
 
 
December 14, 2004 
 
Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA 90012 
 
Honorable Board of Commissioners 
Community Development Commission 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA 90012 
 
Dear Supervisors and Commissioners: 
 

HEARING TO APPROVE THE SUBMISSION OF A SECTION 108 LOAN AND EDI 
GRANT FOR THE LA ALAMEDA SHOPPING CENTER PROJECT (1) 

(3 Vote) 
 
IT IS RECOMMENDED THAT THE BOARD OF SUPERVISORS AFTER THE PUBLIC 
HEARING: 

 
1. Approve the submission of an application for a Section 108 loan of 

approximately $8,250,000 and an Economic Development Initiative 
(EDI) grant of approximately $5,750,000 by the County of Los Angeles 
to the U.S. Department of Housing and Urban Development (HUD), 
which will enable the County to provide economic development gap 
financing for the La Alameda Shopping Center Project, a 233,000 
square-foot retail shopping center and 14,000 square feet of office 
space in the buffer area of the federally-designated Empowerment 
Zone. 

 
2. Authorize the Executive Director of the Community Development 

Commission, acting on behalf of the County, to submit the Section 108 
loan and EDI grant application and to HUD, and to take any other 
HUD-required actions necessary to complete the application. 
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3. Authorize the Executive Director, acting on behalf of the County and 

following HUD approval of the application, to execute a Section 108 
loan and EDI grant agreement with HUD, and all related documents, 
following approval as to form by County Counsel and to take all HUD-
required actions to receive the grant and loan funds. 

 
IT IS RECOMMENDED THAT THE BOARD OF COMMISSIONERS OF THE 
COMMUNITY DEVELOPMENT COMMISSION: 
 

Authorize the Executive Director of the Community Development 
Commission, following approval by the U.S. Department of Housing and 
Urban Development (HUD), to receive from the County of Los Angeles a 
total of $14,000,000 of federal assistance, comprised of approximately 
$8,250,000 in Section 108 loan funds and approximately $5,750,000 in 
Economic Development Initiative (EDI) grant funds, to provide economic 
development gap financing that will enable the development of the La 
Alameda Shopping Center Project, a 233,000 square-foot retail shopping 
center and 14,000 square feet of office space in the buffer area of the 
federally-designated Empowerment Zone.  

 
PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION: 
 
The proposed Section 108 loan and EDI grant funds will enable the Commission to 
provide economic development gap financing for the development of the La Alameda 
Shopping Center Project in the federally-designated Empowerment Zone.   
 
FISCAL IMPACT/FINANCING: 
 
There is no impact on the County General fund.  Following approval by HUD, the 
Commission will incorporate a total of $14,000,000 comprised of approximately 
$8,250,000 Section 108 loan funds and approximately $5,750,000 in EDI grant funds, 
through the annual budget process. The EDI regulations require that Section 108 loan 
proceeds be used in conjunction with the EDI grant.     
 
Following approval by the Board of the application for the loan and for the related EDI 
grant funds, the Commission will return to the Board at a later date to request approval 
of the Section 108 loan and to enter into a Development Agreement for development of 
the La Alameda Shopping Center Project.  The total amount of funds used will be 
$14,000,000, however, the ratio of the Section 108 loan and EDI grant funds may 
change from the forecast amounts at the time the Development Agreement is executed, 
depending on the needs of the project. 
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FACTS AND PROVISIONS/LEGAL REQUIREMENTS: 
 
In 1995, the federal government, in conjunction with the County of Los Angeles and the 
City of Los Angeles, recognized the need and the opportunity for economic 
development in the poorest, low-income communities within Los Angeles County. A new 
Supplemental Empowerment Zone designation was, therefore, included in HUD’s 
original Empowerment Zone and Enterprise Community programs. In June of 1995, the 
County accepted a $25,000,000 EDI grant award and an associated $25,000,000 award 
of Section 108 Guaranteed Loan Program authority. There remains $17,500,000 of EDI 
grant funds and $20,000,000 of related Section 108 Guaranteed Loan Fund authority 
available for eligible economic development activities.  
 
Approval of this application by HUD will enable the County to receive a total of 
$14,000,000 of federal assistance, to provide economic development gap financing that 
will enable the development of the La Alameda Project, a 233,000 square-foot retail 
shopping center and 14,000 square feet of office space in the buffer area of the 
Empowerment Zone.  The Project will be developed on an 18.3-acre site located 
adjacent to the Alameda Corridor and Alameda Street, between Florence Boulevard 
and Leota Street in the unincorporated Florence Firestone area of the County. 
 
Pursuant to 24 Code of Federal Regulations Section 570.704, Paragraph (a)(2)(iii), a 
public hearing must be held before submission of the application to HUD to obtain the 
views of citizens on community development and housing needs.  Notice of the public 
comment period was published in a newspaper of general circulation 30 days prior to 
the public hearing.  The public comment period concludes on December 14, 2004. 
 
ENVIRONMENTAL DOCUMENTATION: 
 
The submission to HUD of an Section 108 loan and EDI grant application is exempt 
from the provisions of the National Environmental Policy Act (NEPA), pursuant to 24 
Code of Federal Regulations Part 58, Section 58.34 (a)(3) because it involves 
administrative activities that will not have a physical impact or result in any physical 
changes to the environment.  The action is not subject to the provisions of the California 
Environmental Quality Act (CEQA) pursuant to State CEQA Guidelines 15061 (b)(3) 
because it is covered by the general rule that CEQA applies only to projects which have 
the potential for causing a significant effect on the environment.  Following HUD’s 
approval on the requested funds, the Commission will return to the Board of 
Commissioners at a later date to request approval of the necessary environmental 
documentation. 
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IMPACT ON CURRENT PROJECTS: 
 
The La Alameda Shopping Center Project will benefit low- and moderate-income 
residents of the County through the provision of goods and services otherwise not 
available in the Empowerment Zone. 
 
Respectfully Submitted, 
 
 
 
CARLOS JACKSON, 
Executive Director 
 
Attachment: 1   
 
CT:nc/bl-LaAlameda 


























































































































