:
A Fee

Title to said estate or interest at the date hereof is vested in:

CITY OF MONTEBELLO, A MUNICIPAL CORPORATION

The land referred to in this Report is situated in the State of California, County of Los Angeles and is described as
follows:

(See “Legal Description” Exhibit A attached hereto and made a part hereof)



File No. 5316600-EP

Exhibit A
Legal Description

All that certain real property in the County of LOS ANGELES, State of California, described as follows:
LOT 221, OF MONTEBELLO, IN THE CITY OF MONTEBELLOQ, COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, AS PER MAP RECORDED IN BOOK 78 PAGES 19, ET SEQ., OF

MISCELLANEOUS RECORDS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID
COUNTY.

APN: 5293-013-901
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File No. 5316600-EP

At the date hereof exceptions to coverage in addition to the printed exceptions and Exclusions contained
in said policy would be as follows:

1.

la.

1b.

ic.

General and special taxes and assessments for the fiscal year 2013-2014, a lien not yet due or
payable.

General and special taxes and assessments for the fiscal year 2012-2013.

First Installment: $0.00 NO TAXES bUE
Second Installment: $0.00 NO TAXES DUE

Tax Rate Area: 06325
A.P.No.: 5293-013-901
FEDERAIL PROPERTY

The lien of supplemehtal taxes, if any, assessed purswant to Chapter 3.5 commencing with Section
75 of the California Revenue and Taxation Code.

Assessments, for community facility districts, if any, affecting said land which may exist by virtue
of assessment maps or notices filed by said districts.

Water rights, claims or title to water, whether or not shown by the public records.

An oif and gas lease executed by ALBERT TAYLOR AND MABEL L. TAYLOR, HUSBAND
AND WIFE as Lessor and ST. HELENS PETROLEUM COMPANY, LIMITED, A BRITISH
CORPORATION as Lessee, recorded MAY 1919 IN BOOK 125 PAGE 55, Official Records.

No assurance 1s made as to the present ownership of the leasehold created by said lease, nor as to
other matters affecting the rights or interests of the lessor or lessee in said lease.

THE RIGHTS OF SURFACE ENTRY WERE QUITCLAIMED TO THE RECORD OWNERS
BY AN INSTRUMENT RECORDED AUGUST 10, 1971 IN BOOK D-5154 PAGE 309,
OFFICIAL RECORDS.

An easement for PIPES, POLES and incidental purposes, recorded DECEMBER 15, 1939 IN BOOK
17040 PAGE 344 of Official Records.

Granted to: THE TEXAS COMPANY, A CORPORATION
Affects: SOUTHERLY 10 FEET

Among other things, said document provides for: “IT IS UNDERSTOOD AND AGREED THAT
THIS AGREEMENT AND RIGHTS AND PRIVILEGES HEREIN GIVEN THE GRANTEE
SHALL TERMINATE IN EVENT GRANTEE SHALL FAIL FOR PERIOD OF 1 YEAR TO
MAINTAIN AND OPERATE AT LEAST ONE OR THE OTHER OF SAID PIPE LINE AND
POLE LINE”.
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File No. 5316600-EP

An easement for SLOPE PURPOSES and incidental purposes, recorded AUGUST 28, 1944 IN
BOOK D-2609 PAGE 114 of Official Records.

Granted to; CITY OF MONTEBELLO
Affects: SOUTHERLY 5 FEET

A document entitled “A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MONTEBELLO DECLARING CERTAIN REAL PROPERTY A PAST OF MONTEBELLO
BOULEVARD FOR USE AS A PUBLIC STREET AND DESIGNATING THE SAME AS A
PART OF THE STREET SYSTEM OF THE CITY OF MONTEBELLO”, recorded OCTOBER 8,
1985 as Instrument No. 85-1181796 of Official Records.

Reference is hereby made to said document for full particulars.

A document entitled “GRANT OF MINERAL AND STORAGE INTEREST”, recorded JANUARY
7, 1994 as Instrument No. 94-47252 of Official Records.

Reference is hereby made to said document for full particulars.

NOTE: Please be advised that our search did not disclose any open deeds of trust of record. If you
should have knowledge of any outstanding obligation, please contact your title officer immediately
for further review.

Rights of Parties in possession of said land by reason of any unrecorded leases.

Please submit any such leases to this company for our examination.

Maiters which may be disclosed by an inspection or by a survey of said land that is satisfactory to this
company, or by inquiry of the parties in possession thereof.

An inspection of said land has been ordered; upon its completion we will advise you of our findings.

Page No. 4



File No. 5316600-EP

REQUIREMENTS:

Req. No. 1: Statements of information from all parties to the transaction.

Rea. No.2:  With respect to CITY OF MONTEBELLQ, A MUNICIPAL CORPORATION:

a. A certificate of good standing of recent date issued by the Secretary of State of the
corporation’s state of domicile.

b. A certified copy of a resolution of the Board of Directors authorizing the contemplated
transaction and designating which corporate officers shall have the power to execute on
behalf of the corporation.

c. Other requirements which the Company may impose following its review of the material
required herein and other information which the Company may require.
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Note No.
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Note No.
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File No. 5316600-EP

NOTES:

This report does not reflect requests for notice of default, requests for notice of delinquency,
subsequent transfers of easements, and similar matters not germane to the issuance of the policy of
title insurance anticipated hereunder.

If this company is requested fo disburse funds in connection with this transaction, Chapter 598 of
1989 Mandates of the California Insurance Code requires hold periods for checks deposited to
escrow or sub-escrow accounts. Such periods vary depending upon the type of check and
anticipated methods of deposit should be discussed with the escrow officer.

No endorsement issued in connection with the policy and relating to covenants, conditions or
restrictions provides coverage for environmental protection.

Special recordings: Due to a severe budget shortfall, many county recorders have announced that
severe limitations will be placed on the acceptance of "special recordings.”

Homeowners association: if the property herein described is subject to membership in a
homeowners association, it will become necessary that we be furnished a written statement from
the said homeowners association of which said property is a member, which provides that all liens,
charges and/or assessments levied on said land have been paid. Said statement should provide
clearance up to and including the time of closing. In order to avoid unnecessary delays at the time
of closing, we ask that you obtain and forward said statement at your earliest convenience.

Demands: This company requires that all beneficiary demands be current at the time of closing. if
the demand has expired and a current demand cannot be obtained it may be necessary to hold
money whether payoff is made based on verbal figures or an expired demand.

Line of credit payoffs: If any deed of trust herein secures a line of credit, we will require that the
account be frozen and closed and no additional advances be made to the borrower. If the
beneficiary is unwilling to freeze the acceunt, we will require you submit to us all unused checks,
debit vouchers, and/or credit cards associated with the loan along with a letter (affidavit) signed by
the trustor stating that no additional advances will be made under the credit line. If neither of the
above is possible, it will be necessary to hold any difference between the demand balance and the
maximum available credit.

Maps: The map attached hereto may or may not be a survey of the land depicted thereon. You
should not rely upon it for any purpose other than orientation to the general location of the parcel or
parcels depicted. WFG Title Company of California expressly disclaims any liability for alleged loss
or damages which may result from reliance upon this map.

The Homeowner's Policy applies only if each insured named in Schedule A is a Natural Person {as
Natural Person is defined in said policy). If each insured to be named in Schedule A is not such a
Natural Person, then a CLTA Owners Policy will be issued.

In the event of cancellation or if the transaction has not closed within 90 days from the date hereof,
the rate imposed and collectable shall be a minimum of $360.00, pursuant to Section 12404 of the
Insurance code, unless other provisions are made.

A Preliminary Change of Ownership Report (PCOR) must be filed with each conveyance in the
County Recorder's office for the county where the property is located. If a document evidencing a
change in ownership is presented to the Recorder for recordation without the concurrent filing of a
PCOR, the Recorder may charge an additional recording fee of twenty dollars ($20). State law also
provides for a penalty of be levied if the Change of Ownership Report is not returned to the
Assessor within a timely filing period. The penalty for failure to file a Change in Ownership
Statement is $100 or 10% of the new tax bill, whichever is greater, but not to exceed $2,500.
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File No. 6316600-EP

Note No. 12:  According to the public records, there has been no conveyance of the land within a period of twenty-
four months prior to the date of this report, except as foliows:

None.

Page No.7



Please call your Escrow Officer if your answer is
“Yes” to any of the following questions

+ At any time during the preceding & months, has there been, or is there currently, any work or construction of
improvements on the property?

+ Are any of the parties currently vested in title, on the property herein currently Incapacitated or Deceased?

Are any of the principals of the transaction intending to use a Power of Attorney to execute any of the documentation

involved in this transaction?

Has there been a recent change of marital status of any of the principals involved in this transaction?

Is the property herein intended to be transferred into a Trust, Partnership, Corporation, or Limited Liability Company?

Do the sellers of the property reside outside the state of California?

Will the property described herein be part of a Tax Deferred Exchange?

L

* >

in order to better serve you, We ask that you remember:

All parties signing documents must have a valid Photo Identification Card, Drivers License, or Passport for notarial
acknowledgment.

Please call your Escrow Officer with any Loan or Lien payoff information, if required, he or she may order payoff demands
in a timely manner, & advise your Escrow Officer of any loan(s} that are to be assumed by the buyer.

If parties are obtaining a loan, your Escrow Officer will need to have the Fire/fHazard Insurance, agent name & phone
number to add the new lender on the policy as a loss payee.

If there is to be a change of ownership, it will be necessary for the parties acquiring title to indicate how they would like to
be vested. WFG Title Company of California has a worksheet available that will briefly explain each of the various
methods of holding title (please feel free to request a copy from us). Note: Each method by which you can hold title has
different legal &/or tax considerations & parties are encouraged to obtain advise from an Attorney, CPA, or other
professional knowledgeable in this area.



Privacy Policy of WFG Title Company of California
We Are Committed to Safeguarding Customer Information

In order to better serve your needs now and in the future, you have provided or will provide us with certain
information. We understand that you may be concerned about what we will do with such information — particularly
any personal or financial information. We agree that you have a right to know how we will utilize personal
information you provide to us.

Applicability

This Privacy Policy governs our use of the information that you provide to us. It does not govern the manner in
which we may use information we have obtained from any other source, such as information obtained from a public
record or from another person or entity.

Types of Information

Depending upon which of our services you are utilizing, the types of nonpublic personal information that we may
collect include:

¢ Information we receive from you on applications, forms and in other communications to us, whether in
writing, in person, by telephone or any other means;

+ Information about your transactions with us, our affiliated companies, or others; and
» Information we receive from a consumer-reporting agency.
Use of Information

The information you provide us is for our own legitimate business purposes and not for the benefit of any affiliated
or nonaffiliated party. Therefore, we will not release your information to affiliated and nonaffiliated parties except:
(1) as necessary for us to provide the product or service you have requested of us; or (2) as permitted by law. We
may, however, store such information indefinitely, including the period after which any customer relationship has
ceased. Such information may be used for any internal purpose, such as quality control efforts or customer
analysis. Furthermore, we may also provide all the information we collect, as described above, to companies that
perform marksting services on our behalf, on behalf of our affiliated companies, or to other financial institutions with
whom we or our affiliated companies have joint marketing agreements.

Former Customers
Even if you are no longer our customer, our Privacy Policy will continue to apply to you.
Confidentiality and Security

We will use our best efforts fo ensure that no unauthorized parties have access to any of your information. We
restrict access to nonpublic personal information about you to those individuals and entities that need to know that
information to provide products or services to you. We will use our best efforts to train and oversee our empioyees
and agents to ensure that your information will be handled responsibly and in accordance with the Privacy Policy.
We currently maintain physical, electronic, and procedural safeguards that comply with federal regulations to guard
your nonpublic persenal information.



Notice of Opportunity to Earn Interest

You have the opportunity to earn interest on the funds you deposit with us by instructing us to deposit your funds
into an interest bearing account. (You do not have an opportunity to eamn interest on any funds deposited by a
lender.) If you elect to earn interest, there is an additional fee in the amount of $50.00 for establishing and
maintaining such an account. It is important that you consider this cost as it may exceed the actual interest you
earn.

Example: A regular savings deposit of $1,000.00 at an average interest rate of 3.0%* per annum for a 30 day
period:

Deposit X Rate + Annual x Days = Total Interest Earned
$1,000.00 x .03 + 360 X 30 = $2.50

PLEASE READ THE FOLLOWING CAREFULLY:

A, If you do not want to have your funds deposited into an interest-bearing account, please initial below this
paragraph and return this Notice and such will constitute an instruction to us that your funds be deposited into WFG
Title Company of California general escrow account. Likewise, non-receipt of this form will also constitute an
instruction te us that your funds be deposited into WFG Title Company of California general escrow account. For
important information regarding the general escrow accounts, please read the disclosure in Paragraph C below.

Initials

B. If you elect to have your funds earn interest in an interest-bearing account using WFG Title Company of
California depository bank, you MUST sign this form below, and return to WFG Title Company of California both
this signed form and a W-9 form, which can be provided upon request. Please be advised that you will be
responsible for reporting all earnings to the applicabie taxing authorities.

C. Should you not elect to earn interest on your deposit, your funds will be deposited into our general escrow
account at a financial institution insured by the FDIC. The general escrow account is restricted and protected
against claims by third parties or creditors of WFG Title Company of California. This is a non-interest bearing
account; however, WFG Title Company of California, may receive certain financial benefits from that financial
institution because of the general escrow account and its on-going banking relationship. These benefits may
include, without limitation, credits allowed by such financial institution on loans to WFG Title Company of
California and earnings on investments made with the proceeds of such loans, accounting, reporting and other
services and products of such financial institution. We do not have an obligation to account to you in any manner
for the value of, or to compensate any party for, any benefit received byWFG Title Company of California. Any
such benefits shall be deemed additional compensation of WFG Title Company of California for its services in
connection with the escrow.

ELECTION TO EARN INTEREST:

| HEREBY AUTHORIZE AND DIRECT, WFG TITLE COMPANY OF CALIFORNIATO OPEN AN INTEREST
BEARING ACCOUNT AT WFG TITLE COMPANY OF CALIFORNIA DEPOSITORY BANK AND TO CHARGE
THE ADDITIONAL FEE FOR THIS SERVICE.

SIGNATURE: DATE:

SIGNATURE: DATE:

* Please note that this interest rate is only an example and WFG Title Company of California does not guaranty
the availability of any specific rate.



WIRE INSTRUCTIONS: THIS COMPANY WILL BE ABLE TO WIRE FUNDS NECESSARY TO PAY LOANS IN
FULL AND/OR PROCEEDS TO ESCROW PROVIDED WE HAVE LENDER PROCEEDS WIRED TO US WHEN
THE LOAN FUNDS PRIOR TO RECORDING. THIS WILL ALLOW US THE COLLECTED FUNDS IN OUR
ACCOUNT NECESSARY TO WIRE TO YOU. OUR WIRE INSTRUCTIONS ARE:

Bank: Comerica Bank
Routing No.: 121137522
Address: 2321 Rosecrans Avenue. #5000
El Segundo, CA 90245
Credit: WFG Title Company of California flk/a Investors Title Company

Account No.: 1894255478
Title Order No.: 5316600

PLEASE BE SURE TO REFERENCE OUR TITLE ORDER NUMBER AND TITLE OFFICER.
IF YOU WISH TO HAVE PROCEEDS WIRED TO YOUR ESCROW ACCOUNT PLEASE REQUEST SO AT THE
TIME YOU AUTHORIZE THE RECORDING AND VERIFY THAT WE HAVE YOUR CORRECT WIRE

INSTRUCTIONS. FOR YOUR CONVENIENCE WE HAVE PROVIDED THE FOLLOWING FORM TO BE FILLED
OUT AND FAXED PRIOR TO RECORDING:

WFG TITLE COMPANY OF CALIFORNIA

DATE:

YOUR ORDER NO.: OUR ESCROW NO.:

ON THE ABOVE REFERENCE FILE PLEASE WIRE PROCEEDS TO QUR ACCOUNT. QUR WIRE
INSTRUCTIONS ARE:

BANK:

BANK ADDRESS:

CITY:

CREDIT: TO:

ACCOUNT NO.:

ABA ROUTING NUMBER:
SPECIAL INSTRUCTIONS:

Note: If you have any documents pertaining to this file please call your title unit or our dispatch department for
pickup. Our telephone number is: (818) 476-4000



CLTA Preliminary Report Form - Exhibit A (06-04-10)
CLTA STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this poficy and the Company will not pay loss or damage, costs, attorneys’ fees or expenses
which arise by reason of:

1.

(@) Anylaw, ordinance or governmentat regulation (including but not fimited to building and zoning laws, ordinances, or regulations) restricting, regulating,
prohibiting or relating to (i) the occupancy, use, or enjoyment of the land, {ii) the character, dimensions or location of any improvement now or hereafter
erected on the land, (i) a separation in ownership or a change in the dimensions or area of the fand or any parcel of which the land is or was a part, or
(iv) environmental protection, or the effect of any violation of these laws, ordinances or govemmental reguiations, except 1o the extent that a notice of the
enforcement thergof or a nofice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

{b) Any governmental police power not excluded by (a) above, except 1o the extent that a notice of the exercise thereof or a notice of a defect, lien or
encumbrance resulting from a viofation or alleged violation affecting the land has been recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding from coverage any

taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without knowledge

Defects, liens, encumbrances, adverse claims, or other matters.

(a) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed {o by the insured claimant,

(b}  not known to the Company, not recorded in the public records at Date of Policy, but known to the insured ¢laimarit and not disclosed in writing to the
Company by the insured claimant prior to the date the insured claimant became an insured under this policy,

(¢} resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent 1o Date of Policy; or

(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured mortgage or for the estate or
interest insured by this policy

Ureniforceability of the lien of the insured morigage because of the inability or failure of the insured at Date of Palicy, or the inabifity or failure of any

subsequent owner of the indebtedness, to comply with the applicable "doing business” laws of the state in which the land is situated.

Invalidity or unenforceability of the lien of the insured mortgage, or caim thereof, which arises out of the transaction evidenced by the insured mortgage and is

based upon usury or any consumer credit protection or truth in lending law.

Any ciaim, which arises out of the transaction vesting in the insured the estate or inferest insured by their policy or the transaction creating the interest of the

insured lender, by reason of the operation of federal bankruptey, state insolvency or similar creditors' rights laws.

EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART |

This policy does not insure against loss or damage (and the Company will not pay costs, attomeys’ fees or expenses) which arise by reason of:
1.

Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on teal property or by the
public records, Proceedings by a public agency which may result in taxes or assessments, or notice of such proceedings, whether or not shown by the records
of such agency or by the public records,

Any facts, rights, interests or claims which are not shown by the public records but which could be ascertained by an inspection of the land or which may be
asserted by persons in possession thereof,

Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and which are not shown
by the public records.

(a) Unpatented mining claims, (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof, {c} water rights, claims or fitle to water,
whether or not the matters excepted under (a}, {b), or {¢) are shown by the public records.

Any lien or right to a lien for' services, labor or material not shown by the public records.

CLTA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10/22/03)
EXCLUSIONS

In addition to the Exceptions in Schedufe B, You are not insured against loss, costs, atiorneys’ fees, and expenses resulting from:

1.

Governmental police power, and the existence or violation of any law or gevernment regulation. This includes ordinances, laws and regulations conceming:

a. building

b. zoning

c. Larid use

d.  improvements on the Land
e.  Land division

i environmental protection

This Exclusion does not apply o viclations or the enforcement of these matters if notice of the violation or enforcement appears in the Public Records at the
Policy Date.

This Exclusion does not limit the coverage described in Covered Risk 14, 15, 16, 17 or 24.

The failuse of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion does not apply to
violations of building codes If notice of the violation appears in the Public Records at the Policy Date.

The right to take the LLand by condemning it, unless:

a.  anotice of exercising the right appears in the Public Records at the Policy Date; or

b.  the taking happened before the Policy Date and is binding on You if You bought the Land without Knowing of the taking.

Rigks:

a,  that are created, allowed, or agreed to by You, whether or not they appear in the Public Records:

b.  that are Known to You at the Policy Date, but not to Us, unless they appear in the Public Records af the Policy Date;

¢.  that resultin no loss to You; or

d.  that first ocour after the Policy Date - this does not limit the coverage described in Covered Risk 7, 8.d, 22, 23, 24 or 25.

Faiture to pay valus for Your Title.

Lack of a right:

a.  toany Land outside the area specifically described and referred to in paragraph 3 of Schedule A; and

b.  insireets, alleys, or waterways that touch the Land

This Exclusion does not limit the coverage described in Govered Risk 11 or 18.

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is mited on the Owner's Coverage State as follows:

* For Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Our
Maximum Dollar Limit of Liability shown in Schedule A.
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The deductible amounts and maximum doitar limits shown on Schedule A are as follows:

Your Deductible Amount Qur Maximum Dollar
Limit of 1iability
Covered Risk 14: 1% of Policy Amount or $2,500.00 $10,000.00
{which is less)

Covered Risk 15 1% of Policy Amount or $5,000.00 $25,000.00

{which is less)
Covered Risk 16: 1% of Policy Amount or $5,000.00 $25,000.00

{which is less)
Covered Risk 18: 1% of Policy Amount or $2,500.00 $25,000.00

{which is less)

CLTA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01-01-08)

EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:
1. Govemmental police power, and the existence or viclation of any iaw or government regulation. This includes ordinances, laws and regulations congerning:
building;
zoning;
land use;
improvements on the Land;
land division; and
environmental protection.
Thls Exclusion does not limit the coverage described in Covered Risk 8.a., 14, 15, 16, 18, 19,20, 23 or 27.
2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion does not limit the
coverage described in Covered Risk 14 or 15.
The right to take the Land by condemning it. This Exclusion does not Yimit the coverage described in Covered Risk 17,
Risks:
a.  that are created, allowed, or agreed to by You, whether or not they are recorded in the Public Records;
b.  thatare Know to You at the Peficy Date, but not to Us, unless they are recorded in the Public Records at the Policy Date;
c.  that result in no loss te You; or
d.  that first cccur afier the Policy Date - this does not fimit the coverage described in Covered Risk 7, 8., 25, 26, 27 or 28.
5. Failure to pay value for Your Title.
6. Lack of a right:
a. toany land outside the area specifically described and referred to in paragraph 3 of Schedule A; and
b.  instreets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered Risk 11 or 21.

LIMITATIONS ON COVERED RISKS

imppp o

o

Your insurance for the following Covered Risks is limited on the Owner's Coverage State as follows:

. For Covered Risk 16, 18, 19 and 21, Your Deductible Amount and Our
Maximurn Dollar Limit of Liability shown in Schedule A,

The deductible amounts and maximum doflar limits shown on Schedule A are as follows:

Your Deductible Amount Our Maxinran Dolizr
Limit of Liahility
Covered Risk 16: 1% of Policy Amount or $2,500.00 $10,000.00
{which is less)

Covered Risk 18 1% of Policy Amount or $5,000.00 $25,000.00

(which is less)
Covered Risk 19: 1% of Policy Amount or $5,000.00 $25,000.00

{which is less)
Covered Rigk 21: 1% of Policy Amount or $2,500.00 $25,000.00

{which is less)

CLTA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)

EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police pawer, and the existence or violation of any law or government regulation. This includes ordinances, laws and regulations concerning:

building

zoning

land use;

improvements on the Lard;

land division; and

environmental protection
Thls Exclusion does not limét the coverage described in Coverad Risk 8.a., 14, 15, 16, 18, 18, 20, 23 or 27.

2. The failure of Your existing structures, or any part of them, 1o be constructed in accordance with applicable bullding codes. This Exclusion does not fimit the
coverage described in Coverad Risk 14 or 15.

LRSS

3. Theright to take the Land by condemning it. This Exclusion does not limit the coverage described in Covered Risk 17.
4. Risks:
a.  that are created, allowed, or agreed to by You, whether or not they are recorded in the Public Records;
b.  that are Know to You at the Policy Date, but not to Us, unless they are recorded in the Public Records at the Policy Date;
¢ that result in no less to You; or
d.  that first ocour after the Policy Date - this does not limit the coverage described in Covered Risk 7, 8.e, 25, 26, 27 or 28,
5. Failure to pay value for Your Title.
6.  Lack of a right:

a. toany land outside the area specifically described and referred te in paragraph 3 of Schedule A; and
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b, instreets, alleys, or waterways that touch the Land.

This Exclusicn does not limit the coverage described in Covered Risk 11 or 21.

The transfer of the Title to You is invalid as a preferential transfer or as a fraudutent transfer or conveyance under federal bankruptey, state insolvency, or
similar credits rights laws.

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is limited on the Owner's Coverage State as follows:

. For Covered Risk 16, 18, 19 and 21, Your Deductible Amount and Qur
Maximum Dollar Limit of Liability shown in Schedule A.

The deductibie ameunits and maximum dollar limits shown on Schedule A are as foliows:

Your Deductible Amount Our Maximum Dollar
Limit of Liability
Covered Risk 16: 1% of Policy Amount or $2,500.00 $10,000.00
(which is less)

Covered Risk 18 1% of Policy Amount or $5,000.00 $25,000.00

(which is less)
Cavered Risk 19: 1% of Policy Amount or $5,000.00 $25,000.00

(which is less)
Covered Risk 21: 1% of Policy Amourit or $2,500.00 $25,000.00

(which is less)

o

ALTA RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)

EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured ageinst loss, costs, attorneys’ fees, and expenses resulting from:
Governmental policy power, and the existence or violation of any law or government regulation. This includes building and zoning ordinances and also laws
and regulations conceming:
* land use
improvements on the land
fand division
environmental protection
This exclusion does not apply o violafions or the endorsement of these matters which appear in the public records at Palicy Date.
This exclusion does not limit the zoring coverage described in Iterns 12 and 13 of Covered Title Risks.
the right to take the land by condemning it, unless:
* a notice of exercising the right appears in the public records
* on the Policy Date
* the taking happened prior lo the Policy Date and is binding on you if you bought the land without knowing of the taking
Title Risks:
* that are created, allowed, or agreed to by you
* that are known to you, but not to use, on the Policy Date — unless they appeared in the public records
that result in no loss to you
that first affect your title after the Policy Date - this does not limit the labor and material lien coverage in tem 8 Covered Title Risks
Failure to pay value for your title,
Lack of a right:
* to any tand outside the area specificaily described and referred to in item 3 of Scheduie A
OR
In streets, alleys, or waterways that touch your land
This exclusion does not fimit the access coverage in ltem 5 of Coverad Title Risks.

ALTA LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT - FORM 1 COVERAGE

-
*

*

*

*

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay Joss or damage, costs, attomeys' fees or expenses
which arise by reason of

1.

(a) Any law, ordinance or governmental regulation {including but nat limited to building and zoning laws, ordinances, or regulations) restricting, regulating,
prohibiting or refating to (1) the occupancy, use, or enjoyment of the land, (i) the character, dimensions or location of any improvement now or hereafter
erected on the land, (i) a separation in ownership or a change in the dimensicns or area of the land or any parcel of which the fand is or was a part, or
{iv) environmental protection. or the effect of any violation of these laws, ordinances or governmental regulations, except to the extent that a notice of the
enforcement thereof or a notice of a defect, lien or encumbrance resulting from a violation or alieged violation affecting the land has been recorded in the
public records at Date of Policy.

(b} Any govemmental police power not excluded by (a) above except to the extent that a notice of the exercise thereof or a notice of a defect, lien or
encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the public recerds at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding from coverage any

taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without knowtedge.

Defects, liens, encumbrances, adverse claims or other matters.

{a) created. suffered, assumed or agreed to by the insured claimant,

(b}  not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disclosed in writing to the
Company by the insured claimant prior to the date the insured claimant became an insured under this policy;

{c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent o Date of Policy (except to the extent that this policy insures the priority of the lien of the insured mortgage over any
statutory lien for services, labor or material or the extent insurance is afforded herein as to assessments for street improvements under construction or
completed at Date of Palicy); or

(e} resulting in loss or damage which wouid not have been sustained if the insured claimant had paid value for the insured morigage.

Unenforceability of the lien of the Insured mortgage because of the inability or failure of the insured at Date of Policy, or the inability or failure of any

subsequert owner of the indebtedness, to comply with applicable "doing business” laws of the state in which the land Is situated.

Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction evidenced by the insured mortgage and is

based upon usury or any consumer credit protection or truth in lending law.

Any statutory lien for services, labor or matetials {or the claim of priority of any statutory lien for services, labor or materials over the lien of the insured

mortgage) arising from an improvement or work related to the tand which is contracted for and commenced subsequent to Date of Policy and is not financed in
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whole or in part by proceeds of the indebtedness secured by the insured morigage which at Date of Policy the insured has advanced or is obligated o
advance.
7. Any claim, which arises out of the transaction creating the inferest of the mortgagee insured by this policy, by reason of the operation of federal bankruptcy,
state insolvency, or similar creditors’ rights laws that is based on:
(i) the ransaction creating the interest of the insured mortgagee being deemed a fraudulent conveyance or fraudulent transfer; or
(i the subordination of the interest of the insured morigagee as a result of the application of the doctrine of equitable subordination; or
(i} the transaction: creating the interest of the insured morigagee being deemed a preferentiaf transfer except where the preferential transfer results from the
failure:
(a) to timely record the instrument of transfer; or
(b} of such recordation to impart notice to a purchaser for value or a judgment or lien creditor.
The above poficy forms may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the
Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attoreys' fees or expenses) which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real property or by the
public records,

Proceedings by a public agency which may result in taxes or assessments, or notice of such proceedings, whether or not shown by the records of such agency
or by the public records.

Any facts, rights, interests or claims which are not shown by the public records but which could be ascertained by an inspection of the land or which may be
asserted by persons in possession thereof.

Easements, liens of encumbrances, or ¢laims thereof, which are not shown by the public records,

Discrepancies, conflicts in boundary ines, shortage in area, encroachments, or any other facts which a comract survey would disclose, and which are not shown
by the public records.

(&) Unpatented mining claims, (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof, (c) water rights, claims or titie to water,
whether or not the matters excepted under {a), (b), or (¢} are shown by the public records.

Any lien or right to a lien for services, labor or material not shown by the public records.

b

e o mw

2006 ALTA LOAN POLICY (06-17-06)

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Gompany will not pay loss or damage, costs, atforneys’ fees, or expenses that

arise by reason of:

1. (a) Anylaw, ordinance, permit, or govesnmental regulation (including those relating 1o building and zoning) restricting, regulating, prohibiting, o relating to
iy the occupancy, use, or enjoyment of the Land;
{i}  the character, dimensions, or location of any improvement erected on the Land;
(i)  the subdivision of fand; or
{iv) environmental protection;
orthe effect of any viclation of these laws, ordinances, or govemmental regutations. This Exclusion 1{a} does not modify or Emit the coverage provided
under Covered Risk 5.

{b) Any govemmerdal police power. This Exctusion 1{b) does not modify or limit the coverage provided under Covered Risk 6.

Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.

Defects, liens, encumbrances, adverse claims, or other matters

{a) crealed, suffered, assumed, or agreed o by the Insured Claimant;

{b} not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in writing to the
Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;

{c} resulting in no ioss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11, 13, or 14); or

{e) resulling in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Morlgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-business laws of the state
where the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured Mortgage and is
based upon usury or any consurmer credit protection or truth-in-lending faws.

6. Any claim, by reason of the operation of federat bankrupicy, state insalvency, or similar credifors’ rights laws,, that the transaction creating the lien of the
Insured Mortgage, is
(@) afraudulent conveyance or fraudutent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of Policy and the date of
recording of the [nsured Mortgage in the Public Records. This Exclusion does nol modify or limil the coverage provided under Covered Risk 11(b}.
The above policy from may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the

Exceptions from Coverage in a Standard Coverage policy will alse include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

e

This pelicy does net insure against loss or damage (and the Company will not pay costs, attomeys' fees or expenses) that arise by reason of:

1. {a} Taxes orassessments that are not shown as existing liens by the records of any taxing authority that levies taxes or assessmenis on real property or by
the Public Records; {b) proceedings by a public agency that may result in taxes or assessments, or notices of such proceedings, whether or not shown by
the records of such agency or by the Public Records.

2. Anyfacts, rights, interests, or claims that are not shown in the Public Records but that could be ascertained by an inspection of the Land or that may be

asserted by persons in possession of the Land.

3.  Easements, Bens or encumbrances, or claims therecf, not shown by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate and complete land

survey of the Land and that are not shown by the Public Records.

5. (a) Unpatented mining claims; {b) reservations or exceptions in patents or in Acts autherizing the issuance thereof; {c) water rights, claims or title to water,
whether or not the matters excepted under (a), (b), or (c) are shown by the Public Records.

6.  Anylien orright to a lien for services, labor ar material not shown by the public records.

ALTA OWNER'S POLICY (10-17-92)

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attoneys' fees or expenses
which arise by reason of:
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(a) Anylaw, ordinance or governmental regulation {including but not limited to building and zoning laws, ordinances, or regulations) restricting, regulating,
prohibiting or relating to (i) the occupancy, use, or enjoyment of the Land; (ii) the character, dimensions or location of any impravement now or hereafler
erected on the Land; (i} a separation in ownership or a change in the dimensions or area of the land or any parce! of which the fand is or was a part; or
(iv} environmental protection, or the effect of any viglation of these laws, ordinances or governmental regulations, except to the extent that a notice of the
enforcement thereof or a notice of a defect, lisn or encumbrance resutting from a violation or alleged viclation affecting the land has been recorded in the
Public Records at Date of Policy.

(b)  Any governmental police power not excluded by (a) abave, except to the extent that a notice of the exercise thereof or a notice of a defect, lien or
encumbrance resulting from a violation or alleged viclation affecting the land has been recorded in the Public Records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the Public Records at Date of Policy, but not excluding from coverage any
taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without Knowledge.

Detects, liens, encumbrances, adverse claims or other matters:
(a) created, suffered, assumed or agreed to by the Insured claimant;

(b) not known to the Company, not recorded in the Public Records at Date of Policy, but Known fo the Insured Claimant and not disclosed in wiiting to the
Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;

{c} resulting in no loss or damage fo the Insured claimant,;
{d) attaching or created subsequent to Date of Policy; or
(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the estate or interest insured by this policy.

Any claim, which arises out of the transaction vesting in the insured the estate or interest insured by this policy, by reason of the operation of federal
bankruptey, state insolvency, or similar creditors' rights laws, that is based on:

(iy  the transaction creating the estate or interest insured by this policy being desmed a fraudulent conveyance or fraudulent transfer; or

(i} the transaction creating the estate or interest insured by this policy being deemed a preferential transfer except where the preferential transfer resulis
from the failure:

(a) totimely record the instrument of transfer; or

(b} of such recordation fo impart notice to a purchaser for value or 2 judgment or lien creditor.

The above policy forms may be issued to afford either Standard Coverage or Exiended Coverage. In addition to the above Exclusions from Coverage, the
Exceptions from Coverage in a Standard Coverage Policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not Insure against loss or damage (and the Company will not pay costs, atlormeys' fees or expenses) which arise by reason of:
t.

Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or agsessments on real property or by the
public records.

Proceedings by a public agency which may result in taxes or assessments, or notice of such proceedings, whether or not shown by the records of such agency
or by the public records.

Any facts, rights, interests or claims which are not shown by the public recerds but which could be ascertained by an inspection of the land or which may be
asserted by persens in possession thereof. )

Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facls which a correct survey would disclose, and which are not shown
by the public records.

(a} Unpatented mining claims, (b) reservaticns or exceptions in patents or in Acts authorizing the issuance thereof, (c) water rights, claims er title to water,
whether or not the matters excepted under (a), (b), or (¢} are shown by the public records.

Any fien or right to a lien for services, tabor or material not shown by the public records.

2006 ALTA OWNER'S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attomeys' fees, or expenses that
arise by reason of:

1.

W

(@) Any law, ordinance, permit, or govemmental regutation (including those relating to building and zoning) restricting, regulating, prohibiting, or relating to
{i) the occupancy, use, or enjoyment of the Land;
{ii) the character, dimensions, or location of any improvement erected on the Land;
{iii} the subdivision of land; or
(iv) envircnmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1{a) does not modify or limit the coverage provided
under Covered Risk 5.

{b)  Any govemmental police power. This Exclusion 1 (b) does not modify or limit the coverage provided under Covered Risk 6.

Rights of eminent domain. This Exclusion dees not modify or limit the coverage provided under Coverad Risk 7 or 8.

Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b)  not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in writing 1o the
Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(¢) attaching or created subsequent to Date of Policy (however, this does not medify or limit the coverage provided under Covered Risk 9 and 10); or

(e} resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Title.

Any claim, by reason of the operation of faderal bankruptey, state insolvency, or similar creditors' rights laws, that the transaction vesting the Title as shown in

Schedule A, is

(a) a fraudulent conveyance or fraudulent transfer; or

{b} a preferential transfer for any reason not stated in Covered Risk 9 of this policy.
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5. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or atfaching between Date of Policy and the date of
recording of the deed or other instrument of transfer in the Public Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverags, the
Exceptions from Coverage in a Standard Coverage policy will also include the foliowing Exceptions from Coverage.

EXCEPTIONS FROM COVERAGE
This policy does not insure against loss or damags (and the Company will not pay costs, atlorneys' fees or expenses) that arise by reasen of:

1. (a) Taxes or assessments that are not shown as existing Eens by the records of any taxing authority that levies taxes or assessmenis on real property or by the
Public Records; {b) proceedings by a public agency that may result in taxes or assessments, or notices of such proceedings, whether or not shown by the
records of such agency or by the Public Records.

Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection of the Land or thai may be
assefted by persons in possession of the Land.

Fasements, liens or encumbrances, or claims thereof, not shown by the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate and complete land
survey of the Land and not shown by the Public Records.

(a) Unpatented mining claims; (b} reservations or exceptions in patents or in Acts authorizing the issuance thereof; (¢} water rights, claims or titke to water,
whether or not the matters excepted under {a), (b), or (¢} are shown by the Public Records.

Rl S

5

6. Anylien orright to a kien for services, labor or material not shown by the public records.

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs,
attorneys fees or expenses which arise by reason of:
1. (a) Any law, ordinance or governmental regulation {including but not limited to buflding and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the Land; (i} the character, dimensions or location of any
improvement now or hereafter erected on the Land; (jii) 2 separation in ownership or a change in the dimensions or areas of the Land or any
parcel of which the Land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except fo the extent that s notice of the enforcement thereof or a notice of a defect, lien or encumbrance resulling
from a viclation or alleged violation affecting the Land has been recorded in the Public Records at Date of Policy. This exclusion does not limit
the coverage provided under Govered Risks 12, 13, 14, and 16 of this policy.

(b} Any governmental police power not excluded by {a) above, except to the extent thal a notice of the exercise thereof or a notice of
a defect, lien or encumbrance resulting from a violation or alleged violation affecting the Land has been recorded in the Public Records at Date
of Policy. This exclusion does not limit the coverage provided under Covered Risks 12, 13, 14, and 16 of this policy.
2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the Public Records at Date of Policy, but nat
excluding from coverage any taking which has occurred prior to Date of Poficy which would be binding on the rights of a purchaser for value
without Knowledge.
3. Defects, liens, encumbrances, adverse claims or other matters:

{(a) created, suffered, assumed or agreed to by the Insured Claimant;

{b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the insured Claimant and not

disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this

policy;

{c) resulting In no ioss or damage to the insured Claimant;

{d) attaching or created subsequent to Date of Policy {this paragraph does not limit the coverage provided under Covered Risks 8, 16,

18, 19, 20, 21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4, Unenforceability of the lien of the Insured Mortgage because of the inability or failure of the Insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with applicable doing business laws of the state in which the Land is situated.

3. Invalidity or unenforceability of the lien of the Insured Mortgage, or claim thereof, which arises out of the transaction evidenced by the
Insured Mortgage and is based upon usury, except as provided in Covered Risk 27, or any consumer credit protection or truth in lending law.

6. Real property taxes or assessments of any governmental authority which become a lien ¢n the Land subsequent to Date of Policy.
This exclusicn does not limit the coverage provided under Covered Risks 7, 8(e) and 26,

7. Any claim of invalidity, unenforceabitity or lack of priority of the lien of the Insured Mortgage as to advances or modifications made

after the Insured has Knowiedge that the vestee shown in Schedule A is no longer the owner of the estate or interest covered by this poficy. This
exclusion does not limit the coverage provided in Covered Risk 8.
8. Lack of priority of the lien of the Insured Mortgage as to each and every advance made after Date of Policy, and a!l interest charged
thereon, over liens, encumbrances and cther matters affecting the title, the existence of which are Known to the Insured at:

(a) The time of the advance; or

{b) The time a modification is made 1o the terms of the Insured Morlgage which changes the rate of interest charged, if the rate of
Interest is greater as a result of the modificaticn than it would have been before the madification. This exclusion does not limit the coverage
provided in Covered Risk 8.
9. The failure of the residential structure, or any portion thereof to have been constructed before, on or after Date of Policy in accordance
with applicable building codes. This exclusion does not apply to violations of building codes if notice of the violation appears in the Public
Records at Date of Policy.

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (01-01-08)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys'
fees, or expenses that arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation {including those relating to buikding and zoning) restricting, reguiating,
prohibiting, or relating to

(i) the occupancy, use, or enjoyment of the Land;

(i} the character, dimensions, or location of any improvement erected on the Lang;

iii) the subdivision of land; or

{iv} environmental protection;
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or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not modify or limit the
coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.
(b} Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b} not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not
disciosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this
policy;
{c) resulting in no loss or damage to the Insured Claimant;
{d) attaching or created subsequent fo Date of Policy {(however, this does not modify or limit the coverage provided under Covered
Risk 11, 16, 17, 18, 19, 20, 21, 22, 23, 24, 27 or 28); or
(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-
business laws of the state where the LLand is situated.
5. invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the

Insured Mortgage and is based upon usury, or any consumer credit protection or truth-indlending law. 6. This Exclusion does not modify or limit
the coverage provided in Covered Risk 26.

6. Any claim of invalidity, unenfoiceability or lack of priority of the lien of the Insured Mortgage as to Advances or madifications made
after the Insured has Knowledge that the vestee shown in Schedule A is no ionger the owner of the estate or interest covered by this policy.
This Exclusion does not modify or limil the coverage provided in Covered Risk 11.

7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching subsequent to
Date of Policy. This Exclusion does not medify or limit the coverage provided under Covered Risk 11(b) or 25.
8. The failure of the residential structure, or any portion of it, to have been constructed before, on or after Date of Policy in accordance

with applicable building codes. This Exclusion does not modify or limit the coverage provided in Covered Risk 5 or 6.
ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (02-03-10)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will nat pay loss or damage, costs, attomeys’
fees or expenses which arise by reason of:

1. (a} Any law, ordinance, pemit, or governmental regulation (including those relating te buitding and zoning) restricting,
regulating, prohibiting, or relating to
{i) the occupancy, use, or enjoyment of the Land;
(ii} the character, dimensions, or location of any improvement erected on the Land;
(i) the subdivision of kand; or
{iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not modify or
limit the coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.

{b) Any govemmental policy power. This Exclusion 1(b} does not modify or limit the coverage provided under Covered Risk 5,
B8, 13(c), 13(d), 14 or 16.
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims, or other matters.
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
{b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and

not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured
under this policy;

(c) resulting in no loss or damage to the Insured Claimant;
(d) aftaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under
Covered Risk 11, 16, 17, 18, 19, 20, 21, 22, 23, 24, 27 or 28); or
(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured
Morigage.
4, Unenforceability of the fien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicabie doing-
business laws of the state where the Land is situated.
&, invalidity or unenforceability in whole or in part of the lien of the Insured Morigage that arises out of the transaction evidenced by the

Insured Mortgage and is based upon usury, or any consumer credit protection or ruth-in<ending law, This Exclusion does not modify or limit the
coverage provided in Covered Risk 26.

6. Any claim of invalidity, unenforceability or law of priority of the lien of the Insured Mortgage as to Advances or modifications made
after the Insured has Knowledge that the vestee shown in Schedule A is no fonger the owner of the estate or interest covered by this policy. The
Exclusion does not modify or limit the coverage provided in Covered Risk §1.

7. Any fien on the Title for real estate taxes or assessments imposed by governmental authority and ereated or attaching subsequent to
Date of Policy. The Exclusion does not modify or limit the coverage provided in Covered Risk 11(b) or 25.
8. The failure of the residential structure, or any portion of it, to have been construcled before, on or after Date of Policy in accordance
with applicable building codes. This Exclusion does not modify or limit the coverage provided in Covered Risk 5 or 8.
9. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the transaction
creating the lien of the Insured Morigage, is

{a) a fraudulent conveyance or fraudulent transfer, or

{b} a preferential transfer for any reason not stated in Covered Risk 27(b) of this policy.
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