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SUBJECT: TREASURER AND TAX COLLECTOR - REDEMPTION PROPERTY

TAX COLLECTIONS FINANCIAL AND COMPLIANCE AUDITS FOR
FISCAL YEAR 2012.13

The Los Angeles County Treasurer and Tax Collector (TTC) bills and collects taxes on
real property, such as land and structures. lf the taxes are not paid by the Fiscal Year
(FY) end (June 30), the property goes into tax-defaulted status, and TTC assesses
additional fees and penalties pursuant to the California Revenue and Taxation Code
(CRTC). Property owners may redeem their property by paying the full amount due, or
by entering into a payment agreement with TTC. lf the property remains in tax-
defaulted status for more than three years (five years for certain residential and
agricultural property), TTC may auction the property to recover the taxes, penalties, and
costs.

The CRTC requires an audit of TTC's accounting for collections of defaulted property
taxes (redemption collections). We contracted with Bazilio Cobb Associates (BCA),
Certified Public Accountants, to audit TTC's redemption collections for FY 2012-13.
BCA conducted the audit under the Auditor-Controller's Master Agreement.

BCA's attached report indicates that TTC's Schedule of Redemption Property Tax
Collections presents fairly, in all material respects, the redemption property tax
collections for FY 2012-13, and complies, in all material respects, with CRTC
requirements.
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Please call me if you have any questions, or your staff may contact Robert Smythe at
(213) 253-0101.

WLW:AB:RS:MP

Attachment

c: William T Fujioka, Chief Executive Officer
Mark J. Saladino, Treasurer and Tax Collector
Public lnformation Office
Audit Committee
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GOUlITT O] 0s IrG rlrs
Schedule of Treasurer and Tax Collector
Redemption Próperty Tax Collections

With lndependent AuditorJs Report

for the Year Ended June 30, 2ot3

Submitted by

Bazilio Cobb Associates
ccrtif ied publíc A(countants and Consultants
2125o llalvthorne Rlvd, Sr¡ite l5o Torrance, CA 90501
t: (l1o) t9)-46,1o f: (lro) i 9.2-4r4o
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COUNTY OF LOS ANGELES
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INDEPENDENT AUDITOR'S REPORT

Boa¡d of Supervisors
County of Los Angeles
Los Angeles, California

Report on the Schedule of Treasurer and Tax Collector Redemption Property Tax
Collections

rrlVe have audited the accompanying Schedule of Treasurer and Tax Collector (TTC) Redemption
Property Tax Collections (Schedule) of the County of [¡s Angeles (County), as of and for the
year ended June 30, 2013, and the related notes to the Schedule, which collectively comprise the
TTC's basic Schedule as listed in the table of contents.

Management's Responsíbílþ for the Schcdule

The TTC's management is responsible for the preparation and fair presentation of the Schedule
in accordance with the accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of intemal control relevant to the
pr€paration and fair presentation of the Schedule that is free from material misstatement, whether
due to fraud or error.

Auditor's Re sp o nsibíIity

Our responsibility is to express an opinion on the Schedule based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audltirrg
Standards, issued by the Comptroller General of the United States. Those slandards require that
we plan and perform the audit to obtain reasonable assurance about whether the Schedule is free
of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Schedule. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the Schedule, whether due to
fraud or enor. In making those risk assessments, the auditor considers internal control relevant
to the TTC's preparation and fair presentation of the Schedule in order to design audit
procedures that are appropriate in the circumstances, but not for the puryose of expressing an

opinion on the effectiveness of the entity's internal control.
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Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the significant accounting estimates
made by TTC management, as well as evaluating the overall presentation of the Schedule.

We believe that our audit evidence wc have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opìnion

In our opinion, the Schedule referred to above presents fairly, in all material resp€cts, the TTC's
Redemption Property Tax Collections of the County, as of June 30, 2013, in accordance with
accounting principles generally accepted in the United States of America.

Other Mattcrs

As discussed more fully in Note 3 to the Schedule, the accompanying Schedule is intended to
present only the fiC Redemption Ropeny Tax Collections. The Schedule does not purport to,
and does not present fairly the financial position of the County as of June 30, 2013, and the
changes in its financial position for the year ended, in conformity with accounting principles
generally accepted in the United States of America.

Other Reportlng Requhed by Government Audìtíng Snndards

ln accordance with Goventment Auditíng Standards, we have also issued our report, dated
October 7,2013 on our consideration of the TTC's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the intemal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Goventment Autliting
Stanclards in considering TTC's internal control over financial reporting and compliance.

9*C,t+b'*
Torrance, CA
October 7,2013

)
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COT.JNTY OF LOS ANGELES
Schedule of Treasurer and Tax Collector Redemption Property Tax Collections

For the Ye¡r Ended June 30, 2013

FY 2013

Unauditcd
Audit

Adjustments
FY 2013

A,udited

Applied Tax and Penalties

General Taxes

Penalties

Redemption Penalties

Administrative Fees

Cost

Redemption Fees - County

Redcmption Fees - Staæ

$3t8,739,342 $

30,283,535

75,186,867

$31E,739,342

30,283.535

15,186,867

424,209,744

1,020,934

656,538

328,269

424,209,74

1.020,934

ó56,538

328,269

2,OO5,74t 2,W5,741

TotalAppliedCollections $42ó,215185 $ - $426,215,485

See Accompanying Noæs to Schedule of Treasurer and Tax Collector Redemption Proper¡y Tax Collections.
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COUNTY OF LOS ANGELES
Notes to Schedule of Treasurer and Tax Collector Redemption Property Tax Collections

For the Year Ended June 30, 2013

NOTE I - Organization

General

The County of Los Angeles (County) is a legal subdivision of the State of California charged
with general governmental powers. The County's powers are exercised through an elected
Board of Supervisors which, as the governing body of the County, is responsible for the

legislative and executive control of the County.

Trcasurer and Tax Collector

The County Treasurer and Tax Collector (TTC) is responsible for billing, tax collection, banking,
investing and accountability of public funds, The TTC collects secured and unsecured property
t¿u(es, as well as other taxes, licenses and fees. Secured property taxes are tÍu(es on real property,
such as vacant land and structures on land, i.e,, commercial and residential properties.

When secured property tax assessments become delinquent, a lT?o penaltyl is added to the
amount of taxes due. When the second installment becomes delinquent, the TTC will charge a

$10 cost2 for preparíng the delinquent tax records. The TTC produces delinquent tax bills
(Notice of Delinquency) in the first week of June, and notif,ies the property owner of the tax
default status of the property. If the property owner does not pay the delinquent taxes, penalties,

and cost in futl by June 30, the taxes, penalties, and cost will default on July I to the Secured
Defaulted Tax Rotl (SDTR) system and- will be subject to a $15 redemption fee3 (State and
County feesa;, and a redemption penaltys calculated at the rate ol 1.57o per month on the total
delinquent taxes due. The TTC sends a redemption (ax bill (Statement of Prior Year Taxes) to
the property owners in August. If a property owner makes partial payments to redeem his or her
property, he or she will receive a Statement of Prior Year Taxes the week following payment,
reflecting the payments received by the TTC and the remaining outstanding balance. If the
property owner redeems the property in full, the TTC issues a Redemption Certificateó to the

ProPerty owner.

I Calilornia Revenue and Taxation Code Section 2617 ¡nd2618.
I California Revenue and Tax¡rion Code Section 2ó21.
r Calilornia Revenue and Taxation Code Section 4102.
¡ California Revenue and Taxation Code Section 4656.5 states lhat redemption t'ees collected shall be distributed as

$5 to the State ofCalifornia and $10 to the county.
5 California Rcvenue and Taxation Code Section 4103.
ó California Revenue and Taxation Code Section 4105.2.

4
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COUNTY OF LOS ANGELES
Notes to Schedule of Treasurer and Tax Collector Redemption Property Tax Collections

For the Ye¡r Ended June 30, 2013

NOTE 2 - Summary of Slgnificant Accounting Policies

The Schedule of TTC Redemption Property Tax Collections (Schedule) has been prepared in
conformity with Generally Accepted Accounting Principles (GAAP) in the United States of
America as applied to governmen( units. The Governmental Accounting Standards Board
(GASB) is the recognized standard-setting body for establishing govemmental accounting and
financial reporting principles for governments.

Basß of Accountùry

The TTC recognizes redemption collections upon receipt of payment of delinguent taxes.

NOTE 3 - Activlties Excluded from the Schedule

This report only includes the TTC Redemption Property Tax Collections. Other activities of the
TTC a¡e not included in this report,

NOTE 4 - Subsequent Events

In preparing the Schedule, the TTC has evaluated events and transactions for potential
recognition or disclosure through October 7,2013, the date the audit report of the Schedule was
issued.

5
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Bazilio Cobb
Associates

Certified Public Accountants and Consultants
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INDEPENDENT AUDITOR'S REPORÎ ON COMPLIANCE
WIÎH REQUIREMENTS APPLICABLE TO TIIE TREAST]RER AND
TAX COLLECTOR REDEMPTION PROPERTY TAX COLLECTIONS

AND ON INTERNAL COMROL OVER COMPLIANCE

Board of Supervisors
County of Los Angeles
Los Angeles, California

Report on Compliance

We have audited the Treasurer and Tax Collector's (TTC) compliance of the Redemption
Property Tax Collections of the County of Los Angeles (County) with the types of compliance
requirements described in lhe California Revenue and Taxation Cocle lor the year ended June 30,
20t3.

Manøge me nt's Re spo n s ib û lity

TTC's management is responsible for compliance with the requirements of laws and regulations
applicable to the Redemption Property Tax Collections.

A udilo r's Re s p onsibìlity

Our responsibility is to express an opinion on the TTC's compliance with Redemption Property
Tax Collections bæed on our audit of the types of compliance requirements referred lo above.
rùfe conducted our audit of compliance in accordance with auditing standa¡ds generally accepted

in the United States of America and the standards applicable to flrnancial audits contained in
Government Autlitirrg Stanclards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on TTC Redemption Property Tax Collections occurred. An
audit includes examining, on â test basis, evidence about the TTC's compliance with those

requirements and pe rforming such other procedufes, a.s we considered necessary in the

circumstances.

We believe that our audit provides a reasonable basis for our opinion on the Redemption
Property Tax Collections. However, our audit does not provide a legal determination of TTC's
compliance.

6
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Opitriott on Redemption Property Tax Collections

In our opinion, the TTC complied, in all material respects, with the requirements referred to
above that could have a direct and material effect on the TTC Redemption Property Tax
Collections for the year ended June 30, 2013.

Report on Internal Confrol over Compliance

Management of the TTC is responsible for establishing and maintaining effective internal control
ovcr compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the TTC's internal control over compliance
with the types of requirements that could have a direct and material effect on the Redemption
Property Tax Collections as a basis for designing auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance and to test and rcport on
internal control over compliance in accordance with the Califomia Revenue awl Tatation Code,
but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the County's
internal conlrol over compliance.

A. deficiency in intennl conlrol over complianc¿ exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or delect and correct, noncompliance with a type of
compliance requirement on a timely basis. A moterial weukness in intental contol over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement will not be prevented, or detected and conected, on a timely basis, A significanl
deficiency in internal control over compliance is a deficiency, or a combination of defïciencies,
in internal confiol over compliance with a type of compliance requirement of the Redemption
Property Tax Collections that is less severe than a material weakness in internal control over
compliance, yet important enough to merit atlention by those charged with governance.

Our consideration of intemal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be significant deficiencies or material weaknesses. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended for the information and use of the management ol the County, the TTC,
the County Board of Supervisors, and the Auditor-Controller, and is not intended to be and
should not be used by anyone other than these specified parties.

þrrt, AL &,*".^4'-

Torrance, Califomia
October 7,2013

7
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REFORTTNG AND ON COMPLIANCE AND OTIIER MATTERS BASED

ON AN AUDIT OF THE SCHEDULE OF TREASURER AND TAX COLLECTOR
REDEMPTION PROPERTY TAX COLLECTIONS PERFORMED

IN ACCORDANCE WITTI GOVERNMENT AUDITING STANDARDS

Board of Supervisors
County of Los Angeles
Los Angeles, Calífornia

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits in Government Auditing Standards
issued by the Comptroller General of the United States, the Schedule of Treasurer and Tax
Collector (ITC) Redemption Property Tax Collections (Schedule) of the County of Los Angeles
(County) for the year ended June 30, 2013, and the related notes to the Schedule which
collectively comprise TTC's basic Schedule, and have issued our report thcreon dated Octobcr 7,
20t3.

Internal Control ove¡ Financial Reportíng

In planning and performing our audit of the Schedule, we considered the TTC's intemal control
over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumsùances for the purpose of expressing our opinion on the Schedule, but not for the
purpose of expressing an opinion on the effectiveness of the TTC's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the TTC's
internal control.

A cleficiency in internal contol exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatemenls on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reæonable
possibility that a material misstatement of the Schedule will not be prevented, or detected and
corrected on a timely bæis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a materia.l weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of intemal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that m.ight be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in

8
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internal control over financial reporting that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Olher Motte¡s

As part of obtaining reasonable assurance about whether the TTC's Schedule is free from
material misstalement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of the Schedule amounts. However, providing an opinion on
compliance with those provisions tila^si not an objective of our audit, and accordingly, we do not
express such an opinion. The resuhs of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards,

hrrpose of this Report

This report is intended for the information and use of the management of the County, the TTC,
the County Board of Supcrvisors, and thc Auditor-Controller, and is not intended to be and
should not be used by anyone other than these specified parties.

þr,*Wh",*
Torrance, California
October 7,2013
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COTJNTY OF LOS ANGELES
Tre¿surer ¡nd Tax Collector Redemptlon Property Tax Collectlons

For the Ye¡r Ended June 30, 2013

Schedule of f,Indlngs and Questloned Costs

No finding;s noted for fiscal year ended June 30,2013

l0
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COI'NTY OF I,OS AI.IGELES
Tressurer and Tax Collector Redemption hoperty Tex Collectlons

Status of Prior Year Audlt f,lndings

Thcrc wer€ no prior ycar audit findings.

1t
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@ Bazilio Cobb
Associates

October 7. 2013

Board of Snpewisors
Corurty of Los Angeles
Los geles. Califouria

Tax Collectious (Schedule) of the Courty of Los Angeles (Co as of antl for the yeal ended
Jure 30. 2013. aud have issued oru leporl thereon dalecl October 7. 2013. h'ofessional staudar-ds

require that rve advise you of fhe t'ollorving nìatters relating to oru auclit:

Our Responsibility ilr Relation fo the Schednle of the TTC Redemption h'opetty Tex
Collections Audit

As co uricated in oru eu[ance conference on August 6. 2013. oru lesponsibility. as described
by proÈssional staldards. is to fot:rl aud express arr opiuiou about rvhether the Schedule that has

been prepar-ed by uanagement witlì your oversight is presertecl fairly. in all rtatedal tes¡rects. in

audit ofthe Schedule tloes not relieve you ol nìanageruent ofyoru respective responsibilities-

Oru responsibiliry. as prescribed by protèssional stauclards. is to plan aud perfoun oru audit to
obtain reasolable. rather than absolute. assruauce at'¡out u,hether the Scheclule is ñ'ee of uaterial
uìisstatement- audit of the Schedule includes considelatiou of iutenal connol over ñuaucial
repollilg as a basis for desigrring anclit proce es that are approptiate in the cirtuurstauces, btrt

not for the p ose of expressing au opiuiou ou the effectiveness of the TTC's intemal coutrol
over financial reporrirrg. Accordingly. as part of our auclit. rve cousideretl the iltemal connol of
the TTC solely tbr the prupose of detenuiuilg oru auclit procechues and Dot to provide arry

assruance couc ilg such intemal control.

We ar-e responsible fol comruunicating significaut ruattels related to the audit tlìat ale. in oru
protèssional judgment. relevant to your responsibilities in overseeing the tina¡rcial reporlilg
process. Horvever, \\¡e ale not requiled to design procechues for the p ose of identifying other
illatters to couluunicale to yorr.

There rvere uo furclings regarcliug sipnificaut control cleficiencies over finalcial reporlirtg aud

material noucorupliance. ancl othel uratters notecl clutiug otu auclit.

7
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Plarned Scope and Tlmlng of tlre Audif

We couducted oru auclit co¡rsisteut rvith the plarured scope and titning we previously
courmrnicated to yort.

Compliance rvith All Ethics Requirements Regarding Ildependence

regar-diug indep euce.

Qualltetive Aspects of the Entity's Significant Accouuting Practlces

Manageurent has the responsitrility to select antl nse apploprìate accountirrg policies. A
s of the sigrifrcant policies adopted by the TTC is included in Note 2 to the Schedule.

No matters have coure to oru altention that rvoukl require. us. tnder ptofessional staudards, to
infomr you about (l) the urethods used to accoruìt for sigrificant sual transactions. and: (2)
the etTect ofsip¡rificant accoruìt policies il controvelsial or ernergilg ateas for rvhich thele is
a lack of a odtative grritlauce or consersus.

Significant D culties Encounternd Dudng the Audit

We eucorurtered no siprrificaut difficulties in dealing rviflr uranage¡lent relatiDg to the
pelfonuance of the audit.

Uucorrecfed ¡nd Corrected Nlisst¡tements

urisstateurents relating to the Sche e.

Disagreemeuts with Lanagement

For pruposes of this lettel, professional staldartls defiue a disa¡l'eement with rììarìagerìrerìt as a
rnatter, ether or uot resolved to oru satistàctiou, coucemilg a finaucial accountiug, repottiug.
or auditing luatter'. rvhich corrld be signific to the TTC's Scltedule or the auditor's reporl. No

Replesentatlons Requested from N{anegement

ùìarìagement representation lettet dated October 7 . 2O13.

2
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Management Consultatlous wlth Other Accountants

Other Signltrcent Flndings or Issues

oru'reteutiou as the TTC's a rs.

V yyorus,

9r*A4-L""'¿"'
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