
County of Los Angeles
CHIEF EXECUTIVE OFFICE

713 KENNETH HAHN HALL OF ADMINISTRATION
LOS ANGELES, CALIFORNIA 90012

(213) 974-1101
http://ceo .lacounty .gov

WILLIAM T FUJIOKA
Chief Executive Offcer

Board of Supervisors
GLORIA MOLINA
First District

YVONNE B. BURKE
Second District

June 4, 2008 ZEV YAROSLAVSKY
Third District

DON KNABE
Fourth District

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 W est Temple Street
Los Angeles, CA 90012

MICHAEL D. ANTONOVICH
Fifth District

Dear Supervisors:

APPROVAL OF A RESOLUTION OF INTENTION TO GRANT A PROPRIETARY
PETROLEUM PIPELINE FRANCHISE TO BREA CANON OIL CO., INC.

(SECOND AND FOURTH DISTRICTS) (3 VOTES)

SUBJECT

Approval of these recommendations wil renew an existing proprietary petroleum pipeline
franchise for pipeline facilities in the West Carson/Harbor Corridor unincorporated area.

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve a Resolution of Intention to grant a new ten-year proprietary petroleum
pipeline franchise to Brea Canon Oil Co., Inc. (Brea), setting the matter for the
public hearing on June 24, 2008, and instructing the Executive Officer of your Board
to arrange for publishing of a notice of the public hearing pursuant to Section 6232
of the California Public Utilties Code.

2. Find that this project is categorically exempt under the California Environmental
Qualiy Act (CEQA) pursuant to Class 1 of the Environmental Document Reporting
Procedures and Guidelines adopted by your Board on November 17, 1987, and
Section 15301 of the State CEQA Guidelines.

AFTER THE PUBLIC HEARING, IT IS RECOMMENDED THAT YOUR BOARD:

Adopt the accompanying ordinance to grant Brea a new ten-year proprietary petroleum
pipeline franchise, becoming effective August 5, 2008, the date following the expiration of
the existing Brea franchise.

"To Enrich Lives Through Effective And Caring Service"
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS

The purpose of the recommended actions is for your Board to approve a Resolution of
Intention, schedule a public hearing and publish a notice of the public hearing, as needed
to renew Brea's existing proprietary petroleum pipeline franchise.

Implementation of StrateQic Plan Goals

The County Strategic Plan directs that we provide the public with quality service that is
beneficial and responsive (Goal 1 ). Your Board's approval and adoption of the ordinance
to grant Brea a franchise is consistent with this goal.

FISCAL IMPACT/FINANCING

Brea has paid the County a one-time fee of $5,000 to process an ordinance to renew the
franchise, and has agreed to pay a base annual fee at a rate of $1.50 per cubic foot of
highway space occupied, adjusted upward each year using the Producers Price Index.

During the 2007 calendar year, the Brea franchise generated a fee of $750, and wil

generate $5,300 each year using the volume formula in the new proprietary franchise. This
increase is due to historically undervalued linear footage rates in Brea's existing franchise
(12 cents per foot for pipes under 8 inches in diameter), compared to the County's new
volume rates also used by other cities in Los Angeles County (Bellflower, Carson, and
Los Angeles).

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On July 5, 1983, your Board adopted Ordinance No. 83-0101 F, which granted a 25-year
proprietary petroleum pipeline franchise to Superior Oil Company that became effective
August 5, 1983, and will expire on August 4,2008. On July 7, 1992, your Board adopted
Ordinance No. 92-0069F, which transferred these franchise rights to AI Levinson, dba
Brea Canon Oil Company, which has now merged with and into Brea Canon Oil Co., Inc.

Brea's pipeline system transports crude oil, gas, wet gas and waste water to and from its
production wells in the Harbor City area of the City of Los Angeles, to a storage tank farm
west of the unincorporated West Carson area. Brea's crude oil is then transported by
ExxonMobil Oil Corporation to its oil refinery in the City of Torrance.

The Audit Division of the Auditor-Controller performed a limited review of the Brea financial
statements. Based upon the results of the review, this office recommends renewal of the
Brea franchise. The Department of Public Works and Fire Department have reviewed this
request and have no objections. County Counsel has reviewed the accompanying

ordinance to grant the franchise and approved it as to form.



The Honorable Board of Supervisors
June 4, 2008
Page 3

Pursuant to Section 6232 of the Caliornia Public Utilties Code, the Executive Offcer of the
Board shall arrange for publishing of a notice of the public hearing in a newspaper of
general circulation in the County at least once within 15 days of the Board's adoption of the
Resolution of Intention.

ENVIRONMENTAL DOCUMENTATION

This project is categorically exempt under CEQA pursuant to Class 1 of the Environmental
Document Reporting Procedures and Guidelines adopted by your Board on
November 17, 1987, and Section 15301 of the State CEQA Guidelines.

IMPACT ON CURRENT SERVICES (0R.ROJECTS)

The recommended actions will not impact or adversely affect any current services or future
projects.

CONCLUSION

Instruct the Executive Offcer, Board of Supervisors, to send conformed copies of this letter
and the ordinance, Attention: Mr. Rey Javier, Vice President, Brea Canon Oil Co., Inc.,
23903 South Normandie Avenue, Harbor City, CA 90710 and the offces of County
Counsel, Auditor-Controller, Department of Public Works, Fire Department, and the Chief
Executive Office, Real Estate Division.

ReS~d'
WILLIAM T FUJIOKA
Chief Executive Officer

WTF:DL:JSE
WLD:RB:dd

Attachments

c: County Counsel

Auditor-Controller
Department of Public Works
Fire Department

Brea.BL.



SERVICE AREA MAP

WEST CARSON I HARBOR CORRIDOR

BREA CANON OIL CO., INC.

This map ilustrates the unincorporated areas affected by the franchise
and is provided for the convenience of the reader.
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COUNTY OF LOS ANGELES - CHIEF EXECUTIVE OFFICE
Brea Canon Oil Co., Inc. - Proprietary Petroleum Pipeline Franchise
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