
This Board letter requests approval of a Marina del Rey lease amendment for Parcel 30S (Del Rey 
Yacht Club) that updates the insurance provisions.

SUBJECT

March 30, 2010

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, California 90012

Dear Supervisors:

APPROVAL OF AMENDMENT NO. 1 TO AMENDED AND RESTATED 
LEASE NO. 5491 TO UPDATE INSURANCE PROVISIONS

PARCEL 30S (DEL REY YACHT CLUB) - MARINA DEL REY
(FOURTH DISTRICT)

(4 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

IT IS RECOMMENDED THAT YOUR BOARD:

1.  Find that the proposed lease amendment is categorically exempt under the California 
Environmental Quality Act pursuant to Class 1(r) of the County’s Environmental Document Reporting 
Procedures and Guidelines.

2.  Approve and authorize the Chair of the Board to sign the attached Amendment No. 1 to Amended 
and Restated Lease No. 5491 – Parcel 30S (Del Rey Yacht Club), Marina del Rey, which updates 
the insurance provisions for a five-year term ending June 30, 2013.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION
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Marina del Rey leases generally provide for the periodic review of leasehold rents and liability 
insurance coverage to ensure that the rental rates payable to the County are maintained at current 
fair market levels and that the amount of general liability insurance is adequate to protect the 
County’s interests. County rents are typically computed as the greater of either a fixed minimum rent 
or the total of varying percentages of the lessee’s gross receipts from the leasehold’s uses. 

The anchorage percentage rent at Parcel 30S (Del Rey Yacht Club) is stipulated in Amended and 
Restated Lease No. 5491, whereas other percentage rents were to be reviewed for adjustment on 
July 1, 2003 and every fifth anniversary thereafter. The existing non-anchorage percentage rents of 
Parcel 30S are in line with the rents of comparable Marina del Rey leases. The parties, therefore, 
have agreed to keep all non-anchorage percentage rents unchanged.

Amendment No. 1 incorporates changes to the indemnity clause, insurance requirements, and 
miscellaneous insurance provisions to conform them to the new and more stringent requirements of 
the Chief Executive Office’s Risk Management Branch.

Implementation of Strategic Plan Goals

Preservation of current percentage rental rate levels, as well as the recommended action to 
incorporate new insurance provisions in the Parcel 30S Lease to protect the County’s interests, is in 
fulfillment of Strategic Plan Goal No. 1, “Operational Effectiveness”, Strategy 1, and “Fiscal 
Sustainability”.

FISCAL IMPACT/FINANCING

There will be no fiscal impact from your Board’s approval of Amendment No. 1.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Commonly known as the Del Rey Yacht Club, Parcel 30S consists of 483,100 square feet of water 
area and 149,014 square feet of land improved with 287 boat slips and a two-story clubhouse 
building in Marina del Rey. The extended 85-year ground lease between the County and the lessee 
terminates in 2047. 

This Amendment No. 1 has been approved as to form by County Counsel. At its meeting of February 
10, 2010, the Small Craft Harbor Commission endorsed the Director of Beaches and Harbors’ 
recommendation that your Board approve and execute Amendment No. 1.

ENVIRONMENTAL DOCUMENTATION

The proposed Amendment No. 1 is exempt under the California Environmental Quality Act pursuant 
to Class 1(r) of the County’s Environmental Document Reporting Procedures and Guidelines.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

There will be no impact on current services from your Board’s approval of Amendment No. 1.
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CONCLUSION

Please have the Chair of the Board sign all three copies of Amendment No. 1 and have the 
Executive Officer of the Board return two executed copies, as well as a copy of the adopted Board 
letter, to the Department of Beaches and Harbors. 

Respectfully submitted,

SANTOS H. KREIMANN

Director
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Enclosures

c: Chief Executive Officer
County Counsel
Executive Officer, Board of Supervisors 
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