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staff does not sign the perpetual balance sheets to identify who performed the daily 
inventory count. 
 
The following are the details of our findings and recommendations for corrective action. 
 

Accountability Report Accuracy 
 
All BSAs submit a monthly FNS-250 to DPSS that report their food stamp inventory 
levels at the end of the month.  They also maintain a perpetual balance sheet that 
reflects any changes in their inventory and reconciles to the amounts reported on the 
FNS-250’s.   
 
On October 8, 2002, we conducted our physical count of Loomis’ food stamp inventory.  
Our count reconciled to Loomis’ perpetual balance sheet.  However, our physical 
inventory reported 209 boxes of food stamps greater than the amount Loomis reported 
to DPSS on the monthly FNS-250.  Loomis’ management stated that the difference of 
209 boxes is attributed to staff processing food stamp orders subsequent to our physical 
count and before the FNS-250 was prepared and sent to DPSS.  We requested Loomis 
management provide documentation that showed food stamp orders had been 
processed subsequent to our physical inventory.  However, despite our requests, 
Loomis has not provided documentation to support the additional food stamp orders.  
We also noted the staff does not sign the perpetual balance sheets to identify who 
performed the inventory count.   
 
DPSS needs to reemphasize to Loomis the importance of requiring staff to sign the 
perpetual inventory balance sheets upon completing the physical inventory.  DPSS 
needs to follow up with Loomis to ensure that the 209 boxes issued after completion of 
the physical inventory are accounted for. 
 
 Recommendations 
 
 DPSS management: 
 

1. Reemphasize to Loomis the importance of requiring staff to sign the 
perpetual inventory balance sheets upon completing the physical 
inventory. 

 
2. Follow up with Loomis to ensure that the 209 boxes issued after 

completion of the physical inventory are accounted for. 
 
 

Food Stamp Security 
 
Security over food stamp inventory includes storing the inventory in a secured location 
where only authorized individuals have access.  It is also critical that BSA staff always 
remain in attendance whenever visitors are in the secured area. 
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A U D I T O R - C O N T R O L L E R  
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During our visit to Sectran to conduct a physical count of the food stamp inventory, we 
noted the doors to the food stamp vault were open.  According to Sectran staff, the 
doors were opened when the receptionist notified them that we had arrived to conduct 
our physical count.  After we finished the food stamp count, we went to another part of 
the building to interview Sectran staff.  When we returned to the vault area, 
approximately one hour later, we noted the doors to the vault were still open.  Sectran 
staff also left Auditor-Controller employees unattended in the vault. 
 
DPSS management needs to reemphasize to Sectran that the food stamp vault must 
remain locked at all times when not in use and not to leave visitors entering secured 
areas unattended. 
 
 Recommendations 
 
 DPSS management: 
 

3. Reemphasize to Sectran that the food stamp vault must remain locked 
at all times when not in use. 

 
4. Reemphasize to Sectran not to leave visitors entering secured areas 

unattended. 
 

Acknowledgements 
 
We would like to thank DPSS staff for their cooperation during our review.  The results 
of our physical inventory and our internal control and compliance findings, along with 
our recommendations for corrective action, were discussed with DPSS representatives.  
The Department’s response is attached. 
 
JTM:DR:DC 
 
c: David E. Janssen, Chief Administrative Officer 
 Department of Public Social Services 
  Bryce Yokomizo, Director 
  Gail Dershewitz, HSA III, Management Information and Evaluation Section 
  Peggy Dobson, ASM III, Benefits Issuance Section 
 Violet Varona-Lukens, Executive Officer 
 Public Information Office 
 Audit Committee  
 Eloise McCoy, Dunbar Armored, Inc. 
 Nolan Tate, Loomis and Fargo, Inc. 
 Vaho Ohanian, Sectran Security, Inc. 
 














	Report
	Scope
	Summary of Findings
	Accountability Report Accuracy
	Food Stamp Security
	Acknowledgements

	Department Response
	Attachment I
	Attachment II
	Attachment III
	Attachment IV




