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OVERVIEW OF THE

Today the LAO released its “Overview of the Governor’s Budget” which is available on
their web site at www.lao.ca.gov/budget_overviewl 301 O4budget_overview.htmjor .pdf
for Adobe Acrobat).

The LAO’s assessment of the Governor’s Budget is generally positive, noting its realistic
revenue and caseload assumptions, as well as real, ongoing budget solutions that
address approximately 63 percent of the structural budget problem. As a result, they
describe it as “a solid starting point for budget deliberations~”

However, the LAO raises a number of questions and concerns for consideration by the
Legislature including:

• Over $2 billion of assumed savings/revenue (corrections, tribal gaming, pension
obligation bonds, Medi-Cal provider rate cut) are at risk of not being fully realized;

• The structural budget deficit is reduced but not eliminated so that even assuming
all of the questionable revenue, the State still faces a $6 billion deficit in
FY 2005-2006;

• Given “far reaching effects of the proposed budget reductions on state programs”
and the magnitude of the remaining structural budget deficit, should additional
revenues be considered?

• While the budget promises major reforms and
many of the details remain to be developed
fashion, the Legislature will not have adequate
to achieve the savings; and

restructuringto achievesavings,
and unlessprovided in a timely
time to considerandadopt them

• In order to maximize ongoing budget solutions, the Legislatureneedsto act
earlyanddecisively.
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The LAO is scheduledto releaseits detailed analysisof the Governor’s Budget on
Wednesday,February 18, 2004. In the meantime,the SenateBudget and Fiscal
ReviewCommitteehas tentativelyscheduleda budgetoverview hearingfor Thursday,
January29, 2004.

Status of County-Interest Legislation

Yesterday,on a vote of 77 to 0, the Assemblyconcurredin Senateamendmentsto
County-sponsored AB 44 (Pacheco), sending the bill to the Governor, This measure,
which contains an urgency clause, would addresstechnical issues regarding the
notification of variouspartiesof juvenile court proceedingsto determine,review, revise
or terminatethestatusof achild asadependentchild of thecourt.

County-opposedAB 1320 (Dutra) which would have allowed for expansionof transit
villages and weakencurrent law that curbs redevelopmentabuse,was amendedon
January5, 2004. The amendedbill deletesprovisions relatedto expansionof transit
villagesandweakeningof existing redevelopmentlaw. Our SacramentoAdvocateswill
changethe County’spositionon AB 1320 from oppositionto no position.

County-supported AB 1663 (Dutra), which would delete the sunset date for the
authorizationof the$1.00feeassessmenton each vehicle registeredwith theCounty to
finance the Task Force for RegionalAutotheft Preventionprogram, was amendedon
January12, 2003 to extendthesunsetdateto January1,2010. AB 1663 passedout of
the Assembly TransportationCommitteeon a 15 to 0 vote and will be sent to the
AssemblyAppropriationsCommittee.

County-opposedSB 18 (Burton), which would createa procedurein the California
EnvironmentalQuality Act for the Native American HeritageCommissionto determineif
a proposedproject adverselyaffectsa traditional tribal cultural site andto recommend
project changesand mitigation measures,was placedon theAssembly inactive file at
the requestof AssemblyMemberChanon January8, 2004.

We will continueto keepyou advised.
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