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WASHINGTON, D.C. UPDATE

Moratorium on Proposed Rule Limitina Medicaid Payments to Government
Providers

The Congress cleared H.R. 2206, the Federal Fiscal Year (FFY) 2007 Supplemental
Appropriatians bil, which wauld fund Iraq miltary aperatians, ather defense activities,
and some nan-defense needs, on May 24,2007. The President is expected to sign it
because Cangress remaved Iraq troap withdrawal and ather language to. which the
White Hause strongly abjected. Of major interest to. the Caunty, the bil includes a
provisian which wauld prohibit the Department af Health and Human Services from
finalizing ar atherwise implementing a rule limiting Medicaid payments to. gavernment
providers far ane year after the bil's enactment. Under a prapased rule, published an
January 18, 2007, Medicaid payments to. gavernment providers, including public
haspitals, wauld be limited to. the cast af praviding medical care to Medicaid recipients.
If implemented, the propased rule wauld result in an estimated annual Medicaid

revenue lass af at least $200 millan to the Caunty.

Enactment af this ane-year maratarium language is especially impartant because,
yesterday, the Office af Management and Budget (OMB) received the final Medicaid
rule far its final review and clearance. Under the bil's maratarium language, HHS is
prohibited from implementing the rule far ane year even if the final Medicaid rule is
issued befare the President signs the bil into. law.
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It is natewarthy that, an May 24, 2007, Representative Waxman and Senatar Feinstein
had succeeded in inserting bil language to. prahibit the sale, cammercial develapment,
dispasal, ar reductian af any acreage from the West Las Angeles Veterans Medical
Center property. Due to. last-minute pressure from the White Hause, hawever, this
language was stripped from the final versian af the supplemental appropriatians bilL.

We wil cantinue to. keep yau advised.
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