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SACRAMENTO UPDATE

This memorandum contains an update on an additional County State Budget impact
which affects the County Emergency Medical Services Program, a pursuit of a County
position on a bill relating to the involuntary home detention program, and a roster
including the status of all bills with a County-advocacy position.

Revised FY 2009-10 State Budget — Additional County Impact

Emergency Medical Services Appropriations. The FY 2009-10 Final Budget
Agreement included a reduction of $24.8 million in Proposition 99 Tobacco Tax funds
- from the Emergency Medical Services Appropriation (EMSA). The EMSA funds the
County Physician Services for Indigents Program (PSIP) and Trauma Physician
Program which provide reimbursement to private physicians for provision of emergency
services to indigent patients in non-County emergency departments.

These programs have historically been funded by a combination of penalty
assessments collected for certain criminal offenses, known as “Maddy Funds,”
Los Angeles County “Measure B” property assessment funds designated for trauma
centers, and the EMSA. EMSA funds are allocated to counties based on each county’s
share of the financial burden to provide health care services to those who are unable to

pay.
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The Department of Health Services (DHS) indicates that this reduction will result in the
loss of $9.8 million to the County’s PSIP and Trauma Physician programs, which is over
30 percent of the total funding available for those programs. In addition, DHS indicates
that it will result in a County loss of approximately $980,000 to offset
administrative costs for management of the program. It is likely that DHS will return
to the Board in the near future for a programmatic change to the PSIP and Physician
Trauma Programs to readjust reimbursement rates to private physicians participating in
those programs.

Attachment |, which illustrates the FY 2009-10 State Budget overall estimated impact on
the County, has been updated to reflect this additional impact and to clarify that the
reduction to the Maternal, Child and Adolescent Health Program results in an estimated
County loss of $1.3 million (inadvertently reported as a savings to the County on July
30, 2009). Therefore, we estimate that the impact of the final revised
FY 2009-10 State Budget to the County is a loss of $276.4 million. :

Pursuit of County Position on Legislation

AB 1369 (Davis), as amended on July 14, 2009, would expand the existing involuntary
home detention program for jail inmates by removing the requirement that the program
applies only to misdemeanor inmates. Existing law allows boards of supervisors to
authorize an involuntary home detention program when the correctional administrator
determines that conditions in a jail facility warrant releasing sentenced misdemeanor
inmates prior to serving their full sentence due to lack of jail space.

In 2006, the Board co-sponsored urgency legislation with the Sheriff, SB 959 (Romero),
which established the existing involuntary home detention program upon the Governor’s
signature on September 26, 2007. The Board sponsored SB 959 to address the crisis
of limited space for inmates in the County’s custody system, noting that an involuntary
system would take the discretion to choose electronic monitoring from the perpetrator,
as required by law at that time, and give it to the Sheriff’'s Department.

The Sheriff has sponsored AB 1369 because it would continue to confront the lack of
space in California’s county jail system by allowing a correctional administrator to place
on electronic home detention those inmates sentenced to low level felonies, if found
otherwise eligible under current law, rather than releasing an inmate early due to
overcrowding.

it would allow the Department to better manage the jail population, make room for more
serious offenders, and may further decrease the necessity to resort to early release.

Sacramento Updates 2009/sacto 080609
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The Sheriff sponsors and this office supports AB 1369. Consistent with Board policy to
support legislation which provides authority for the involuntary placement of low-level
offenders on electronic monitoring, and would allow the County-to keep high-level
offenders for a larger percentage of their sentence; the Sacramento advocates will
support AB 1369.

AB 1369 passed the Senate Public Safety Commitiee by a vote of 7 to 0, on
July 13, 2009, and now proceeds to the Senate Floor.

Master Bill List

A roster containing the status of all bills with a County-advocacy position is included in
Attachment I1.

We will continue to keep you advised.
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Attachment

c: All Department Heads
Legislative Strategist
Local 721
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants

Sacramento Updates 2009/sacto 080609



Attachment|

ESTIMATED IMPACT TO LOS ANGELES COUNTY
FROM THE FY 2009-10 REVISED STATE BUDGET

Governor's Budget Final Adopted-
: May Revision Conference ‘Législative Revised. .-
Programs: - Proposals Committee (BCC) Budget Budget
Health
Medi-Cal Eligibility for Legal Immigrants (1,100,000) 0 0 0
Healthy Families Program Reduction (1,500,000) 0 0 @ (13,500,000)
Disproportionate Share Hospitals Reduction - -- - (6,000,000)
Emergency Medical Services Appropriation -- -- - (980,000)
Public Health
Elimination of HIV/AIDS Treatment and Prevention (5,890,000) (5,700,000) (3,700,000) (13,500,000)
Alcohol and Other Drug Programs/Drug Medi-Cal Program (3,900,000) (7,100,000) (7,100,000) (7,100,000}
Proposition 36 Program/Offender Treatment Program (27,000,000) (22,100,000) (22,100,000) (22,100,000)
Maternal, Child and Adolescent Health Program Reductions (1,366,000) ?2 @ (597,000) (1,300,000)
CalWORKs Substance Abuse Programs Funding Loss (16,400,000) 0 0 0
Mental Health
Mental Health Managed Care Program (21,000,000) (21,000,000) (36,000,000) (36,000,000)
Mental Health Services Act (Proposition 63) Funds 0 ® - - -
Early Periodic Screening, Diagnosis and Treatment Funds (7,000,000) 0 0 0
Elimination of the Healthy Families Program (10,000,000) 0 0 0
CalWORKs Mental Health Services Funding Loss (24,400,000) 0 0 0
Deferral of AB 3632 Program Payments (12,400,000) (12,400,000) (12,400,000) (12,400,000)
Social Services
Reduced State Participation in IHSS Wages 26,100,000 0 0 0
IHSS Program - Reduction of Recipient Services 200,000,000 10,800,000 10,800,000 @ 10,800,000 @
Medi-Ca! Administration Funding - - -- (36,000,000)
CalWORKSs Program Reform & Safety Net Proposals (27,200,000) 0 0 0
CalWORKs Program Elimination . (389,800,000) 0 0 0
CalWORKSs Single Allocation Loss from Program Elimination (585,200,000} 0 0 0
CalWORKs Single Allocation Projected Reduction 0 (53,300,000) (114,200,000) & (114,200,000) ®
CalWORKs Caseload Adjustment 0 131,000 131,000 131,000
Cash Assistance Program for Immigrants (CAPI) (10,300,000) 0 0 0
Child Welfare Services Administration (14,300,000) 0 0 (1,400,000)
Title IV-E Capped Allocation Waiver -- -- - (17,500,000)
Foster Care and Group Home Provider Rate Reductions 13,400,000 12,300,000 12,300,000 12,300,000
Adoptions Assistance Payments 0 100,000 100,000 100,000
Redirection of Sales Tax Realignment Funds (234,706,000) 0 . 0 0
Elimination of Community Based Services Programs (1,100,000) (379,000) (379,000) (1,100,000)
Reduction in Transitional Housing Program Plus Funds 0 (314,000) (314,000) (314,000)
Justice and Public Safety
Judicial Branch Reductions - Sheriff's Department Impact 0 0 (12,600,000) (12,600,000)
General Government
Suspension of SB 90 Mandate Claims (16,853,000) (28,577,000) (3,700,000) © (3,700,000) ©
Subventions for Open Space (Williamson Act) (36,000) (36,000) (7,000) (36,000)
Reduction of Local Share of Gasoline Taxes - Public Works (109,000,000) (109,000,000) oM 0
TOTAL ($1,280,951,000) ($236,575,000) ($189,766,000) ($276,399,000)
| Variance from BCC $46,809,000 |  ($39,824,000) |

Notes:

(1) Estimated County impact does not include the State borrowing of $301.9 million from the County General Fund and $59.0 million from Special District Funds.

(2) There is insufficient information to assess the County impact of this proposal.

(3) There is no impact because voters rejected Proposition 1E which would have redirected Mental Health Services Act monies to fund State mental health costs.

(4) This results in net County cost savings because of reduced IHSS recipient services.

(5) Impact is based on the $375 million statewide reduction to the CalWORKSs Single Allocation. It does not account for the proposed May Revision increased allocation.
(6) Estimate is based on FY 2007-08 SB 90 Mandate Claim amounts excluding law enforcement, Open Meeting Act, and election reimbursement claims.

(7) The proposal to reduce the local share of gasoline taxes was part of the FY 2009-10 Final Budget Agreement but it died in the Assembly Floor on July 24, 2009.

This table represents the estimated loss/gain of State funds based upon the May Revision, Budget Conference Committee, Final Legislative and Adopted Revised Budget. It
does not reflect the actual impact on the County or a department which may assume a different level of State funding or an offset of lost revenue.
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