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AB 2546 (Lowenthal) would amend Section 7054 of the Revenue and Taxation 

Code as it relates to taxation and would allow audits to be administered by local cities 

and counties upon businesses. 

 

Currently, this authority and responsibility sits with the Board of Equalization and 

I believe it should stay there.  In order to offer incentives for local governments to 

partake in these audits, this bill would give no less than 25% of all unpaid taxes owed to 

that municipality, which could create a witch hunt type atmosphere of local governments 

to go after small businesses unjustly and without cause. 

 

This bill is another unfair mandate on business and unfunded shift of 

responsibility from state to local governments.  While there have been some reports of 



lost sales tax revenue over the last few years, I believe that this bill is not the answer or 

even a step in the right direction.   

 

I, THEREFORE, MOVE that the Board of Supervisors oppose Assembly Bill 

2546 and send a five signature letter to Assemblyman Alan Lowenthal, the Los Angeles 

County Delegation, the Revenue and Taxation Committee of the Assembly, the 

California Association of Counties and the Governor. 
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