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October 7, 2004       
 
         
The Honorable Board of Supervisors    
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
Dear Supervisors: 
 

APPROVAL OF REQUEST TO WAIVE CONTRACT LANGUAGE  
ON A ONE-TIME BASIS AND 

APPROVAL OF REQUEST FOR APPROPRIATION ADJUSTMENT FOR  
SENATE BILL (SB) 90 PAYMENTS TO MENTAL HEALTH SERVICE PROVIDERS 

FOR FISCAL YEARS 2000-2001, 2001-2002, and 2002-2003 
 (ALL SUPERVISORIAL DISTRICTS) 

(4 VOTES) 
 
IT IS RECOMMENDED THAT YOUR BOARD: 
 

1. Approve, on a one-time basis, the request to waive contract language authorizing 
the Department of Mental Health (DMH) to pay mental health service providers 
for Assembly Bill (AB) 3632 services delivered in Fiscal Years (FYs) 2000-2001, 
2001-2002, and 2002-2003 prior to receipt of State Senate Bill (SB) 90 funds. 

 
2. Approve and instruct the Director of Mental Health or his designee to prepare, sign, 

and execute amendments, using a previously Board-approved format (Attachment 
I), to 22 existing DMH Legal Entity (LE) Agreements, identified on Attachment II, for 
FY 2002-2003 only.  Effective upon Board approval, the amendments increasing 
FY 2002-2003 Maximum Contract Amounts (MCAs) will enable DMH to pay 22 AB 
3632 mental health service providers for AB 3632 services prior to receipt of State 
SB 90 funds. 

 
3. Delegate authority to the Director of Mental Health or his designee to prepare, 

sign, and execute future amendments to the Agreements and establish as a new 
MCA the aggregate of the original Agreement and all amendments through and 
including these amendments, provided that:  1) the County’s total payments to 
Contractor under the Agreement for each fiscal year shall not exceed an increase 
of 20 percent from the applicable revised MCA; 2) any such increase shall be 
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used to provide additional services or to reflect program and/or policy changes; 
3) the Board of Supervisors has appropriated sufficient funds for all changes; 4) 
approval of County Counsel and the Chief Administrative Officer or their 
designees is obtained prior to any such Amendment; 5) the parties may, by 
written Amendment, mutually agree to reduce programs or services without 
reference to the 20 percent limitation; and 6) the Director of Mental Health shall 
notify the Board of Supervisors of Agreement changes in writing within 30 days 
after execution of each Amendment. 
 

4. Approve the Request for Appropriation Adjustment (Attachment III) for $15,049,000 
for FY 2004-2005.  The appropriation increase will provide spending authority to 
DMH to reimburse AB 3632 mental health service providers for contracted services 
to Seriously Emotionally Disturbed (SED) children in FYs 2000-2001, 2001-2002, 
and 2002-2003.  The $15,049,000 is fully funded with the Sales Tax Realignment 
funds in the DMH Sales Tax Realignment Trust account.  

 
PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS 
 
Your Board’s approval of this request is necessary because it will enable mental health 
service providers identified in Attachment II to be reimbursed for prior year State 
mandated AB 3632 mental health services that were rendered but not paid for at this 
time by the State.  Payment of these services by the County before the receipt of State 
funds will assist the mental health service providers with their cash flow. 
 
This request would authorize DMH to use the Sales Tax Realignment funds in the DMH 
Sales Tax Realignment Trust account, on a one-time, non-precedent setting basis only, 
to pay mental health service providers for AB 3632 services prior to receipt of State SB 
90 funds:   
 
            Payments   

FY 2000-2001  $  2,423,320  24 providers 
FY 2001-2002     9,873,741 36 providers 
FY 2002-2003     2,752,084 22 providers 

       $15,049,145 
 
The present fiscal conditions of the State are such that the State has been unable to 
provide its SB 90 payments for AB 3632 services in a timely manner, creating additional 
multi-year cash flow problems for mental health service providers.  A partial interim 
solution to this cash flow problem is to redirect unexpended FY 2004-2005 Sales Tax 
Realignment funds in the DMH Sales Tax Realignment Account Trust to pay mental 
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