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May 8§, 2007

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hail of Administration
500 West Temple Street

Los Angeles, California 90012

Dear Supervisors:

APPROVAL OF DELEGATION OF DUTIES AND ASSIGNMENT
OF RIGHTS FROM WELLSPRING VALUATION, LTD.,
TO HURON CONSULTING GROUP LLC., AND AMENDMENT
NO. 2 TO COUNTY AGREEMENT NO. H-207570
(All Districts) (3 Votes)

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve and instruct the Director of Health Services, or his designee, to
sign an Approval of Delegation of Duties, and Assignment of Rights from
Wellspring Valuation, LTD., to Huron Consulting Group, LLC.,
substantially similar to Exhibit 1.

2. Approve and instruct the Director of Health Services, or his designee, to
sign Amendment No. 2 to County Agreement No, H-207570,
substantially similar to Exhibit I, to extend the Agreement with Huron
Consulting Group, LLC., for two additional years, effective July 1, 2007
through June 30, 2009, for the provision of asset valuation services, at a
cost not to exceed $98,000.

PURPOSE/VUSTIFICATION OF RECOMMENDED ACTIONS:

Board approval of the recommended actions will: 1) allow Wellspring Valuation,
LTD., to formally assign its rights and delegate its duties under the Agreement to
Huron Consulting Group, LLC.; and 2) extend the existing agreement with Huron
Consulting Group, LLC., for an additional two years, effective July 1, 2007
through June 30, 2009, to enable the Department of Health Services (DHS or
Department) to continue to properly report the value of the Department’s
structures and other County health care facilities and their depreciation as required
for various annual financial reports by Medicare, Medi-Cal, Short Doyle, and
cost-based reimbursement clinics (CBRC) programs, as well as for the State of
California Construction/Renovation Reimbursement Program.

FISCAL IMPACT/FINANCING:

The total estimated net County cost for the provision of asset valuation services
under Amendment No. 2, effective July 1, 2007 through June 30, 2009 is $98,000.
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Funding is included in Health Services Administration’s Fiscal Year (FY) 2006-07 Final Budget, the
FY 2007-08 Proposed Budget, and will be requested in FY 2008-09 as needed.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS:

In June 1999, the Government Accounting Standards Board issued Statement No. 34, Basic Financial
Statements and Management’s Discussion and Analysis of State and Local Governments, which
provided new requirements for the reporting of capital assets and related depreciation. Statement No.
34 became effective with FY 2001-02 reporting. With the exception of County hospitals, the required
reporting data was not currently available for proper financial statement reporting of the Department’s
structures. In addition, Medicare, Medi-Cal, Short Doyle, and CBRC cost reporting laws and
regulations also required capital assets to be reported at a historical, or appraised value, which is not a
function performed by DHS.

On June 18, 2002, the Board approved a sole-source agreement with Healthcare Valuation Services for
the provision of asset valuation services, effective on the date of Board approval through June 30,
2005, at a net County cost of $320,000.

On June 24, 2003, Healthcare Valuation Services was acquired by Wellspring Valuation, LTD.

On September 21, 2004 the Board approved Amendment No. 1 to County Agreement No. H-207570 to
formally assign rights and delegate duties to Wellspring Valuation, LTD., and to extend the agreement
term for two years, effective date of Board approval through June 30, 2007.

On January 2, 2007 Wellspring Valuation, LTD. was acquired by Huron Consulting Group, LLC.

On February 20, 2007 the Department was notified by Wellspring Valuation LTD., that there will be no
change in staff or services being offered to the County by their firm. Wellspring Valutation, LTD. is
now a wholly-owned subsidiary of Huron Consulting Group, LLC.

Attachment A provides additional information.

County Counsel has approved Exhibits I and II as to form.

CONTRACTING PROCESS:

It is not appropriate to advertise amendments on the Los Angeles (L..A.) County Online Web Site as a
contract/business opportunity.

IMPACT ON CURRENT SERVICES (OR PROJECTS):

Approval of the recommended action will ensure that asset valuation services continue uninterrupted
through June 30, 2009,



The Honorable Board of Supervisors
May 8, 2007
Page 3

When approved, this Department requires three signed copies of the Board’s action.
Respectfully submitted,

—

Bruce A. Chernof, M.D.
Director and Chief Medical Officer

BAC:ev
BL Wellspring-Huron.ev.wpd

Attachment (2)

c: Chief Administrative Officer
County Counsel
Executive Officer, Board of Supervisors



—
.

ATTACHMENT A

SUMMARY OF AGREEMENT

TYPE OF SERVICES:

Asset valuation services determine the cost bases and related depreciations of Department of Health
Services’ structures and other health care related facilities as required to properly complete various
Medicare, Medi-Cal, Short Doyle, cost based reimbursement clinic programs, and State of California
Construction/Renovation Reimbursement Program annual financial reports.

AGENCY ADDRESS AND CONTACT PERSON:

Huron Consulting Group, LLC.

123 North Wacker Drive, Suite 900

Chicago, Illinois 60606

Attention: Mr. Jim Medendorp, Director
Telephone/Facsimile: (312) 327-4376/ (313) 345-9053
Email: jmedendorp@wp-ltd.com

TERM:
July 1, 2007 through June 30, 2009.

FINANCIAL INFORMATION:

The total estimated net County cost for the provision of asset valuation services under Amendment
No. 2 effective July 1, 2007 through June 30, 2009 is $98,000.

Funding is included in the Fiscal Year (FY) 2006-07 Final Budget, the FY 2007-08 Proposed Budget,
and will be requested in FY 2008-09 as needed.

PRIMARY GEOGRAPHIC TO BE SERVED:

Countywide.

ACCOUNTABLE FOR MONITORING AND EVALUATION:

Helen Jew, Chief Program Audits/Reimbursement.

APPROVALS:
Finance: Efrain Munoz, Acting Associate Chief Financial Officer
Contracts and Grants Division: Cara O’Neitll, Chief

County Counsel (approval as to form): Robert E. Ragland, Senior Deputy County Counsel





