
This action is to award a sponsorship agreement to A & A Levine Enterprises, LLC, doing business 
as “Mayim Enterprises”, which will provide a maximum of 100 beverage vending machines on 
beaches owned or operated by Los Angeles County and in the public areas of Marina del Rey to be 
a source for beachgoers and Marina visitors of water and other healthy beverage choices.  In 
exchange, A & A Levine Enterprises, LLC will provide the County with $662,500 in cash, plus 25% of 
all revenue from advertising sales, during the agreement’s potential six-year term.

SUBJECT

July 12, 2011

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

NON-EXCLUSIVE BEACH BEVERAGE SPONSORSHIP AGREEMENT
 (3RD AND 4TH DISTRICTS) (3 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1. Find this proposed agreement is categorically exempt under the California Environmental Quality 
Act (CEQA) pursuant to classes 4 (f) and (j) of the County’s Environmental Document Reporting 
Procedures and Guidelines. 

2. Authorize and instruct the Mayor of the Los Angeles County Board of Supervisors to sign four 
original copies of the attached Non-Exclusive Beach Beverage Sponsorship Agreement (Exhibit A), 
effective upon your Board’s approval, which grants the proposed sponsor the non-exclusive right to 
place, operate and sell beverages from vending machines on Los Angeles County beaches and in 
Marina del Rey; advertise its name identification on the front of each vending machines; and sell 
advertising space on the front and sides of the vending machines to third parties.  For these rights, A 
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& A Levine Enterprises, LLC, doing business as “Mayim Enterprises”, will make annual payments to 
the Department of Beaches and Harbors totaling $287,500 for the three-year term of the Agreement, 
plus 25% of all revenue from advertising sales, with one additional three-year option for an additional 
$375,000 over the three years.  

3. Grant the Director of the Department of Beaches and Harbors, with the concurrence of County 
Counsel, the authority to execute nonmaterial amendments to the Non-Exclusive Beach Beverage 
Sponsorship Agreement (Exhibit A).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of the Non-Exclusive Beach Beverage Sponsorship Agreement (Agreement) with A & A 
Levine Enterprises, LLC (A & A), doing business as “Mayim Enterprises”, will enable the Department 
of Beaches and Harbors (Department) to provide beachgoers and Marina visitors with bottled water, 
as well as a variety of beverages that support the Board-approved Los Angeles County Food Policy’s 
Healthy Beverage Guidelines.  The placement of up to 100 vending machines on the beaches and in 
the public areas of Marina del Rey will provide fluids to members of the public, which will help 
prevent dehydration.  Additional beachgoer and visitor benefits include annual payments provided by 
A & A in the amount of $287,500 to the Department over the three-year agreement term, which will 
help to underwrite the Department’s operational and beach maintenance costs.  If the agreement 
extends into the option years, an additional $375,000 will be paid.  

A & A will make the following annual payments to the Department:

Agreement Year 1 - $1,250 per vending machine, but no less than $62,500  
Agreement Year 2 - $1,250 per vending machine, but no less than $100,000 
Agreement Year 3 - $1,250 per vending machine, but no less than $125,000
Agreement Year 4 - $1,250 per vending machine, but no less than $125,000
Agreement Year 5 - $1,250 per vending machine, but no less than $125,000
Agreement Year 6 - $1,250 per vending machine, but no less than $125,000
 
TOTAL GUARANTEED THREE-YEAR SPONSORSHIP VALUE: $287,500

TOTAL POTENTIAL SIX-YEAR SPONSORSHIP VALUE: $662,500
 
In exchange for the benefits described above, A & A will receive the non-exclusive right to place, 
operate and sell beverages from vending machines on Los Angeles County beaches and in Marina 
del Rey.  A & A will also have the right to advertise its name identification on the front of each 
vending machine, with the A & A logo and contact number displayed on a sticker no larger than 3” x 
5”.  Along the topmost portion of each vending machine, A & A will also place a written public service 
message on a 3” H x 37” W sticker that promotes the consumption of healthy beverages.  Finally, A 
& A will have the right to sell to third parties advertising space that may cover both side panels.  A & 
A will pay the Department 25% of all revenue from advertising sales, which will be paid semi-
annually. 

Implementation of Strategic Plan Goals
This Agreement promotes the County’s Strategic Plan “Operational Effectiveness” Goal 1, “Fiscal 
Sustainability” Strategy 1 by providing private sector funding to help maintain beach operations, 
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particularly important given the current economic climate.  It also promotes the County’s Strategic 
Plan “Health and Mental Health” Goal 4 by providing healthier beverages to the public that follow the 
County’s Food Policy’s Healthy Beverage Guidelines, thus helping beachgoers to make healthy 
lifestyle choices, while also offering necessary hydration. 

FISCAL IMPACT/FINANCING

The Agreement provides the Department with $287,500 in cash during its three-year term, in addition 
to 25% of all revenue from A & A advertisement sales.  If the Agreement extends all six years, the 
County will receive a minimum of $662,500.  

Operating Budget Impact

The projected revenue of $62,500 from the Agreement’s first annual payment has been accounted 
for in the Department’s FY 2011-12 Recommended Budget.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Pursuant to California Government Code Sections 26109 and 26110, the Board adopted Chapter 
2.132 of the Los Angeles County Code, which authorizes the Board to enter into sponsorship 
agreements for the commercial and/or advertisement use of County property.  The proposed 
sponsorship agreement with A & A has been negotiated pursuant to this authority.   

A & A may use the services of a separate agency to sell advertising on the vending machines, but 
any subcontract must receive prior express written consent of the Department.  However, A & A will 
indemnify the County for any liability incurred through such a separate agency and will oversee its 
activities.   

At its March 23, 2011 meeting, this sponsorship in concept was reviewed by the Beach Commission, 
which did not have a quorum.  The Commission endorsed the Agreement by a majority vote of eight 
with no opposing votes.  County Counsel has approved the Agreement as to form.    

ENVIRONMENTAL DOCUMENTATION

Approval of this Agreement is categorically exempt under the California Environmental Quality Act 
(CEQA) pursuant to classes 4 (f) and (j) of the County’s Environmental Document Reporting 
Procedures and Guidelines, as a minor temporary use of land in connection with the permitted use of 
County-owned and/or operated property.   

CONTRACTING PROCESS

Since March 2010, the Department has sent out beach sponsorship packages to major beverage 
companies that sell and/or distribute carbonated drinks, bottled water, energy/sports drinks, coffee 
drinks, iced teas and/or fruit juice drinks.  Additionally, beach sponsorship packages were sent to 
over 43 companies, ranging in variety from telecommunications to petroleum companies, and to over 
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20 advertising agencies, with follow-up from Department marketing staff to the advertising agencies.  
The sponsorship opportunity was also posted on the Department’s website. 

The Department received a proposal from A & A on February 1, 2011.  After receiving no other 
proposals or further interest in the program from solicited companies, the Department selected A & 
A’s proposal and negotiated this Agreement, as it presented the best offer for the County for a 
beverage sponsorship.  

IMPACT ON CURRENT SERVICES (OR PROJECTS)

The funding and healthy beverage varieties available in each vending machine provided by this 
Agreement will allow the Department to continue to provide exemplary service to Los Angeles 
County residents and visitors, supporting the Department’s ongoing commitment to provide the best 
recreational environment for the 60 million annual visitors to our County’s beaches. 

CONCLUSION

Authorize the Executive Officer of the Board to send one approved copy of this letter, as well as four 
executed copies of the Agreement, to the Department of Beaches and Harbors.

SANTOS H. KREIMANN

Director

Enclosures

c: Chief Executive Office
Acting County Counsel
Executive Officer, Board of Supervisors

Respectfully submitted,

SHK:ks
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