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REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET 
ASSETS FOR THE QUARTER ENDED SEPTEMBER 30, 2012 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets in the county treasury. We contracted with an 
independent Certified Public Accounting firm, Bazilio Cobb Associates, PC (BCA), to 
review the County Treasurer and Tax Collector's (TTC) Statements of Net Assets for 
the quarter ended September 30, 2012. BCA conducted the review in accordance with 
the Statements on Standards for Accounting and Review Services issued by the 
American Institute of Certified Public Accountants. BCA also performed several agreed­
upon procedures, primarily in the areas of cash and investment reconciliations. 

BCA's review report (Attachment I) indicates that they are not aware of any material 
modifications that should be made to the Statements of Net Assets. 

BCA's agreed-upon procedures report (Attachment II) indicates they performed the 
following procedures: 

1. Obtained TTC's bank reconciliations at September 30, 2012, verified that the 
bank accounts were reconciled to TTC's accounting records and confirmed the 
Treasury's cash held by banks. Tested the mathematical accuracy of the 
reconciliations and traced material reconciling items to supporting documents. 
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2. Obtained TTC's reconciliations of investments and other safekept securities at 
September 30, 2012, verified that the investments recorded in TIC's records 
were reconciled to TIC's custodial bank and confirmed investments held by 
TIC's safekeeping agent and other custodians at September 30, 2012. Tested 
the mathematical accuracy of the reconciliations, and traced material reconciling 
items to supporting documents. 

3. Obtained TIC's reconciliations of cash and investments at July 31, 2012, August 
31, 2012, and September 30, 2012, and verified that cash and investments were 
reconciled between TIC's records and Auditor-Controller's records pursuant to 
Government Code Section 26905. Tested the mathematical accuracy of the 
reconciliations and traced material reconciling items to supporting documents. 

4. Agreed the amounts reported on the Statements of Net Assets at September 30, 
2012, to TTC's records. 

BCA's agreed-upon procedures report did not identify any exceptions. 

Please call me if you have any questions, or your staff may contact Robert Smythe at 
(213) 253-0101. 

WLW:RS:MP 

Attachments 

c: William T Fujioka, Chief Executive Officer 
Mark J. Saladino, Treasurer and Tax Collector 
Public Information Office 
Audit Committee 
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Certified Public Accoo111unt> und Comulto·1ts 

21250 Hawthorne Blvd, Suite 150, forrance, CA 90503 
t: [31 OJ 792-4640 f (31 OJ 792-4140 

INDEPENDENT A OT.NT. NT REVIEW REPORT 

The Honorable Board of Supervisors of the 
Comity ofLos Angeles. Califomia 

\\ e have reviewed the accompanying statement of net a · ets of tbe Lo Angeles Coooty 
Trea urer aud Tax Collector (the '·Trea ury'} as of epteu ber "0. 201-. A review include 
primarily applying analytical procedlU'e to tbe Trea ury's financial dc1ta and making inquirie of 
the I rea ury s Iilllnagement. Are iew is tb tantiRlly le in scope than an audit. the objective of 
\ hicb is tbe expre sion of an opinion regarding the tatements of ner a ·sets a a whole. 
A cardin~ . we do not express such an opiuioll. 

The accompanying taternen t were prepared to present the tateme ts of net a et of the 
Trea ury pm nant to the regulatmy pro ·i ion de cribed in Note L and are not intended t be a 
cowplete pre entntion of the Trea m: net a sets. 

l\1Ianagement of the Treasury i responsible for the prepalt(llion a.ud f.'lir pre entation of the 
tateillent of net a e in accru'dance with ac otwti.ug prin iple generally a epted in the 

United ates of America and for designing. implementing. and maintaining intemal control 
re levant to the preparation and fair pre entation of the tare went o uet a ·el . 

Our responsibility is to conduct the revie\ · in accordance with Srarements on Standards for 
AccatUlting and Review ervice issned by the American Instintte of etti!ied Publi 
Accountant . Tbo e . tandard require t to petfonn procedure to obtain limited n urance that 
there are no material modif'ications tliat hould be made to the financial ·tatement . \Ve believe 
that tbe re nlt of our pro edm·e provide a rea. ouable basi for om report. 

Based on om review. with the exception of the matter described in the following paragraph. we 
are not aware of any material modifications that should be made to the accompanying statements 
of net a ets .in order for thew to be in confonnity w ith accounting principles generally accepted 
iu the nitecl Stnte · of America. 

• . explaiued in Note 1 to the ·tatement · of net Asset . lllanagemen l ha n t presented the ri k 
disci sm·e required under Govemweutal A counting Standards Bo~ud tfl tement o. 40. 
DeposN and /111 estmeut Risk Disclosures - an amendm 11t qf GASB Statement No. 3 since such 
disclosures are not required by the Califom in Govemment Code Section 26920 and are not 
necessary to meet the objectives of the users of the statements of net assets. 



Tb · report · intended ole I foT tl1e iufomu1tiou aud 1 e of the member of the Boru·d of 
Super i or ·, I rea \U and Audi tor- ·ontroller 111auagemeut of the \U ry of Lo · Aug.ele aud i 
uot inteuded to be aud hould uot be used b auyone ther tllan the e pecified pa1ties. This 
restr iction i uot iuteudecl to limit tl1e distribution o.f thi repott . which · a matte1· of public 
record. 

Los Angele . CA 
May 10,2013 
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Attachment I 
Los ~ GELES COl. ITY TREASUR) 

T TE fE T OF NET ASSET 
SEPTEl\ffiER 30, 2012 

External Specific Other 
Inve tme nt Purpose Specific 

Pool Investments 

Assets 
Treasm·er Ca h $ 82,748,741 $ $ 

Investment~ at Fa.i.r Value 21,617,946212 503,404,573 301.957 
Interes t Receivable 41.741.912 345,399 

Total Assets 21.7 42.436.865 503.749.972 301.957 

Linbilities 

Trades Payable 128,228.515 00.200,000 

Total Liabilities 128,228,515 400,200,000 

To t<•l ret As ·et.s Held iu Tn 1 $ $ 30 1,9:7 

See Independent Accmmtant'. Review Reporr 
The accompanying note · an integral part of the fiuaucia I fatement. 
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NOTEl 

LOS ANGELE COl. rTY TREASURY 
NOTE TO STATE~JENTS OF NET ASSETS 

SEPTK\•ffiER 30, 2012 

The Financial Repm1ing Entity 

Attachment I 

T he Los Angeles Com1ty Treasm er and Tax Collector tile 'Treasury' ) is 
re ponsible for tax colle{: fiou . baukiug. im·e tmeut and accountabiHty of pnblic 
fimcb,. 1l1e Trea m)· maintain~ t\vo in estrnent portfoli . the Extemal fuves tmem 
Pool porrfolio the "Pool") and the pec ific Purpo e Inve nnent (" Pf ') portfolio 
\vitll approximately $2 1.6 1 billion and $ 10 .. - -million. re pectively. in total ner 
a ·et a of September 30. 20 12. The Po 1 i managed by the T rea my u behalf 
of the Pool participan ts, which include tbe County . local chool districts . and the 

nperior Courts that are requll.·ed by tate ahnes to pru1icipate in tlle Pool. 
\ ohmfa!)' participants in the Trea my consi t of the ' auita tion Di tr·icts. the 

Ietrop liliUl Tr::u p rttt liou Amh tiry. tlte utb Co. 1 A ir Quality ~Jauagement 
D · tn I. and certain other Ullutic ipal ageu ie . Th dep its held for tbese entities 
ru·e invested in the Pool and SPl portfolios. The Trea nry also m<"liuraius !her 
Specific Iu ·e tm ut 1 taliug approximate! 5302 ,00 at Seprem be 30, _OL. 
TI1e e asset are held by the Tliea ury for a Cmmty Department in accordance 
with Section 1300'.76.1. Title 2 . California ode of Regulations (" tate ode"). 
The tate of California allows the Board of uperviso (tlle ·Board .. ) tlle ab ility 
to delegate llle inve ·truent :m th rity to rb I ea u-y in ace rdan e widt ectioo 
:360 of tile aliforuia Go emweut ode. u an Anuual ba i , the Board 
delega te the inve hllen1 at1tl1ority to the Trea my . Tbe Po I is not reg· tered ' ith 
the Securitie AU t Exchm ge Commis ion •· "cEC ) a an in\'e tment company. 

F inancial 'taremeut Pre entation 

The accompanying latemeut of ner as e t ' ere p~,epared u tile accmal l>asi of 
accounting. Invesrments are reported at fa ir ' alue. which is b, ed on quoted 
market price . Inve tllient transactiO! are recorded on tbe trade date. Depo its 
an d inve tment held by the Trea u.ry are expo ·ed to ri · u ·11 a · credil r· k. 
conce tration of credit ri k. cu todial credit risk. and interest rate ri -k. Trea ury 
management ha. elected to omi ri k disclosures required by Go ·ermneotal 
Accounting Standard Board "'GASB") tatemenr o. 40. Depos;r and 
Jm· stment Ri k Disclo ures - mJ ameudmem ofGA.SB wtemew No. 3. ince ucb 
li ·closure are uot required by tile C'alitomia G veaun ut ode Se tion 26920 

and are not necessary to meet the objectives of the users of the statements of net 
assets. 

No collateral was required as the FDIC insmance provided tmlimited coverage 
until December 31. 2012 in accordance with Section 343 of the Dodd-Frank Act. 
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NOTE! 

LOS A GELE CO iTY TREA UR 
NOTE TO STATEl\1ENTS OF NET ASSETS 

SEPTEMBER 30, 2012 

SE\' L.t\RY OF IGl\IFI CA.!'IT A 'OL~'TING 

(CONTINUED) 

Attachment I 

POLl ·m 

The Trenstuy's investment strategy for the Pool i to ensllfe the ttfety of 
principaL to provide sufficient cash to meet eli btu ement needs. aud to achieve " 
retum. Tile cash flow meeds of the Pool participant' are monitored daily to eusure 
that sufficient liquidity is maintained to meet the needs of pm1icipants. The 
Trea m ' ba ic inve. lmeu l trate_ey i to buy and l.10ld. to a desigunted manuity. 
high quality fixed .income iuve tmeut . 

The SPI pm1fo lio is t ed to account for the net assets of inclividual inve tment 
accounts. in aggrega te. The related investruemt activity occur . epamtely from the 
Pool aud i pro ided a a ervice lo Pool pat1icipants and external investor . The 
individnal i.nve tment lrategies are ba ed 01 the reqn ts from the parti ipant . 

The Other pecific Inve lmeut ru:e ed to account for the a ser placed witl.l the 
Treasw pur mmt to tate Code. Tite uwe tutent Activity occu eparately fr lll 

rhe County ' Pool and the related m e tmeut srrategie a e governed b_ tate 
Code. 

The investntenls in tlte accompanying statements of net a ets are Iepmted at fall: 
va lue ill accordance with GA 'B taternent o. 3 1. .Accouming and Financial 
Reporting for Certain Investments and for Enema! Investment Pools. This 
tatement requires extenHll inYesrmenr pool to rep r1 all m\·eslmenl nr fair 

Vfl lne. T be folio\ iug table sumruarize tbe im·estmenls rated al co t an I fair 
value. 

Connnercial Paper 

Corporate aud Depo it ! o te 

Lo Augele Co\Ulty ecm itie 
Negotiable Certificates ofDeposit 

U.S. Agency Securities 

U.S. Treastuy Secm·ities: 

U.S. Treas<u:yNotes 

U.S. Treasmy Bills 

Total Pool Investments 

5 

$ 

$ 

Fair\ alue 

6,942, 774.787 
449,500.603 

17.000.000 
4.120,183,375 
9207,650.624 

281.325.223 
599.511.600 

21,617.946,212 

$ 6,942,845,830 
448,949,308 

17,000.000 
4.119,354.505 
9.145.945,291 

274,038,074 
599,407,552 

$ 21.547,540,560 



NOTE ! 

LO ANGELES COUNT\ TREA URY 
NOTE TO STATEi\llENT Of NET A 'ETS 

SEPTEi\'ffiER 30, 2012 

SlThL\L<.\RY OF SIGNIFJCAJ.~T ACCO 
(CONTINUED) 

D"G POU IES 

Attachment I 

CoqJorate and Depo it Notes $ 3,111.068 
63,304,212 
5,065,000 

89.891 
431,728,504 

105,898 

$ 3,072,422 
Local. gency Im estmeut uoo 
Lo Angele Cotulty Securities 

1ortgao Trust Deeds 
U.S. ency Securities 

.S. Trea ttry Bonds 

Total PI Iuve lllrnl $ 503.404573 ........ _ .................................. 

Other recific lm·estmenL-. Fair\ aloe 

U.S. Trea uy Bills $ 301,957 

6 

63,221,135 
5,065,000 

89,891 
431,747,727 

85,781 

$ 503,281,956 

$ 301,899 
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Attachment II 

Certified Public kmuntanta ond ConiU!tmtc 
21250 Hawlhoma Blvd, Suite 150, Toi'IQttCG, CA 90503 
t. I310I m-.4640 f: I310J m-41«> 

INDEPEt iDENT ACCO 

The Honornble Board ofSupervisol. of the 
'mmty ofLos Angeles. California 

\\ e have performed the procedlU·e. enumerated belo~ , which were agreed to by the Lo Angele. 
CO\mty Auditor-Controller (the "Auditor-Controller'' and the Lo Angele Comuy Tieasmer aud 
Tax Collector the "Trea my"). solely to assi!>1 ou \Vlth the requirements of Califowa 
Govemwent Code Section 26920 for the revie\ of the statements o net asset of the Trea my a 
,f September 30. 2012 (lhe ' tatements"). The Treasury' management is re po ible for the 
ta tement . Thi agreed-upon procedm· eugagement was conducted i:n accordance with 

Mte tation tandards e tabli bed by the American In titute of e:rtified Public Accomrtant . TI1e 
uffi ieucy of the -e procedure i solei~ the responsibility of tho e parties pecified in the report. 

Con equently. we make nor pre entation regarding d1e 1fficieu y of lh procedtrre de cribed 
belm either for the pmpose for \ hich this report has been reque ted or for an.y other 
pmpose. 

The procedure and our .tiudin ru·e a follo' · : 

l. Obtained the Trea my 's bauk reconciliations at September 30. 20L , verified that the bank 
accounts we1·e reconciled to the Trea my's accounting records and confirmed the 
Trea ury' cash beld b banks. Te ted the .lillllhematical accuracy of the reconciliation · 
and tTaced material reconciling items to uppmting doctuneuf . 

Results: No exceptions were noted. 

Obtained the Trea ·tu)'' recouciliatiollS of im·e tmeut and other safekept ectmt1e at 
·eptember 30. 2012. erified that the inve tment recorded in ilie Trea. my· records \· ere 

recon.ciled to the Trea my' CU! todial bank and confirmed the inve tmeut beld by the 
Treasmy's safekeeping agent and other custodians at September 30, 2012. Tested the 
mathematical accmacy of the reconciliations and traced material reconciling items to 
supporting documents. 

Results: o exceptions were uoted. 
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Attachment II 

3. Obta·iued the Treaswy' reconciliation of ca h and investment at July 31, 2012. ug:u t 
31, 20L. and September 30. 2012 and •eti.fi.ed thm cash and inve anent were reconciled 
between the Trea my's record - and the Auditor-Controller' - records pm uant to 
G verwnent C de Section -6905. Te ted tbe mathematical accuracy of the 
recou iJ intious aud traced material rec n iliug: item to upporting do tllllent . 

Re..sulr : o exceptions u•ere uored. 

4. greed amount repo11ed on the ratemeut of net as ets at eptember 30. 20 12 to the 
recorc · of the Trea my. 

Resu/r : _ o excepTions were uored. 

We were not ngaged to and did uo conduct an audit. rbe objecti e of which ' ould be the 
expre ion of au opinion on the tarerueut of net a set . ccording.l ', ' e do u t expre 
uch au opinion. Had ' e petformed additional pro edme , other matter might have come 

to onr ntte11tion that would IJave been reported to ou. 

Thi 1·epor1 i i.uteuded old r for the infofl!llil ion and u e of the member of the Boar of 
Supervisor . Treastuy aud Auditor-Controller management. aud i not intended to be and should 
not be t ed by anyone other than these specified parties. 

LosAiilgeles,CA /.5,-..~ 1~ fJ...Ur ~:CJ 
lay 10, 2013 ......-~-
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