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LOS ANGELES COUNTY PUBLIC WORKS FINANCING AUTHORITY

SUBJECT

LEASE REVENUE BONDS, SERIES 2009 (LA OPERA)

(ALL DISTRICTS) (3 VOTES)

This action is to approve the issuance of lease revenue bonds through Los Angeles
County Public Works Financing Authority to provide short-term financial assistance to
the Los Angeles Opera Company (LA Opera).

IT IS RECOMMENDED THAT YOUR BOARD:

1. Adopt the resolution authorizing the sale and issuance of lease revenue bonds in
an amount not-to-exceed $14,000,000 and at an interest rate not-to-exceed
5.50%, by the Los Angeles County Public Works Financing Authority via a private
placement with Banc of America Leasing & Capital, LLC, in order to provide
short-term financial assistance to the LA Opera.

2. Authorize the Treasurer and Tax Collector and Chief Executive Office, as
applicable, to execute and deliver on behalf of the County related documents
(collectively, the “Bond Documents”), which are required in order to issue the
bonds and complete the transaction.

3. Approve the pledge of the Dorothy Chandler Pavilion (Pavilion) to facilitate the
issuance of the aforementioned lease revenue bonds.

4. Adopt the resolution terminating the lease agreement with the Music Center
Lease Company to facilitate the lease-rental of the Pavilion.

“To Enrich Lives Through Effective And Caring Service”
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IT IS ALSO RECOMMENDED THAT YOUR BOARD ACTING AS THE BOARD OF

DIRECTORS OF THE LOS ANGELES COUNTY PUBLIC WORKS FINANCING
AUTHORITY:

5. Adopt the resolution authorizing the sale and issuance of lease revenue bonds
via a private placement with Banc of America Leasing & Capital, LLC (BALC), in

an aggregate principal amount not-to-exceed $14,000,000 at an interest rate not
to exceed 5.50%.

6. Authorize the Treasurer and Tax Collector and Chief Executive Office, as
applicable, to execute and deliver on behalf of the Los Angeles County Public
Works Financing Authority related documents which are required in order to
issue the bonds and complete the transaction substantially as to form
(collectively, the “Bond Documents”).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The recommended actions will allow the LA Opera to bridge a cashflow deficit caused
by the recession-related downturn in donations and ticket revenue while at the same
time LA Opera undertakes the largest project in its history, Richard Wagner's Der Ring
des Nibelungen (“Ring”), which is to be completed in June 2010. Although the LA
Opera successfully completed a $30,000,000 special fund raising campaign last month
targeted to eliminate its accumulated deficit, reduce debt and restore working capital,
the cash payments on these gifts will be received over time through June 2012, thereby
necessitating a “bridge” loan to maintain current operations over the period in which the
funds are to be received.

LA Opera — Background

The LA Opera is one of the resident companies of the Performing Arts Center of
Los Angeles County (Music Center), to which the County has delegated the
management and programming of the County-owned Music Center facilities pursuant to
long-term operating subleases with the County. The largest facility of the Music Center,
the 3,197-seat Pavilion, is used primarily by the LA Opera under a long-term tenant
sublease with the Music Center. Under its lease, the LA Opera is required to present a
minimum number of world-class performances for the County and pay a portion of the
operating costs of the Music Center. In 2009-10, the LA Opera will pay in excess of
$1.4 million in fees to the Music Center, including $700,000 in facility fee taxes that go
directly back into the Pavilion maintenance.
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In fewer than 25 years of existence, LA Opera has become the United States’ fourth
largest opera company. Under the leadership of General Director Placido Domingo, the
LA Opera has built a dedicated audience through a repertoire that is rich and diverse,
including traditional and new productions and world premieres.

By producing opera of the highest international standards, LA Opera seeks to preserve
and expand the opera tradition, and enlighten the citizens of Los Angeles County about
opera's rich heritage and cultural relevance. The Company offers education and
community programs for children, diverse citizens, seniors, and the general public, and
seeks to build audiences and ensure opera's future by expanding the repertory to
include innovative commissions and new productions.

In the 2008-09 season alone, LA Opera reached an audience of 165,000 through its
main stage productions and an additional 152,000 diverse community members through
LA Opera’s 23 education and community outreach programs. Since its inception, LA
Opera’s award-winning education and outreach programs have introduced the beauty of
classical music and opera into the lives of children, teachers, families and diverse
communities. Most of the participating students have virtually no music education in
their local schools. In 2008-09, LA Opera’s programs served 45,000 K-12 students and
107,000 community members, including those who attended family programs. Core
programs include accredited teacher training, free student matinees, in-school
residencies, community talks, performances and recitals for young people, seniors and
families, most of which are free of charge.

In addition to working with the County’s school districts, LA Opera annually collaborates
with numerous other community organizations to serve the broadest number of
residents possible. A sampling of program partners includes: LA County Library,
Huntington Library, California African American Museum, Pacific Asia Museum,
American Jewish University, The Museum of Tolerance, The J. Paul Getty Museum,
Puente Leamning Center, The Colburn School of Music, Cathedral of Our Lady of the
Angels, Cerritos Center for the Performing Arts, Lancaster Performing Arts Center,
Carpenter Center for the Performing Arts and the major colleges and universities in the
greater Los Angeles area.

Currently, LA Opera is in the midst of the largest project in its history, a new $32 million
production of Richard Wagner's four-part Ring, to be presented in three complete Ring
cycles in May-June 2010. These cycles, the first ever presented in the city, will be
surrounded by the county-wide Ring Festival LA, a collaboration of more than 120
cultural and educational organizations throughout Los Angeles, focusing a unique
worldwide arts spotlight on Los Angeles County.
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The rising stature and enthusiastic following of LA Opera provide a substantial benefit to
Los Angeles County and to the Music Center. A world-class company and the presence
of great talents like Placido Domingo and Music Director James Conlon are crucial to
Los Angeles’ standing as one of the world’s great cultural capitals.

LA Opera — Financial Situation and Solution

The rapid artistic growth of LA Opera and its ambitious programming combined with the
onset of the current economic recession have resulted in serious financial pressure on
the LA Opera’s operations. Revenues from endowment investments have decreased
along with ticket sales and donations at the same time that the Ring was being
undertaken.

LA Opera’s Board of Directors (Opera Board) addressed the pressures of the recession
proactively. Early in 2009, the Opera Board approved a number of substantial expense
reductions to contain operations:

o Cut 20% of its staff.
* Reduced administrative costs by 22%.

* Reduced the annual expense budget from $61 million in 2007-08 to $51 million
for the 2008-09 season through expenditure reduction measures, which included
decreasing the number of performances from 67 to 48 and opera productions
from 9 to 6.

» Developed a five-year plan with a budget that is sustainable based upon
conservative estimates of donations and ticket revenues in future seasons.

In June 2009, the Opera Board committed to a specific new “Campaign” of
extraordinary giving. The successful campaign to raised $30 million for operations to be
used to provide added cashflow over the next three years, pay off all of LA Opera’s debt
obligations, eliminate the accumulated deficit, and restore working capital. The $30
million special campaign approved by the board is above and beyond normal annual
giving. As of November 13, 2009, slightly over $30 million has been raised in the form
of pledges to the Special Campaign, many of which are $500,000 to $5,000,000 each.

Although a few of the gifts have been received in their entirety, as with most
commitments of this size, the pledge payments are spread over more than one year.
As a consequence, there is an immediate need for bridge financing. LA Opera has
identified a need of $14 million this year to address its cashflow deficit pending receipt
of pledged donations. The County’s willingness to provide financing gives LA Opera the
necessary working capital to support its operations while collecting the pledges through
June 2012.
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LACPWFA Lease Revenue Bonds (Los Angeles Opera)

To enable the $14.0 million bridge financing loan to LA Opera, it is recommended that
the Los Angeles County Public Works Financing Authority (Authority) issue lease-
revenue bonds. Pursuant to County policies for debt issuance, we are recommending
that the bond sale be conducted on a negotiated basis as a private placement.
Following the completion of a modified bid request from the approved pool of senior
underwriters, we recommend that Banc of America Leasing & Capital, LLC (BALC) be
awarded the purchase contract for the bonds.

The County will secure the bonds through a ten-year lease of the Dorothy Chandler
Pavilion (Pavilion), which will terminate upon the final payment of bonds at the end of
the three year bond term. Although the bond term is three years, the lease term for the
Pavilion is structured for a longer term in order to facilitate the bond issuance as a lease
revenue financing. Bond proceeds in the amount of $14.0 million will be provided to LA
Opera. The bonds will be sold at an interest rate not-to-exceed 5.50%, with interest
payments due semi-annually and principal due all at the end of the three year term
(January 2013).

Under the lease and sublease of the Pavilion with the Authority, the County will pay rent
to the Authority over three years which will be set at an amount sufficient to pay debt
service on the bonds. The LA Opera will reimburse the County for its base rental
payments pursuant to a promissory note issued to the Authority obligating it to do so. LA
Opera has demonstrated its ability to make reimbursement payments by providing a
listing of cash pledges, received as part of its extraordinary giving campaign, which
exceeds $14.2 million, which will be available as a source of repayment. Over half of
these pledges are scheduled to be paid in cash in calendar 2010, and all by June 2012,
seven months prior the date principal becomes due on the bonds. In the event of
nonpayment by LA Opera, the County will remain obligated to make rental payments to
the Authority.

The Bond Documents which are recommended for approval as to form by your Board,
acting as the Board of Supervisors and Board of Directors of the Authority, will facilitate
this bond transaction.

The Bond Documents consist of: (1) The Indenture by and among the Authority and the
Treasurer and Tax Collector, as Fiscal Agent, secures the payment of the principal and
interest on the bonds, declares the terms and conditions upon and subject to which the
bonds are to be issued. The Indenture specifies that the entire principal amount will
become due upon the maturity of the bonds in February 2013; (2) A Site Lease between
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the County and the Authority, whereby the County will lease the Pavilion to the Authority
for a ten-year period with the option to terminate at the end of three years; (3) A
Sublease between the County and Authority that provides for a sublease of the Pavilion
from the Authority back to the County and establishes the lease payment schedule,
which will be sufficient to pay the debt service on the bonds.

Additional documents necessary to effectuate and offer the bonds for sale consist of: (1)
The Letter Agreement for Purchase (Purchase Agreement) between the Authority and
BALC as Purchaser of the bonds, sets forth the details of the bond transaction,
including principal amount, interest rate, and closing date, the conditions that must be
met to close the bond sale, and the limited circumstances permitting the Purchaser to
terminate the bond sale; (2) A Resolution of the Board of Supervisors, which is
attached hereto, authorizing the issuance of the bonds approves the Indenture, Site
Lease, and Sublease and authorizes the Treasurer or his designee and such other
officers of the County as shall be authorized by the Board (Authorized Officers) to
execute and deliver to the Authority documents substantially in the form on file with this
Board, with such changes therein as such Authorized Officers may require or approve,
and to take any such other actions they deem necessary to complete the bond
issuance; (3) A Resolution of the Board of Directors of the Authority authorizing the
bonds makes a finding that the issuance of the bonds will result in significant public
benefits, authorizes issuance of the bonds, and names and delegates authorization for
completion of the Indenture, Site Lease, Sublease, and Purchase Agreement
substantially in the form as attached and to take necessary actions on behalf of the
Authority to complete the bond issuance; and (4) A resolution to terminate the County’s
lease with a now dissolved entity called the Music Center Lease Company, which needs
to occur to clarify the title to the Pavilion and permit the lease-rental of the Pavilion.

FISCAL IMPACT/FINANCING

The County will be obligated to make interest payments in 2010-11 through 2012-13 in
a maximum amount of $781,000 per year, with full repayment of the $14.0 million
principal due in 2012-13. All County payments will be funded by the LA Opera pursuant
to a promissory note. In the event of nonpayment by LA Opera, the County will remain
obligated to make rental payments to the Authority. However, the $14.2 million cash
donation pledges received as part of LA Opera’s extraordinary giving campaign assure
its ability to repay its obligations. In fiscal years in which rental payments will be due,
we will include sufficient appropriation and offsetting revenue for rental payments in the
CEO-Rent Budget as part of the proposed budget recommendations to your Board.
The costs of issuance, consisting of approximately $70,000 in legal counsel and title
insurance fees, will be paid by LA Opera directly.
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FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Authorization for the issuance of bonds by the Authority is provided by Joint Powers
Authority law, specifically Government Code Section 6588(c). The bond documents

have been reviewed and approved by County Counsel in substantially the form
attached.

ENVIRONMENTAL DOCUMENTATION

The recommended actions do not result in any impact to the environment and are
exempt under the California Environmental Quality Act.

CONCLUSION

Upon approval, please return one adopted copy of this letter to the Chief Executive
- Office, Capital Projects Division.

Respectfully submitted,

WILLIAM T FUJIOKA
Chief Executive Officer

WTF:SK
DJT:PB:zu

Attachments (8)

c:. Executive Officer, Board of Supervisors
Acting County Counsel-
Auditor-Controller
Treasurer and Tax Collector
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RESOLUTION OF THE BOARD OF SUPERVISORS OF LOS ANGELES COUNTY
AUTHORIZING THE EXECUTION AND DELIVERY OF LEGAL DOCUMENTS
RELATED TO THE ISSUANCE BY THE LOS ANGELES COUNTY PUBLIC WORKS
FINANCING AUTHORITY OF LEASE REVENUE BONDS AND APPROVING
ADDITIONAL ACTIONS WITH RESPECT THERETO

WHEREAS, the County of Los Angeles (the “County”) is the owner of the land and
improvements thereon that comprise the Music Center — Performing Arts Center of Los Angeles
County (the “Music Center”); and

WHEREAS, the Music Center includes the Dorothy Chandler Pavilion (collectively, the
land and improvements that comprise the Dorothy Chandler Pavilion are hereinafter referred to
as the “Property”); and

WHEREAS, the Los Angeles Opera Company (“LA Opera”) is a nonprofit entity
organized to produce operas at the Property in order to expand and enrich the education and
cultural interests of the Los Angeles community and is one of four resident companies of the
Music Center; and

WHEREAS, LA Opera is in need of financial assistance in the amount of fourteen
million dollars ($14,000,000) for its operations at the Property and has requested financial
assistance from the County; and

WHEREAS, this Board of Supervisors hereby finds that it is in the best interests of the
County to provide financial assistance to LA Opera; and

WHEREAS, the Los Angeles County Public Works Financing Authority (the
“Authority”) will aid the County in providing financial assistance to LA Opera by issuing Lease
Revenue Bonds, Series 2009 (LA Opera) (the “Bonds™) in an aggregate principal amount not to
exceed fourteen million dollars ($14,000,000) pursuant to (i) the Mark-Roos Local Bond Pooling
Act of 1985 (commencing with Section 6584 of the California Government Code), and (ii)-an
Indenture of Trust (the “Indenture”), by and between the Authority and the Treasurer and Tax
Collector of the County of Los Angeles (the “Treasurer”), as fiscal agent (the “Fiscal Agent”),
and

WHEREAS, LA Opera will deliver an inducement letter to the Authority and the Fiscal
Agent pursuant to which (i) LA Opera will issue an unsecured note in the principal amount of
fourteen million dollars ($14,000,000) (the “Opera Note”), (ii) the Fiscal Agent will purchase
the Opera Note with the proceeds of the Bonds, and (iii) LA Opera will pay principal and interest
on the Opera Note in an amount equal to the Basic Lease Payments (as defined below) the
County is required to pay to the Authority pursuant to the Sublease (as defined below); and

WHEREAS, in order to provide an additional source of security for the Bonds, the
Authority and the County propose to enter into (i) a Site Lease (the “Site Lease”), pursuant to
which the County will lease to the Authority the Property, and (ii) a Sublease (the “Sublease”),
pursuant to which the County will sublease from the Authority the Property in exchange for



certain lease payments (the “Basic Lease Payments™) to be paid by the County to the Authority
pursuant to the Sublease; and

WHEREAS, the County desires to approve the forms of certain of the financing
documents to be executed and delivered by it in connection with the execution, sale and delivery
of the Bonds by the Authority; and '

WHEREAS, the County is authorized to undertake all of the above pursuant to
applicable law of the State of California;

NOW, THEREFORE, BE IT RESOLVED by the Board of Superv1sors of the County
of Los Angeles (this “Board”) as follows:

SECTION 1. Indenture. The form of the Indenture presented to this meeting and on file
with this Board is hereby approved. Each of the Treasurer, or his designee, and such other
officers of the County as shall be authorized by the Board (collectively, the “Authorized
Officers™), is hereby authorized and directed, for and in the name and on behalf of the County, to
execute and deliver to the Authority the Indenture substantially in the form on file with this
Board, with such changes therein as such Authorized Officers may require or approve, such
approval to be conclusively evidenced by the execution and delivery thereof.

SECTION 2. Site Lease. The form of the Site Lease presented to this meeting and on
file with this Board is hereby approved. Each of the Authorized Officers, is hereby authorized
and directed, for and in the name and on behalf of the County, to execute and deliver to the
Authority the Site Lease substantially in the form on file with this Board, with such changes
therein as such Authorized Officers may require or approve, such approval to be conclusively
evidenced by the execution and delivery thereof.

SECTION 3. Sublease. The form of the Sublease presented to this meeting and on file
with this Board is hereby approved. Each of the Authorized Officers is hereby authorized and
directed, for and in the name and on behalf of the County, to execute and deliver to the Authority
" the Sublease substantially in the form on file with this Board, with such changes and insertions
therein as such Authorized Officers may require or approve, such approval to be conclusively
evidenced by the execution and delivery thereof.

SECTION 4. Other Actions. Each Authorized Officer is authorized, jointly and
severally, to do any and all things and to execute and deliver any and all documents that they
may deem necessary or advisable in order to consummate the execution, sale and delivery of the
Bonds and otherwise to carry out, give effect to and comply with the terms and intent of this
Resolution, the Indenture, the Site Lease and the Sublease. All actions heretofore taken by such
Authorized Officers and all other officers and agents of the Board of Supervisors with respect to
the Bonds, including but not limited to the employment or retention of attorneys, are hereby
ratified, confirmed and approved.

SECTION 5. Effect. This Resolution shall take effect immediately.



SECTION 8.  Effect. This Resolution shall take effect immediately.
$h December
The foregoing resolution was onthe &  day of , 2009, adopted by the Board of
Supervisors of the County of Los Angeles and ex-officio the governing body of all other special
assessment and taxing districts, agencies and authorities for which said Board so acts.

SACHI A. HAMAI
Executive Officer - Clerk of
the Board of Supervisors

of the County of Los Angeles

Approved as to form:
ROBERT E. KALUNIAN
Acting County Counsgl

i
By: ﬂ M |
Principal De@ounty Counsetl




RESOLUTION OF THE BOARD OF DIRECTORS OF THE LOS ANGELES COUNTY
PUBLIC WORKS FINANCING AUTHORITY AUTHORIZING THE ISSUANCE AND
SALE OF LEASE REVENUE BONDS, IN AN AGGREGATE PRINCIPAL AMOUNT
NOT TO EXCEED FOURTEEN MILLION DOLLARS ($14,000,000)

WHEREAS, the County of Los Angeles (the “County”) and the Los Angeles County
Flood Control District (the “Flood Control District”) have executed a Joint Exercise of Powers
~ Agreement dated May 18, 1993, as amended from time to time (the “Joint Powers
Agreement”), pursuant to the Joint Exercise of Powers Act constituting Articles 1 through 3,
Chapter 5, Division 7, Title 1 of the California Government Code (commencing with Section
6500) (the “Act”) establishing the Los Angeles County Public Works Financing Authority (the
“Authority™), for the purpose, among others, of issuing bonds to provide financial assistance to
the County, the Flood Control District and any other entity becoming a party to the Joint Powers
Agreement; and

WHEREAS, the County is the owner of the real property that comprises the Music
Center — Performing Arts Center of Los Angeles County (the “Music Center”); and

WHEREAS, the Music Center includes the Dorothy Chandler Pavilion (collectively, the
land and improvements that comprise the Dorothy Chandler Pavilion are hereinafter referred to
as the “Property”); and '

WHEREAS, Los Angeles Opera Company (“LA Opera”) is a nonprofit entity organized
to produce operas at the Property in order to expand and enrich the educational and cultural
interests of the Los Angeles community and is one of four resident companies of the Music
Center; and

WHEREAS, LA Opera is in need of financial assistance in the amount of fourteen
million dollars ($14,000,000) for its operations at the Property and has requested assistance from
the County; and

WHEREAS, the Board of Supervisors of the County has determined that it is in the best
interests of the County to provide assistance to LA Opera; and

WHEREAS, the Los Angeles County Public Works Financing Authority (the
“Authority”) will aid the County in providing financial assistance to LA Opera by issuing Lease
Revenue Bonds, Series 2009 (the “Bonds™) in an aggregate principal amount not to exceed
fourteen million dollars ($14,000,000) pursuant to (i) the Mark-Roos Local Bond Pooling Act of
1985 (commencing with Section 6584 of the California Government Code) (the “Bond Law™),
and (ii) an Indenture of Trust (the “Indenture”), by and between the Authority and the Treasurer
and Tax Collector of the County of Los Angeles (the “Treasurer”), as fiscal agent (the “Fiscal
Agent”); and



WHEREAS, LA Opera will deliver an inducement letter to the Authority, the Fiscal
Agent and the County pursuant to which (i) LA Opera will issue an unsecured note in the
principal amount of fourteen million dollars ($14,000,000) (the “Opera Note”), (ii) the Fiscal
Agent will purchase the Opera Note with the proceeds of the Bonds, and (iii) LA Opera will pay
principal and interest on the Opera Note in an amount equal to the Basic Lease Payments (as
defined below) the County is required to pay to the Authority pursuant to the Sublease (as
defined below); and

WHEREAS, in order to provide an additional source of security for the Bonds, the
Authority and the County propose to enter into (i) a Site Lease (the “Site Lease”), pursuant to
which the County will lease to the Authority the Property, and (ii) a Sublease (the “Sublease”),
pursuant to which the County will sublease from the Authority the Property in exchange for
certain lease payments (the “Basic Lease Payments™) to be paid by the County to the Authority
under such Sublease; and ’

WHEREAS, the Authority proposes to sell the Bonds by private placement pursuant to
the terms of a Letter Agreement for Purchase (the “Purchase Agreement”) by and between the
Authority and Banc of America Leasing & Capital, LLC, a Delaware limited liability company,
as purchaser of the Bonds (the “Purchaser”); and

WHEREAS, the Authority desires to approve the forms of certain of the financing

documents to be executed and delivered by it in connection with the execution, sale and delivery
of the Bonds; and

WHEREAS, the Authority is authorized to undertake all of the above pursuant to the
Joint Powers Agreement, the Act, the Bond Law and other applicable laws of the State of
California; and '

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Los
Angeles County Public Works Financing Authority (this “Board”) as follows:

SECTION 1. Determination. The Board finds and determines that the issuance of the
Bonds will result in significant public benefits within the contemplation of Section 6586 of the
Bond Law. ' :

SECTION 2. The Bonds. The issuance of the Bonds pursuant to the Indenture and the
Bond Law in an aggregate principal amount not to exceed fourteen million dolars ($14,000,000)
is hereby approved. The Bonds shall be special limited obligations of the Authority payable from
amounts received by the Authority as specified in the Indenture, and the Authority shall not be
obligated to pay the Bonds except from such amounts under the Indenture.

SECTION 3. Indenture. The form of the Indenture presented to this meeting and on file
with this Board is hereby approved. Each of the officers of the Authority and their authorized
representatives (collectively, the “Authorized Officers”), is hereby authorized and directed, for
and in the name and on behalf of the Authority, to execute and deliver to the Authority the
Indenture substantially in the form on file with this Board, with such changes therein as such
Authorized Officers may require or approve, such approval to be conclusively evidenced by the
execution and delivery thereof.



SECTION 4.  Site Lease. The form of the Site Lease presented to this meeting and on
file with this Board is hereby approved. Each of the Authorized Officers, is hereby authorized
and directed, for and in the name and on behalf of the Authority, to execute and deliver to the
Authority the Site Lease substantially in the form on file with this Board, with such changes
therein as such Authorized Officers may require or approve, such approval to be conclusively
evidenced by the execution and delivery thereof.

SECTION 5.  Sublease. The form of the Sublease presented to this meeting and on
file with this Board is hereby approved. Each of the Authorized Officers is hereby authorized
and directed, for and in the name and on behalf of the Authority, to execute and deliver to the
Authority the Sublease substantially in the form on file with this Board, with such changes and
insertions therein as such Authorized Officers may require or approve, such approval to be
conclusively evidenced by the execution and delivery thereof.

SECTION 6.  Purchase Agreement. The form of Purchase Agreement presented to
this meeting and on file with this Board is hereby approved. In connection with the private
placement of the Bonds, each Authorized Officer is hereby authorized and directed, for and in
the name and on behalf of the Authority, to execute and deliver to the Purchaser the Purchase
Agreement substantially in the form on file with this Board, with such changes and insertions
therein as such Authorized Officers may require or approve, such approval to be conclusively
evidenced by the execution and delivery thereof;, provided, however, that (i) the maximum
interest rate with respect to the Bonds shall not be in excess of 6.00% per annum and (ii) the
aggregate principal amount of the Bonds does not exceed fourteen million dollars ($14,000,000).

SECTION 7.  Other Actions. Each Authorized Officer is authorized, jointly and
severally, to do any and all things and to execute and deliver any and all documents that they
may deem necessary or advisable in order to consummate the execution, sale and delivery of the
Bonds and otherwise to carry out, give effect to and comply with the terms and intent of this,
Resolution, the Bonds, the Indenture, the Site Lease, the Sublease and the Purchase Agreement.
All actions heretofore taken by such Authorized Officers and all other officers and agents of the
Board of Supervisors with respect to the Bonds are hereby ratified, confirmed and approved.

























































































































































































































































































