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REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET 
ASSETS FOR THE QUARTER ENDED MARCH 31, 2013 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets in the county treasury. We contracted with an 
independent Certified Public Accounting firm, Bazilio Cobb Associates, PC (BCA), to 
review the County Treasurer and Tax Collector's (TTC) Statements of Net Assets for 
the quarter ended March 31, 2013. BCA conducted the review in accordance with the 
Statements on Standards for Accounting and Review Services issued by the American 
Institute of Certified Public Accountants. BCA also performed several agreed-upon 
procedures, primarily in the areas of cash and investment reconciliations. 

BCA's review report (Attachment I) indicates that they are not aware of any material 
modifications that should be made to the Statements of Net Assets. 

BCA's agreed·upon procedures report (Attachment II) indicates they performed the 
following procedures: 

1. Obtained TTC's bank reconciliations at March 31, 2013, verified that the bank 
accounts were reconciled to TIC's accounting records and confirmed the 
Treasury's cash held by banks. Tested the mathematical accuracy of the 
reconciliations and traced material reconciling items to supporting documents. 
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2. Obtained TIC's reconciliations of investments and other safekept securities at 
March 31, 2013, verified that the investments recorded in TIC's records were 
reconciled to TTC's custodial bank and confirmed investments held by TTC's 
safekeeping agent and other custodians at March 3·1, 2013. Tested the 
mathematical accuracy of the reconciliations, and traced material reconciling 
items to supporting documents. 

3. Obtained TIC's reconciliations of cash and investments at January 31, 2013, 
February 28, 2013, and March 31, 2013, and verified that cash and investments 
were reconciled between TIC's records and Auditor-Controller's records 
pursuant to Government Code Section 26905. Tested the mathematical 
accuracy of the reconciliations and traced material reconciling items to 
supporting documents. 

4. Agreed the amounts reported on the Statements of Net Assets at March 31, 
2013, to TTC's records. 

BCA's agreed-upon procedures report did not identify any exceptions. 

Please call me if you have any questions, or your staff may call Robert Smythe at (213) 
253-0101. 

WLW:JLS:RS:MP 

Attachments 

c: William T Fujioka, Chief Executive Officer 
Mark J. Saladino, Treasurer and Tax Collector 
Public Information Office 
Audit Committee 
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P:'JII Bazilio Cobb 
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ATTACHMENT I 

Certified Public Accountants and Consultants 
21250 Hawthorne Blvd, Suite 150, Torrance, CA 90503 
t: (31 0) 792-4640 f: (31 0) 792-4140 

INDEPENDENT ACCOUNT ANT'S REVIEW REPORT 

The Honorable Board of Supervisors of the 
Co1mty of Los A.ngele . California 

We have reviewed the accompanying ·tatements of net assets of the Los Angeles County 
Treasmer and Tax Collector (the Treasmy") as of farch 3 1, 2013. A re iew includes primarily 
applying "'nalytical procechu·es to the Treasury 's fin"'ucial dat"' and making inqui.rie of the 
Treasmy's mauagement. A review is substantially less in scope than (Ill audit, the objective of 
which i the expression of an opinion regru:diug the . tatements of net assets as a whole. 
Accordingly, we do not express such an opinion. 

The accompanying statements were prepared to pre eut the tatement of net asset of the 
Treastuy pnrs1umt to the regulatory provision described in Note 1, and are not intended to be a 
complete presentation of the T reasmy s net assets. 

Management of the Treasmy is responsible for the preparation ~md fair presentation of the 
statements of uet assets in accordance with accounting principles generally accepted in the 
United Stfltes of America and for designing. implementing. and maintaining intemal control 
relevant to the preparation and fair presentation of the statements of net assets. 

Our responsibility is to conduct the review in acco1·dance with Statements on tandards for 
Accolmting and Review Services i sued by the American Institute of Ce1tHied Public 
Accmmtauts. Those tandards require ns to perfonn procedmes to obtain limited a . mauce that 
there are no material modifications that hould be made to the financial tatements. We believe 
that the results of our procedmes provide a reasonable basis for om report. 

Ba eel on om review, with the exception of the matter de cribed in the following paragraph. we 
<1re not aware of any mnterial wodificatious that should be made to the accompanying stateweuts 
of net assets in order for them to be in conformity with accouuting principles generally accejJted 
in the United St<1tes of America. 

A explained in Note l to the statements of !let assets, m~uutgement has uot pre ented the risk 
disclosmes required tmder Govemmental Accmmting Standard Board Statement No. 40, 
Depos;r and 111ve.stme111 Risk Di.<ic/osures - m1 ameudment of GASB Statement o. 3 iuce . nell 
disclosures are not required by the California Govenunent Code ection 26920 and are not 
necessaty to meet the objectives of the users of the statements of net assets. 



ATTACHMENT I 

This report is iuteuded solely for the infonuation and we of the member of the Board of 
Supervi ors. Tre:~smy nnd Auditor-Controller mnungemeuf of the Com1ty of Los Aug.eles a.ud is 
not intended to be and should not be used by anyone other than these specified palties. This 
restriction is uot intended to limit the distribution of thi report, whiclt i A ttmtler of public 
record. 

Los Angeles, CA 
July 11, 2013 
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Assets 
Treasm·er Cash 
fuvesh:neut nt Fair 
Interest Receivable 

Total Assets 

Liabilities 
Trades Payable 

Total Liabilities 

LOS ANGELES COUNTY TREASURY 
STATE:MENTS OF NET ASSETS 

MARCH 31, 2013 

External Specific 
Inve tment Pm110se 

Pool Investments 

$ 460,460,831 $ 

alue 22,559,187,092 195,520,202 
44.527.658 303.483 

23.064.175.581 195,823,685 

444 400,604 

444,400,604 

Toh'll Net Assel Held iu Tn L'>I $ _2.619. 774;977 $ 19-.823.685 

See Independent Accountant's Review Repott 

ATTACHMENT I 

Other 
Specific 

Investments 

$ 

301,970 

301 970 

$ 301 970 

The accompauying note is an iutegra l. pa rt of the finauc ial t:ttement. 
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NOTEl 

LOS ANGELES COUNTY TREASURY 
NOTE TO STATEl\1ENTS OF NET ASSETS 

MARCH 31, 2013 

St:l\11\IIARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Financial Rep01ting Entity 

ATTACHMENT I 

The Lo Angeles County Treasm·er and Tax Collector (the "T1·ea my') i 
responsible for tax co llection. bauking. inveshnent and Accmmtability of public 
funds. The Treasmy maintains two investment portfo lio . the :Extemal love tmeut 
Pool vortfolio the ' Pool") and the Specific Pmpose Investment ("SPI") pottfolio 
with approximlltely $22.62 billion and $195.82 million, respectively, in total net 
assets as of March 31, 2013. The Pool is managed by the Treasury on behalf of 
the Pool participants that include the Cotmty and other entities that are required 
by State statutes to pruticipate in the Pool such as, local school districts, 
conununity colleges and the uperior Comt . VoluutaJy participant in the 
Treasury cousi t of the Sanitation Di tricts, the Meh·opolitrul Tnmspoltation 
Authority. the South Coast Air Quality lanagement Di hi ct ruJd certaiu other 
muuicipal ag.eucies. TIJe deposits held fo r these entities are iuvested iu the Pool 
and SPI portfolios. The Trea nry al o maintaius Other Specific Iu estments 
totaliug: approximately $302.000 at Mrud1 31. 20 13. The e assets are held by the 
Trea ·wy for a Cotmty Department in accordance with Section 1300.76.1 , Title 
28, Califomia Code ofRegulations ("State Code"). The State ofCalifomia allows 
the Board of upervisor (the "Board') the ability to delegate the in estruent 
authority to the Treasury in accordance with Section 53607 of the Califomia 
Govemmeut Code. On an awmal basi. tbe Board delegate the investment 
autlJority to tile TreastUy. The Pool i not regi 'tered wi th the Secmi ties ru1d 
Exchange Commission ("SEC") as an iuvestwent company. 

Financial Statement Presentation 

The accompanyiug t!ltement. of net assets were prepared on the accmal ba is of 
accmmting. Investments are repmted at fair value, which is based ou quoted 
market ptices. hlVestment transactions are recorded on the trade date. Deposits 
and investments held by the Treasmy are exposed to risks such as credit risk, 
concentration of credit risk, custodi!ll credit risk, and iuterest rate risk. TreastU}' 
management has elected to omit ri k eli clo ures required by ovemmeutal 
Accounting Standards Board ("GASB") Statement No. 40, Deposit a11d 
!uvestmem Risk Disclosures - m1 nmendmellf of GA. B lntemem 1 o. 3. since uclt 
disclosures are not required by the Califomia Government Code Section 26920 
and are not necessaty to meet the objectives of the users of the statements of net 
assets. 
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NOTEl 

LOS ANGELES COUNTY TREASURY 
NOTE TO STATEMENTS OF NET ASSETS 

MARCH 31, 2013 

SUMMARY OF SIGNIFICA..~T ACCOUNTING POLICIES 
(CONTINUED) 

Cash and Deposits 

ATTACHMENT I 

Under Califomia Governwent Code Section 53652. each financ ial instihttion in 
Califomia is required to pledge a pool of secmities as collateral against all of its 
public deposits. Govenuneur Code Section "3651 and 53652 delineates the type 
of eligible secmities and the required collateral percentage of at least 11 0%>, 
respectively. Iu additio1t tmder Govenuuent Code Section 53653. tile Treasmy 
has discretion to waive security for the potiion of any deposits as insmed pmsuant 
to federal law. Tllrough contrachtal agreement, the Treasmy has opted to waive 
·ecmity for tbe portion of depo it which i. federaLly iiiStu·ed. 

The Dodd-Frank Act provided that all funds held in a non-interest bearing 
tran actiou accotmt be fully iusnred by the Federal De_po it lnsmauce C"Oll)Oratiou 
(FDIC) from December 31. 2010 through December 31. 2012. Effective January 
l. 2013, the tw.li.mited insurance expired, but the FDIC i11surance up to the legal 
maximum of $250.000 per depos it remained in effect. Accordingly. effective 
Janwuy 1. 20 13 the banks rein tated the collt~teralization requirements and 
collateralized the Treasury's deposit over the maximnmlllnit of $250,000. 

Treasmy Investmeut Strategy 

The Treasllly's i.uve 'l:ment trategy for the Pool is to eusure the safety of 
principal, to provide sufficient cash to meet disbursement needs, and to achieve a 
return. The cash flow ueeds of Ute Pool pmticipauts are monitored daily to eusure 
that sufficient liquidity is maintained to meet the needs of pa1ticipauts. The 
Trea tuy s basic investment stnHegy is to buy and bold, to a designnted rnnnu·ity, 
high quality fixed income w e tment . 

The SPI portfolio i u ed to account for the net assets of individual in' estment 
accounts in aggregate. The related investment activity occnrs sepal'ately from the 
Pool and is provided as a service to Pool pmticipauts and extemal in est or ·. The 
individual investment slnttegies are ba eel on the requests from the participants. 

The Other Specitic fu e tments are used to account for the as efs placed with the 
Treasury pursuant to State Code. The investment activity occurs separately from 
the Com1ty s Pool nnd the related investment strategies are govemed by State 
Code. 
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NOTE1 

ATTACHMENT I 

LOS ANGELES COUNTY TREASURY 
NOTE TO STATEMENTS OF NET ASSETS 

MARCH 31, 2013 

UMl\lARY OF SIGNIFICANT C OUNTING POLICIES 
(CONTINUED) 

The iuvestmeots io t·be accompauyutg . tatements of net a set' are reported at fa ir 
value in. accordance with GA B Statement N o. 3 1. Accounting and Fiua11ciOI 
Reporting for Certain Investments and for Extemal Investment Pools. Tills 
tatement requires extemal investment pools to repor t all iuvestment at fair 

value. The following table. s tuumarize the iuvestm ents tated at co t aud fu ir 
value. 

b2l Fair Valtlt' ~ 

Connnercial Paper $ 6,121,823.580 $ 6.121,923,999 

Corporate and Deposit Notes 364,471372 363.596,995 
Lo Angeles Cotlllty Securities 27,000,000 27,000,000 
Negotiable Cerrificates ofDeposit 3.221,891.524 3.221, 746.141 

U. . Agency Sec uri tie 11.943,555,566 11.916,185,086 
U.S. Treasury Securities: 

U.S. TreasuryNotes 380,547,850 374.457,560 
U.S. Treasmy Bills 499.897.200 499,799,861 

Total Pool h1vestments $ 22,559,187,092 $ 22,524,709,642 

m Fail· Value !&11 

Corporate and Deposit Notes $ 1,575,092 $ 1.541.664 
Locnl Agency InvestrneUT Ftmd 49,477,941 49,427.594 

Lo Angeles CotUll)' Secm·ir.ie 4,945,000 4,945,000 

fongae.e Tm~t Deeds 75.139 75.139 
U.S. Agency Secwities 139,343,987 138,990,677 

U.S. Treastuy Securities: 
U.S. Trensmy Bonds 103.043 85,674 

Toto! SPI Iuve tll)!ll!. $ 195520202 $ 195,065.748 

Othrr SwcUir Invrstlllfnts fair Va!nr .QW. 

U.S. Treastuy Bills $ 30 1.970 $ 301.925 
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~ Bazilio Cobb 
liiilll Associates 

ATTACHMENT II 

c:.rtill'.d Public A.ccoiH1tanta and Canauhatt1 
21250 Hawthorne Blvd, Suite 150, Tonooce, CA 90503 
t: 13101 m~ f: 1310) m...eJ-40 

INDEPE rDENT ACCOUNT ANT'S REPORT 

The Honorable Board of Supervisors of the 
County of Los Angeles Califom..i11 

We have perfonued the procedures emunemted below, which were agreed to by the Lo Angeles 
County Audi tor-Controller (the " Auditor-Coutroller ) and the Lo Angeles County Trea tu·er and 
Tax ollector (the "Treas1:uy' '), solely to assis t you with the requirements of Califom.ia 
Goverruneut Code Section 26920 for the review of the tatemeut of net assets of the Trea ury a 
of March 31, 2013 (the ' Statements ). The Treasmy's man<~geroent is responsible for the 
Statements. Thi agreed-upon procedmes engagement was conducted iu accordance with 
attestation standards established by the American Institute of Ce1tified Public Accountants. The 
suffic iency of these procedures i olely the responsibility of those pa11ies specified in the report. 
Consequently. ' e make no 1·epreseutation regarding: the sufficiency of the procedures described 
below eitller for the pmpose for which this repmt has been requested or for any other 
pmpose. 

The procedures and our fmdings are as follows : 

L Obtained the Treascuy's bank reconciliati ons at March 31 , 201 , ve1:i.fied that tlle bank 
accotmts were reconciled to the Treasury' s accounting records and coufinned tlle 
Trea ury s casu held by banks. Tested the matllematical accuracy of the reconciliations 
and traced material reconciling items to supporting cloctunents . 

Results: No exceptions were noted. 

2. Obtained the Treasmy's reconciliations of investments and other safekept securities at 
March 31, 2013, ve1ified that the investments recorded in the Treasury's records were 
reconciled to the Trea my s cu todial bank and confirmed the investments held by file 
Treastuy' afekeepiug agent and other custodians at March 31. 2013 . Tested the 
mathematical accuracy of the reconciliations and traced lll<lterial reconciling items to 
supporting documents. 

Results: No exceptious were 11oted. 
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ATTACHMENT II 

3. Obtained the Treasmy's reconcilia tions of cash and investments at January 31, 2013. 
Februmy 28. 2013, and March 3 L. 20.13 and verified that cash and investmeuts were 
reconciled between the Treasmy s recorc and the Auditor-Controller' records ptu·suaut 
to Govemment Code Section 26905. Tested the m<lthematical accmacy of the 
reconciliations and traced material reconciling items to supporting documents. 

Results: No exceptio11s were noted. 

4. Agreed ammmts repmted on the statements of net assets at March 31, 2013 to the records 
of the Treasmy . 

Results: r..ro exceptions were noted. 

We were uo t euga ed to and did not coudnc.t au audit, the objective of wllich would be the 
expression of lln opinion 0 11 rhe statements of net as et . According! , we do not express 
such an opinion. Had we performed additional procedures, otiler matters might have come 
to our attention that would have been repmted to you. 

TI1is rep011 i intended solely for the iufortuarion and use of tile members of the Board of 
UJ)ervi or ·. Treasmy and Auditor-Controller management, Rnd i not intended to be and hould 

not be used by anyone other than these specified paLties. 

Los Augeles, CA /? .- : /~·- /1 / ~ ~ _ · . ~­
Julyll,2013 ~J~.,..-- c..;.cru7r ~ 
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