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Dear Supervisors:  LoRl GL;SGOW
EXECUTIVE OFFICER

RECOMMENDATION TO ADOPT RESOLUTION APPROVING
ONLINE AUCTION SALE (2016B) OF TAX-DEFAULTED PROPERTY
SUBJECT TO THE TAX COLLECTOR’'S POWER TO SELL
(ALL SUPERVISORIAL DISTRICTS) (3 VOTES)

SUBJECT

Pursuant to Revenue and Taxation Code (R&TC) Sections 3694 and 3698, the Treasurer and Tax
Collector (TTC) seeks approval to conduct an online auction of tax-defaulted properties on August 6
through August 9, 2016.

IT 1S RECOMMENDED THAT THE BOARD:

Adopt the resolution approving the online auction (2016B) of tax-defaulted property subject to the
Tax Collector's power to sell.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Attached is a list of tax-defaulted properties consisting of 859 vacant parcels that: (1) have been tax
defaulted for unpaid property taxes for three years or more; (2) are subject to the Tax Collector's
power to sell; and (3) have been offered for sale at previous County auctions, at least one of which
was an in-person auction. The TTC proposes to sell these properties at an online auction, pursuant
to the R&TC.

Bid4Assets will conduct the online auction at www.bid4assets.com/losangeles, starting Saturday,
August 6, 2016, at 3:00 p.m., (Pacific Time) and run it continuously until Tuesday, August9, 2016, at
12:00 p.m., (Pacific Time). Pursuant to R&TC Section 3698.5(c), the TTC will offer each of these
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parcels at a reduced minimum bid price of $1,426, which covers the TTC costs and the Bid4Assets
per parcel fee.

Pursuant to State law, the TTC has published the tax status of each property in the applicable local
newspapers. The TTC will provide a list of properties on its website at ttc.lacounty.gov, and
Bid4Assets will also provide a similar list on its website at www.bid4assets.com/losangeles. The
TTC has also mailed a Notice of Auction to the assessee(s) of record of each property advising him
and/or her of the redemption deadline, which is 5:00 p.m. on August 5, 2016.

Pursuant to R&TC Section 3700, the TTC must send a copy of the attached list to all taxing agencies
that have the right to levy taxes or assessments within the County, as well as any nonprofits that
have requested a copy of the list. Along with the list, the TTC will include information pertaining to
the provisions of R&TC Sections 3695, 3695.4 and 3695.5, which describe the procedures for either
preserving a lien through a tax sale or purchasing tax-defaulted properties for public use by Chapter
8 Agreement Sale.

On behalf of the TTC, Bid4Assets will (1) require a pre-registration deposit of $5,000 from each
registered bidder; (2) apply respective deposits toward the purchase of any auction item(s); and (3)
return unused deposits by mail to the respective bidders within 30 calendar days of the auction.

Implementation of Strategic Plan Goals

Approval of this online auction is in accordance with the Countywide Strategic Plan Goals of
Operational Effectiveness/Fiscal Sustainability. The purpose of selling tax-defaulted properties is to
collect some or all of the delinquent taxes owed on these properties and to return the properties to a
revenue-generating status.

Strateqgic Asset Management Principles Compliance

Not applicable.

FISCAL IMPACT/FINANCING

The online auction of tax-defaulted properties allows the TTC to collect some or all of the unpaid
property taxes, penalties, and costs as provided under the R&TC.

The TTC has budgeted the necessary funds for the mailing of the Notice of Auction, which must be
sent by certified mail to all known parties of interest, pursuant to R&TC Section 3701.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Pursuant to R&TC Section 3361, the Tax Collector published a Notice of Impending Power and Intent
to Sell, which included the tax-defaulted properties on the attached list. In order to comply with the
statutes governing the publication process, the TTC advertised these properties in the approved
adjudicated local newspaper with the highest circulation in the geographic area in which each
respective property is located.
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IMPACT ON CURRENT SERVICES (OR PROJECTS)

Not applicable.

CONCLUSION

The TTC requests that the Board adopt the attached Resolution, as prepared and approved as to
form by the County Counsel approving the online auction (2016B) of tax-defaulted property subject
to the Tax Collector's power to sell.

Respectfully submitted,
r—}lﬂ-«?—(_ ICo 0L L

Joseph Kelly
Treasurer and Tax Collector

JK:KG:SM:ms
Enclosures

C. Assessor
Auditor-Controller
Chief Executive Officer
County Counsel
Executive Officer, Board of Supervisors



RESOLUTION APPROVING SALE OF TAX-DEFAULTED PROPERTY SUBJECT
TO THE TAX COLLECTOR’S POWER TO SELL AT ONLINE AUCTION

SALE NUMBER 2016B

WHEREAS, pursuant to Revenue and Taxation Code Section 3698,
JOSEPH KELLY, Treasurer and Tax Collector, has transmitted to the Board of

Supervisors on _May 3, 2016, a notice of his intention to offer for sale and sell

tax-defaulted property subject to the Tax Collector's power to sell at online auction

(2016B); and

WHEREAS, Revenue and Taxation Code Section 3694 requires the Board of
Supervisors to approve or disapprove the proposed sale of tax-defaulted property

subject to the Tax Collector's power to sell at online auction (2016B); and

WHEREAS, pursuant to Revenue and Taxation Code Section 3698.5(c), the

minimum bid for each parcel shall be $1,426; and

WHEREAS, the notice approving the online auction (2016B) of tax-defaulted

property subject to the Tax Collector's power to sell is on file with the Board of

Supervisors;

NOW THEREFORE BE IT RESOLVED: That pursuant to the provisions of Chapter 7,
Part 6, Division 1 of the Revenue and Taxation Code of the State of California, the
Board of Supervisors does hereby approve the sale of these tax-defaulted properties

subject to the Tax Collector's power to sell designated and described on Online
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Auction List Number 2016B, and the establishment by the Treasurer and Tax Collector

of minimum bids for properties pursuant to the Revenue and Taxation Code Section

3698.5(c).

4 d {
The foregoing resolution was on the 3 (/a y 1% /}'M/V /v /6, adopted by the

Board of Supervisors of the County of Los Angeles and ex-officio the governing body of
all other special assessment and taxing districts, agencies and authorities for which said
Board so acts.

County of‘Los Angeles

o Jlile Kt

Chair of the Board of Supervisors

Attest: Lori Glasgow
Executive Officer-Clerk of
the Board of Supervisors

eputy

APPROVED AS TO FORM:

MARY C. WICKHAM
County Counsel

o Legers [

Deputy Courity Counsel
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