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The Honorable Board of Supervisors

County of Los Angeles

383 Kenneth Hahn Hall of Administration
500 West Temple Street

Los Angeles, CA 90012

Dear Supervisors:

ADOPTION OF ENACTED RETIREMENT LEGISLATION
(3-VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:
Adopt the attached resolution implementing the provisions of AB 2240 related to the
purchase of additional retirement service credit (ARC) for members of

Retirement Plan E.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

AB 2240 permits employees in Plan E to purchase up to five additional years of
retirement service credit to the retirement association (LACERA) for the cost of the
credit. It extends the same treatment to all Plan E members, including non-represented
Plan E members, as previously approved in 2003 for employees covered by the
contributory retirement plans (i.e. Retirement Plans A, B, C, and D). The County agreed
to implement the provisions of AB 2240 by July 1, 2007 in fringe benefit negotiations
with SEIU Local 721 and the Coalition of County Unions. Under the terms of the bill, the
price each employee pays must be the amount necessary to cover the cost of the
additional benefit as determined by LACERA’s actuary.

Implementation of Strategic Plan Goals

The actions recommended in this letter are directly responsive to the Strategic Plan
goals of fiscal responsibility and workforce excellence.

“To Enrich Lives Through Effective And Caring Service”
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FISCAL IMPACT/FINANCING

The employee would pay the full actuarial value of the additional retirement benefit
received through the ARC purchase. This poses no additional financial burden on the
County or the retirement system.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The adoption of the attached resolution will make AB 2240 operative in Los Angeles
County effective July 1, 2007. This allows time for LACERA to provide notice to
LACERA members and make necessary preparations.

IMPACT ON CURRENT SERVICES

None.

Respectfully submitted,

%

DAVID E. JANSSE
Chief Administrativ¢ Officer
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Attachment

C: County Counsel
Auditor-Controller
Los Angeles County Employees Retirement Association (LACERA)
Coalition of County Unions
SEIU Local 721
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BOARD OF SUPERVISORS
OF THE COUNTY OF LOS ANGELES

RESOLUTION

WHEREAS, on December 16, 2003, the Board of Supervisors of the County of Los
Angeles ("Board of Supervisors") adopted a reSolution permitting active members in Retirement
Plans A, B, C and D to receive up to (5) years of service credit for additional retirement credit
("ARC time"), by making a lump sum payment or by making installment payments over a period

of up to ten (10) years, subject to specified statutory conditions; and,

WHEREAS, effective January 1, 2007, Section 31490.6 to the Government Code
("Section 31490.6") authorizes active members of Retirement Plan E to also receive up to five
(5) years of ARC time by making a lump sum payment or by making installment payments over a

period of up to ten (10) years, subject to specified statutory conditions; and,

WHEREAS, Section 31490.6 is not operative in the County of Los Angeles until made

applicable, by resolution, by majority vote of the Board of Supervisors; and,

WHEREAS, Section 31490.6 requires that Plan E member contributions for ARC time be
sufficient, in the opinion of the Los Angeles County Board of Retirement ("Board of
Retirement") and the Board of Retirement’s actuary, not to place any additional financial burden
upon the retirement system, as is also required for active members purchasing ARC tirhe in
Retirement Plans A, B, C and D;

NOW THEREFORE, BE IT RESOLVED that Section 31490.6 is hereby made applicable

to the County of Los Angeles effective July 1, 2007.
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BE IT FURTHER RESOLVED that the Board of Supervisors reserves to itself the option,
at any time in the future, to terminate the applicability of Section 31490.6 to the County of Los

Angeles.

I DO HEREBY CERTIFY that at a regular meeting of the Board of Supervisors of the

County of Los Angeles on the day of ‘ , 200_, the foregoing Resolution was

adopted.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed the seal of the Board
of Supervisors of the County of Los Angeles this , day of , 2006.

SACHI A. HAMAI

Executive Officer-Clerk of the
Board of Supervisors

of the County of Los Angeles

By:

Deputy

APPROVED AS TO FORM
BY COUNTY COUNSEL

RAYMOND G. FORTNER, JR.

BY:MMN
ATVOR S. MELOM

Principal Deputy
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