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SACRAMENTO UPDATE

This memorandum provides an update on the Governor’s final actions of the first year of
the 2009-10 Legislative Session; a roster containing the status of all bills with a
County-advocacy position; the Governor's proclamation for a Special Session to
address the State’s water supply crisis; and information on the Senate’s return to
Sacramento to address unfinished business from the regular Legislative Session.

Governor’s Final Actions of the First Year of the 2009-10 Legislative Session

After threatening to veto an estimated 700 bills if the Legislature did not reach an
agreement to address the State’s water supply crisis, on Sunday October 11, 2009,
Governor Schwarzenegger reversed his course and completed work on the balance of
bills that had been sent to his desk for consideration. The Governor indicated that
sufficient progress has been made in the negotiations for a water deal that he decided
to consider all the bills on his desk based on their merit.

Key legislation of County interest signed by the Governor included:

o County-supported AB 1383 (Jones), which imposes a provider fee on
hospitals, except for designated public hospitals, to increase Medi-Cal
reimbursement to public and private hospitals, and it requires the Department of
Health Care Services to seek a state plan amendment from the Federal
government to implement a supplemental payment system to hospitals;

e County-supported AB 91 (Feuer), which creates a pilot program in four
counties including Los Angeles County related to the use of Ignition Interlock
Devices for persons convicted of driving under the influence;
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County-supported AB 215 (Feuer), which requires a skilled-nursing facility to
post the overall facility rating information determined by the Federal Centers of
Medicare and Medicaid Services, including the number of stars assigned to a
facility;

County-supported AB 286 (Salas and Jones), which extends the current
vehicle registration surcharge to support local anti-vehicle theft programs;

County-supported AB 295 (Ammiano), which extends the availability of funds
appropriated to specified counties to ensure the successful adoption of children
who have been in foster care for a specified period of time; and

County-supported SB 678 (Leno), which creates a voluntary State-funded
program to support counties’ efforts to reduce recidivism among adult felony
probationers.

egislation of County interest which was vetoed by the Governor included:

County-supported AB 311 (Ma), which would have deleted the
December 31, 2010 sunset date for the current methodology for the valuation of
certified aircraft adopted through AB 964 (Chapter 699 Statues of 2005);

County-supported AB 543 (Ma), which would have authorized the use of
Nurse Family Partnership Program grant funds as a maich for other grants
administered by the California Department of Public Health and would have
extended the sunset date for the California Families and Children Account from
January 1, 2009 to January 1, 2014; and

County-supported AB 1324 (Bass), which would have changed the procedures
for requesting credit reports and handling suspected identity theft for foster youth.

All bills signed by the Governor become effective January 1, 2010, unless otherwise
specified, or if they carry an emergency clause they will become effective immediately.
The final disposition of County-advocacy legislation is discussed in Attachment |, and a

roster

containing the status of all bills with a County-advocacy position is contained in

Attachment Il.

Water Supply Special Session

On October 11, 2009, the Governor issued a proclamation calling the Legislature into
the seventh Special Session to address the State’s water supply crisis. A copy of the
proclamation is included as. Attachment llI.
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According to various news accounts, the proposal being considered would require the
State to seek voter approval next year to issue $9.4 billion in general obligations bonds
to help address the water crisis. While the Governor called for the Special Session to
begin on October 12, 2009, it is unlikely that the Legislature would act anytime soon

in print.

Senate Returns to Sacramento

The Senate is expected to reconvene the regular 2009-10 Legislative Session on
October 14, 2009 to address about 20 bills which were stalled on September 11, 2009
when Senate Republican members refused to vote for any measures that required a
two-thirds vote. Of significant interest to the County, the Senate will likely address:

e SB 67 (Committee on Budget and Fiscal Review), as amended on
September 4, 2009, which is a clean-up measure that would ensure the ability of
counties, cities, and special districts to securitize the property tax revenues
borrowed by the State. SB 67 would provide for the earlier securitization of
Proposition 1A loans to ensure that local governments receive this critical funding
at the same time as they would normally receive their property tax revenue
distributions. Enactment of SB 67 would allow the County to securitize an
estimated $365 million to help avoid further program reductions and to be
able to maintain critical safety net services for the residents of the County.

e SB 65 (Committee on Budget and Fiscal Review), which includes technical
clean-up language to accelerate the repayment of deferred gasoline tax
revenues to counties and cities. SB 65 would allow the State to reduce its need
for temporary borrowing through alterations to the schedule of existing deferrals
to better match the State's needs for cash flow. In addition, this measure
includes helpful language on provisions related to the deferral of gasoline tax
revenues from counties and cities under existing law. Failure to pass SB 65
means that an estimated $250 million will not be paid to counties and cities.
Of this amount, the County would not receive $115 million in FY 2009-10,
which could force the County to indefinitely stop work on critical
transportation projects until the revenues are received.

We will continue to keep you advised.

WTF:RA
MR:IGEA:sb

c: All Department Heads
Legislative Strategist
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Attachment |
Governor’s Final Actions of Ithe First Year of the 2009-10 Legislative Session

Status of County-Advocacy Legislation

County-supported AB 91 (Feuer), which would create a pilot program in four counties
including Los Angeles County related to the use of Ignition Interlock Devices for
persons convicted of driving under the influence, was signed by the Governor on
October 11, 2009, and it is Chapter 217, Statues of 2009. SB 598 (Huff), which would
notify a person convicted of driving under the ‘influence of the option to apply for
restricted driving privileges after a prescribed period of time, was signed by the
Governor on October 11, 2009, and it is Chapter 193, Statutes of 2009. The enactment
of SB 598 was a condition of enactment of AB 91.

County-supported AB 215 (Feuer), which would require a skilled-nursing facility to
post the overall facility rating information determined by the Federal Centers of
Medicare and Medicaid Services, including the number of stars assigned to a facility,
was signed by the Governor on October 11, 2009, and it is Chapter 420, Statutes of
2009. :

County-supported AB 221 (Portantino), which would permit an HIV counselor to
perform skin punctures for the purpose of drawing blood for HIV testing under specified
conditions, was signed by the Governor on October 11, 2009, and it is Chapter 421,
Statutes of 2009.

County-supported AB 286 (Salas and Jones), which would extend the current vehicle
registration surcharge to support local anti-vehicle theft programs, was signed by the
Governor on October 11, 2009, and it is Chapter 230, Statutes of 2009.

County-supported AB 295 (Ammiano), which would extend. the availability of funds
appropriated to specified counties to ensure the successful adoption of children who
have been in foster care for a specified period of time, was signed by the Governor on
October 11, 2009, and it is Chapter 427, Statutes of 20089.

County-supported AB 311 (Ma), which would delete the December 31, 2010 sunset
date for the current methodology for the valuation of certified aircraft adopted through
AB 964 (Chapter 699, Statues of 2005), was vetoed by the Governor on
October 11, 2009.

In his veto message, the Governor stated that since the existing methodology does not
end until December 31, 2010, he encourages the author and stakeholders to reach
consensus and bring the bill back for consideration.

County-supported AB 521 (De La Torre), which would authorize a public utility that
owns real property acquired to obtain a utility right-of-way, to lease that property to a
governmental entity for purposes of a public park, if the public utility would retain the



>

use of the right-of-way easement for public utility purposes, was signed by the Governor
on October 11, 2009, and it is Chapter 448, Statutes of 2009. This measure becomes
effective January 1, 2010.

County-supported AB 543 (Ma), which would authorize the use of Nurse Family
Partnership (NFP) Program grant funds as a match for other grants administered by the
California Department of Public Health, and would extend the sunset date for the
California Families and Children Account from January 1, 2009 to January 1, 2014,
unless there are sufficient funds available for the NFP Program, was vetoed by the
Governor on October 11, 2009.

The Governor’s veto message stated that since no private or Federal funds have been
received by the State for the NFP program, there is no need to extend the sunset date
for the program’s fund account.

County-supported AB 719 (Lowenthal), which would create the 12-month Transitional
Food Stamps for Foster Youth Program, was signed by the Governor on
October 11, 2009, and it is Chapter 371, Statutes of 2009.

County-supported AB 1324 (Bass), which would change the procedurés for
requesting credit reports and handling suspected identity theft for foster youth, was
vetoed by the Governor on October 11, 2009.

The Governor’s veto message stated that legislation enacted in 2006 has not yet been
fully implemented because of the State’s fiscal challenges, and that the bill is premature
as it could have unintended consequences such as shifting county workload to the
State. The Governor's message indicated that he would reconsider his position on the
bill if it becomes clear that foster youth are not being served as the original law
intended.

County-supported AB 1383 (Jones), which would 1) impose a provider fee on
hospitals, except for designated public hospitals, to increase Medi-Cal reimbursement
to public and private hospitals; and 2) require the Department of Health Care Services
to seek a state plan amendment from the Federal government to implement
a supplemental payment system to hospitals, was signed by the Governor on
October 11, 2009, and it is Chapter 627, Statutes of 2009.

While the Governor signed the bill, he noted in his signing message that additional
legislation will be necessary to address the bill's shortcomings, including: 1) an urgency
clause; 2) an appropriation to fund the increased workload for the department; and
3) the authority for funds to be distributed to hospitals and to fund the children’s health
coverage.

County-supported SB 23 (Padilla), which would require operators of mobilehome
parks or manufactured home communities to develop and implement an emergency
preparedness plan on or before September 1, 2010, was signed by the Governor on
October 11, 2009, and it is Chapter 551, Statutes of 2009.

-2
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County-supported SB 113 (Senate Local Government Committee), as amended on
June 25, 2009, is an omnibus bill that contains three provisions supported by the
County to: 1) authorize a county board of supervisors to form a school facilities
improvement district in an individual school district; 2) revise the Public Contract
Code to align the requirements for County Waterworks Districts to contract for
non-construction related work with the contracting requirements for County government
to perform similar work; and 3) revise the Water Code, to allow County Waterworks
Districts to advance water reliability projects and water system facility construction, was
signed by Governor on October 11, 2009, and it is Chapter 332, Statutes of 2009. This
measure becomes effective January 1, 2010.

County-supported SB 678 (Leno), which would create a voluntary State-funded
program to support counties’ efforts to reduce recidivism among adult felony
probationers, was signed by the Governor on October 11, 2009, and it is Chapter 608,
Statutes of 2009. '

County-supported SB 816 (Ducheny), which would: 1) expand the list of State and
local agencies to which a county assessor is required to disclose realty transfer-related
information to include a county recorder when an investigation is being conducted to
determine whether a documentary transfer tax is due; 2) authorize a county board of
supervisors to order that the change in ownership penalty be abated if it can be shown
the failure to file the change in ownership timely was due to reasonable cause and not
due to willful neglect; and 3) require corporations and other entities to file a change of
ownership statement within 45 days, was signed by the Governor on October 11, 2009,
and it is Chapter 622, Statutes of 2009. This measure becomes effective
January 1, 2010.

County-supported SB 827 (Wright), which would authorize the South Coast Air
Quality Management District (SCAQMD) to issue permits to essential public services
and previously exempt businesses, notwithstanding the court decision in Natural
Resources Defense Council v. SCAQMD, was signed by the Governor and becomes
effective January 1, 2010. The bill, which sunsets on May 1, 2012, would allow the
permitting and issuance of emission reduction credits for electric utility steam boiler
replacements but does not allow emission reduction credits to be issued for new power
plants.

Status of County Interest Legislation

SB 3X 18 (Ducheny), which would implement a number of correctional reforms
including: raising the threshold for property crimes; increasing sentencing credits for
qualifying inmates; creation of a State-funded program intended to assist counties to
reduced recidivism among adult felony probationers (language of SB 678), was signed
by the Governor on October 11, 2009, and it is Chapter 28 of the Third Extraordinary
Session, Statutes of 2009.
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Mfice of the Governor of the State of California
Attachment Il

Office of the Governor o zemwmsesieece

PRESS RELEASE

10/11/2009 GAAS:607:09 FOR IMMEDIATE RELEASE

Gov. Schwarzenegger Calls Special Session to Address California’s Water Crisis

Governor Arnold Schwarzenegger today issued the following proclamation calling for the legislature to meet in an
extraordinary session to address California’s water crisis:

A PROCLAMATION

BY THE GOVERNOR OF THE STATE OF CALIFORNIA

WHEREAS, an extraordinary occasion has arisen and now exists requiring that the Legislature of the State of
California be convened in extraordinary session; now therefore,

I, ARNOLD SCHWARZENEGGER, Governor of the State of California, by virtue of the power and authority
vested in me by Section 3(b) Article IV of the Constitution of the State of California, do hereby convene the
Legislature of the State of California to meet in extraordinary session at Sacramento, California on the 12th day of
October, 2009, at a time to be determined, for the following purposes and to legislate upon the following subjects:

1. To consider and act upon legislation to protect and restore the Sacramento-San Joaquin Delta while also
improving the reliability and quality of water supplies from that estuary.

2. To consider and act upon legislation to address the short term and long term improvement of California’s
water management system including development of new surface and groundwater storage and improved
conveyance facilities, ecosystem health and conservation strategies.

3. To consider and act upon legislation to appropriate funds, including appropriations for general obligation and
lease revenue bonds, to improve water resource management, build additional water storage facilities,
develop groundwater aquifers, improve groundwater quality and flood protection, and restore the
Sacramento-San Joaquin Delta and other important ecosystem restoration projects.

4. To consider and act upon legislation to place a general obligation bond and, as necessary, a lease revenue
bond on the ballot.

T

IN WITNESS WHEREOF [ have hereunto set my hand and caused the Great Seal of the State of California to be
affixed this 11th day of October, 2009.

ARNOLD SCHWARZENEGGER
Governor of California

ATTEST:

DEBRA BOWEN

Secretary of State

ttp://gov.ca.gov/index.php?/print-version/press-release/13568/ _ | 10/13/2009



