
This action is to approve amendments to the Drilling and Operating Agreement dated January 30, 
1939, and Drillsite Agreement Nos. 05-23 and 06-11 between the Los Angeles County Flood Control 
District and California Resources Long Beach, Inc., along portions of the Los Angeles River in the 
City of Long Beach.

SUBJECT

December 20, 2016

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

AMENDMENTS TO THE DRILLING AND OPERATING AGREEMENT
AND DRILLSITE AGREEMENT NOS. 05-23 AND 06-11

BETWEEN THE LOS ANGELES COUNTY FLOOD CONTROL DISTRICT AND 
CALIFORNIA RESOURCES LONG BEACH, INC.,

IN THE CITY OF LONG BEACH
(SUPERVISORIAL DISTRICT 4)

(3 VOTES)

IT IS RECOMMENDED THAT THE BOARD ACTING AS THE GOVERNING BODY OF THE 
LOS ANGELES COUNTY FLOOD CONTROL DISTRICT:

1. Find that the amendments to the Drilling and Operating Agreement dated January 30, 1939, and 
Drillsite Agreement Nos. 05-23 and 06-11 are not projects under the California Environmental Quality 
Act.

2. Approve amendments to the Drilling and Operating Agreement dated January 30, 1939, and 
Drillsite Agreement Nos. 05-23 and 06-11 between the Los Angeles County Flood Control District 
and California Resources Long Beach, Inc.

3. Instruct the Chairman of the Board of Supervisors to sign the amendments and authorize delivery 
to California Resources Long Beach, Inc.
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The purpose of the recommended actions is to amend the Drilling and Operating Agreement dated 
January 30, 1939 (Enclosure A), and Drillsite Agreement Nos. 05-23 and 06-11 (Enclosures B and C) 
(Agreements) to reflect a name change from Oxy Long Beach, Inc., to California Resources Long 
Beach, Inc.  Oxy Long Beach, Inc., the named Lessee in the Agreements, has changed its name to 
California Resources Long Beach, Inc.

Implementation of Strategic Plan Goals
The Countywide Strategic Plan directs the provision of Operational Effectiveness/Fiscal 
Sustainability (Goal 1).  The revenue from the Agreements will help promote fiscal sustainability for 
the operation and maintenance of flood control facilities.

FISCAL IMPACT/FINANCING

There will be no impact to the County General Fund.

Rents from the current Agreements are received in the form of royalties.  The Los Angeles County 
Flood Control District (LACFCD) received approximately $1,000,000 in royalties for Fiscal Year 2014-
15.  Monies will continue to be received in the form of royalties and will be deposited into the Flood 
Fund.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The purpose of the Agreements is to allow California Resources Long Beach, Inc., to produce, 
extract, and remove oil, gas, and other hydrocarbons from the LACFCD's right of way along portions 
of the Los Angeles River located in the City of Long Beach.

The LACFCD initially entered into the Drilling and Operating Agreement dated January 30, 1939, 
with Continental Corporation.  Through a series of agreements, Pacific Energy Resources, Ltd., 
succeeded to the interest of Continental Corporation under the agreement, and on May 21, 2008, 
Pacific Energy Resources, Ltd., assigned all its right, title, and interest in and to the agreement to 
Oxy Long Beach, Inc.

The LACFCD Initially entered into Drillsite Agreement Nos. 05-23 and 06-11 with Pacific Energy 
Resources, Ltd., on January 24, 2006.  On May 21, 2008, Pacific Energy Resources, Ltd., assigned 
all its right, title, and interest in and to Agreement Nos. 05-23 and 06-11 to Oxy Long Beach, Inc.

On November 5, 2014, Oxy Long Beach, Inc., filed a Certificate of Amendment with the Secretary of 
the State of Delaware to change its name to California Resources Long Beach, Inc.

County Counsel has reviewed and approved the enclosed Amendments as to form.

The Honorable Board of Supervisors
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ENVIRONMENTAL DOCUMENTATION

The amendments are not projects pursuant to the California Environmental Quality Act because they 
involve an activity that is excluded from the definition of a project by Section 15378(b) of the 
California Environmental Quality Act Guidelines.  The amendments are administrative activities of 
government that will not result in direct or indirect physical changes to the environment.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

This action allows for the joint use of the LACFCD's right of way without interfering with the primary 
mission of the LACFCD.

CONCLUSION

Please return one adopted copy of this letter and two originals of each of the three amendments to 
the Department of Public Works, Survey/Mapping & Property Management Division.  Retain an 
original of each amendment for your files.

MARK PESTRELLA

Chief Deputy Director

Enclosures

c: Auditor-Controller (Accounting Division–Asset 
Management)
Chief Executive Office (Rochelle Goff)
County Counsel
Executive Office

Respectfully submitted,

MP:JTS:mr
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